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Eurotunnel mil 
keep open 
wagons on trains 

Eurotunnel, the Chann el tnrmel operator, is to 
role cart redesigning the semi-open wagon sys- 
twn used far freight traffic, in spite of fire bri- 

ga3e claims that the design added to the ferocity 
of a serious, blaze in November. Page 22 

O ftfaetJgand Snwraria of F ranro 
are in tttts that could lead to collaboration on a 
newa«Bie- Rolls chairman Sir Ralph Robins 
said ttetaftfr centred on a new engine for the 
proposed A340-600 to be built by Airbus Indus- 
trie, the European consortium. Page 4 

rsGaiHeri’s amst 

A Spanish judge 
ordered the arrest ctf 
former Argentine dicta- 
tor General Leopoldo 
Galtien, left, in connec- 
tion with the disappear- 
ances of 600 Spaniards 
during Argentina's 
1976-1983 “dirty war” 
agai n st political oppo- 
nents. In 1984 an 
Argentine military 

. _ court sentenced Gal- 

tffldto 12 years in prison for his role in the 
FaBdan&War hut he was freed in 1989. 

BM& lie German motor company, reported a 
22 par crat surge in first-quarts- sales to 

and signalled the ret urn to 
-heaS&of Rover. its DK carmaldng subsidiary. 
Prododan rose 13 per cent to 319,000 and cars 
sold n*8T^ cent to 285,000- Page 23; Lex. 


Fed raises key short term rate 

Quarter-point rise to cool economy 



By Gerard Baker m 
Washington 

The DS Federal Reserve 
yesterday raised its key 
short-term interest rate by 0.25 
percentage points, the first 
increase in more t ha n two 
years. 

The rise in the central 
bank's federal ftmds rate, to 
5J5 per cent, was designed to 
cool an economy that ha< been 
growing at a gj gating pace in 
the last six mon ths. 

The change was decided at 
yesterday's me eting- of the cen- 
tral bank's policy-making open 
market committee 

The Fed said it had been 
taken “in the light of persist- 
ing strength in demand which 
is progressively increasing the 
risk of inflationary imbalances 
developing in the economy 
that would eventually under- 
mine the long expansion”. 


30-year Treasury Bond yield 


Bond and stock prices tm-narf 
lower on the news. 

Most analysts bad expected 
the quarter-point change, bat 
were uncertain as to whether 
it marked the beginning of a 
long monetary tightening or 
would prove sufficient on its 
own to inflationary pres- 
sures. 

US interest rates are already 
high in inflation -adjusted 
terms, and few analysts expect 
the change to be followed by 
the sort of fierce ti ghtening- 
that took place when the Fed 
last began to raise rates in 
1994. 

But the tone of the Fed’s 
announcement appeared to 
suggest that the move might 
be followed by more. 

It dwelt heavily on the infla- 


tionary risks, saying it was to 
be “viewed as a prudent step 
that affords greater assurance 
of prolonging the current eco- 
nomic expansion by sustaining 
the exis tent low-inflation envi- 
ronment through the rest of 
this year and next”. 

The Fed left the discount 
rate it charges banks 
u ncha n g ed at 5 per cent 

Mr Alan Greenspan, the Fed 
chairman, has wanted repeat- 
edly in the last two months 
that the central hank might 
make a pre-emptive strike 
against, inflati on before there 
were clear indications of an 
acceleration in costs. 

The current economic expan- 
sion has lasted so far for six 
years and, in spite of continu- 
ing demand growth and a foil 


in unemployment to close to 
the lowest level in 10 years, 
there have been few sig ns of 
any p i es su re on costs. 

But in the last six months 
the economy appears to have 
moved up a gear. In the tost 
three months of 1996, gross 
domestic product grew at an 
annual rata of 33 per cent. 

That momen tum h a s slowed 
only slightly in the first quar- 
ter Of 1997, With annual growth 
likely to be over 3 per r*»nt in 
that period- 

The Fed last changed inter- 
est rates in January last year, 
when it lowered the Fed funds 
rate. The last mrraasA was in 
early 1995. 

Mr Eric Miller, <*hipf inv es t- 
ment nfflrgr at Donaldson. Luf- 
kin & Jenrette, the Fed's 
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primary goal may have been to 
alter the exuberance of the 
stock market earlier this year. 

Interest rate differentials 
between DS and overseas bond 
markets are expected to 
r emain relatively steady in the 


wake of the Fed’s move, inter- 
national market analysts said. 

Pre-emptive strike. Page 
Five; Editorial Comment, Page 
21; Lex. Page 22. Bonds. Page 
30; Currencies, Page 31 


( of Sweden Is to announce a joint venture 
fisc ctajEiB development of buses and coaches 
wifcTWB. a DK engineering consultancy. The 
resttikshi the coRabcffafion are not expected to 
beseesaa the road unto next ce ntury . Page 23 


After 

weeksofscattered strikes ogams* Nato bases, 
German cnSSam workers demanding better job 
seegfryaakf they were suspending their actions 
for U days to- resume negotiations. 


i atrang: Hong Kong 
dwetopBsajgnafled their confidence in the 
future of the territory's property sector, bidding 
above ftrecasts for residential sites in a govem- 
-towt Mettan. Sino Land paid HK$lLSbn 
$L5hn>ftr unit site and China Overseas 
HSJLftnfor a smaller plot. Page 6 


Clashes between 
haefind Palestinian, forces continued in the 
WestBank towns of Bethlehem and Hebron 
wndBtowinB USand European Union concern 
that fbe peace process is on the verge of col- 
&*«,*** 4 


France's economic 
rvcavwy is slowly gathering pace and stabilis- 
ing supkfyment fm the first time in two years, 

ttrapfing to two surveys. Page 3 

HI pals ott Afeantaa mik Tbe European 
Oafon sided away from a quick response to 
treated Albanian requests for the urgent dis- 
jatch ofan armed contingent to support a 

h’mmwjl Hrfrtft aid Wiaslnn and reconstruction of 
the country. Page 2 


Italy 
breaks 
ranks to 
suggest 
Emu delay 

By Lionel Barber and 
Robert Graham in Rone 


The risk of the proposed 
single currency ^putting the 
Enropean Union cast a shadow 
yesterday over celebrations to 
mark tbe 40th amiiv cmry of 
the Treaty of Rome. 

As EU foreign ministers 
gathered in Rome. Hr Lam- 
berto Dini, Italy's foreign min- 
ister, broke ranks with his col- 
leagues by su g gesting that a 
delay lit the launch of eco- 
nomic and monetary union by 
one year to January 1 2000 
would be desirable. 

His intervention came as 
Britain launched a stinging 
attack on Franco-German pro- 
posals far a phased integra- 
tion of the EU and the West 


: trip: US president Bill 
USnton bas postponed his first state visit to 
Mexico mid may delay planned visits to Argen- 
tina and Brazil until later in the year. Mexico's 
foreign ministry said Mr Clinton’s visit, to have 
on April ll. bad been put back until May 
6. a* the president would have more time to 
wcoverfrotn his Sxree fojury. 


the ailing carrier, 

kj«8ht a 10 per cent stake in MacroAsia, a 
Btfieknowh listed Philippine holding group, 
fr^l prin g rumouis that it was about to launch 
a tack-door listing. Page 23 


Mr Martin Taylor, chief 
executive of the UK's Barclays 
Rank warned of the dangers 
of forming a broad European 
monetary union without much 
greater economic convergence. 
He urged European politicians 
and central bankas to “stop 
fooling themselves” and “have 
the courage either to go 
forward with a small 
Euro-zone or to postpone the 
project altogether." Many 
countries, including the UK. 
were not ready to enter Emu, 
and the risk of serious error in 
setting their entry exchange 
rates was high. 


Peruvian rebels 

22 hostages in Lima would be flown to 
Giba hi exchang e for the release of 17 jailed 
oomtaifea m. a possible solution to tbe crisis, 

newspapers said. 


_ Insurance com p anies have 

ast a reco rd claim to the owners erf 

tta geq mt«tting American race horse Cigar, 
Gratae he has foiled to impregnate 39 mares at 
* Kmtoeky stud since retiring: Asscurazioni 
GttwaB win pay the Coolmore Stud $18.75m 
' tod bu s h H Ui una n Allow Ptinknn another $6 25m. 

toe FT web site provides online news, 
co *««nt and analysis at httpci7www.FT.cam 
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era European Union fWEU), 
its fledgling' defence policy 
arm. 

Mr Malcolm RUhind. the UK 
foreign secretary, said the pro- 
posal risked undercutting the 
Nato and provoking 

Russia. Bis views were shared 
but not stated so robustly by 
the ECs four neutral states, 
Austria, Finland, the Irish 
' Republic and Sweden. 

Despite growing doubts 
about tbe feasibility of the 
ktutt tim etable, notably in 
Germany, the idea of a delay 
is still considered heresy in 
official circles in Europe. 

EU foreign ministers at the 
celebrations were quick to dis- 
miss Mr Dini's comments, 
which were given in a newspa- 
per interview marking the 
1957 Some treaty. The treaty 
established the European Eco- 
nomic Community with Italy 

as one of the six founding 
members. 

Mr Klaus Kinkel of Ger- 
many said Emu was a “ques- 
tion of destiny* for Europe. 
Mr Hervfc de Charette. foreign 
m inister of France, said a 
delay would force an unac- 
ceptable and impractical re- 

Continued on Page 22 
Santer backs action. Page 2 
Edward Mortimer, Page 20 



Tokyo prosecutors arrive to search Nomura Securities, Japan’s largest stockbroker, over 
snsparians that it cha n nelled cash to a company c on nect ed with ga ng s t ers . Report, Page 22 


Taiwan launches 
assistance plan to 
save pig industry 


By Laura Tyson in Taipei 

The Taiwan government has 
launched an emergency assis- 
tance package to save its 
lucrative pig industry from an 
epidemic of foot-and-mouth 
disease 


A pig slaughter programme 
has been extended to cover 
every anhnai in any herd 
where a case is found, exports 
have been hanned and the gov- 
ernment has bought 8m units 
of vaccine from the UK to be 
han d e d out free. 

The epidemic is a blow to 
Taiwan which has more than 
10.5m pigs - one for every two 
people. 

The island is the fourth- 
higgest per capita consumer of 
pork a fte r Denmark. Spain and 
France. The pork industry’s 
turnover is estimated at 
T$86.6hn fS3J4hn) in 1996. or 
about 20 per cent of Taiwan's 
agricultural output. 

Mr Lien Chan, premier, said 
yesterday T$20bn would be 
available for loans at an inter- 
est rate 3 per cent to fann- 
ers, exporters and related 
industries, and annnnnred the 
closure of pork wholesale 


markets for at least five 
days. 

The authorities have faced 
mounting criticism over their 
han dling of the disease, which 
threatens to destroy tbe indus- 
try and hamper the island's 
fragile economic recovery. 

The stock market continued 
to fall yesterday, shedding 1.3 
per cent. Economists said the 
crisis would increase unem- 
ployment and cut at least half 
a percentage point off eco- 
nomic growth, taking into 
account the knock-on effect on 
related industries. 

In a s cenario reminiscent of 
the UK’s BSE scare last year, 
government officials have put 
on a brave show of eating 
pork. But domestic sales have 
all but evaporated and con- 
sumers have switched to 
chicken. Pork’s image has not 
been helped by television foot- 
age of plastic-suited soldiers 
electrocuting pigs and burying 
them, often still alive. 

Taiwan is Japan’s biggest 
supplier, providing 40 per cent 
of Japan's pork imports. The 
crisis will exacerbate Taiwan’s 

Continued on Page 22 


Internet access 
may be restricted 


By Pfic fto tas Dsntoa 
at . 
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Unlimited access to the 
Internet in the DS is on its 
way out. 

Pacific Telesis, the largest 
tpl an wimimirat innc cmtipaity 
in California, an H Netcom, the 
biggest Internet service pro- 
vider in the state, are taking 
measures to deter asms who 
hog rymnorHons. 

Netcom, based in San Jose, 
pioneered a iwfcag ** of unlim- 
ited use for a flat fee of 31995 a 
month, but from rwggt month 
win begin to disconnect Inter- 
net users who leave their con- 
nections perma ne ntly open. 

Pacific Tfilesis. the regional 
n»n Him p imy which provides 
telecommunications in Calif- 
ornia and neighbouring s t a t es, 
yesterday called on the Fed- 
eral ComummcatinuB Connrds- 
sion to allow it to charge one 
crait per minute for local calls 
carrying Internet traffic. 

£f these initiatives are 
adopted by otter Inter net ser- 
vice providers, keen Internet 
users ™m face higher costs. 
A reform of. internet pricing b 
ni«f> likely to brin g more reli- 
able access- 

internet service providers 
a o«f telecommunications com- 
panies are also exploring ways 
of ehgrg fn g users according to 
the volume of traffic they geo- 
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crate, the number of hops a 
message makes to reach its 
destination and the urgency erf 
ctelivsry. 

A video-conferencing fink on 
the Intern et , which requires an 
unbroken connection and con- 
sists of many bits of informa- 
tion, would cost more than 
sending an electronic mail 
message in plain text which 
can be routed over the net- 
work at off-peak times. 

Netcom’s flat-fee pricing 
plan was popular with con- 
sumers when introduced three 
years ago and it has been 
widely copied, most recently 
by America Online, the world’s 
largest online service provider. 

But same users in the US 
have dedicated a te le phone 

fine for their Internet connec- 
tion and l eft it open, ranging 
congestion on the telephone 
network and overloading the 
service providers. 

padfic Telesis estimates up 
to 20 per cent erf calls in Sificon 
Valley fan at peak boors doe 
to overloaded switches. 

America Online last month 
announced it would take a 
$24m charge against its earn- 
ings to compensate users who 
have not been able to connect 
to the Internet since it intro- 
duced flat-foe pricing. 

Netcom will warn users if 
they are loitering online and 
disconnect them at peak times. 
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Santer backs action against ministers 


By Caroline Southey In Brussels 


The European Commission was set 
on a collision course with the 
Council of Ministers yesterday 
after Mr Jacques Santer, president 
of the Commission, called for court 
action against EU farm ministers. 

Mr Santer’s initiative reflects his 
fury at the farm ministers' decision 
last week to block the European 
parliament’s involvement in draw- 
ing up legislation under which beef 
would have to be labelled with its 
country of origin by the year 2000. 

The ministers’ decision was in 


open defiance of Mr Santeris pledge 
to MEPs earlier tins year that in 
future farm policies would be 
decided by "co-decision" between 
the council of minis ters and the 
parliament. 

To achieve this , farm ministers 
should have tracked the Commis- 
sion's proposal, tabled under 
Article XOO (a) of the treaty to 
ensure MEPs had the right to vet 
the directive. 

Instead, they opted to agree the 
proposal under Article 43. the tra- 
ditional route for agricultural legis- 
lation which excludes parliamen- 


tary scrutiny. 

“The president is trying to 
change the emphasis in agricul- 
tural policies so that the focus is 
on health issues, not just market 
management," a Commission offi- 
cial said. 

A court ruling would “make 
clear once for all" the issue of par* 
liamentary involvement in EU 
farm policy-making, he added. 

Although the Council has the 
power to overturn Commission pro- 
posals, Mr Santer and the parlia- 
ment believe MEPs should be more 
closely involved in farm policy to 


ensure consumers' interests are 
better protected. 

Mr Santer ' wants the Commission 
to back the parliament's environ- 
ment committee which last week 
pledged to take up a case against 
the ministers in the European 
Court of Justice. 

However, EU officials said Mr 
Santer was ready to press for the 
Commission to art alone if the par- 
liament faded to initiate legal pro- 
ceedings. 

Mr Santer is under pressure to 
improve the Commission's record 
on consumer safety in the wake of 


an inquiry by MEPs into the han- 
dling of "mad cow" disease. A 
report by MEPs concluded the 
Commission had "mismanaged” 
the crisis, partly because it had put 
the interests of farmers ahead of 
consumer safety. 

MEPs have threatened to vote on 
a motion of censure against the 
Commission later this year unless 
it takes action to restore consumer 
confidence in EU agricultural poli- 
cies. MEPs backed down from such 
a vote in February after Mr San- 
ter’s promise of closer co-operation 
with the parliament. 


Belgian 

jobs 

scheme 


approved 


By Nefl Buckley in Brussels 


The European Commission 
last night approved a Bel- 
gian scheme aimed at creat- 
ing jobs by reducing social 
security contributions for all 
companies employing man- 
ual workers. 

The plan is the fourth in a 
series of initiatives, titled 
Maribel. aimed at reducing 
the crippling social cost bur- 
den shouldered by Belgian 
employers. It is an important 
part of the Belgian govern- 
ment’s attempts to cut 
unemployment. 

Manual workers are sin- 
gled out by the scheme as 
they are seen to be particu- 
larly vulnerable to the 
effects of automation. As the 
scheme involves tax breaks, 
it must be approved by the 
Commission to ensure it 
does not represent illegal 
state aid. 

Last December Brussels 
ruled a previous Maribel 
scheme broke European 
Union state aid rules, and 
ordered Belgium to reclaim 
BFrll.4bn ($327m) which 
companies should have paid 
in social contributions in 
1995. 

The Commission rejected 
the scheme because It 
granted additional reduc- 
tions to companies in sectors 
most exposed to interna- 
tional competition. 

In contrast, the latest 
“Maribel 4" programme 
allows all companies to save 
between BFr20,000 and 
BFr34,OOQ per manual 
worker in social costs, 
depending on the proportion 
of manual workers they 
employ. 

The Commission said yes- 
terday the plan was a “gen- 
eral measure" to boost 
employment, which did not 
represent illegal state aid 
since it did not discriminate 
between sectors and so risk 
distorting the European sin- 
gle market in those sectors. 

The decision came two 
weeks after the Commission 
rejected in principle a 
French plan to help the tex- 
tile industry, on the grounds 
that it was a sectoral scheme 
which could distort competi- 
tion. 

The Commission invited 
France to come up with 
changes to the plan so that it 
would meet EU law. But 
France is now thought likely 
to propose a new scheme, to 
replace the one rejected by 
Brussels, within the next 
few weeks. 
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EU shies off sending troops to Albania 


By Lionel Barber and 
Robert Graham in Rome 


The European Union 
yesterday shied away from a 
quick response to repeated 
Albanian requests for the 
urgent dispatch of an armed 
contingent to support a 

h umanitarian aid mission 

and longer-term reconstruc- 
tion of the country. 

Divisions among the 15 
member states were too deep 
to forge a consensus at a 
meeting of EU foreign minis- 
ters in Rome to celebrate the 
40th anniversary of the sign- 


tug of the Treaty of Rome. 

Mr Basbkim FLno, 
Albania's prime minis ter, 
had come to Rome with min- 
isters of bis government to 
make a collective appeal to 
the EU for a multinational 
force he believed was the 
only way of restore order in 
his country. 

But Britain and Germany 
refused to budge from earlier 
objections to sending any 
militar y migg iwn to Albania. 

France, on the other hand, 
backed military intervention 
as part of stren gthening th e 
defence arm of the EU. 


Mr Mai com Rifkind, Brit- 
ish foreign secretary, called 
military involvement "pre- 
mature" because the situa- 
tion on the ground was still 
so confused. Mr Klaus Kin- 
kel, German foreign minis- 
ter. ruled out sending his 
country’s soldiers, arguing 
conditions in Albania bore 
no similarity to the Nato-led 
peace-keeping operation in 
Bosnia. 

Italy is under domestic 
pressure to stem the How of 
Alb anians se eking refuge by 
fleeing in boats across the 
Adriatic. It is staking its 


prestige on leading manage* 
ment of the Albanian crisis. 

Mr Lamberto Dini. Italy’s 
foreign minister, yesterday 
put a brave face on these 
differences. He claimed a 
decision would be taken 
within “a matter of days" 
and insisted Italy would not 
act alone even though it has 
assumed major responsibil- 
ity for Albania. 

Italy has been obliged to 
cast the net beyond the EU 
for allies to take part In a 
multinational force. 
Romania and Turkey have 
signalled interest in contri- 


buting to an eventual stabi- 
lisation farce of at least 3,000 
troops. 

A second EU-led advisory 
mission has arrived In 
Tirana, capital of Albania, to 
underline Europe's willing- 
ness to help restore a sem- 
blance of order and prepare 
for fresh elections in June. 

The mission was made up 
of all those who have given 
specific undertakings to 
send military personnel: 
France, Italy, Portugal, 
Greece and Spain, plus Aus- 
tria which is also expected to 
back such a move. 


Brussels in move to cut airport charges 


By Caroline Southey 


The European Commission 
will shortly unveil plans to 
cut airport char ges to air- 
lines by exposing wide dis- 
crepancies across the Euro- 
pean Union. 

The drive to cut costs will 
coincide with the final phase 
of air transport liberalisation 
in the EU which comes into 
effect on April l. The Com- 
mission views airport 
charges as the last impor- 
tant area unaffected by 


greater competition in the 
sector. 

“Airports operate as natu- 
ral monopolies. There must 
be rules about how they fix 
costs for airlines." an EU 
official said. 

The airline industry has 
pressed Mr Neil Einnock, 
commissioner for transport, 
to come forward with pro- 
posals. However, the plans 
are likely to face stiff resis- 
tance from airport authori- 
ties already threatened with 
loss of income from the abo- 


lition of duty-free rights 
within the EU. 

"Charges for similar air- 
craft are in some instances 
10 times higher at some EU 
airports compared with oth- 
ers in the union." said the 
official. 

Under the proposal, air- 
port authorities would be 
obliged to explain how their 
charges are calculated. 

“Airlines find it difficult to 
question the amoun ts they 
are asked to pay for services 
at airports. There has to be 


more transparency in the 
system and airports will 
have to start consulting air- 
lines about charges," the 
official 

The proposal would also 
give airlines the right to 
challenge charges. Authori- 
ties would have to show that 
there was a “reasonable rela- 
tionship" between the costs 
of running airports and thp 
charges airlines were asked 
to pay. 

The plan also has a nan- 
discrimination clause to 


ensure airports do not 
increase charges unnecessar- 
ily for different types of air- 
craft or for flights from des- 
tinations outside the EU. 
“Charges should be objec- 
tively justifiable," the offi- 
cial said. 

However, the proposal 
does allow airports to vary 
charges for environmental 
reasons. Airports would be 
justified in imposing higher 
charges for "noisy, smelly" 
aircraft, as well as for very 
late or early landing slots. 


Russians going hungry as 
state finances wither away 


T he teachers of School 
No 74 in Ulianovsk. 
Lenin's birthplace, 
have little good to say about 
their government 
“Every day we face the 
same basic struggle; not to 
die from hunger.” says Ms 
Tatyana Tytiokhova, who 
last received her Rbs300,000 
($53) monthly salary in 
December. 

’It's an embarrassment 
Our wages are unpaid, the 
classrooms are cold and 
run-down. We would starve 
if each spring my parents 
did not go out and tend the 
family garden plot." 

She and her colleagues 
called off class three weeks 
ago and walked out in pro- 
test, as did seven other 
schools in the town. 1,000 
miles east of Moscow. 

They are not alone in their 
frustration. Trade unions 
predict that across tbe coun- 
try as many as 20m Russians 
may join them tomorrow to 
demand their back wages in 
what they claim will be tbe 
biggest demonstration in 
post-Soviet history. 

This alarming build-up Of 
wage and pension arrears, 
estimated by the trade 
unions to total Rbs5I.000bn, 
has resulted from tbe 
chronic state of Russia's 
public finances. 

Tbe government’s failure 
to collect enough taxes last 
year meant it met only 
three-quarters of its budget 
commitments and was 
forced to delay payments to 
millions of federal employees 
and pensioners. 

Mr Alexander Solzhenit- 
syn, the famed author, has 

expressed outrage at this 
“shameful debt” and com- 
plained: "We cannot live like 
this any more". 

Railing against tbe coun- 
try’s privatisation pro- 
gramme and the “idiotic dik- 
tat of the International 
Monetary Fund", Mr Sol- 
zhenitsyn warned in a televi- 
sion interview this week 
that Russia was in great 
danger because of the gulf 
that was emerging between 
rich and poor. 

He said Russia's schools. 


Sky’s the 
limit for 
Russia’s 
‘Manhattans' 


Russia: old poor and new rich 
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educational system, science 
and culture were being 
destroyed through lack of 
funding. “They are rotting 
away, they are falling apart 
in front of our eyes. In a few 
more years we will have 
turned into a second-rate 
African power," he said. 

His rhetoric has been 
matched by the fierceness of 
the academic debate which 
rages over how to assess liv- 
ing standards and the extent 
of poverty In Russia. 

Those supporting the gov- 
ernment's reform pro- 
gramme argue that macro- 
economic stabilisation, 
which last year cut tbe 
annual inflation rate to 22 
per cent, has begun to lift 
mill inns of R ussians out of 

poverty. The eye-catching 
growth of the informal econ- 
omy has also raised Incomes 
and living standards for 
large swathes of the popula- 
tion. 

But a study conducted by 
the International Labour 


Organisation last year dis- 
puted such claims. “There 
should be no pretence. The 
Russian economy and the 
living standards of the Rus- 
sian population have suf- 
fered tbe worst peacetime 
setbacks of any industria- 
lised nation in history," it 
concluded. 

One of the most alarming 
developments it highlighted 
was the growth of the “work- 
ing poor", particularly 
among professionals in tbe 
public services. 

According to tbe state sta- 
tistics committee. 36 per cent 
of employed workers were 
receiving wages less than 
the official subsistence mini- 


ship he has now put in place 
has promised urgent action 
to tackle the welfare crisis, 
and the partial payment of 
Rbs5,ooobn in back salaries 
has also taken some sting 
out of the trade unions' pro- 
test. 


Although the opposition 
press has been agitating for 
acts of civil disobedience, 
the strike's national organis- 
ers yesterday distanced 
themselves from the Com- 
munist party after its fruit- 
less presidential campaign 
last year. They also shunned 
comparisons with recent 
upheavals in the Balkans. 


m um 

Sensing the ugly mood of 
the country, President Boris 
Yeltsin has already gone a 
long way to disarming his 
critics by condemning his 
own government for its inac- 
tivity and accepting that the 
protests are legitimate. 

The new reformist leader - 


Mr Yuri Kuznetsov, chair- 
man of the Ulianovsk Trade 
Unions Federation, says: 
“The people got used to the 
government giving them 
social guarantees and it is 
tough to get used to fighting 
for them." 


Matthew Kaminski 
and John Thor nhill 


Market research companies 
studying the potential 
spending power of Russian 
consumers often paint a 
very different picture of the 
economy from that 
presented in official 
statistics, writes John 
Thornhill in Moscow. 

One of the latest reports*, 
based on a survey of 2,000 
households from Murmansk 
to Vladivostok, suggests the 
informal economy is far 
stronger than commonly 
believed and has created a 
relatively wealthy middle 
class. It estimates the 
average household income 
at between $205-$220 a 
month, twice the official 
figure. The study divides 
consumers into eight 
clusters, three of which are 
particularly attractive to 
western consumer products 
companies. 

One duster, “the 
Manhattans”, represents 
many of the former Soviet 
elite and for perhaps 5.8m of 
Russia’s 148m population. 
Typically, they are 
well-paid, middle-aged 
managers and professionals 
with an income of more 
than $400 a month. Most 
live in big cities, drive 
top-of-the-range Russian 
cars or foreign imparts, and 
often holiday abroad. 

The “White Collars", 
acco un ting for another 
9.9m, are younger 
university-educated office 
workers earning more than 
$300 a month. Optimistic 
about the fixture, they 
participate in sports, go to 
the theatre and save part of 
their income. 

“Young Russians", 
comprising 8.4m, are 
gradually Improving their 
standard of living and spend 
the most on leisure and 
entertainnwait These 
professionals and skilled 
workers are keen car buyers 
and 12 per cent earn more 
than $440 a month. 

* Inside Russia. The Russian 
Market Research Company, 

2 Khoroshevsky Proyezd, 7/J, 
123007, Moscow, Russia. 
Fax:(7095)9552450 


EUROPEAN NEWS DIGEST 


Curb proposal 
upsets jews 


The loader of Germany's Jewish community yesterday 
rejected a conservative politician's suggestion that be 
help negotiate a limit on Jewish immigration from the 
former Soviet Union. "I trill not folk with the federal 
government about what number of Jews living In 
Germany is appropriate." said Mr Ignafe Bubis, head of 
the Central Council of Jews in Germany. 

He said the idea was reminiscent of Polish Jews 
bargaining with Nazi occupiers during Uw second world 
war. "1 definitely will not hold such talks," Mr Bubis tokl 
Suedwestfimk radio. “This is a matter for the 

government.'* 

Chancellor Helmut Kohl's party Is reported to be 
planning to curb work opportunities for foreigners from 
outside western Europe because of record postwar 
unemployment in Germany. Measures being drafted by 
the Christian Democratic Union include immigration 
quotas for Jewish immigrants nnd ethnic Gormans from 
the former Soviet Union, according to Der Spiegel 
magazine. 

Mr Wolfgang Zeithaann . domestic affairs spokesman for 
Mr Kohl's Bavarian ally, the Christian Social Union, 
suggested in a newspaper Interview yesterday that Mr 
Bubis negotiate a quota for Jewish immigrants with the 
government AP. Bonn 


Kremlin hits at Belarus 
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The Kremlin harshly reprimanded its closest ally, 

Belarus, yesterday, saying the expulsion of a Russian 
journalist from Minsk prompted “deep concern" The 
criticism of President Alexander Lukashenko marked a 
rare departure for Moscow, which has overlooked his 
murky record on human rights in nurturing ties. 

Authorities in Minsk expelled Mr Alexander Stupnikov, 
a correspondent from NTV. Russia's largest independent 
TV channel. in a crackdown on the media that followed 
an anti-Lukashenko rally at the weekend which, turned 
violent Belarus also expelled a US diplomat. 

As local media are heavily censured, Russian media are 
tbe only source of critical coverage of Belnrusan politics. 
Mr Stupnikov's reputing has helped turn Russian liberals 
against the Kremlin’s embrace of Belarus. 

The loss of Russian support could weaken Mr 
Lukashenko, but no breach looks imminent. He will meet 
President Boris Yeltsin in Moscow next week, when the 
two Slavic leaders are expected to discuss prospect for 
closer integration. Matthew Kaminski. Moseatc 
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Extra budget for Belgium 


Belgium's prime minister. Mr Jean-Lue Dehoene. 
yesterday presented to parliament an additional BFriobn 
($2S7m) of budget measures designed to ensure Belgium 
meets the criteria for European monetary union. \ 

The measures, agreed with ministers over the weekend, \ 
are aimed at reducing the budget deficit to 2.9 per cent of 
GDP - below the Maastricht treaty limit of 3 per cent. 

Unexpectedly low tax receipts so for in 1997 meant 
additional measures had to be taken on top of the 
BFrSObn savings in the budget announced last October. 

The corporate sector will bear the brunt of the 
measures, with a tax on pharmaceuticals companies’ 
turnover rising from l per cent to 4 per cent, and a profits 
tax on Electrabel. the electricity monopoly, increasing 
from 12 to 14 per cent. There are also BFr3bn of public 
spending cuts, while a dampdown on tax evasion is 
projected to save BFr2bn. Neil Buckleti. Brussels 
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Support for EasyJet plea 


Complaints from Easyjet, the UK budget airline, of 
predatory pricing by the Dutch airline KLM appeared to 
have some substance, a European Commission official 
said yesterday. 

The official confirmed that the Commission's 
competition services raided KLM’s head offices in ' 
Amsterdam in mid-February after complaints from the 
UK operator that KLM was trying to price it out of the 
market. The Commission inquiry is understood to be 
continuing, and is expected to last for some months. 

Easyjet, owned by Mr Stelios Haji-loannou, the Greek 
Cypriot entrepreneur, began cut-price flights from the 
UK’s Luton Airport to Amsterdam. Barcelona, Nice and 
Edinburgh in 1995. Its £35 ($55) one-way fare to 
Amsterdam was much lower than ELM'S standard FI 400 
($211) return fare. KIM later lowered Its fare, and Mr 
Haji-loannou said he believed it was operating below cost 

EU competition laws forbid abuse of dominant market 
positions, including predatory pricing, and the 
Commission can order companies to raise prices if it find.' 
them abusing the law. NeU Buckley and Agencies. Brussel 


m 


Holocaust fund at SFr285m 


The size of the private sector Swiss Holocaust fund for 
victims of Nazi persecution has risen to SFr285m (Si95m) 
following a commitment of SFr20m by smaller Swiss 
banks. The big three Swiss banks set up the fund Inst 
month with a SFrlOOm donation. Tbe Swiss National 
Bank has donated SFrlOOm and Swiss industry has 
already pledged another SFr65m. 

The Swiss Bankas Association disclosed the donation 
yesterday and said it hoped that it would be possible to 
“provide help quickly and in a targeted way to victims of 
the Holocaust". 

The private sector fund is separate from tbe proposed 
SFr7bn Swiss foundation for solidarity, which is being se 
up to help needy people both in Switzerland and abroad, 
including Holocaust victims. William Hall, Zurk 
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ECONOMIC WATCH 


Swedish trade gap smaller 

Sweden had a trade surplus of SKrlO.Tbn ($i.4bn) in 
February, down from SKriOBbn in January, the Swedish 
Central Bureau of Statistics said yesterday. 

The February figure was slightly above market 
expectations of a surplus of about SKrlOBbn. In Februar 

1996 Sweden had a trade surplus of SKiS.Sbn. In Febnuu " 
this year, exports totalled SKr4&8hn and imports 

SKiS&ibn. ^ 

Over the last 12-month period. Sweden has registered s 
trade surplus of SKrll9.5bn. In the first two months of 
1997. it totalled SKr203bn. AfP, StockW 

■ A surve y by leading Swiss economists expects Swiss 

1997 gross domestic product to grow la»s than forecast li . 
December 1996, but remains optimistic for 1998. The 
quarterly Business Economists' Consensus, published 
yesterday, expects GDP to grow 0.44 per wait in 1997 and . 
1.68 per cent m 1998; the December forecasts had been fo • 
0.61 and 1.66 par cent respectively. . AP-DJ, Zurk 
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Hans Mirlca. Senior Vice President International, American Airlines 
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French recovery gathers pace 


By Dtwid Buchan in Paris 

France’s economic recovery 
is. slowly gathering pace and 
stab ilisin g employment for 
the first time in two years, 
according to two new sur- 
veys- 

The number of company 
managers predicting a rise 
tn turnover and, to a lesser 
extent, in jobs his risen over 
the last six months, though 
only one in three plans to 
increase investment, accord- 
ing to a report yesterday by 
the Paris Chamber of Com- 
merce and Industry (COP). 

This study, in which the 
Ifop organisation polled 
more than 6,000 company 
heads - a disproport i onate 


number in the Paris region - 
accords with the latest pre- 
diction of Insee. the official 
statistics agency, of “a 
marked improvement" in the 
first half of th fa year. The 
agency forecast the economy 
would expand at an annual 
pace of “close to 2.5 per 
cent" in the first six months, 
up from around 2 per cent in 
July-December 1996. 

“Job destruction, which 
since mid-1995 has been 
linked to the slowdown in 
activity, virtually rjtm** to a 
halt tn the fourth quarter of 
1996," Insee said. But it 
warned that many new jobs 
were temporary, filled either 
through labour agencies or 
on a fixed term. It also 


warned that, the phasin g out 
of military conscription 
would swell the labour fores' 
Therefore, the jobless rate 
would still continue to rise. 

Employment 
stabilising but 
investment fails 
to take off 

from 12.7 per cent in Febru- 
ary to 129 per cent in June, 
according to Insee, which 
last December estimated 
unemployment would hit 13 
pm* cent in mid-1997. 

France’s trade surplus, at 
a record last year, may grow 


even further, according to 
Insee. It noted that c urren cy 
movements - especially the 
rise of the dollar, sterling 
and lira against the franc - 
“have since the beginning of 
1997 continued to act in 
favour of French export com- 
petitiveness”. Gradually, 
firmer domestic demand 
should replace exports as the 

main wiginp nf gr ow lb 

But, like the CCIP poll, the 
Insee study Is pessimistic 
about investment, which 
still seems Incapable of tak- 
ing off. Despite excellent fin- 
ancing terms and better bal- 
anced exchange rates, tt will 
grow only a very modest 0-1 
per cent in the first half of 
this year, estimates Insee; 


last December it predicted a 
0-9 per cent increase for Jan- 
uary-Juue. “The low level of 
capacity utilisation in indus- 
try is providing no incentive 
to invest . . . business leaders 
remain prudent" because 
they are not sufficiently con- 
vinced of demand. 

Insee yesterday said con- 
sumer prices rose 0.2 per 
cent in February to give a 
retail inflation rate of US per 
cent over the past year. This 
is a slight fall from the 12- 
month rate of L8 per cent in 
January, and tn contex t 
companies have little incen- 
tive to build op stocks a nd 
inventories of goods they 
believe may become still 
cheaper in coming months. 


Interns lead move against Juppe reform 


By David Buchan 

Leaders of France’s striking 
young hospital interns yes- 
terday called on all hospital 
medical staff to join their 
national demonstration in 
Paris tomorrow against the 
government's health spend- 
ing controls. 

The protest by many of the 
country's 16,000 interns - 
trainee specialists - has 
spread to most of the coun- 
try's 26 teaching hospitals 


and tomorrow’s demonstra- 
tion will be supported by 
several of the big medical 
unions, still unreconciled to 
the plan of the prime minis- 
ter, Mr Alain Juppe, in effect 
to fine those doctors held to 
be wasteful prescribes of 
drugs or treatment. 

But there is no sign the 
government will back down 
on what its spokesman this 
week said was a reform that 
had been “voted on, accepted 
by the French and negoti- 


Idea whose 
t im e has come 

IMF demands currency board 
for Bulgaria - but the notion 
was not always so popular, 
reports Anthony Robinson 



pirated translation of 
a minor 1991 classic 
. originally entitled 
Pme for the Bulgarian lev 

- and written by Professor 
Steve Hanke of Johns Hop- 
kins University, Baltimore, 
is a hot item in the Sofia 
book market Its new title is 
Currency hoard - beginning 
or end! . 

Last week, the Interna- 
tional Monetary Fund 

- answered the question by 
announcing a $658m finan- 
cial package designed to tide 
the: country over until the 
harvest and make sure that 
a currency board is up and 
tunning by June. 

The IMF was not always 
so obliging. Prof Hanke, 
whose advocacy of the rigid 
monetary system was first 
accepted, by Argentina in 
April 1991, recalls that the 
Fund was then strongly 
opposed to a system whose 
main virtue he sees as 
imposing fiscal discipline. 
This is achieved by tying the 
domestic money supply rig- 
idly to the level of hard cur- 
: rency reserves, making it 
impossible for governments 
to print money to finance 

• deficits or the losses of 
enterprises. 

Scepticism also ruled 
when the Estonian govena- 

• mant, desperately seeking a 
way to rid itself of the Rus- 

" sian rouble, introduced a 
currency board as part of a 
broader monetary reform in 
June 1992. This helped to 
replace the uncontrollable. 

- inflationary rouble with the 
, Estonian kroon. 

The currency reform 
underlined the country's 
new-found sovereignty and 

- insulated the Estonian econ- 
omy from the infiationary 
recession of neighbouring 
Russia. It also turned the 
IMF’s Initial scepticism to 
open support and attracted 
the attention of Lithuania, 

■ which introduced a board 
with full IMF support 18 

. months later. 

By December 1995, the 

- IMF’s enthusiasm for the dis- 
cipline of a currency board 
as an antidote to turbulent 

.. economic and political envi- 
ronments was almost evan- 
gelical. At the IMF's insis- 
tence, article seven of the 
Payton and Paris peace 
agreements obliged the Bos- 
nian central authorities to 
put in place a currency 
board, keep it for at least six 
years, and appoint a foreign 
national to head it 

- Tt was a 180 degree turn. 
No currency board - no 
money,'’ re calls Prof Hanke. 
now an adviser to Bulgaria’s 
President Petar Stoyanov. 
Ife.is trying to persuade the 
.president that the Bulgarian 
board should be as orthodox 

■ «w possible. "That means set- 
ting up the new entity as a 
separate monetary author- 
ity, partly run by foreign 
nationals and with a man- 
date to last as long as possi- 
ble r for at least 6-10 yeare. 
Ru more orthodox it is, the 

■J foore credibility it wm give 
: to dealing with the huge for- 

■ dgn and domestic, debt prob- 

Jem,"he argues. . • 


The introduction of a currency 
boareT regime was orfginafly \ - 
p ro pos e d in October by tho IMF ’ 
after thaSo d a Bs t o o vTiine nt • 
led by Mr Zhan Vidsnov fafied to 
honour the terms of a$580uy.\; 
three-year Wortd Bank ban. 7 
After tnittai doubta'ttw Soeiafet 
government was. persuaded- 
there was ro ifternabve. But the 
government was forced to 
resign before it could draw up' \ 
the necessary legislation wid. V 
put ihe plan into effect - • - 
The incoming care ta ke r 
acbtinistratkin. led by Mr Stefan 
Soflamfcl, mayp 5 rt Sofia, wen 
al-party Support taMntr6dueing_ . 
a currency board whichever ... 
party wfosthe Mactims. WKb- ';' . 
these aseurahoee the WF • " 
agreed a 3658m ffoandng '/ 
package backed up by a further. 
S^Om from the World Bank • 
and up to S400m from die EL. 

Mr tan Kostov^ toeda- of the 
.Unfair of-De m o cr a M c Forces.;- 
whose mass railiee In January.'.- 
farced the ruflng SociaBst party ^ 
to resign and make way. for 
elections on April 19, has caSed 
far "w*de support and arstabfe • 
paifamentaiy majority" to . . .. 
establish a corericy board end * 
sustain the strict newr financial, 
regime. 

The Bulgarian government 
is receiving rather different 
advice, however, from Prof 
Jeffrey Sachs of Harvard 
University. Last week in 
Sofia, Mr Sachs, the main 
intellectual supporter of 
Poland’s 1990 stabilisation 
programme and an advocate 
of speedy and deep struc- 
tural reforms, warned Bul- 
garians against expecting 
too much from a currency 
board. 

H e argued that it was 
essentially a short- 
term solution which 
had to be accompanied by 
other measures if the coun- 
try was to tackle the struc- 
tural problems left by seven 
years of baiting and chaotic 
policies which encouraged 
the looting, rather than the 
privatisation, of state assets 
and left the banking system 
virtually bankrupt. 

Prof Hanke, however, is 
convinced that currency 
boards are a long-term solu- 
tion in the treacherous 
waters of Balkan politics. "A 
currency board puts mana- 
cles on the devaluers. This is 
all you can do in Balkan pol- 
itics. The real power of the 
board system lies on the fis- 
cal side. It takes the punch 
bowl away, and in places 
like the Balkans that’s the 
only way you can get spend- 
ing under control," he 
insists. 

TO clinch his argument, he 
quotes his favourite line 
from Karl Schiller, the for- 
ma* social democratic Ger- 
man economics minister of 
the 1970 k "Stability is not 
everything - bnt without 
stability everything is noth- 
ing." These are words with 
special resonance at present 
In Albania, where anarchy, 
not democracy, has emerged 
from the wreckage of Enver 
Hoxha's tyranny. 

“I advised the Albanian 
government to set up a cur- 
rency board in 1992. Nothing 
happened. But as soon as the 

dost, settles m be back." 


ated for more than 18 
months with the medical 
profession". 

Yesterday, the leader of 
the MG-France union of gen- 
eral practitioners, which 
backs the Jupp§ reforms, 
said he had "no fear about 
the firmness" of the govern- 
ment's resolve. 

Right from file start when 
they were proposed in 1995, 
the Jupp£ reforms have 
divided specialists from gen- 
eral practitioners The gov- 


ernment’s analysis is that 
France spends more than 
other European countries on 
health, partly because it has 
too many over-prescribing 
specialists. The reforms 
include the possibility of 
individual and collective 
financial penalties on doc- 
tors. as wen as ™ktng it 
harder to consult specialists 
without going via a general 
practitioner. 

Most of the specialists’ 
medical onions, however. 


grudgingly accepted the gov- 
ernment’s reforms, until the 
country’s trainees - who are 
not unionised - suddenly 
took against changes which 
they see as denying them a 
just return on the long train- 
ing they have to undergo. 
The trainees have already 
won exemption from any 
penalties for their first seven 
years of Independent prac- 
tice, but now appear to be 
contesting the principle of 
the reform. 


Klaus defends Czech 
voucher privatisation 


By Vincent Boland in Prague 

Mr V Sclav Klaus, the Czech 
prime minister, yesterday 
defended his government’s 
voucher privatisation pro- 
gramme but said that if he 
could start again he would 
do some things differently. 

Amid deepening gloom 
about the sluggish Czech 
economy, three years after 
the huge transfer of owner- 
ship from the state to pri- 
vate hands ended, aspects of 
voucher privatisation such 
as lack of regulation and the 
slow pace of industrial 
restructuring have become 
topics of heated debate. 

It is unusual for Mr Klaus 
or other ministers, who 
regard the benefi ts of 
voucher privatisation as 
self-evident, to feel the need 
to defend it publicly. But 
before an audience of inter- 
national bankers and inves- 
tors who question the depth 
of economic reforms, Mr 
Klaus went on the defensive. 

“I am still convinced that 
voucher privatisation was a 
success and the catalyst for 
growth." he said. But he 
admitted to mistakes, espe- 
cially in the approach to 
industrial restructuring, 
which has been delayed 
rather than speeded- 
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Elans; on defensive 

Too many banks and 
finance houses were allowed 
to set up. he said, and too 
many of them "are not in the 
best hands". This appeared 
to be a reference to recent 
bank failures and fraud 
scandals at some investment 
funds, which control much 
of industry after privatisa- 
tion. “With the benefit of 
hindsight we can see wbat 
should [have been! avoided." 
Mr Klaus said. 

Much of the criticism of 
the Czech reform process is 
aimed at the failure to 
ensure regulation of the 
stock market There is now a 
crisis of confidence on the 


Prague stock exchange, 
while a debate continues on 
setting up a market watch- 
dog to curb insider trading, 
theft of investment fund 
assets and other abuses. 

Mr Klaus said he was 
aware of Investor concerns 
but attacked “those critics, 
mainly foreigners", who 
expected the standards of 
Wall Street or the City of 
London. 

He also said pessimism 
about the economy was over- 
done but reserved judgment 
on bow 1997 would turn out 
Economic growth fell to 4.4 
per cent in 1996 from -E8 per 
cent in 1995, and there was a 
sharp slowdown in the open- 
ing weeks of this year. 

There was some good 
political news for Mr Klaus 
yesterday when an MP from 
the opposition Social Demo- 
crats defected to join the 
prime minister’s Civic Demo- 
crats. The move by Mr 
Tomas Tepllk gives the rul- 
ing coalition 100 of parlia- 
ment’s 200 seats, ending its 
minority status. 

A second Social Democrat. 
Mr Jozef Wagner, who was 
expelled from the party for 
voting with the government, 
may also join the coalition, 
according to newspaper 
reports. 


: EASTMAN KODAK COMPANY INTRODUCES 
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Eastman 

Software 


A' Kodak Company 
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Eastman Kodak Company 
just improved the outlook 
of document imaging and 
enterprise work management. 

Through the acquisition of Wang Software, 
Kodak has expanded its product portfolio 
to include industry-leading technology for 
imaging , workflow and COED, as well as 
document and storage management. 

Now your organization can leverage our 
powerful solutions to manage critical 
business information and processes - 
from document capture and workflow 
management through document 
warehousing and retrieval. 

To learn more about our expanded 
portfolio of software products, visit 
WWW. eas tmans oftware.com 

Or call us at 0181 231 3652 



© Easlman Kodak Canpany, 1997. 
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NEWS: INTERNATIONAL 


Banks are looking forward to 
issuing multi-function cards 

Visa rolls out 
its new chip 
card toolkit 


By George Graham, 

Banking Correspondent 

Visa, the International 
payment cards consortium, 
yesterday rolled oat its new 
toolkit to help banks migrate 
from today’s magnetic stripe 
cards to the chip cards. 

The programme includes a 
set of standard payment ser- 
vices, Including Visa’s regu- 
lar credit, debit and 'stored 
value functions, as well as a 
new set of tec hnical specifi- 
cations for banks to develop 
their own chip applications, 
using the Java computer lan- 
guage. 

Visa is also working on 
adapting its VisaNet pay- 
ments network to handle 
chip card applicati ons , and 
is working with leading 
makers of point of sale ter- 
minals, such as De La Rue 
Fortronic and Hypercom, to 
develop equipment which 
will handle the new cards. 

While plastic cards with 
embedded chips have been 
used in a wide range of 
pilots and national schemes, 
these have generally been 
for a single function, such as 
stored value cards which can 
be loaded with money in 
advance instead of being 
used to tap a separate bank 
account. 

Ranks are looking forward 
to being able to issue multi- 
function cards, which can 
not only carry out payment 
functions but also adminis- 
ter proprietary loyalty 
schemes - and be accepted 
outside their home country. 

Mr Ed Jensen, president 
and chief executive of Visa 
International, said the arm of 
his organisation's new “Part- 
ner Programme" was “to let 
banks and countries proceed 
at their own pace.” 

In South Africa, four lead- 
ing banks are already plan- 
ning to issue chip cards com- 
bining a variety of different 


functions by the end of this 
year, although their technol- 
ogy may need to be modified 
later to comply with interna- 
tional standards. 

Russia, too, is likely to 
move early to chip cards 
because there Is considerable 
demand for payment ser- 
vices but inadequate tele- 
communications infrastruc- 
ture to handle the sort of 
on-line payment authorisa- 
tions used in western Europe 
or north America. 

“In other countries like 
the US there is such a large 
installed base of magnetic 
stripe that it will take some 
time ... We are probably 
talking io years,” Mr Jensen 
said. 

In the TJK, a chip card 
offering credit or debit is to 
be piloted this autumn, 
while Visa's stored value 
card is also to be piloted in a 
separate test. 

The Visa programme is 
based on open industry stan- 
dards such as the Java com- 
puter language, and will give 
h anks the tools to develop 
their own applications and 
load them onto a card. 

“By using an open techno- 
logical platform based on 
Java we will be able to prog- 
ress with other schemes on 
inter-operability and com- 
mon standards." said Mr 
Hans van der Velde, presi- 
dent of Visa's European 
region. 

Hie system is intended to 
comply frilly with the stan- 
dards for chip cards devel- 
oped jointly by Visa and its 
rival card consortia, Master- 
Card and Europay. 

“It would be very easy to 
try to create proprietary 
standards. With respect to 
MasterCard, we have 67 per 
cent of the market and we 
could say, the market must 
come to us. But we are not 
going to do that,” Mr Jensen 
said. 


Sudanese rebels seize southern border 


By Mark Huband bi Cairo 

Sudanese opposition forces 
said yesterday they had 
seized control of the coun- 
try’s entire southern border 
with Zaire and Uganda after 
capturing a garrison town, 
and were preparing to attack 
the government-held city of 
Juba. 

The Sudan People’s Liber- 
ation Army said it had cap- 
tured the southern town of 
KaJo-Kaji. expelling govern- 
ment fbrces from the states 
of White Nile and Western 
Equatoria. An SFLA state- 
ment issued in the Eritrean 
capital Asmara said govern- 
ment forces were retreating 
towards Juba, within 30 
miles of the southern front 

Lt Gen Omar Hassan El- 
Bashir, Sudan's president, 
yesterday called upon oppo- 
nents of the Islamic govern- 
ment to return from exile in 
neighbouring countries. 



though without suggesting 
t h a t their return would lead 
to any change in govern- 
ment policy. 

Sudanese government 
farces have, since last Octo- 
ber, been under attack from 
an alliance of southern and 
northern opposition forces 
grouped under the umbrella 


of the National Democratic 
Alliance. The NDA. of which 
the SPLA is the main mili- 
tary component, also 
claimed responsibility this 
week for an attack an gov- 
ernment forces close to the 
Ethiopian border, m which it 
claimed to have killed 100 

government troops. 


Casablanca SE seeks 
to bolster business 


By Route Khafaf 

The Casablanca stock 
exchange in Morocco is set 
to launch a campaig n to con- 
vince companies and entre- 
preneurs of the merits of list- 
ing their shares. 

Mr Amyn Alarm , head of 
the Casablanca bourse, said 
yesterday that new listing s 
were an essential element in 
the Casablanca stock 
exchange's development. 

So for, only three private 
sector companies have 
issued shares on the bourse. 
With 46 companies listed, 
prices have risen sharply in 
the past year partly due to a 
dearth of new issues and a 
huge increase in assets man- 
aged by local mutual funds. 

The stock exchange broke 
a new record high last week. 
The index quoted by local 
broker Upline Securities has 
risen by more than 33 per 
emit since the beginning of 
this year. 

Crown Prince Sidi 
Mohammed yesterday inau- 
gurated the new headquar- 
ters for the exchange, an 
important step in its mod- 


ernisation drive. 

The Casablanca stock 
exchange has been key to 
promoting Morocco as an 
emerging market and 
attracting foreign investor 
interest. Capitalisation has 
reached from $2Ahn 

in 1992. Over the same 
period, yearly volume has 
risen 20 tunes to $2J2bn. 

As the country prepares 
for the ittonanffiny of tariffs 
stipulated by the partnership 
agreement it bag signed with 
the European Union, the 
bourse is seen as an essen- 
tial vehicle for companies to 
raise funds and increase 
their investments. 

Yesterday's inauguration 
coincided with the introduc- 
tion of electronic trading to 
the exchange, a move 
designed to increase trans- 
parency and liquidity. Four 
stocks have already moved 
an to electronic trading and 
the rest will be phased in 
within the next two months. 

In a bid to promote trans- 
parency, the bourse is elimi- 
nating the over the counter 
market. Systems are being 
put in place to ensure the 


The NDA this week threat- 
ened with violence all for- 
eign companies operating in 
Sudan, deeming them legiti- 
mate military targets. The 
threat was specifically 
directed at the Canadian 
Araltis Energy Corporation 
which, with Chinese and 
Malaysian partners, recently, 
signed a 25-year oil explora- 
tion deal with the Sudanese 
government believed to be 
worth Slbn. 

The capture of Kajo-Kaji 
comes two weeks after- the 
government in Khartoum 
accused Uganda of launch- 
ing air raids against its 
forces in southern Sudan 
from bases in north-east 
Zaire. Khartoum accused the 
Ugandans of assisting the 
SPLA by using areas of Zaire 
now controlled by the forces 
of Mr Laurent Kabila, the 
Zairean rebel leader, from 
which to launch the attacks. 

The acc usation , wh ich 


Uganda denies, raised the 
question of whether those 
behind central Africa's car- 
rent upheaval are intent 
upon confronting several 
perceived sources of instabU- 
ity simultaneously. 

By encouraging Mr Raw- 
in' s rebellion in Zaire, 
Uganda and Rwanda have 
dispersed the Hutu refugees 
and their Zairean alltea. by 
whom they were threatened, 
Mr Mobutu Sea* Seko, 
Zaire's president, is regarded 
throughout the region as 
having encouraged regional 
instability, and la now seri- 
ously threatened by Mr 
Kabila's rebellion. 

Similarly, by encouraging 

the northern and southern 
Sudanese opposition to co- 
ordinate their efforts. 
Uganda along with Ethiopia 
and Eritrea, assisted last 
year by $ 20 m-worth of US 
military assistance .to there 
three countries, have also 


mounted the most tigalOr 

cant threat the Khartoum 

government job yes am, , 

By -putfiittr Sttdanwe and 
Zairean government ivbos« 
and Rwandan Hutua away 
from their barters, Uganda 
and Rwanda have created 
rebel-held security buffers to 
areas which lata than six 
nmitfs ago were the source 
of thato * inaiebUtty. 

The NDA tfclfr week 
rejected an offer ur media* 
lion made by Sheikh Zaid 
bin Sultan Al-Nabayan. pres- 
ident oT the United Arab 
Emirates, on the grounds 
that this Khartoum, govern- 
ment should ftmt accept that 
the conflict te Internal. Khar- 
toum has portrayed its 
increasingly confident oppo- 
nents as fighting on behalf 
of neighbouring states 
threatened by Us alleged 
support for militant groups 
operating throughout the 
region. 


CFG share index 
. KUXB —7 


safety and security of trans- 
actions. and a central 
deposit system, long 
requested by international 
investors to facilitate settle- 
ment of trades, should be 
ready by September. 

“This Is when we will be 
able to say the reform of the 
bourse is complete and 
meets the best of interna- 
tional standards,” said Mr 
Alarm. While important for 
attracting investors, the 
reform of the bourse, say 
London analysts, must be 
accompanied by two ele- 
ments to whet the appetite 
of foreign institutional buy- 
ers, who now account fin- 
only 5 per cent of total capi- 
talisation. 

The first is a cut in the 0.3 
per cent commissions 
charged on every trade by 
the exchange. Deemed to be 
among the highest in emerg- 
ing markets, the commis- 
sions discourage some for- 
eign investors from 
venturing into Morocco. The 
second is an increase in the 
number of listed companies. 

Mr Alami said that the 
bourse has been in dire need 



of resources to finance its 
$6m modernisation plans, 
but as the drive is com- 
pleted. efforts will be made 
to reduce the commissions. 

“The second phase for us 
is marketing and recruit- 
ment not of Investors but of 
companies” he added. “This 
year this wifi be the focus of 
our actions.” Bourse offi- 
cials, brokers and invest- 
ment bankers will tour the 
country in an April road 
show to meet companies and 
entrepreneurs and “demys- 
tify” the concept of listing 
on the hoarse, as Mr Alami 
put it 

“This is the only way to 
develop, for us and for the 
companies, especially in 
light of the Ell partnership 
agreement,” he said. 


More clashes 
on West Bank 


By Judy Dempsey 
in Jerusalem 

Clashes between Israeli and 
Palestinian forces continued 
yesterday in the West Bank 
• towns of Bethlehem and 
Hebron amid growing con- 
cern from the European 
Union and the US that the 
peace process is on the verge 
iof collapse. 

: There was little sign that 
'Washington was prepared to 
step in Immediately and sal- 
vage the process until Mr 
Benjamin Netanyahu, the 
Israeli prime minister, " and 
Mr Yassir Arafat, president 
of the Palestinian Authority, 
were willing to return to 
good faith to the negotiating 
table. 

i The Israeli government 
has continued to Insist Mr 
Arafat gave the green light 
to Hamas Islamic militants 
to renew their bombing cam- 
paign. But a senior Israeli 
military intelligence officer 
sqid there was so firm evi- 
dence to support this. 

At a session of the Knes- 
set's foreign affairs and 
defence committee, the offi- 


cer was quoted as saying: 
“We have no Information ox- 
dear cut evidence that Ara> 
fat gave the green tight.” 
But he added: “IBs style, lan- 
guage and body language 
ware understood by terror 
groups to have given -[the 
go-ahead”. 

The statement will almost, 
certainly, embarrass Mr 
Netanyahu who has repeat- 
edly told several US tetevi- 
dan networks that Mr Ara- 
fot had given the go-ahead 
for the suicide bomb attack 
on a tel Avtv cafe last Fri- 
day in wltieh three: woman 
wore killed: 

. to addition, the dtectosuras 
by the intaffigwace *erttaea 
hi g hli g ht the : g r owi ng ten: 
sions between the military 
and Mr Netanyahu. The mili- 
tary had warned the govern- 
ment Ur could expect vio- 
lence if the Har Home new 
settlement - project went, 
ahead, just as they had 
warned - the government 
about the repercussions fol- 
lowing the opening of a tun- 
nel exit dose to the Al-Aqsa 
mosque in the old city of 
Jerusalem last September. • - 


NEWS: WORLD TRADE 


Thailand issues 28 new insurance licences 


.tf-.T 
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By Ted Bardacke in Bangkok 

Thailand's cabinet yesterday 
approved a proposal to Issue 28 
new insurance licences, ending a 
scandal-plagued process that 
dogged three governments, and 
paving the way for the gradual lib- 
eralisation of the Industry. 

Thailand has not granted new 
insurance licences since 1982. In 
1995 the former government of Mr 
Chuan Leekpai bowed to pressure 
from the World Trade Organisation 
and decided to open up the sector 


beyond the existing 13 life insur- 
ance companies and 67 non-life 
Insurance companies. 

Last year under former zirizne 
minister Mr Banharn Silpa-archa, a 
government committee recom- 
mended that 66 new licences be 
issued but the cabinet did hot act 
on the proposal amid widespread 
accusations that graft had tainted 
the selection process. Later, some 
existing insurance com panies were 
accused of making payments to 
prevent so many new licences from 
being Issued in an attempt to keep 


their businesses protected from 
competition. 

The current government of Gen- 
eral Chavalit Yongchaiyudh made 
the insurance licence issue a “test- 
case” of transparency in the award- 
ing of government licences. An 
independent panel including insur- 
ance industry experts from outside 
the government was set up to 
review the qualifications of the bid- 
ders and pick the winners. “We 
have selected a.'healthjr list of com- 
panies here,” said Mr Narongchai 
Akrasanee, ilip c ommar re' Tnfnigt tr r . 


who oversaw t&e process. “The 
best interest of customers and the 
industry has been served.” 

Yet the list of hew companies to 
gain licences, particularly for life 
insurance, is dominated by elite 
industrial conglomerates or mid- 
dle-level financial institutions and 
is therefore unHkely to result in 
much immediate competition, 
industry analysts said. 

Among the 12 life Insurance 
licences approved are companies 
controlled by telecommunications 
and animal feed giant CP Group, 


liquor businessman Mr Charoen 
Siriwattanapakdi, petrochemical 
and cement conglomerate Thai Pet- 
rochemical Industry, pulp and 
paper manufacturer Advanced 
Agro. and construction company 
GH Earnchang. A consortium led 
by General Finance & Securities; of 
which Mr Narongchai is former 
chairman, also won a licence. 

Companies selected must capital- 
ise itself witty, at. least Bt500m 
($19xn) withih 90 days and' 'are 
expected to begin operations by the 
end of the year- 


Plans to give Aden a future 
recall the port’s great past 


F or more than 100 
years until 1967, Aden 
was regarded by ship- 
ping companies as one of the 
world’s great natural har- 
bours and busiest duty-free 
ports. Four civil wars later, 
it remains Yemen’s most 
valuable asset 
After protracted financial 
negotiations, a $580m rede- 
velopment scheme is close to 
being agreed which would 
also constitute Yemen’s first 
overseas-led privatisation 
pmgr arnme . 

A deal will largely depend, 
according to western diplo- 
mats in Sana'a, on whether 
European governments will 
provide export credit cover 
for Yemen. 

This in turn will be influ- 
enced by how much the gov- 
ernment of President Ali 
Abdullah Saleh is willing to 
restrain Yemeni vested 
interests in favour of 
national economic develop- 
ment. 

But there is general agree- 
ment in both Yemeni and 
foreign business circles that 
redeveloping the port could 
be the catalyst for trans- 
forming Aden’s run-down 
industrial infrastructure and 
for breathing new life into 
Yemen's economy. 

The sole investor behind 
the plan is Yemen Invest- 
ment & Development Inter- 
national (Yeminvest), a com- 
pany wholly owned by Saudi 
Arabia’s Bin Mahfouz fam- 
ily. 

Yeminvest proposes to 
develop the port of Aden on 
a 25-30-year build-operate- 


own-transfer basis under a. 
concession agreement with 
the Yemen Free Zone Public 
Authority (YFZPA). The 
agreement was ratified by 
the Yemeni cabinet last 
April. 

In the first phase, the har- 
bour channels, including a 
690m- wide turning area, will 
be. dredged, a new tranship- 
ment onntainpr ter minal on 
Aden's North Shore will be 
built and the existing 
Ma’alla terminal upgraded. 

A small L5MW power sta- 
' tion is also planned together 
with basic Infrastructure. 
The Netherlands' Royal Bos- 
kalis Westminster is due to 
start the dredging next 
month under a contract 
worth $6m-$7m. Yemin vest's 
deadline for completion of 
the first phase is March 1999. 

In the second and third 
phases, a free zone area and 
a larger power station will 
be built and Aden's airport 


at Khormaksar modernised. 

Yeminvest is talking to 
the Port of .Singapore 
Authority about managing 
the Ma’alla terminal, said Mr 
Cherif. Sedky, Yeminvest 
director. “We can open and 
operate Ma’alla and generate 
revenues very early on," he 
added. 

However, neither a port 
authority nor the Yemen 
government would have an 
equity stake. “There is no 
public sector involvement,” 
said Mir Sedky. . . 

T alks with the World 
Bank and its affiliates 
on financing the 
$280m first phase “are at an 
advanced stage”, according 
to Mr Matthias Moser, leader 
of the project finance team 
at financial advisers Deut- 
sche Morgan Grenfell 
<DMG). 

According to Yeminvest 
and DMG, the World .Bank 


has already approved in 
principle $50m-worth of 
political risk cover under its 
Multilateral Investment 
Guarantee Agency pro- 
gramme. . . 

Its private-sector affiliate, 
the International Finance 
Corporation, has given “posi- 
tive signals” to the idea of 
. taking a awall equity stake. 

Discussions on limited 
recourse ■ financing ■ from 
commercial banks would . 
■ start in . "about three 
months”, DMG' said- The pro- . 
cess of choosing a main con- 
tractor to build the con- 
tainer terminal would 
also start in -about three 
months. 

The viability of the entire, 
scheme could now hang' on 
the response from European 
export credit agencies that 
have no formal cover- for 
Yemen, although export 
credit guarantees are given 
by some individual Euro- 



pean countries on a bilateral 
basis. ■ 

According to Mr Moser, 
the investors hope to bring 
in export credit agency co- 
financing on a project 
finance basis. “A number of 
the most important agencies 
have said they would posi- 
tively consider this,” he 
declared. 

Mr Abdulqader Bajammal, 
Yemen’s deputy prime min- 
ister for planning and devel- 
opment, says formal cover 
with the European Union 
could be restored at the end 


CONTRACTORS STILL SURE OVER REFINERY 


A British-US joint venture between 
Tarmac Construction and ABB Lam- 
mas Global remains confident of win- 
ning a SSOOm contract to build a refi- 
nery in Aden, in spite of the decision 
by Yemen's oil and industry ministry 
to put bids ont to re- tender after It had 
given Tarmac/ABB Lammas a letter of 
intent, Robin Allen reports. The joint 
venture bid S180m on a lump-sum 
turnkey fixed price basis for the first 
phase of the work. This was the lowest 
hid from more than 10 international 
companies. 

According to diplomats in Sana’a, 
the on ministry’s unusual step demon- 


strates the political uncertainties that 
confront international companies 
doing business in Yemen. The oil min- 
istry’s decision is reported to have 
brought a warning from UK-based con- 
sultants Kvaerner John Brown that 
Yemen's credibility on the interna- 
tional market would be jeopardised by 
there-tendering. 

The ministry is reported to have had 
second thoughts about the quantity of 
refined products that would be set 
aside as security for the 5180m finance 
arranged by NaiWest Capital Markets 
for the first phase of the refinery's 
construction. Rebfcls have to be in by 


15 ApriL The contract award is expec- 
ted in May. 

The refinery is to be built at little 
Aden near the former BP refinery, now 
more than 40 years old, and badly 
d a m a ged in Yemen’s 1994 civil war. 

According to Tarmac/Lummus’s 
schedule, the first phase, io be com- 
pleted in 86 months, will comprise a 
75,000 barrel a day crude unit to take 
oil from Kuwait and Yemen’s Marfb 
field, and associated sweetening 
plants. The second, and third phases 
allow for catalytic reformers to further 
break down toe crude plus a 45MW 
power plant 


of June when toe EU council 
of ministers is expected to 
ratify Yemen’s association 
agreement with the EU. 

Mr Bajammal said Yemen 
would sign this agreement 
on April 22. Ratification 
would put Yemen on the 
same basis for export credit 
guarantees as other Middle 
East and North African 
countries that already 
have EU association agree- 
ments. 

According to senior west- 
ern diplomats, however, “the 
EGA process is less straight- 
forward than Mr 'Rfljammal 
would have it". Individual 
EU countries will first want 
to be satisfied about the 
repayment schedule on Yem- 
en's outstanding bilateral 
debts. 

Port management profes- 
sionals also want restric- 
tions on the involvement of 
the YFZPA, which has no 
experience of port or free 

ZOne managomAnf 

Western diplomats agree. 
“The Free Zone Authority is 
a de fi nite obstacle in the 
way of the port of Aden 
development,” said one. 

Robin Allen 


WORLD TRADE NEWS DIGEST 


R-R and Snecma 
hold engine talks 

Rolls-Royce of the UK and Snecma of France are in talks 
which could lead to collaboration cm a new engine. Sir 
Ralph Robins, RoUs-Royde chairman, said yesterday. - - 

Sir Ralph tcM the Goman-British Chamber of Industry 
in London that the two companies were taDtiag about 
co-operating on a new engine for toe proposed AStt-GOQ, 
which would be built by Airbus Industrie, the European 
consortium. The aircraft would be an extended version of 
the AS40/increasing its capacity from 300 to 375 seats. 

Snecmahaa a long-standing aeroengine affiance with - - 
General Electric of the US. However, GE last monthnsaii 
it had pulled out of negotiations with Airbus for engines 
for the A340-600, saying the two sides disagreed over how 
to share development costs. Airbus said it would 
negotiate with Rolls-Royce and Pratt & Whitney of the US 
over b uilding the aircraft's w ^lnw;. 
aircraft Michael Skaptnker, Aerospace Correspondent 

BA- American delay rejected 

.The US Department of Transportation has rejected a - 
request that it delay consideration of the proposed British 
Airways- American Airlines alliance until the UK and the 
US have concluded an “open skies” accord. Mr Charles 
Hunnicutt, assistant aviation secretary, said that while an 
open skies deal was a precondition for approval of the 
proposed alliance, bilateral negotiations and investigation 
of the airlines’ deal would take place concurrently. 

Mr Hunnicutt rejected a request by Delta Air lines and 
TWA, two US airtimes, to delay consideration oC the . . 
allia n ce! He said the proposed affiance was complica ted 
and would take time to consider. BA and American ga i d 
in June they planned extensive co-operation and revenue 
sharing on transatlantic routes. The two airlines have 
applied to the department of transportation for anti-trust- 
immunity. Michael Skapmksr 

Hungarians sell buses to UK 

Hungarian bus manu fac tu rer Ikarus begun "f ' 

bus bodies destined for Loudon Cottcheayosterday aspart 
of an order far 70 buses worth £3.Sm ($S^m) to three 


Hughes-Daf in Holland before final delivery; 

The Hungarian manufocturer, which supplied toe - - 
former Comecon countries with articulated buses before 
toe fall of the Berlin Wall, saw orders plummet from 
13,500 a year in the 1980s to 850 test year. But new ' 
m a nage m e nt and restructuring has brought a recovery. •• 
and the company hopes to sell at least 2^00 units this - 
year, 2^00 of them for- export KesterEddy, Budapest 

BP in Philippine solar deal 

British Petroleum has signed a three-year contract worth 
$30m to set up packaged solar systems to vtilagsaaoross 
the Philippines. Under the contract with toe government, 
BP Solar will install more than UMfrsystams to40a 
villages. The contract will he funded by a concessional . • 
loan from the Australian Export Finance aod tosurance 
Corporation, The systems will be manufactured at BP ’ ; 
Solar's Sydney plant. 

• Sumitomo, the Japanese trading house, has become the 
first international firm to Invest in Tawi Tawl andSufct • 

islands, the most backward part of toe sduthwn 

Philippine region of Mindanao - a joint venture t o wrt.ujr 
at least one seaweed processing plant at an. estimated cost 
of siom. Justin Marts Aferttfa 
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1 NEWS: THE AMERICAS 


Warning on 
US power 
mergers 


Some believe that Greenspan’s rate increase may be the first of many 

Fed launches a pre-emptive strike 



By Leyfa Boutton 
In Washington 

US consumers and small 
businesses yesterday warned 
that a wave of mergers by 
companies preparing for 
deregulation, of US electric- 
ity markets could undermine 
the benefits that competition 
is designed to give custom- 
ess. 

Some 17 mergers, proposed 
ever the last three years, are 
stm pending and three have 
been completed. 

Consumers for Fair Com- 
petition, an alliance of con- 
gamer organisations, small 
businesses, and municipally- 
owned utilities, demanded 
increased powers for the 
Federal Energy Regulatory 
Commission (Fere) to police 
the industry and reject or 
modify any merger which 
threatened competition. 

The alliance also issued a 
set of principles aimed at 
ensuring any deregulation 
moves by Congress protected 
the Interests of consumers. 

hi its first foray into an 


increasingly furiOUS naHnnnl 
debate over how to introduce 
competition into the electric- 
ity sector, the group said 
market players which con- 
trolled sufficient resources 
to frustrate competition 
should be forced to sell or 
spin off assets. 

For example, Mr Mark Tra- 
vieso. utility consumer 
watchdog for the state of 
Maryland, said he was fight- 
ing the proposed merger 
between Baltimore Gas & 
Electric and Washington- 
based Pepco into a company 
which would supply most of 
the electricity to the state of 
Maryland and Washington 
DC, because he believed it 
would “thwart" competition. 

In its guidelines, delivered 
to Congress yesterday, the 
alliance said the transmis- 
sion network should operate 
independently of power gen- 
erators, retailers, or distribu- 
tors. It called for “effective 
mechanisms" to prevent 
cross-subsidies between a 
company’s regulated and 
non-regulated businesses. 


By Gerard Baker 
I in Washington 

B y- the time the 
moment finally 
arrived, at 2 . 1 & yester- 
day afternoon, no one could 
complain they bad not been 
warned. For the past six 
weeks, since the Federal 
Reserve's last open market 
committee meeting, Mr Alan 
Greenspan, chairman of the 
US centra] bank, has warned 
repeatedly the Fed might 
need to raise interest rates 
as a pre-emptive strike 
against inflation. That was 
precisely what yesterday’s 
0-25 percentage point rise in 
the targeted federal funds 
rate was designed to be. 

Financial markets reacted 
calmly to the move. The 
bond market had heeded Mr 
Greenspan’s many warnings 
and had largely discounted 
an increase. More important, 
the consensus view among 
economists was that the rise 
does not mark the beginning 
of a long series of rate 
increases. 

They appear to believe the 
Fed is not about to repeat 
the experience of 1994-5, 
wben it increased rates by a 
full 3 percentage points over 
the course of a year. That 


fierce tightening led to a 
bond market massacre and 
also hit equities. Investors 
are betting instead yester- 
day's increase represents 
merely a subtle short-term 
shift designed to damp down 
the current strong rate of 
economic growth. 

Are they right to be so 
sanguine? 

The upbeat view rests on 
the case there is still no 
obvious sign of inflation in 
the US economy. Although 
the current expansion is six 
years old and unemployment 
has fallen close to a post-war 
low, rising cost pressures, 
which normally accompany 


ftmaar 

such an expansion, are 
largely absent Consumer 
price inflation is just 3 per 
cent. Producer prices are ris- 
ing by just 12 per cent. 

In that context. Fed policy 
is already restrictive, and 
following yesterday's move, 
has become even tighter. 
The real (inflation -adjusted) 
Fed funds rate now stands at 
about 2.75 per cent On aver- 
age throughout the business 
cycle in the past 20 years, 
the Fed has maintained the 
real funds rate at about 2 per 
cent 

In 1994, by contrast when 
it raised interest rates for 
the first time for four years. 


GOP raal growth . 
annuaUaad quarterly % change 



ISM 95 99 


Smck DUBstmni 

the real Fed funds rate was 
close to zero. 

Strong growth in the econ- 
omy demanded a much 
tighter monetary stance, and 
the Fed raised rates over the 
course of the next year to 6 
per cent 3 per cent in real 
terms, a level that 
eventually proved enough to 
bring growth back under 
control. 

If the Fed were to seek a 
similar monetary policy 
stance this time, the funds 
rate is now already close to 
the level it needs to be in 
real terms to exercise the 
same degree of monetary 
restraint cm the economy. 


Fadwal funds target rate 
middle rate ($) 



"Even a single tightening 
would leave the real Fed 
funds rate as high as it got 
in its cycle peak in 1994.” 
says Mr Bruce Steinberg. US 
economist at Merrill Lynch, 
the investment bank in New 
York. But this calculation 
may prove optimistic. 

First, iu the past. Fed 
tightenings have rarely 
proved to be one-off affairs. 
Only once in the past 20 
years has the central bank 
increased interest rates once 
then lowered them at some 
point early in the future. 

More often, the Fed's tight- 
ening has been a longer pro- 
cess. involving at least three 


or four incremental 
increases. More important, 
the bullish assessment of the 
outlook for monetary policy 
assumes there will be no 
increase in inflation over the 
next year or so. The Fed. 
however, probably thinks 
otherwise. 

Even if the optimists are 
right and the US economy 
has been transformed in the 
past few years in a way that 
has made it much more effi- 
cient and inflation-proof, the 
current expansion is still too 
strong. Growth in the cur- 
rent quarter is expected to 
be about 3 per cent, on top of 
a 3.9 per cent annual rate in 
the last three months of 
1996. Sooner or later, that 
pace of growth will reignite 
inflationary pressures. 

"The risk is the economy 
has now been strong enough 
for long enough to produce 
an acceleration in inflation 
later this year." says Mr 
Stephen Roach, chief econo- 
mist at Morgan Stanley, the 
investment bank in New 
York. "This week's move 
should be viewed as the first 
of many." If that view proves 
correct, financial markets 
will be in for a bumpy ride 
in the next year. 

Editorial Comment, Page 21 


Mexico 

setback 

for 

injured 

Clinton 

By Nancy Dunne in 
Washington and Leslie 
Crawford in Mexico City 

President Bill Clinton’s 
ambitious Latin American 
strategy has suffered a set- 
back with the decision to 
postpone his first state visit 
to Mexico and delay trips to 
Argentina. Brazil and Vene- 
zuela until later in the year. 

The Mexican foreign min- 
istry said yesterday the visit 
to Mexico, scheduled to have 
began an April 11, had been 
put back until May 6, so the 
president would have more 
time to recover from his 
Knee injury. 

It would also allow the 
healing of relations between 
the two countries that have 
been severely strained by 
the annual US certification 
of countries deemed to be co- 
operating in the war against 
drug trafficking. Mexico's re- 
certification this year, 
despite a series of drug cor- 
ruption scandals, caused out- 
rage among US legislators, 
while the government in 
Mexico condemned the certi- 
fication process as an unwar- 
ranted interference in 
Mexico’s internal affairs. 

Mr Clinton's plans to visit 
Argentina and Brazil in May 
wiQ also be put back until 
October 1997, scuppering 
White House plans to build 
support for an Americas- 
wide free trade agreement. 

When Mr Clinton's Latin 
American strategy was 
announced early this year, 
the aim was to build support 
lor free trade in the Ameri- 
cas in the new Congress, 
leading to swift passage of 
“fast track" authority to 
negotiate trade deals. 

However, the White House 
has been buffeted by the 
campaign finance scandal 
and attacks on its trade pol- 
icy. Ms Charlene Barshe&ky 
has only just won confirma- 
tion as US trade representa- 
tive, and has yet to devise a 
proposal on "fast-track" 
acceptable to both Republi- 
cans and Democrats, 
and and and and • Mexico’s 
foreign ministry yesterday 
said it had blocked the dona- 
tion of European Union 
funds to an election monitor- 
ing group in Mexico because 1 
it had not been previously 
consulted on the matter. 

“We were not informed of j 
this project, and the frame- 1 
'wfe of Mexico’s co-opera- : 
tion agreement with the 
European Union requires 
that all Eu -funded projects 
he approved by a bilateral 
committee," Mr Javier Trev- 
Lfio, Mexico's under-secre- 
tary for International 
cooperation, said. Mr Trev- 
ifio admitted the foreign 
ntfrifetry’s stance marked a 
departure from previous gov- 
^nment policy, which once 
welcomed foreig n funding of 
poll monitoring groups. 

The Mexican veto against 
3 $400,000 grant to the Mexi- 
can Academy of Human 
Rights has led to protests 
from the institute in charge 
of organising elections in 
Mexico and concern among 
European MPs. 


Dow to 

fight 

record 

libel 

award 

By Richard Waters 
in New York 

A flurry of big libel 
judgments in the US has just 
been capped by the award to 
beat all awards: a ruling 
that Dow Jones should pay 
$223m over an article that 
appeared four years ago in 
the Wall Street Journal, the 
company’s flagship newspa- 
per. 

US legal experts and jour- 
nalists say that if the mas- 
sive judgment stands, it 
would have a chffling effect 
on news organisations 
across the country at a time 
when the practice of investi- 
gative journalism has 
already come under the pub- 
lic spotlight To judge by 
previous cases, though, 
there remains a strong 
chance the pay-out order 
will be greatly cut or 
thrown out altogether. 

The judgment against 
Dow Jones was handed 
down by a federal court in 
Houston, Texas - a region 
famous in legal circles for 
the scale of the awards 
made by its juries. It was a 
Houston court for instance, 
that delivered a SlObn judg- 
ment against Texaco a 
decade ago for intervening 
in a planned merger of Golf 
Oil and PemnzoiL 
Dow Jones was last week 
ordered to pay S 22.7m in 
compensatory damages, and 
a further 3200m in punitive 
damag es , over a 1993 Wall 
Street Journal article con- 
cerning MMAR Group, a 
Houston-based bond trading 
I firm. The firm wait out of 
business a month after the 
article appeared, and later 
blamed the report for driv- 
ing away its clients and 
undermining its business. 

Among other allegations, 
the Journal article said that 
MMAR was to blame for 
around 950m of losses suf- 
fered by one of the bond 
firm’s clients, the Louisia na 
State Employees Retirement 
System, and that it was the 
subject of a regulatory 
investigation. The Jury 
decided that five out of eight 
statements it was asked to 
consider from the article 
wore false and defamatory- 
Dow Jones said yesterday 
that it planned to file a 
motion before the end of 
this week asking the judge 
in the case to set aside the 
award. 

If the judgment is upheld, 
the company said it would 
take the case to the federal 
appeals court. 

Recent experience sug- 
gests that Dow Jones has a 
good chance of ha ving the 
award cut or overturned, 
said Mr Mike Cantwell, asso- 
ciate director of the Libel 
Defence Resource Centre in 
New York. 

These awards very rarely 
stand up on review," he 
said. "Nearly 60 per cent of 
punitive damages awards 
are thrown out altogether, 
while only 22 per cent are 
upheld in their entirety." 

Even with a substantial 
reduction, the award could 
«tni go down as one of the 
biggest ever. 
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THIS IS THE IDEA BEHIND 

CONCERT 

THE FIRST COMMUNICATIONS 
COMPANY FOR THE WORLD 


Every country lias a communications 
company. Some have several.. Now, with the 
proposed union of BT and MO, the planet 
will have one too. 

Concert pic will compete wherever the right 
opportunity arises. 

It will forge new joint ventures, alliances 


MCI 


and relationships with distributors across the 
world (BT and MCI have 69 already). 

Fbr its customers, therefore, the future will 
be rich in possibilities. More choice, true 
seamlessness and bespoke solutions. 

For its employees, it will be a company 
that stands in the midst of the biggest 


commercial revolution since the Industrial 
Revolution. The Communications Revolution. 
And they will have the opportunity of leading 
that revolution. 

For everyone. Concert will offer that rare 
sensation: 

Being in the right place at the right time. 
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It's no wonder top businessmen prefer to fly 
with Japan Airlines. On board our new 
Executive Class Seasons, our Skyluxe seat 
makes comfort the No.1 priority. 

It has a mutti-positional headrest for full 
support A lumbar and leg support for 
posture. And to rest your eye, British 
designer Terence Conran has created a 
soothing interior that changes with the 
seasons. 

Even Seasons' changing menu appreciates 
European and Japanese tastes. 

From 1st April to 30th June, 50% bonus miles 
for frequent flyers between Europe and 
Japan to celebrate our JMB unification. 

For more details contact your travel agent 
or call JAL to enjoy comfort all the way. 


Japan Airlines 



A BETTER APPROACH TO BUSINESS 
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NEWS: ASIA-PACIFIC 


Boeing reopens jet trade with China 


By Tony Walker in Beijing 


Mr A1 Gore, US vice-president, 
yesterday presided over a signing 
ceremony in Beijing for Boeing air- 
craft worth £685 m. The deal broke 
a logjam in China’s purchases of 
the US passenger jets. 

Mr Gore, the most senior US offi- 
cial to visit China since the Tian- 
anmen Square massacre in 1939. 
also witnessed the formal signing 
of a $l.3bn joint venture agreement 
between General Motors and 
Shanghai Automotive Industry. 

China’s go-ahead for multi-billion 
dollar deals reflects improved 


Sino-US relations since early las: 
year when Beijing launched mis- 
siles into waters off Taiwan in an 
attempt to intimidate voters in 
presidential elections. 

Mr Gore, whose visit has been 
overshadowed in the US by allega- 
tions of illegal Chinese funding of 
the Democratic presidential cam- 
paign. described his talks with Mr 
Li Peng, the premier, as "produc- 
tive and energetic’'. 

He indicated 'that among subjects 
discussed was weapons non-proiif- 
e rati on. The US is pressing China 
to curb arms sales to what it 
regards as rogue states in the Mid- 


dle East and elsewhere. "The non- 
proliferation of weapons of mass 
destruction is a critical goal of the 
United States." Mr Gore said. 

Mr Li said China had "high 
respect" for the US, and unproved 
ties "served the Interests of both 
peoples". 

Mr Ron Woodard, president of 
Bociag Commercial Airplane 
Group, said the Boeing sale 
reflected an improvement In 
Sine- US relations. "Both govern- 
ments." he said, “realise the impor- 
tance of a stable and open business 
relationship." 

The deal ends a two-year hiatus 


in Chinese purchases of Boeings 
and open $ op the prospect of fur- 
ther orders for a booming commer- 
cial aircraft market which the US 
company expects to be worth 
$l24bn over the next SO years. 

Air China, the national carrier, 
will take delivery of its first three 
777-200's by the end of 199K The 
remaining two are due to be deliv- 
ered in 1999. 

GM and Shanghai Automotive, hi 
a 5030 venture, will produce Bute* 
Century and Regal cats. The part- 
nership will also build car engines 
and transmissions. 

The venture expects to begin 


with 100.090 Bute** a year rising to 
a maximum 300,000. GM hopes Uw 
mure expensive models will fill a 
niche in-A-Chtett market domi- 
nated by Germany's Volkswagen 
Santana. 

Air China's decision to buy Boe- 
ing rrrs will be a relief to the 
Seattle-based company which has 
seen Airbus Industrie whittling 
away As market lewd, 

Boeing accounts tor about two. 
thirds of China’S 400-strong passen- 
ger fleet, but Airbus has scored sig- 
nificant successes in the pm year, 
including fhejl^hn ssfo of i» Air- 
bus A-33*. 


‘If you keep on building. 


you may not be able to self 


Malaysia warns 
developers of 
property glut 


Developers signal confidence 
in HK real estate prospects 


By John Ridding 
in Hong Kong 


By James Kynge 
in Kuala Lumpur 


Malaysia’s government 
issued an unusually blunt 
warning to property develop- 
ers yesterday, predicting a 
glut of office space and foil- 
ing prices in and around the 
capital, Kuala Lumpur. 

“The [ministry of finance's 
property] department would 
like to tell developers that if 
you keep on building, you 
may not be able to sell," said 
Mr Affifuddin Omar, the dep- 
uty minister of finance. 

In a frank warning, Mr 
Affifuddin described as "jus- 
tified" the concerns of some 
local stock market investors 
who fear that a property glut 
could drag down share 
prices. He said a "slight 
glut" would appear and 
office property prices are 
likely to ease, but he did not 
give a timescale. 

The warning came as the 
finance ministry reported 
another bumper year for real 
estate sales in 1996. Property 
transactions rose 23 per cent 
in value to M£49bn (Si93bn) 
last year compared to 1995, 
far outstripping the econo- 
my’s &2 per cent expansion 
and a 10.4 per cent rise in 
income per capita. 

By the end of 1996, there 
was an estimated 33m sq ft 
in office space in and around 


Knala Lumpur. This is 
expected to increase by 
about 36m sq ft by 1998. The 
annual take-up rate is about 
3m sq ft officials said. 

Officials predicted, how- 
ever. that many of the office 
construction projects will be 
delayed or postponed so as 
to miss the worst of the 
oversupply problem. 

Developers should be par- 
ticularly mindful of the 
effect that the building of 
Putrajaya. a new administra- 
tive capital 25km south of 
Koala Lumpur, will have on 
the property market. Mr 
Affifuddin said. 

Covering 4,400 hectares. 
Putrajaya will provide 
offices and housing for about 

76.000 civil servants and 

59.000 private sector employ- 
ees when it is fully com- 
pleted in 2005. But the move 
to the new capital will start 
much sooner than that. Dr 
Mahathir Mohamad, the 
prime minister, is scheduled 
to move into bis offices in 
September 1998. 

The outlook for retail 
space, some types of apart- 
ment block and hotels is 
similarly clouded by the 
threat of oversupply. 

There was about 9.3m sq ft 
of retail space in and around 
Kuala Lumpur at the end of 
1996 but another 9.6m sq ft is 
already under construction. 


Hong Kong property 
developers yesterday sig- 
nalled their confidence in 
prospects for rise territory’s 
real estate sector, bidding 
above most forecasts for two 
residential sites in a govern- 
ment Land auction. 

Sino Land, one of the terri- 
tory's big developers, paid 
HKSlZJSbn fSl-fim) for a 
275.0X1 sq ft site on the east 
of Hong Kong Island, while 
China Overseas paid 
HK£L4bn tor a smaller plot. 

“This is a very strong 
price [for the big site] and 
suggests the developers are 
taking a very bullish view of 
prospects," said Mr David 
Faulkner, partner at Brooke 


Hfllier Parker, the property 
consultants. 

Other market analysts 
said the prices paid, and the 
strong bidding In the auc- 
tion. showed investors bad 
not been deterred by grow- 
ing concerns about the high 
level of real estate prices and 
possible interest rate rises. 

“If you take the big site, 
then they are paying about 
HK55.000 per sq ft for the 
total development even 
before a brick has been 
laid." said one property ana- 
lyst at a local investment 
bank. “This is a vote of con- 
fidence in the market for the 
coming years and through 
the return to China." he 
added, referring to the trans- 
fer of sovereignty on July l. 

Property prices, however. 


have emerged as a serious 
political concern over the 
past few months amid public 
complaints about housing 
costs and signs of specula- 
tion. 

Mr Tung Chee-hwa, the 
territory's future leader. last 
week announced the forma- 
tion of a task force to tackle 
the problem, while the pres- 
ent administration has 
announced plats; to Increase 
land supply to help ease lon- 
ger-term price pressures. 

Evidence of speculation at 
the top end of the housing 
market has prompted warn- 
ings of counter-measures 
from the government and 
voluntary s>tep6 from devel- 
opers. 

These include limits on 
the number of apartments 


which can be sold to compa- 
nies, through which specula- 
tors usually, operate, and 
limits on the resale or 
uncompleted apartments. 

Residential prices rose by 
an average of 24 per cent last 
year, rebounding strongly 
from a fan in 1994-96. They 
have continued to rise this 
year, hut at a slower rate. 
Office prices have also seen 
some recovery since the sec* 
ond half of last year. 

The rise has swelled gov- 
erning receipts from land 
auctions and bolstered its 
reserves ahead of the hand- 
over. Hie government will 
receive an estimated 
HKtl63bn from land sale 
proceeds which are set aside 
and managed separately 
until July. 


Sell-off pledge for Pakistan bank 


< By Farftan Bokharf 
i in Islamabad 


1 The president-designate of 
i Pakistan's largest public sec- 
I tor bank. Habib Bank, yes- 
i tenia y promised to have the 
! bank ready for privatisation 
j within 12-13 months, in an 
attempt to cut further losses 
caused by the build-up of 
bad loans. 

This is the first indication 
of a time-frame to sell off the 
bank, the privatisation of 
which has been on the cards 
for the past two years but 
has been consistently 
delayed. 

Mr Shaukat Tareen, a for- 
mes 1 senior Citibank execu- 


tive poised to Like over os 
president of Habib Bank 
within the next few days, 
said he regarded his two- 
year secondment as an 
important national service. 

Mr Tareen. present coun- 
try head of Citibank in Bang- 
kok. is understood to have 
accepted the Job after official 
assurances over freedom to 
hire and fire. 

He denied rumours in 
Pakistani banking circles 
that he plans to fire up to SO 
top executives soon after 
taking charge. His first pri- 
ority would be to Identify 
“good people" within Habib 
rather than bring in 
"hordes" from outside. Other 


targets include rutting costs 
and stepping up recovery of 
loons from defaulters. 

Habib is one of Pakistan's 
three top public sector 
banks, which are reeling 
under the burden of almost 

Rsl30bn ( S3. 2b n)- worth of 

bad loans. While a break- 
down for each institution 
has not been given. Habib is 
estimated to be exposed to a 
third of that amount. 

Mr Tareen promised to 
rationalise the bank but 
denied he would unveil 
large-scale lay-offs. He was 
responding to Habib union 
leaders' fears of big redun- 
dancies. 

Bankers in Pakistan say 


Mr Tureen may be forced to 
confront unions over work- 
ers' generous perks. 

Mr Tareen also said Pakis- 
tan's unimpressive track 
record of loan recovery 
would not discourage him 
from introducing high-risk 
products such as car loans 
and credit cords. 

Many Pakistani bankers 
still remember Mr Tareen 
during his earlier Citibank 
tenure when he proved scep- 
tics wrong with an Impres- 
sive record on debt collec- 
tions. This was in contrast to 
debtors at Pakistan's public 
sector banks, many of wham 
have defaulted without fear 
of prosecution. 


Dragging India’s bureaucracy 
into a paperless millennium 


It’s a herculean task and someone wants to do it, writes Mark Nicholson 


A t 630 most mornings 
Mr Chandrababu 
Naidu, chief minister 
of the south Indian state of 
Andhra Pradesh, flips open 
bis slim laptop and logs the 
affairs of his state. 

From a personal database 
updated daily by officials, 
Mr Naidu can click through 
tables detailing anything 
from water levels in 
Andhra’s reservoirs to the 
rate of maths passes at a 
school in the town of 
Booth pur. 

If something looks amiss, 
he says, he may take off in a 
bus customised with a 
computer projection screen 
for a surprise visit 
“Once a week I will make 
surprise inspection,” says 
the 45-year-old Mr Naidu, 
who sees his computer-eyed 
governance as a means to 
instil “total accountability" 
into his administration, 
while hoping to pitch 
Andhra’s bureaucracy 
into a paperless new 
millennium. 

Anyone familiar with the 
file-bound warrens of Indian 
state bureaucracy will 
realise how ambitious this 


is. 


However, the introduction 
of information technology is 
just part of an audacious 
attempt by India's youngest 
chief minister to reform his 
government and reorient its 
policies. 

It has already caught the 
eye of foreign investors, and 
persuaded the World Bank 
to discuss with Andhra what 
could become the Bank's 
first state-level structural 
adjustment lending 
programme. 

In so doing, Mr Naidu is 
wrestling with a fiscally 
ruinous set of populist 
policies he inherited from 
his predecessor, the late Mr 
N T Rama Rao, a movie star- 
turned-politician from whom 
Mr Naidu wrested control of 
the ruling Telegu Desam 
party in a 1995 palace 
coup. 

Mr Rao swept the regional 
party - which now forms 
part of the central United 


Front government - to 
power in Andhra’s 1994 
elections, promising highly 
subsidised rice for the poor, 

. virtually free electricity for 
farmers, and a ban on 
alcohol, to please a strong 
women’s lobby. 

The result was 
bankruptcy. The policies 
raised subsidies and cut 
revenues - including from 
alcohol excise - adding an 
unaffordable burden on state 
finances equivalent to 3 per 
cent of Andhra’s total 
output 

A recent World Bank 
study of the Andhra 
economy shows Andhra's 
poverty alleviation has 
slowed, spending on 
Infrastructure and social 
development has suffered, 
and growth slipped “far 
below its potential and 
significantly below the 
national average". 

Persuaded the only 
solution was reform. Mr 
Naidu approached the World 
Bank for help, seeking loans 
worth up to RsSObn (&2bn) 
to underwrite a sweeping 
restructuring. 

Though such a large 
package Is unlikely, the 
bank is soon to begin talks 
with Andhra on providing a 
package of loans likely to be 
worth several hundred 

million dollars 

The loans are expected to 
focus on moves to enhance 
government revenues while 
cutting subsidies (30 per cent 
of the state’s 73m people fall 
below the poverty line, but 
85 per cent receive the 
subsidised rice). 

The bank is also likely to 
seek cuts in government 
staffing and reform of the 
state electricity board, to 
unbundle it into separate 
units for generation 
and distribution and 
begin the task of de- 
politicising its uneconomic 

ta riffs . 

This bold agenda has 
impressed investors. Mr 
Naidu has also begun 
marketing the state, aiming 
for the inter-state race for 
investment prompted by 
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Overtime: Naidu faces his ‘God-given opportunity’ 


India’s . five-year-old 
liberalisation. 

But the reforms also 
represent an abrupt and 
politically dangerous reverse 
of the promise-all populism 
of Mr Rama Rao. Mr Naidu 
has already courted 
discontent by cutting the 
rice subsidy and making It 
known he may soon phase 
out the alcohol ban. 

This month, he also had to 
contend with streetfuls of 
fanners in Hyderabad 
protesting at poor electricity 
supply during the present 
harvest, a measure of the 
task he will face in 
persuading them that 
supplies can only improve if 
the farmers pay more for 
electricity. 

Subsidised agricultural 
tariffs mean Andhra’s 
farmers use 43 per cent of 
the state’s power but pay 
just 3 per cent of its cost 

But Mr Naidu, who has 
three years of his term 
remaining and a big 
majority in the state 
assembly, is betting on 
Andhra’s voters' fatigue 
with governments which 
promise but fail to deliver. 


He says he has set a target 
of performance, allied with a 
grassroots mobilisation 
modelled on the experiences 
of South Korea and 
Malaysia. and which 
resembles in its appeals to 
responsibility and 
community service a south 
Indian model of “Aslan 
values". 

"If yon can set a trend, 
then things will move," he 
declares. “If you only 
promise things, people will 
not believe you.” 


is 

Mr 


N ot everyone 
convinced 
Naidu's computer- 
aided programmes will 
succeed. “Perhaps he is 
getting a lot of Information, 
but the impact on the 
administration is so far quite 
limited," says one local 
economist. 

Mr Naidu, meanwhile, has 
set himself three years to 
produce results. "God has 
given me this opportunity at 
this age. and I want to put 
fids state on track. So Fm 
working 17-18 hours a day," 
he says. Logging on at 
630am. 


ASIA-PACIFIC NEWS DIGEST 


Seoul recovery 
hopes curbed 


South Korea's finance and economy ministry yesterday 
forecast economic growth in 1998 below 6 per cent for a 
second consecutive year against an estimated 55 per cent 
this year. This would represent the slowest period of 
growth since 1992-1993 which had a similar rate of 5-6 per 
cent. The economy grew by 8L9 per cent in 1995 and 7.1 per 
cent last year. 

The prediction, in the ministry’s budget proposal for 
1998. appears to reduce hopes for a strong recovery In the 
second half of this year. Mr Kang Kyong-stak, finnncp 
minister, has opted for an austere economic policy to cut 


Korea’s record current account deficit of $23.7bn last year 
and reduce inflation to below 4.5 per cent. 

The ministry proposed a 9 per cent Increase in the 1998 
budget to Won78,000bn ($S8hn), the smallest rise in 14 
years. John Burton. Seoul 


Vietnam directors arrested 


Police in HO Chi Minh City have arrested the directors of 
two prominent private Vietnamese companies on 
suspected corruption charges, local newspapers reported 
yesterday. 

The moves come only weeks after businessmen flTid a 
former director of Vietnam's largest bank r ec eived 
sentences ranging from death to Hfe imprisonment in the 
so-called Tamexco affair that exposed fraudulent *wni t 
lending practices. 

The Saigon Times Daily said Mr Tang Minh Phung, 
director of Minh Phung Garment Company, had been held 
on Monday far "abusing confidence to appropriate 
socialist properties". 

Police also arrested Mr Lien Khiu Thin, the director of 
Epco, a diversified company with shared business 
interests with Minh Phung. Jeremy Grant. Hanoi 


PNG premier survives vote 


Sir Julius Chan. Papua New Guinea’s prime minister, 
yesterday survived a parliamentary motion eginwg for 
him to resign over his decision to call in mercenaries to 
quash secessionist rebels on the Island or Bougainville. 

Last ni g h t, the Papua New Guinea parliament voted 
down by a wider than expected margin of 58 votes to 39 a 

motion calling on Sir Julius and his two most senior 

ministers to step aside while an Inquiry into the 
mercenaries contract took place, Nikki Tail, Sydney 


Indian non-banking guidelines 


The Ind ia n government yesterday 
guidelines for foreign investment in non-banking 
financial services ranging from stockbroking to asset 
management. The guidelines, which follow a gradual 
liberalisation of financial services idncfr the- early 19908 , 
outline the minimum foreign investment allowed in 
non-banking finance companies (NBFCs) such as car loan 
companies. The minimum investment will depend on the 
shareholding of the foreign investor in the Indian. . 
company. 

All proposals for foreign equity Investment in NBFCa 
will also continue to be considered by the Foreign 
Investment Promotion Board, the government's ... 
review body. Tony Tass^J&ndon 
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You can be 
as comfortable 
up here. 


Airlines are urged not to abandon limits on compensation for victims 

Insurers warn on disaster payouts 


By Christopher Adams, 
Insurance Correspondent 

Aviation insurers fear that 
moves by airlines to aban- 
don limits on compensation 
for victims of international 
air disasters will result in a 
20 per cent increase in the 
annual cost of Claims. 

Five European airlines 
decided last November to 
accept unlimited liability, 
doing away with, the 1929 
Warsaw Convention princi- 
ple of limited liability. 

Other carriers are expec- 
ted to follow ELM, SAS, 
Swissair, Austrian Airlines 
and Finnair, which all 


decided to follow the exam- 
ple set by Japanese airlin es 
five years ago. 

Mr Barry Wilkes, chair- 
man of the Aviation Insur- 
ance Offices' Association 
which represents the Lon- 
don-based insurance compa- 
nies market, calculated that 
the insurance industry 
might face an increase of up 
to $300m in annual passen- 
ger liability claims if most of 
the world's main airlines 
adopted the new principles. 

He said insurers would try 
to extract increases In pre- 
mium rates from airlines 
when the next renewal sea- 
son began in April, but may 


not be able to do so. “We 
would like to see some rate 
rises. But the trend doesn't 
show there is a possibility of 
dramatic increases or any 
increases at all." 

Excess capacity In the 
international commercial 
insurance market after sev- 
eral years of healthy profits 
has brought rates crashing 
down and aviation insurers 
are feeling the squeeze on 
margins more than most. 

Last year saw the highest 
number of passenger deaths 
on record as L306 died in 
accidents involving western- 
built jet aircraft The AIOA 
suggested passenger liability 


claims could rise from $33CSn 
to SSOOm. 

The Valujet crash in Flo- 
rida last May could cost the 
industry more than $200m. 
The cause of the TWA 747 Jet 
off New York's Long 
Island is cot yet known. 

Including major hull losses 
of S479m, and other minor 
losses of $200m, claims ' last 
year were estimated to have 
risen from $879m to $1.47bn. 

The Ariane V rocket, 
which failed on its maiden 
flight was not insured, but 
Mr Wilkes said the slow- 
down in the launch pro- 
gramme would affect space 
insurance premium income. 


Oscars crown 
recovery of 
fi lm sector 

Star performance fleetingly 
masks enduring weaknesses 

W hen the celebra- ney. In spite of the celebn 
tions subside for tlous, some are warnin; 
the success of The that the strength of th 


W hen the celebra- 
tions subside for 
the success of The 
English Patient in winning 
nine Oscars on Monday 
night, many of the problems 
of the British film industry 
will remain. 

But yesterday was a day 
of triumph after the £20m 
($3 1.8m) film, which was 
spurned by the Hollywood 
studios and had already 
taken £40m at the box 
office, recorded the largest 
haul of Oscars since The 
Last J&n p ero r in 1968. 

Its awards included best 
supporting actress for 
Juliette Binoche and best 
director for Anthony 
j Mmghftlla. 

There was disappoint- 
ment, however, for the other 
British contenders, Secrets 
and Lies, Trainspotting and 
Kenneth Branagh’s Hamlet. 

Mr Minghella suffered 
what he called “ a nightmar- 
ish struggle'’ to finance The 
English Patient and was res- 
cued by Miramax, a New 
York offshoot of Walt Dis- 


ney- In spite of the celebra- 
tions, some are warning 
that the strength of the 
pound against the dollar 
may make life more difficult 
for the British film industry. 

The trend has, however, 
been favourable recently. 
Some 127 films were pro- 
duced in the UK in 1996, a 
55 per cent increase on 1995, 
with a big rise in European 
investment. 

National Lottery funds 
soon to be allocated by the 
Arts Council may help put 
the British film industry on 
a sounder footing. 

The council will choose 
four consortia, each of 
which could receive up to 
£39m over six years. The 
hope is that the money, 
matched by City funds, 
could help create a couple of 
“baby studios” in the UK. 
But many would accept 
there is a long way to go if 
British successes such as 
Monday's are to be more 
than isolated events. 

The non-British winners 
included a special effects 





Glittering prizes: winning director Anthony Minghella (left) 
and Saul Zaentz, producer of The English Patient 


award for Independence Day. 
Best actor was Geoffrey 
Rush, who played the emo- 
tionally disturbed pianist 
David Helfgott in Shine. 
Frances McDorman was 
named best actress Tor her 
role as the pregnant police 
chief in Fargo, for which her 
husband, Joel Coen, and 
brother-in-law, Ethan Coen, 
won the Oscar for the 


best original screenplay. 

But it was a bad night for 
the big studios - the host 
for the awards ceremony, 
Billy Crystal, reminisced 
about the last time he filled 
the host’s role three years 
ago: “Back then,” he said, 
“the major studios were 
nominated for Oscars.” 

Raymond Snoddy 


Robot industry ‘can be rescued’ 


By Vanessa HoukJer 
in London 

Robots that can ice cakes or 
help patients who have suf- 
fered a stroke could ensure a 
successful future for the UK 
robotics industry, a govern- 
ment-sponsored study pub- 
lished yesterday says. 

The medical and food sec- 
tors should be priorities for 
the British robotics industry, 
the study says. The industry 
has an opportunity to 
become “a major force" in 
non-industrial applications 
even though it has lost its 
chance to play a role in the 
industrial robot market 


The study was carried out 
by the British Robot Associa- 
tion, the National Advanced 
Robotics Research Centre 
and the Society for Intelli- 
gent Land Vehicles and 
Robotics. 

The medical robotics 
Industry has the potential to 
become “a major wealth- 
creating activity”, the study 
says, but warns that if the 
sector is neglected the UK 
will “soon be merely a sub- 
stantial importer of expen- 
sive foreign equipment in 
this sector”. 

There are already about 12 
surgical robots in the UK, 
each costing about £30,000 


(*47,700). There are also 100 
to 250 rehabilitation robots 
involved in tasks such as 
feeding patients disabled by 
a stroke or helping them to 
recover skills. 

The study urges the indus- 
try to pay particular atten- 
tion to the food sector “as 
the conditions for the uptake 
of robotics are in place and 
there is a significant home 
market to provide a basis for 
the development of a sup- 
plier industry”. 

The report says one of the 
weaknesses of the UK robot- 
ics industry is its lack of 
focus. “The most significant 
problem faced by the robot- 


ics sector is that it is multi- 
disciplinary, making train- 
ing and funding difficult, 
and it also covers many sec- 
tors. providing difficulties in 
information exchange and 
co-ordination". 

The study calls for the cre- 
ation of a representative 
body to co-ordinate robotics 
in the UK. 

The study also cites the 
conservatism of robot users 
as a difficulty faced by robot- 
ics companies. Since they 
are often small companies, 
they could have difficulty 
finding the funds to demon- 
strate the effectiveness of 
their products. 


Second Malysia carmaker on way 


By John Griffiths in London 

Perodua, the second biggest' 
carmaker in Malaysia after 
Proton, is to start selling 
cars in the UK in August 
The carmaker’s 850cc 
hatchback, based on the Dai- 
hatsu Mira, will be its first 
model to be sold in Britain 
and will almost certainly be 
followed by a range of other 
Perodua vehicles. 

Proton had about 10,000 
UK sales last year. 

The Perodua hatchback is 


to be imported by European 
Motor Holdings, a dealer 
group with a range of new- 
car franchises, which is 
seeking to establish itself as 
an importer. 

Mr Richard Palmer, EMH 
chief executive, yesterday 
declined to comment on 
reports that a sole distribu- 
tor agreement for the small 
car would extend to other 
vehicles. 

Malaysian vehicle industry 
insiders say Perodua has 
ambitions to expand and 


diversify its model range. 

Under the agreement, 
import and distribution of 
Perodua 's first vehicle will 
be undertaken by Perodua 
Cars (UK), a Joint venture 
subsidiary in which EMH 
holds a 90 per cent interest. 
Mr Palmer would not predict 
sales beyond 1,000 in the 
first year. 

The cars will be sold 
through about 50 dealers, all 
of whom will have core busi- 
nesses in other franchises. 

A name for the model in 


Britain, which is sold in Mal- 
aysia as the Kancil, after a 
small deer, has yet to be cho- 
sen. 

Perodua, which makes a 
light van at its Serendah 
plant near Kuala Lumpur, 
has capacity for about 50,000 
vehicles a year but is seek- 
ing to more than double this 
and to diversify into light 
four-wheel-drive leisure 
vehicles and MFVs (multi- 
purpose vehicles). 

BMW results. Page 23 




«Mh81 






Systems 
‘bomb’ 
alert for 
railways 

By Charles Batchelor, 
Transport Correspondent 

The railways face the 
prospect of an “apocalypse” 
by 2000 unless they can 
adjust the 1,600 computers in 
use to control timetables and 
train operations to take 
account of the “miDeimium 
bomb”, Rail track warned 
yesterday. Rail track is the 
privatised company carved 
out of the old national state 
network to own Its infra- 
structure. 

The problem arises 
because computers normally 
express the year in dates as 
the final two digits. This 
means that when 1999 
becomes 2000, computers 
may be fooled into thinking 
that they have gone Hark in 
time to 1900. Failsafe devices 
could trigger the shutdown 
of computer systems or sig- 
nal excessive intervals in the 
maintenance schedules for 
railway equipment 

The dozens of privatised 
rail companies will need to 
spend at least £60m (*95m) in 
testing and modifying their 
computers, thou gh the final 
bill may be very much 
higher, said Sir Robert Hor- 
ton, Rail track chairman 

He was speaking at the 
launch of a campaign to per- 
suade the rail companies to 
co-operate in dealing with a 
problem which threatens 
computer users around the 
world. 

The rail industry is 
believed to be only the third 
UK sector - after building 
societies and banks - to seek 
a joint solution to the 
problem. 

"There is no industry 
where computer systems do 
not play an integral role in 
the running of business, its 
efficiency, its productivity 
and the level of service it 
offers to the customer,” Sr 
Robert said. 

“Nowhere is this more 
true than on the railway 
where nearly every function, 
be it ticketing, the perfor- 
mance regime, customer ser- 
vices, timetabling, allocating 
train slots, passenger infor- 
mation, modem signalling 
systems, is dependent on 
computer technology.” 

The main areas where 
problems are expected to 
arise are systems involving 
«mh«»ridpri chips such as sig- 
nalling; performance data 
collection; security video 
systems and customer infor- 
mation displays; local area 
networks and personal com- 
puters; Rail track's bespoke 
large computer systems; and 
shared computer systems. 

Some systems such as ■ 
timetabling, which works up 
to 18 months in advance, 
will need to be modified by 
the middle of next year, com- 
puter experts warned. 


UK NEWS DIGEST 

Row oyer probe 
into IRA tunnel 

The Government was accused yesterday of attempting to 
mask jp fpftg to the prison service which allowed Irish 
Republican Army convicts in the top security Maze Prison 
in Northern Ireland to dig a 30m escape tunnel. 

The Prison Officers" Association claimed on Monday, 
after escape tiTHTiBf from one of the prison’s 
“H-blocks” was discovered by chance, that IRA “com- 
manders" in charge of the cell blocks dictated when and 
where prison officers could search. The blocks are shaped 
like a letter H. 

P oliticians and prison officers yesterday condemned the 
nrmnimiwnwit by Sir Patrick Mayhew, chief Northern 
Ireland minister in the British government, that a senior 
government official in the region was to head an inquiry 
into the escape attempt. They ep f* it was the policy of the 
UK government’s Northern Ireland Office which bad cre- 
ated the regime under which the prisoners had the free- 
dom to make their escape attempt. 

Sir Patrick said his Director of Security, Mr John Steele, 
would bead a four-week investigation and report back to 
him. Mr Steele is a fanner Contro lle r of Prisons in the 
region. 

But Mr Peter Robinson, deputy leader of the anti- 

nationalist Democratic Unionist party, said the Govern- 
ment was engaged in a cover up. An internal Northern 
Ireland Office investigation would be “a sham and a scan- 
dal”. 

■ ECONOMIC GROWTH 

Adviser predicts 1998 slowdown 

UK economic growth win suffer a "substantial slowdown” 
next year as the next government will be forced to raise 
interest rates after the election, a member of the panel of 
six “wise people" advising the chancellor of the exchequer 
warned yesterday. 

Ms Bridget RosewelL, executive chairman erf Business 
Strategies, the economic consultancy, and a member of 
the panel, said parts of the economy were already over- 
heating. High growth rates in Greater London and smith- 
east England were stoking up problems for future years. 

A Business Strategy report on Britain’s regional econ- 
omy, published today, suggests that the current boom is | 
being driven by cansumer-spending, which in turn is 
likely to be reinforced by stronger growth in real earn- 
ings, low inflat ion and faTHng unemployment. 

Growth conditions in Britain remain uneven, says the 
report (freater London is on course to achieve the highest 
rates of economic growth in the country - up from 3.4 per 
cent last year to a forecast 42 par emit in 1987. At this 
level London is dose to its boom years during the mid-to- 
late 1980s. In the north of England, by contrast, growth is 
low and foiling - down from 2.0 per cent in 1996 to 1.7 per 
cent in 1997. Wolfgang Mtiachau. 

Between boom and bust. Page 21 

■ MANUFACTURING 

Capital spending down by 8% 

Capital expenditure by manufacturing industries in the. 
fourth quarter was down by 8 per cent to £2JB8bn (*L6bn) 
compared with the fourth quarter of 1995, but was fittle 
chamg nrf on the previous quarter, acc or d in g to revised fig- 
ures from the Office for National Statistics. : 

The strangest increase cam* in the construction sector 
followed by services, while Inv estment expenditure 
growth in manufac turing lagged behind- The ONS also 
yesterday released data for total stodcs in the production, 

rang tructinn ami dis trib u tion fririnsd riag in -the four t h 
quarter, showing a rise of £580m on seasonally adjusted 
1990 prices after a decrease of in the previous quar- 
ter. Wolfgang MOnchau 

■ TELECOMMUNICATIONS 

Watchdog lowers call costs 

The cast of calling mobile phones from a fixed network is 
set to foil sharply after an investigation by Mr Don 
Cruickshank, the telecoms watchdog. 

Mr Cnticfcshank said that the price of ctfls from British 
TdecommunlcatioBS to the mobile operators Vodafone 
and Cellnet were too high “mainly because they charge 
too much far delivering calls to customers on their net- 
works". 

Calls to mobile phones from fixed phones almost always 
originate an BTs network, which Is universal throughout 
the UK, or from operators using BT as an intermediary. 
Vodafone, and CeDnet have been free to negotiate prices 
with BT for delivering calls. 

"When we started this investigation, calls to Cellnet 
and Vodafone cost around 38 pence (50 cents) a minute,” 

Mr Cruickshank said. “During the investigation the cost 
dropped to 32 pence. In my view, the average retail rate to 
call a mobile network from a BT phone might come down 
by another 10 pence a minute." 

II prices are reduced to the levels he wants, Vodafone 
and Cellnefs revenues might be reduced by about £5Qm a 
year each, be said. Alan Cane 

■ SHIP REPAIR . 

Yard announces $4.7m expansion 

Cronmeil Laird, the shipyard in north- west Frt g fo nd 
where femous vessels such as the aircraft carrier Ark 
Royal were built, yesterday announced its largest expan- 
sion programme since being acquired by a new. manage- 
ment team two years ago. 

The company said it was investing £3m (54.77m) to 
reopen two dry docks which, have been derelict since the 
early 1980s. 

The plan to renovate the dry docks follows a sharp 
upturn in ship repair activity. Flexible labour and the end 
of old working practices, meanwhile, have enabled UK 
yards to undercut rivals 'elsewhere in Europe. Tim Burt 


Long-term deals may threaten annual pay ritual 


As you can be 
down here. 


BRmsH Airways 

The wnrf£ fiioiriw arifn* 


By Robert Taylor, 
Employment Editor 

A recently negotiated 
three-year deal covering 
1.5m local government work- 
ers may be the start of a 
growing trend that could 
bring the traditional annual 
pay agreement into question. 

"There is a move in the 
direction of longer-term 
deals and those we have 
seen, particularly in the 
pace-setting auto industry 
since 1995. have helped In 
the recovery by keeping 
down pay pressures”, said 
Mr John Cridland, human 
resources director at the 
Confederation of British 
Industry, the country's larg- 
est employers' lobby. 

Incomes Data Services, an 
independent research organi- 
sation. is keeping a close 
watch on what appears to be 
the increase in the number 


The opposition Labour party’s 
industrial relations policy was thrown 
into confusion yesterday when party 
leaders appeared unsure of the details 
of their proposals to reintroduce statu- 
tory trades union recognition, John 
Kampfner and Robert Taylor write. 

In Labour’s first stumble of a hith- 
erto flawless national election cam- 
paign, Mr Gordon Brown, the chief 
finance spokesman^said ft might be for 


judges to determine whether most 
workers in a whole company - or only 
a section of it - could opt to restore 
collective bargaining rights. 

Hours later, Mr Robin Cook, the for- 
eign affairs spokesman, said the issue 
would be determined by the Central 
Arbitration Committee, an obscure 
body established 22 years ago. 

The Conservatives exploited the dif- 
ficulties by warning that Labour’s 


union reforms would open the flood- 
gates to “licensed industrial black- 
mail”. Mr Michael Heseltine, deputy 
prime minister, said Labour’s plans 
would lead to new demarcation dis- 
putes, with unions fighting each other 
again within companies. Labour offi- 
cials acknowledged that the party had 
wanted to leave the detail of future 
legislation on unions until after the 
election. 


of long-term agreements, it 
has found a number of 
recently negotiated deals 
which last for more than 12 
months. Among those 
involved are: 

• Nissan, the Japanese 
vehicle company, which 
negotiated a two-year deal 
with the AEEU engineering 
trade union in January for 
its 4JS00 employees, noth a 
4.5 per cent pay rise in the 
first year and 3.75 per cent 
or the inflation rate in 1998. 


• Smiths Industries, which 
agreed a deal for 350 skill ed 
engineering workers and 
staff at its Cheltenham 
operations to last until Sep- 
tember 1998, with a 45 per 
cent rise in the first year. 

• University lecturers and 
related staff who have 
reached a two-year pay 
agreement. 

• Gallaher. the tobacco 
company, has negotiated a 
two-year deal for 2,000 
hourly-paid employees, with 


3.5 per cent in the first year, 
followed by a retail price 
index rise plus 05 per cent 
in the second. 

• Claremont Garments, a 
clothing supplier for the 
Marks and Spencer store 
chain, has reached a two- 
year agreement for its 3,000 
workers in north-east 
England, with a 4.2 per cent 
rise from January this year 
and 4 per cent from January 
19% plus 3.5 per cent incen- 
tive pay. 


• Tuckner Fasteners, a com- 
pany in Birmingham, has 
made a deal for two yeans 
from January 1997 for a 3.75 
per cent rise and a further 
3.5 per cent from January 
1998. 

• Some 8500 workers in the 
vehicle building »nd repair 
industry have a two-year 
agreement for a rise in mini - 
mum rates of 75 to 9.1 per 
cent from this January, and 
a 3 per cent basic rise with a 
35 per cent minimum rate 


Increase, or the rate of infla- 
tion, from January- 

Some deals exceed two 
years. Blue Circle Cement 
has a five-year agreement 
with 124 distribution drivers, 
which indudes a promise of 
job security. A similar fl»n 
for the rest of its workforce 
has yet to be agreed. 

PowerGen, the . former . 
state-owned utility, has 
recently negotiated a three- 
year agreement for its 7,700. 
employees, which involves a 
5 per cent pay rise from 
April followed in 1998 by the 
equivalent of the February 
retail price index plus- 0.75 
per cent, and in 1999 by 5 per 
cent or the retail price Index 
phis 1 pergmi. 

Other deals for more -than 
two years include those. at. 
Honeywell Control Systems; 
the Vauxhall offshoot of 
General Motors, Royal Ord- 
nance, London Underground, . 


United Distillers, shipbuild- 
ers Kvaemer Govan, Scot- 

■ tish and Newcastle Brew- 
eries and a BICC Cables 
unit The two-year agree- 
ment has- also become com- 
mon in the privatised ntflj. 
ties bf gas,, water and 
. electricity. • 

Mr Alistair Hatchett, edi- 
tor, of Incomes Data Report, 

. is cautious about reading too 
much, into such longer-term 
deals. “Possibly they are ho 
more than about one in ten 
agreements”, he said. But he 
believes the arguments in 

favour o f the ir introduction 

■ are attractive for companies 
as & means of cost .control. 

Longer-term deals became 
a tempting; option for some 
companies in the 1980s after 
‘ the end of the. period' of 
national- incomes policies 
and h^i I n fla t ion which had 
discouraged such.' a develop- 
ment for nearly 20 years. 
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the Financial Times is a 
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Nation e is not ready to join’ but ‘should not frustrate formation of a core euro zone* 


Top banker warns on monetary union 


By George Graham, 
Banking Correspondent 


One of the UK's top hankers 
yesterday warned against 
the potentially disastrous 
consequences of pressing 
ahead with European mone- 
tary union without much 
greater economic conver- 
gence than has yet been 
seen. 

Mr Martin Taylor, chief 
executive of Barclays, said 
the UK should not frustrate 
the formation of a euro zone 
incorporating Germany, the 
Benelux countries, Austria 
and France, but was not 
itself ready to join because 
its economic cycle remained 
unsynchronised with the 
rest of Europe. 

“Britain should not go into 
Emu In the foreseeable 
future because noone knows 
at what rale it should do so. 
You could pick - and justify 
- any number between 
DMSL20 and DM290," he said. 

For the governments of 
southern Europe, Mr Taylor 
added, a premature mone- 


tary union at too high an 
exchange rate was “more 
likely to impede the great 
progress they have made, 
and may even ruin some 
areas.” 

While he is not aligned 
with any political party, it is 
known that Mr Taylor’s 
views are taken seriously by 
Mr Tony Blair, leader of the 
opposition Labour party, and 
other senior Labour figures. 
Moreover, his comments, 
delivered in a lecture last 
night, place him at odds 
with some of his competitors 
in the Emu debate. 

Lord Alexander, chairman 
of National Westminster 
Bank, has argued, for exam- 
ple, that the creation of the 
single European currency is 
too important an event for 
the UK to risk being left on 
the sidelines by deciding not 
to join. 

Mr Taylor urged European 
politicians and central bank- 
ers to “stop fooling them- 
selves and fooling the 
people," and "have the cour- 
age either to go forward with 


a small euro zone or to post- 
pone the project altogether.” 
• Mr Malcolm Rifldnd, the 
foreign secretary, yesterday 
thrust Europe to the centre 
of the general election cam- 
paign by warning EU mem- 
ber states that Britain would 
veto progress towards insti- 
tutional reform if they pur- 
sued a common policy on 
immigration, John Kampf- 
ner and Robert Peston write. 

Mr Bifkind, before leaving 
for Rome to mark the 40th 
anniversary of the Treaty of 
Rome, suggested that the UK 
government was prepared to 
use its veto in the final 
stages of negotiations at the 
inter-governmental confer- 
ence, due for completion in 
Amsterdam in June. 

“There is no way we are 
going to transfer responsibil- 
ity, far example, on a contro- 
versial issue like immigra- 
tion, to majority voting 
under the Council of Minis- 
ters with the ultimate deci- 
sion by the Commission and 
the European Court of Jus- 
tice,” he said. 



The immigration policy of the Conservative p a rty If ft woo the election would continue to 
be one of “sustaining fair, firm, compassionate control”, Mr John Major, the prime 
minister, said yesterday daring a visit to the English Mi dla nd s dty of Bir mingh a m with 
his wife, Norma. “We have seem the most immense im p rovements in race relations in this 
country and I intend that those improv ements shall continue. What I am not prepared to 
see is this issue arise as a partisan political issue” 



Documentary evidence of party promises 

Election manif estos are not best-sellers, but they matter enormously, says David Butler 


‘Nation needs voice in 


N ext week the Conservative 
and Labour parties will 
simultaneously launch 
Iheir manifestos. They are guaran- 
teed full media coverage for long, 
turgid documents full of boasts 
and promises. 

These pronouncements will 
make some headlines but, except 
In the rival party research depart- 
ments, will be very little read (the 
sale of the Conservative manifesto 
fell from about 125,000 in the 
1950s to some 70,000 in 1992). 
Unless the manifestos contain 
gaffes - factual errors or uncosted 
promises - they win have little 
effect an the campaign argument 
or the election outcome. 

Yet manifestos matter enor- 
mously. A great deal of effort goes 
into their content and presenta- 
tion. The party elites are earnestly 
engaged in defining themselves in 
terms they think will prove attrac- 
tive to the electorate. In the past 
their drafting has led to spectacu- 
lar and well documented battles 
between the headquarters staffs of 


the Labour and Conservative par- 
ties and the offices of the party 
leaders. 

Manifestos involve commit- 
ments. They provide a point of 
reference, as well as a source of 
quotation, for the whole of the 
next parliament, and they will be 


through a policy about which its 
members had become extremely 
reluctant 

The House of Lords, the tm- 
elected upper House of Parliament, 
has long paid lip service to the 
doctrine that it should not reject 
any manifesto measure which the 


The Labour party’s 1945 promise to 
nationalise the iron and steel industries 
was later used to push a reluctant cabinet 
into carrying through a policy about 
which it had become very doubtful 


used in evidence at the election 
which follows it 
In 1964 the Conservatives could 
boast that they had taken action 
on 93 of the 94 specific promises 
made in 1959. During the post-1945 
Labour government, the party's 
1945 promise to nationalise the 
iron and steel industries was used 
to force the cabinet to carry 


British people had, by Implication, 
endorsed in a general election. 
This may be very important before 
1997 is out. 

Of course, every manifesto con- 
tains a host of empty words. It 
expresses noble aspirations and 
virtuous principles which are 
beyond Implementation. Aspects of 
life are to be “unproved”, “reinvig- 


orated” or “actively pursued". At 
the last general election in 1992, 
the Conservatives wrote: “Oar aim 
is to enhance the life of the British 
people,” while Labour declared: 
“We wCI create a new sense of 
community and social cohesion." 

At the Conservative central 
council meeting earlier this month 
I watched Mr Brian Mawhixmey, 
the party chairman, unveil this 
year's slogan: “Yon. can only be 
sure with the Conservatives.” I am 
certain It was well tested, but one 
must have doubts when one looks 
back at past manifesto titles 
devised by the copywriters . 

Here are some recent examples: 
1992 - The Best Future for Britain 
(Cook Time to Get Britain Work- 
ing Again (Lab); Changing Britain 
for Good (Liberal Democrat). 1983 
- The Challenge of Our Times 
(Con); New Hope for Britam (Lab). 
After that, one appreciates the 
simplicity of the title in the year 
Mrs Margaret Thatcher won office 
fix' the first time - The Conserva- 
tive Manifesto, 1979. 


But none of these crafted labels 
entered the vernacular or changed 
a campaign. The Conservatives, 
recognising that the manifesto 
launch Is a one-day wonder 
quickly swamped by other news, 
have In the past taken steps to 
extend the impact of its contents. 
From January to March 1992, Mr 
Chris Patten, of the 

Cons er vative party and now the 
last British governor of Hong 
Kong, orchestrated a “near-term 
campaign* of successive policy 
announcements. That tactic has 
befen echoed in the past two weeks 
with the government's unveiling 
of initiatives on pensions and 
social policy. 

But the manifestos themselves - 
or at least that of the winning 
party - will probably matter more 
as weapons in the Inter-party - 
and intra-party - ff ghtfag during 
the next parliament than as 
inducements for people to change 
the way they vote in this election. 
David Butler is a psephologist and 
felloto of Nuffield College, Oxford. 


The Westminster system of goveentag Waka had ferotato 
down. Plaid Cymru, tbs ttefefa nationalist party* arid si 
the start of Vto atectioa r jg rgaign yosbartay. HWBt n#eda 
a parliament to bring our awtees tmdardnabavtfo oafr .. 
trol and give oar cation a voice in Europe,” said IfeTOrf- 
ydd Wigfoy. leader of Plaid Cymru, which Is ffltbhltor 
“party of Wate". 

*The<MrtgotagTtiry<to vn ii u »m^ 
for Wales by appointing! MPs from KtagBsh oofistituencfes 
as secretary of state (chief minlstmrj for Wales tatetijnee 
in succession." He added that l^bcw,tte tergntoppoA- . 
tian party in Britain, intended to treat Wales a* a ' 
“second-class country" by flenytagit the fewxoalri&ff pow- 
ers which a Labour government would give Soodand. 


SMALL BUSINESSES 


Mixed signal opt mmhnaW wage 


Senior executives attfae Federation oESfeati Businesses- 
are pressing ahead with opposition to the Labour party?* . 
proposals tor a statutory national rattteppmwagato spta 
of a dear vote by members in support ed tfapottfcy w it h . 
regard to the pay of unskilled adorn . - -. i. . 

The federation, which rep re sen t s 96JX» bustoaeoB6, win 
today spell out Its “opposition to intervention bathe set- 
ting of wage levels by an otitskkbody^-' - 

But a motion, put to the federation'll sooteaaltjtaftKu&ce 
at the weekend by one . of Its London beaches, aeemadto 
indicate a different mood among members. The motion, 
which referred to the desirability of “aienslbly negotiated 
minimum wage level for nnakniad adult writers", was 
carried by 23,187 to 13,475. Mr St^heo itinttbritis, tbrfed- 
eration's spokesman, acknowledged that “wa were very 
surprised by the vote*. Ka th ari ne CampbeU 


BANKING FINANCE & GENERAL APPOINTMENTS 


STANDARD 


SPOOR’S 


Market Economists 


CRUDE OIL 
TRADING 


Atlantic Basin 


St andar d dr "Poor’s MMS is the world’s leading provider of on-line analysis for the 
global foreign exchange, bond and money markets. With a team of over 100 
fundamental and technical analysts working in 14 fewngkil centres. Standard & Poor’s 
MMS delivers a total of 14 specialist analytical services to more than 35,000 screens 
worldwide. 


To develop the teams of analysts covering European bond and money markers, 
Standard Sc Poort MMS is looking for market economists. 


Our client is one of the world's most successful and 
highly regarded international investment banks. 

The company is currently looking for an experienced 
trader to deal in physical crude and energy de ri vati v es 
including forward futures, swaps and options. 


Key requirements include: 

• A Masters degree (or equivalent) in economics with a strong background in 
international financial markets 

■ Outstanding fast-writing’ skills in English 

• The willingness and ability do work as a proactive ream member with other analysts 
covering related markets 

• The ability to react quickly with authoritative views to market moving events 


In addition, previous experience of analysing financial market developments and 
European language skills would be advantageous. 


Your primary experience should be in die North Sea 
markets, but exposure to Asian and/or Arabian Gulf 
crude markets would be an advantage. You win have a 
quantitative degree and at least two years' experience. 
Above all you must have proven ability to manage 
complex derivative, forwards and physical positions pins 
exceptional analytical skills and computer literacy. 


Interested candidates should reply with a covering letter and CV to-. Jean Hennessy, 
MMS International, 14 Ryder Street, St James’s, London SW1 Y 6QB. 


ADniApurfTbeMeCrauriM-Contpaaes 


To apply, please send full career details, quoting re£670, 
to: Alastair Lyon. Confidential Reply Handling Service, 
Associates in Advertising, 5 St John's Lane. London 
EC1M4BH. 


Latin American 
Sales Trader 


Our client is a leading global 
investment banking and financial 
services group. 

They are seeking an experienced 
professional who is able oo bring new 
ideas and a fresh approach to its Latin 
American sales trading operation. 
Joining an exciting and ambitious 
emerging markets operation, based in 
London, you will be' working dosdy 
with our New York and regional dealing 
desks, extracting and despatching timely 
information to our diem base. 


dient business in a discreet manner: . 
You should have a flexible attitude to 
work, be able to operate under 
pressure and be an enthusiastic and 
reliable team member. 


In return, this is an exciting 
opportunity to join a rapidly 
developing organisation on a 
competitive package. 


With at least 5 years’ Latin American 
sales trading experience, you will be 
able to relate to and have knowledge of 
all the top accounts in London. It is 
essential that you can handle sensitive . 


To apply, please- send your career, and 7 
salary details . to BNB Response 
Services, 1st Floor, Wellington House, 
Queensmere, Slough, Berkshire 
SL1 1DB.- Applications are required 
by 9 April 1997. Please state any 
companies to whom your CV should 
not be forwarded and quote reference 
412A on your application- . 



Appointments 

Advertising 

mmmn; 
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TEL 01 753 608401 
BRISTOL -BIRMINGHAA1 
NOTTINGHAM 
MANCHESTER 
GLASGOW - EDINBURGH 



• iwaujrnmOT advertising 
. ' kbstonse Handling 
CANDIDATE ASSESSMENT 
GRADUATE RECRUITMENT 
EMPLOYES COMMUNICATIONS 
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Australian Embassy, Brussels 

PUBLIC AFFAIRS MANAGER 


The Australian Embassy in Brussels is seeking an Australian 
national to direct its public affairs activities for the European 
Union, the Kingdom of Belgium and the Grand-Duchy of 
Luxembourg. 

The Public Affairs Manager will serve as the Embassy's 
media liaison officer and develop and maintain high level con- 
tacts with key European political and business institutions. He 
or she will provide support for Australian trade and investment 
Initiatives; and will possess a capacity for bask research and 
report arid speech writing on a range of issues relating to 
Australia's economic and political interests in Europe. 

Applicants must have extensive experience in public rela- 
tions and media work at practical and managerial levels. They 
will be able to identify the public affairs aspects of poficy issu- 
es and arrange pubCc events, including exhibitions, recitals 
and seminars. They will have strong communication skills and 
a good understanding of EU policy issues, especially as they 
affect Australian interests. 


The successful applicant will desirably have high level 
information technology skills, especially relating to word pro- 
cessing, desk top pubfishing, printing and the Internet 
Fluency in at least one of Belgium's national languages will be 
a decided advantage. To meet security requirements, appli- 
cants must hold Australian citizenship. 


Applications should be sent to the Austrafian Embassy, 
(marked Public Affairs Manager), Rue Guimard 6-8, 
1040 Brussels by 18 April 1997. 



Leading International Bank seeks 


Banco Sabaddl 


Credit Analyst 


c. £30,000 + benefits 

Leading Spanish bank requires Credit Analyst for its 
London branch. 


You mil have a relevant academic background with 2-3 
years* experience of corporate credit analysis in a 
financial environment. Fluency in En glish and Spanish is 
essential, as are computer skills. Candidates not fulfilling 
these requirements need not apply. 

Apply in writing, enclosing CV, to: 

Personnel Department, 

Banco SabadeD, 

SabadeU House, 

120 Pall Man, 

London SW1Y SEA. 


All applications will be treated in the strictest 
confidence. 


Commodity Finance 
& Trading Lawyer 


^dit £ 




FIXED INCOME DERIVATIVES 
RISK MANAGER 


Paris based 


Bear Steams, a major US hvaament bark. neks a London-based Risk Uanagerto 
apecbfae in emerge at its fixed hcomo derivaBws tracing pnewporainfl exotic FX 
dortvaSvas). Tha poBion b wWn a skkxd team that hes respansIUlty u: 

• evaluate the Onn’s rfak taking and rWt reporting; 

• ■fUtaateefertra a wprtctaflandiW 

• undertake vafciafion chads; 

• underebnd pU generation; 

« nun operational risks; 

. UghUght nil notable issues to the FVnTs Exeadtaj ComtnUae. 

Tho 1km neks an tnCMkid will an inwKligata, proactive character who w9 wok 
wUh the hmi office, bade ofico and support tactions to ensure B» trrtegrfy of tha 
tradJnfl conn* amtronmsot 

A veiy strang quantitative sftB-seL es evidenced M degree, and preferably higher 
degree level. is required. Also, candktsm should be ramforiatte ngridng with a 
range (A computer systems and ptotioma to access rode Hbfmauon and unotorfcte 
rtek analyse. 

The aiecaaatul cantMate win have seven! yaws experien ce rtth Bred income 
derivatives In either a itek ma n atj eragil. modeling or bating capadty. S/he shouM 
have a detailed tamfedge ot (bad Income rnutais and trading practices. 
Theramiff>eraionfo-»itert^ 

Infcrertttl candidate stacM sad th*k CVs toting cuirent salary Uvris) ta 
Geoff Watson, Vice President Personnel Dept. 

Bear Stums International LintiUd. EKIAD CTEADAIC 

1 Canada Square London, &J45AD. Duu\ JluiKHj 


Otrx Cuemt : 

International Bank particularly arrive in cammodin 
business (Trading, corporate finance) seeks a Commodity . 
Finance <S Trading lawyer (Energy and Mends}. Jar the 
legal documentation department of fa Capital motets 
dmsion, 


TsersKSON; 

’ qualified buyer. US and French lam experience 
apprwwrrt. ' 

- Fluent in English, French a plus. 

- Three rti eighr year's experience wldiln an faenariaml 
Law firm, a corporate ( legal documentation division} or 
on infer national financial institution,- ■ •’ 


■** 


The position effen an attractive irntuneratUm package. 
In a^eiecarfidence. please uritewItirCV . 

COR' EX, 11,^ Myron T. Herrick, 
75008 Parts. TMpkaae (S3! 01 43 56 2957 CFU 


CORTEX 




Appointment-, Ailvcrti-.i;i 


ejwraratnure UK WeftMHtayATtMMwMditBw 

evssty rooay. 

fatter a*in»«iBB^ewe>iinwh»niitwiriiatewieeni 
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R elations between 
employers and 
employees in the 
US are going 
through a "far-reaching" 
transformation In response 
to corporate restructuring, 
says a hook*, that should 
become required reacting on 
both sides of the Atlantic. 

Edited by Professor Peter 
Cappelli of the Wharton 
business school at the Uni- 
versity of Pennsylvania, it 
Hsamines what is happening 
inside the US workplace. 
And it highlights the con- 
■ diets emerging as companies 
respond to increasingly com- 
petitive product markets. 

For most US employees 
from senior management 
down, the "new" pressures 
have brought increasing job 
insecurity, widening income 
inequalities, declining work- 
place morale, rising stress 
and longer working hours. 

As a result, the compara- 
tively stable and secure sys- 
tem of employment relations 
fjased on permanent jobs, 
bommonly accepted and 
negotiated rules of work-, 
place custom and practice 
and detailed job classifica- 
tion that characterised the 
20tb- century US workplace 
looks unlikely to survive. 
And since much of what is 




Robert Taylor on conflicts in the workplace as companies respond to greater competition 


happening to workers in cor 
porate America is now 
spreading to the rest of the 
world, Cappelli 's volume 
should be of great interest to 
everyone involved in the 
organisation of employment. 

The book is particularly 
lucid in analysing what it 
sees as the fundamental con- 
tradiction at the heart of 
modern employment 
systems. As the authors 
explain: “The new model 
(based on team-working) 
makes Individual employ- 
ment relationships more sen- 
sitive to market forces. 

"Pressures from the prod- 
uct market are brought 
inside the company to 
employees by malting com- 
pensation and job security 
contingent on organisational 
performance. Pressures from 
the labour market manifest 
themselves throu gh hiring 
from outside, career develop- 
ment increasingly across 
(rather than wi thin ) organi- 
sations and greater use of 
contingent and contract 


Strained relationships 


labour. These chang e push 
mare of the risk of doing 
business onto employees at 
the same time that change 
in work organisation are 
de manding substantially 
more from them." 

In other words, employers 
are relying for corporate suc- 
cess mare and more on the 
abilities of their empowered 


New pressures 
have brought 
increasing job 


insecurity, 
widening income 
inequalities, 
declining morale, 
rising stress and 
longer hours 


employees to improve their 
company's performance. And 
they are asking for greater 
trust and loyalty in the 
workplace to achieve this 

Yet employers are quick to 
downsize their workforce in 
reaction to market pressures 
and the demands from their 
shareholders for a higher 
return. Inevitably employee 
commitment to an employer 
is bound to weaken 
the often p ainf ul circum- 
stances of restructuring. 

So what can be done about 
the resulting conflict 
between the competing 
needs of employee commit- 
ment and employee flexibil- 
ity? One option would be leg- 
islation to prevent or at least 
slow the pace of corporate 
downsizing by strengthening 
employment protection laws. 
However, if this impaired 
innovation and competitive- 
ness, it would ultimately be 
damaging to employees’ 
long-term interests. 

Another option would be 
to encourage employees to 
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HEAD OF COMMERCIAL DEVELOPMENT 


MAJOR PLAYER IN UK ENERGY MARKE T 


SOUTH EAST 


c. £70,000 


• Our cHcmt is a major integrated participant in 
the rapidly changing e n er g y supply and trading 
marketplace, principally in the UK, although with 
other international interests. 


• The dynamics of the gas, oil and electricity 
marketplaces in the UK and overseas have led to 
substantial trading and/or joint venture and 
acquisition opportunities at many points in the 
energy trading chain. 


• Of Graduate calibre your background will 
include significant co mm ercial development in 
the global energy marketplace. Your background 
could indude petroleum, gas or possibly other 
energy sectors, induding electricity generation 
and distribution. 


• A key role has emerged to add to the 
commercial strength of this rapidly growing 
market participant, driving commercial 
development and opening opportunities in the 
UK, USA and possibly other European markets. 


• Self-starting and opportunistic you will have a 
record of inn o vat ion and success In both the 
development and completion of new trading 
opportunities. A skilled mana ger; vital to your 
success win be the ability to act both 
independently and as part of a team. 

• A willingness to travel, high energy and a 
desire to win wDl be key qualities of the job 
bolder who will face significant ca r e e r 
development opportunities. 


Please apply In writing quoting reference 1372 
with Adi career and sabry details to; 
AtaaMumby 

Whitehead Selection limited 
11 HBI Street, UxkJoo W1X 8BB 
Tet 0171 290 2043 
hnpy/Www£tacT.co. uk/nhiteiicad 


Whitehead 

SELECTION 


A WMwd irwt Warn CwUp WC company 



Oil Analyst to Trader 


An exciting career 

DEVELOPMENT OPPORTUNITY. 


The organisation is one of the world's leading petroleum and chemical 
companies with operations in more than 30 countries. 

Working in a small team, you will analyse crude oil markets and develop 
competitive data to support the company's trading activities worldwide. 
Additionally you will manage commercial relationships and administer 
ongoing agreements. As your skills and knowledge develop, you will progress 
to negotiating and executing deals, with the possibility of further developing 
your career overseas. 

A graduate, you have around 5 years' relevant experience in the petroleum 
industry. You possess excellent communication and presentation skills and 
are able to interact with people from a wide range of cultural backgrounds. 

To. apply, please send your CV with current salary details to Diana Scott 
239 Old Marylebone Road, London NW1 5QT, quoting reference MD5206. 


Central London 


Excellent salary 
plus benefits 



BIRMINGHAM - BRISTOL • GLASGOW - HERTFORD * LEEDS • LONDON • MANCHESTER 


MacmiUanDavies 

JHbdes 


Credit & Research Specialists 


£1,000,000 of positions + to 100% bonus 


INSIGHTFUL ALL ROUND CREDIT PROFESSIONAL 
WESTERN EUROPEAN BANKS ANALYST 
RATING AGENCY BANKS SPECIALIST 
CREDIT RESEARCH (NON-INVESTMENT GRADE) BANKS 
CREDIT RESEARCH (EUROPEAN COR PORA TES) 
TREASURY/CAPITAL MARKETS COUNTERPARTIES 
1 RATINGS ADVISORY - ESTABLISH SERVICE 
ASSET BACKED STRUCTURED CREDIT 
CREDIT OFFICER BI LINGUAL ENGUSH/SPANISH 
FRENCH CORPORTE CREDIT ANALYST 
CORPORATE COUNTERPARTY ANALYST 
RATING AGENCY BANKS ANALYST (GERMAN) 
EUROPEAN FINANCIAL INSTITUTIONS ANALYST 
3 x CORPORATE CREDIT ANALYSTS (LANGUAGES) 
CREDIT ANALYST FRENCH FINANCIAL INSTITUTIONS 

— — — . mm, ri /rWUTMOfi 


REAL. ESTATE 
|*(>M I ION U W I I r> 







Pkve fiKicp&a to Ms. K^«s 
(212)315-0704 (USA) 


M & A 
Advisory 


CREDIT ANAL W i 

ESTABLISH COUNTERPARTY RISK FUNCTION (COMMODITIES) 


Applicants. must have strong aducationaUnd professional 
m and financial institutions to qualify for thee exduave, outstanding positions. 


In addition W high base salaries, top bonuses and benefits are available. 

Please send CVs tpgrthcr with photocopies of academic qualifications to Ron Bndley/ 
Karen Lewis at the address below. 


Well known and well- 
established E urop e a n M&A 
advisory find seeks 
professional with solid 
experience in US M&A 
market, and one junior 
professional Tnfrifll location 
London, subsequent New 
York. 

Please reply to 

1 06554,462@ CompuServe .com 


OV\ I i i,\\ \VKL\ 


Wren Search & Selection Limi t ed, 

34 London Watt, London ZOM SRil 
Telephone 0171 588 0S2S Facsimile 0171588 0830 


write box A5376, 
Financial Times, 
One Southwark Bridge, 
London, SE1 9HL. 


help themselves in enhanc- 
ing their labour market 
value - through training, for 
example. But there is little 
incentive for an employer to 
train workers in different 
skills if they can then leave 
for a better paid job. 

“The incentive to train 
erodes as attachment to 
employers declines because 
of the difficulty in earning a 
return on training invest- 
ment” say CappelH and his 
colleagues. To avoid expen- 
sive in-company pro- 
grammes, training will have 
to be less tailored to specific 
company requirements or 
more use made of outsourc- 
ing to meet skin needs. 

The book foils to suggest 
any public policy Initiatives 
that might help resolve the 
conflict between the need for 
commitment and the 
requirement for corporate 
flexibility. The authors sug- 
gest there could be a return 
to "the old employment rela- 
tionship” or an encourage- 
ment of incentives such as a 


greater portability in pen- 
sions and healthcare cover 
to mitigate the impact of 
workplace restructuring. 

In Europe different ways 
of handling change in the 
workplace may be possible, 
perhaps based on company- 
based works councils or 
advisory and consultation 
committees. In the UK the 
extension of health and 
safety committees to non- 
union companies could be 
encouraged. A diversity of 
forms of stakeholding from 
employees on the company 
board to wider capital and 
share ownership are also 
possible ways forward. 

It might also make sense 
to encourage employees to 
improve their labour value 
or employability, career 
development and knowledge 
of the recruitment market 
using trade unions, public 
and private employment 
agencies as well as volun- 
tary associations. Such a 
diversity of voluntary bodies 
in the labour market could 


mediate and accommodate 
the tensions between the 
desire for employee security 
and the need for companies 
to exercise flexibility. 


Deregulation 


The UK has always had a 
much more deregulated 
labour market than other 
European countries. The 
trend did not start in 1379 
when the Conservatives 
were elected, as a recent 
study published by the Cen- 
tre for Economic Perfor- 
mance at the London School 
of Economics reminds us.** 

Part-time jobs accounted 
for 16.1 per cent of those in 
employment in 1979 and 22. j 
per cent last year. It is true 
the proportion of full-time 
employees fell from 76.7 per 
cent 18 years ago to 65.2 per 
cent in 1996 but the pace of 
decline eased after 1984. 

The most significant 
change in the jobs market 
has been the growth in 
full-time self-employment - 


from 6£ per cent in 1979 to 
10.2 per cent by 1996. This 
trend is not apparent else- 
where In Europe but even 
that has slowed since 1990. 

Moreover, employment 
regulation has grown in the 
UK since 1979 when it conies 

to individual employment 
rights, mainly due to Euro- 
pean Union influence. 

As Mr Peter Robinson at 
the Centre for Economic Per- 
formance concludes In a 
paper at a conference in 
Edinburgh this week: “When 
compared with the immedi- 
ate past and the experience 
of previous decades, the UK 
labour market in the last 
decade or so has not seen 
employment shifts which are 
dramatically out of line with 
historical experience.” 


* Change At Work: How 
American industry and work- 
ers are coping with corporate 
restructuring and what work- 
ers must do to take charge of 
their oum careers, by Peter 
Cappelli and others, Oxford 
University Press. £25.95. 
**Just How Far Has the UK 
Labour Market Changed ? 
Flexible Employment and 
Labour Market Regulation. 
Centre for Economic Perfor- 
mance. LSE. Houghton 
Street London WC2A 2AE 


4 


Rabobank 

international 


Career Opportunities in 
the Netherlands 


Our client, Rabobank International, based in Utrecht is the operating wholesale division of Rabobank. 
Involved in corporate, investment and private banking, their core focus is the global economy with three 
dear target regions: Europe, America and Asia /Australia. Within the Investment Banking Department, 
Rabobank International works with first-class financial institutions, whilst also operating as die 'banker's 
bank' for the entire organisation and running the Forex and Money Markets Departments. The 
department already employs about 60 people and due to strategic developments and growth 
perspectives, our client wishes to recruit the following high-calibre professionals: 


Margin Trading 

Manager 

The Position: 

H Set up a margin trading desk of approximately 
four people in Benelux. 

■ Build new ventures with specific legal and risk 
management aspects. Kef: 059 


Treasury Products - 
General Sales Manager 

The Position: 

■ Manage a desk of four people, covering 
general treasury products. 

■ Responsible for the further expansion of the 


desk and its activities. Refi 060 


The Requirements for both roles:- 

Extsting margin trading network or network of corporate and institutional investors. 
Business Economics Degree or similar qualification le.g. KEAQ or HTS). 

Minimum of ten years' experience in a similar role, preferably within a major bank. 
Proven managerial ability and successful commercial background. 

Fluency in Dutch and English. 


Please send your CV with current salary details toe 
Ms. Drs. M. van Beusekom. K/F Selection. 
Work! Trade Goiter, Strawinskyiaan 545, 1077 XX 



And in addition, for the General Sales Manager role:- 

ExceDent knowledge of treasury products and ideally derivatives. 


Amsterdam, The Netherlands, quoting the 
appropriate reference, to arrive by 9 April 1997. 


K/F SELECTION 



A DIVISION OF KORNtfERRY INTERNATIONAL 


Henkel-Ecolab offers you the 
optimum performance/value ratio for your 
skills as an Internal Auditor! 








Accounting, MIS 
or related degree/ 
equivalent work 
experience 


What makes tin's 
position interesting: 
mere are few other assign- 
ments which afford such ex- 
tensive opportunities to devel- 
op strategic and operational 
skills. The objective of this 
position is to provide construc- 
tive recommendations and 
assistance to management 
through analysis of its opera- 
ting, monitoring and accoun- 
ting practices. 


ce gathered in approximate- 
ly 3-5 years of working ex- 
perience in an international 

company 

1 Familiarity with European 
accounting and MIS theories 
and practices 

Experience with audit theory 
and concepts, inclucfing 

computerized audit tools 


Thorough understanding of 
internal control procedures 


Join a successful Company: 
HenketEcdafa is one of the lead- 
ing international specialists in 
the field of hvgience/technical 
purification. Recognition and 
encotfagement of individual 
initiative aid personal commit- 
ment ensures further company 
growth and gives employees 
the opportunity to develop. 


Key tasks tncaiae: 

• Development, planning and 
documentation of assigned 
audits 

• Designing recommendations 
for improving corporate 


‘ Participating with the finan- 
cial management group in 
addressing strategic issues 
Performing special examin- 
ations and investigations 


Required Qualifications; 

• Accounting, manufacturing 

or related business degree 
or equivalent work experien- 


BitemaTcontrol procedures 
and methods, including 
computerized controls 
1 Ability to assess risk and 
design appropriate tests 
and recommendations 
- Aptitude for working effec- 
tively with management and 
in various cultural environ- 
ments 

High level of written and ver- 
bal corranunicatjon skills, 
including an excellent com- 
mand oFEngksh and an 
understanding of German 
and a second European 

S to Bve in Germany 
approximately 
40% of the time 


Write to us: 

We wiP handle your application 
in complete confidence and 
reply immediately. 


Henkel-Ecolab 
GmbH A Co. oHG 
Persona (management 
Postfach 13 0406 
D- 40554 DOssekiarf 


Henkel, 
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Project Finance Manager 


UK and International Energy Sector 

Attractive Package S 


Scotland 


THE COMPANY 

♦ High-profile energy company. 

♦ Change oriented, ambitious, profitable determined to achieve 
maxrnum returns from significant resources. 

♦ Committed to policy of growth which will ensure their 
presence as major player into the 21st century. 


Close liaison with Corporate Planning and Commercial 
department Negotiate financial deals to closure. Budd network 
of bankers are! other project financiers. 


THE POSITION 

♦ Provide financial input to UK and International Business 
Development functions in prospecting for new energy 
projects. Report to Group Treasurer. 

<► Support projects from early due diligence through to Board 
approval and subsequent financing; identify full range of 
financing options 


QUALIFICATIONS 

♦ Track record m UK and international project finance within 
power/energy sector, experience gamed in mutodiseiprmafy 
arena. Skilled in invesmen: apprxsaL 

<► Good negotiator with excellent networking sfcfc. Comfortable 
with operating at Board level Prepared to travel extensively, 
both nabonafiy and intematitnaCy. 

+ Qualified accountant, banking professional and/or MBA skfed 
in structuring financial deals for corporate business 
development teams Lkey age 3(H0. 


Please send full cv, stating salary, ref SC703H3, to NBS, One St Col me Street, Edinburgh, EH3 6AA 
Fax 0131 220 2440 Tel 0131 220 8210 


Aberdeen * KrrTangnam • Bnsaal • City • Edinburg * Glasgow 


Leeds • London * Manchester - Slough • Madrid ■ Pars 


NB Selection - ! 


NBS 


Selection and Search 


A BNB Resauces pfc ccmpaiy 


GO 9002 Regstemd 






Compliance Officer 


Entrepreneurial Investment Bank 


London 


£ Negotiable 


Our client is a privately owned investment 
banking firm specialising in asset management, 
proprietary trading, corporate finance and sales 
and trading for clients. As part of its strategy for 
global expansion, it has recently established an 
office in London and is now seeking a 
Compliance Officer. 


Reporting to the Chairman, the successful 
candidate will be responsible for establishing and 
mafntainmg good relationships with the 
regulatory authorities, developing and 
implementing systems and procedures and 
providing expert advice to the businesses. 
Initially, however, compliance is unlikely to be a 
full time role and candidates with accounting 
experience will be able to broaden the 
role to encompass all aspects of financial 


reporting and information management. 
Applicants must have a proven track record in 
compliance wifit a detailed knowledge of SFA 
regulations- Sound finanrial manag ement 
and a broad knowledge of operations, systems 
and administration would be beneficial. This 
appointment is likely to appeal to those 
candidates interested in the wider responsibilities 
of a start up situation who are attracted to 
working as part of a small but flexible 
management ream. 

Interested applicants should write to Sue Lin tern 
or Matthew Hubbard at Michael Page City, Page 
House, 39-41 Parker Street, London 
WC2B 5LH, quoting reference 340403 or 

alternatively call 0171 269 2304/2476 
for an initial discussion. 



Michael Page City 

International Recruitment Consultants 
London Paris Frankfurt Hong Kong Singapore Sydney 
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Compliance Officer 


Leading Unit Trust Management Company 

South London Competitive Package 



Our client is the London based unit trust 
management subsidiary of one of the world’s 
leading financial groups with total assets under 
management now exceeding £60 billion. Group 
investments are managed from centres in each 
of the world’s major markets. Our client’s 
activities include the management of a broad 
range of unit trust funds. 


training programmes and providing expert 
advice to die businesses. 


The opportunity has now arisen foe an 
experienced individual to head up the 
compliance function. Reporting to the 
Ma n ag ing Director and to the Board, the 
successful ca n didate will be responsible for 
maintaining strong relationships with the 
regulatory authorities, developing and 
implementing systems, procedures and 


Candidates must have a proven track record 
in compliance with a detailed knowledge of 
IMRO and ideally, PIA regulations and 
familiarity with a wide range of unit trust 
products. Strong communication, organisational 
and leadership skills are imperati v e. 

A competitive remuneration package is 
available for the successful candid* ty. 


Interested applicants should contact Sue 
Lin tern at Michael Page City, Page House, 
39-41 Parker Street, London WC2B 5LH 
quoting reference 258232. Alternatively, 

telephone her on 0171 269 2308 for 
an initial discussion. 


Michael Page City 

lntonario m l Keanhfnexit fWwlfatiffl 
London Pari* Frankfort Hoof Kong Singapore Sydney 






Head of Claims 
Operations 


City 


Our client, a high profile financial services 
organisation is looking for an experienced 
professional to head up its core activity of claims 
handling- 


competitive Salary + Benefits 

to complex legal issues arising from the claims. 



Reporting directly to the Chief Executive, you 
will be primarily responsible for overseeing the 
day-today running of the claims operations 
including planning, resourcing and budgeting to 
meet agreed targets. Providing strong and 
imaginative leadership to multi-disciplined teams, 
you will be expected to achieve high levels of 
efficiency whilst main raining a commitment to 
quality. You will develop strong working 
relationships with other internal functions as well 
as external organisations. This is a key 
position requiring the ability to identify, 
assimilate and develop practical solutions 


Applicants are likely to be numerate and 
professionally qualified with extensive claims 
management experience in the financial services 
sector. Strong communication skills, a confident 
and assertive manner and a 'hands-on' approach 
are imperative. Previous experience of leading 
and motivating a large team of staff handlmg 
often technically complex claims in the financial 
services sector is desirable. 


Interested applicants should write to Sue Lantern 
at Michael Page City, Page House, 39-41 Parker 
Street, London WC2B 5LH, quoting reference 
334495 and including current salary 
details or alternatively telephone her on 
0171 269 2308 for an initial discussion. 


Michael Page City 

International Recruitment Consultants 
London Parte Pmnkfint Hong Kong Singapore Sydney 
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FINANCIAL flMES WEDNESDAY 
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This chfrl l yngircg position h fts been newly created and will report turecuy to tne corpunHc vw>c_ 
President Taxes. The incumbent will handle a broad spectrum: of intenu^oxud taxatioa ptpjtds 
which will be analyzed and completed under his/her direct responsibility. Travelling wiff be ; 
required. The ideal candidate must be a tax expert and university graduate, e.g.' hofchog an 
economics/business or legal degree, preferably combined with a recognized accounting diploma,-' 






a self-starter with strong communication skills, around 35 to 45 years of age, faaveajacxccfient 
knowledge ofEnglish as the Group's language - knowledge of German and/or ainy other tapgnage 
could be an asset - this position should be of interest to you- Our client offers ah^^y attractive 
remuneration package, and relocation assistance will be provided. Candidat e s are invited to sead 
their resumes, in confidence, to Pennedia GmbH, P.O.Box 101 138, D*80085 MQiKbett/Gftmsiiy , 
Phone +49-39-22 37 91: Fax +49-89-228 53 28. • 


Securitisation Lawyeajg 


London 


Our diet*, a leading European investment bank and 
rec ogni sed leader in the gk£wd fixed income and equity 
markets, a co mm itted to the expansion of its 
Secnrirtaation group. This group focuses on the 
marketing, execution and dtfliftutbn of se c u ri ti sati on 
prod u cts and transactions in Europe and Emerging 
Markets. The group is renowned far its specialisation in 
highly complex, structured d e a ls ncross a brood range of 
asset classes. An oppo r tunity now exists for a talented. 
ambiti o us and tmtht lawyer to work at iha forefro nt d 

dbc W MH l MP rtKpn indusiry. 

This is a high profile role where the initial emp hasis la 
on m a n agin g deals and the execution process and will 
evoke to include marketing nspnosihllity. Key 
responsibilities include instructing outside counsel with 
respect to structuring and documenting asset backed 
bond issues, management of diettf relationships, 
negotiating commercial terms of finan c in g with potential 
counterparties, structuring of transactions for 
existing and prospective dknts. 


The xaoarefaf ranrffcfatir witt by a q ad ffl a d l w s y wrwk h 
2-5 years pttft qualified experience, which vrfS W** 
been gtfaad In accurtdsariotfcconwratB finsaraoe- 1 ■ 
hanking bw. 


The ttb abo require* confidwea, maturity. taifcgxndMilfcg'. 
and the abfllty in Interface wfch dhmga fans 
cutnmii background. . V j 


Thii represents* su perb opport un ity to A nd o p s career 
in java—glt hanking, where tadMduah will banafe : : : 
from a hlgh degm. of iuwm ny t | wb>i uwt • 
p ro sp e cts and an rnwHtn t eoimptawatimi pauiqp. = • 


Interested candidate* should «aa Tire Smith cm 
0171 .269 23 13 or writ* to him <nriadB|ta biB . 
curriculum vitae at Mkhad figtQty, Fikge Hbttae, 
39-41 Parker Street, London WC2B5LH. 

Fax 0171 4059649. AH a ppitegdootwlllb* 

crated la the strictrer oonfldeooa. Herne 
quote reference 342046. 


Michael Page City 

International Recruitment Coosuhants 
London Paris Frankfurt Hoot Kong Singapore Sydney 
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Premier Qlobal Financial Institution 


City 


£ Excellent Package 


Our client is an extremely wdl respected 
investment bank with a strong track record in 
corporate finan c e , structured finance, private • 
equity and project and export finance. As a result 
of continuing growth and expansion, our client is 
seeking an additional Compliance Manager to join 
its small but highly regarded compliance 

Reportmg to the Compliance Director, the 
successful candidate will be responsible for 
mamrarnmg strong relationships with the 
regulatory authorities, providing expert advice 
and assistance to business managers and reviewing 

and qr prlatrog «;ysJ«nq nnj pffyydur i-f. 

Candi d ate s most have a proven track record in 
compliance within an investment hanking 
environment, a detailed knowledge of 
SFA and Suck Exchange rules, the 


Takeover Code and other relevant legislation. 
Specific experience of corporate finance and 
equity capital markets would be desirable. Strong . 
co nummi catitm and re hti dn shi p building skills, a 
confident, approachable pers ona lity arid an ability 
to prioritise and to identify alternative solutions 
are imperative. 


This is an outstanding op por t u nity, for a team 
player with the willingness to learn and adapt 
to a chall e n gin g environment and the ability to 
develop and expand dm rhle.- int er e sted . . 

applicants should contact Sue Lintem at 
Michael Page City, Page House, 39-41 Parker 
Street, London WC2B 5LH, quoting reference. 

336265. Alternatively; telephone 
her on 0171 269 2306 for an 'initial . 
discussion. 


Michael Page City 

International Recndment Ciwai l piiif 
Loudon PXcia Fimkknt Hong Koog Sugapore Sydney 
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BUSINESS CONTINUITY PLANNING MANAGER 


FRANKFURT 


flils jnstiiution is one of the woild’s lafgesi and most powaAii univeisal banks. I, 
p rovide* c lfaro, with the Widal possible oioge of eapiul market, 

conmezcial backing and retail services. 

TTse role is to provide business comiouJcy planning advice to all regions of the 
world via the Global Business Continuity Planning Group. This manager will be 
responsible for selling the business continuity planning (BCP) concept and to provide 
amng business and technical assistance to flic regions. 

Hie successful candidate is likely lo. 

* - - aw!ist ta ** Bcp concejH and agreed standards to the regions 
■ liaise with senior regional 


GLOBAL INVESTMENT BANK 


• provide guidance in preparing business impact analysis 

• provide technical asslaance in the preparation of recovery strategies 

• provide guidance on the development of business continuity plans to a high standard 

• review the recovery plans with regional management and resolve problems 
■ develop and review testing strategies. 

The ideal candidate needs to have a pro-active approach to work, together with 
enthusiasm, dedication and commitment to work. The job holder also needs to be 
conscientious and reliable with a high level of initiative and common sense. A friendly, 
open, team player, who has the ability to mix with all levels, is needed. 

The successful candidate is likely to possess: 


EXCELLENT PACKAGE 

• a practical knowledge of bunincM continuity planning software and business 
continuity planning methodologies 

■ the ability to deal confidently with senior regional management 

■ excellent organisational and communication skills 

• a confident, mature personality with a consultancy background. 

If you feel you possess the skill sets to succeed in this challenging, involving 
environment then please contact Richard Parnell at Robert Walters Associates by 
sending a detailed curriculum vitae. Muling current remuneration, to 10 Bedford Street, 
London WC2E 9 HE. Telephone 0171 379 3333 or fax details for his attention to 
0171 915 8714. E-mail: ridiard.parneUd^obenwali crs.com 


ROBERT WALTERS ASSOCIATES 



a\vye r 




Manager 
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MEl PERNAS international holdings berhad 

PERNAS (Formerly brawn as Pemai International Hotels and Properties Berhad] 

Company number: 6393 -A 


• f' In tandem with Malaysia's rate 
. '. of economic growth, PERNAS 
V . ' International Holdings Bhd 
("PERNAS") is expanding its 
^ construction and engineering 
activities. PERNAS is a dynamic 
^ conglomerate listed on the 
Kuala Lumpur Stock Exchange 
Involved in a diversified range 
vi-.v of activities including hotel 
and property Investment 

- and development, plantations, 
manufacturing, construction 

and engineering, retail and The Requirements : 
wholesale distribution. PERNAS 

- asean" , wrTek CO d^Tamic" The ideal candidates should have 

qualified and self-motivated 

engineering professionals at . e *„ in pvnpripnrp 

; various senior levels to be part J 1 u ^ CAptjriCIl tc 

of this growing organisation. 

An'* attractive remunerate preferably in the fields of 

package will commensurate 

r \ qualifications. and project planning, management 

, - If you think you have what it 

takes to be successful, please add Construction. 

write to : 

T-. Human Resowws * Recognised degrees in any 

PERNAS 

r . international engineering disciplines. 

V HOLDINGS BERHAD 
(PERNAS) 

isth Floor • Exceptional interpersonal 

Menara Tun Razak 

5035*0 Kuala* Lumpur communications, negotiation 

Tel: 603-2935177 and leadership skills, as well 

Fax: 603-2924019 

: , ... as the ability to work 

along with your resume, • 

detailing your salary history 

:: and expectations, con tact independently. 

j : . • telephone number together r / 

. with a non-returnable 
• ' passport-size photograph . 

'■wV- ; All applications will be treated in the strictest confidence and should reach us 
by 9 April 1 997. Only shortlisted candidates will be notified. 


Engineering 

Professionals 


UU cr 


in* 1 ; 
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Commodities Derivatives and 
Supporting IT Systems Engineer 

The London Branch of a leading European Bank is looking to develop a 
’ hedge fund abroach together with a multi money manager style, which 
should also enhance its European Treasury activities. 

The successful candidate will be responsible for developing an integrated 
iiYvestment philosophy utilizing commodity, equity, currency and fixed 
income markets to successfully manage his portfolio. 

- The systems engineer will need the ability to utilize and develop the state of 
the art technology required to successfully implement their plan. 

Applicants for both postions will need to be educated to a high standard with 
* minimum five years' expertise in their particular field with a major 
international bank. High personal motivation, professionalism and 
commitment wiR be vital to succeed in these rotes. 

Both posttons offer exceptional career opportunities and competetive 
remuneration packages. 

Applications with salary expectations and a foil curriculum vitae, please to 
Box A5390, Financial Times,- One Southwark Bridge, London, SEi 9HL . 
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For flexibili^i-Si^activity. For strength. 

4pn BIP 

SEN I E CO NO MIST 


Within the Dresdner Bank Group, BIP 
concentrates on the key areas of 
arbitrage and financial engineering. We 
have a reputation for technical 
excellence, for innovation, and for 
operational flexibility, and we are 
established in all the world's major 
financial centres. We offer our 
associates a rich and rewarding 
experience within an environment that 
oncots-ages creativity, responsibility and 
teamwork. Our Asset Management 
Company, BIP Gestion, a pioneer 
of quantitative asset management 
techniques in France, is currently 
recruiting a senior economist. 

Ybu wfll be responsible for producing a wide 
range of global macro-economic analyses. 
The work will cover both the short and the 
long term, principaly on the main markets but 
also on emerging markets. Responsibilities 
will include producing forcasts of macro- 
economic as well as market variables and 
actively participating In the development of 
investment strategies. 


You will be expected to publish articles on 
various aspects of macro-economics and 
strategy in the many publications of the 
Group (BIP, Dresdner, Kleinwort Benson]. 
You will also assist the bank’s executives 
with client presentations and bring your 
expertise to financial management 
committees. You will need a first-class 
academic record - eg a degree in 
engineering or statistics plus an MBA. 
or a graduate degree in finance or 
economics - together with at least three 
years relevant experience. Fluent written 
and spoken English and French is 
important You should also be at ease with 
office technology; advanced computer 
skills would be an advantage. Personal 
stengths will include determination and 
precision, good team spirit, excellent 
writing skills, and business acumen. 
Please send your application (handwritten 
letter + CV) to Banque Internationale de 
Placement, Direction des Ressources 
Humaines, 108 boulevard Haussmann, 
75008 Paris, France, on the reference SETE 


OE 
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Dresoner Bank Group 


EitMiBira 



Appointments 
Advertising 


appears In the UK 
edition every 
Monday, Wednesday 
& Thursday and in 
the international 
edition 
every Friday. 

For ftirther 
information please 
contact: 

Toby Finden-Crofts 

+44 0171 873 3456 


APICORP 
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OLEUM INVESTMENTS CO 


TOM 


The Bank of New- York, the leading securities 
processing bank in the United States, is seeking a 
marketing officer to join a highly successful sales 
team. The individual concerned will travel 
extensively within Europe and wiU be comfortable 
dealing with senior management at companies 
and financial institutions. The position will be 
highly visible and will involve dose contact with 
senior management at the Bank. 

The ideal candidate, preferably educated to degree 
standard, will have foreign language skills, proven 
sales experience and a background in investor 
relations. Experience should indude a minimum 
of five years in a position with exposure to the 
international capital markets and dealing with 
large corporations. You should also be self- 
motivated and a confident communicator used to 
working in a team environment 


ARAB 


APICORP is an Inter-Arab Corporation established by the 
member states of OAPEC to finance and invest rn petroleum sector projects. 

Total Assets exceed U. 5. $1,350 mUTton. 

Tire Corporation, based in AHChobar, Saudi Arabia, 
now vrishes to appoint to Hs Treasury & Capital Markets Group a: 

Treasury Analyst; 

Reporting directly to the Head of Treasury & Capital Markets Group. 

The suitable cancfidate wfll possess the following characteristics: 

0 Ability to prepare economic reports covering specific and global financial markets. 

# Good analytical and writing skills are essential. 

% Provide analytical research support to Traders and Portfolio Managers. The 
successful candidate wfll undertake research, analysis and report preparation. 

# A postgraduate degree In economics or finance with a comprehensive knowledge 
of Issues affecting global financial markets. 

% Candidate is ikety to be in their late 20’s to mid 30’s, preferably with a few years 
of relevant experience. 

In addition, PC skats and good understanding of spreadsheet and data base software will be 
beneficial. 

Candidates are expected to be team players with good inter-personal skills. Proficiency tn 
(spoken & written) English is essential 

Successful cancfidate wifl work together with highly qualified and experienced colleagues of 
Afferent nationalities. They wfll be offered exciting and rawartfing opportunities to participate 
In the activities of a dynamic Treasury Division. 

The appointment wfll be lor an Initial 2 year contract, renewable. In addition to the highly 
competitive tax free salary, there is a comprehensive benefits package which indudes free 
fuDy-fumlshed accommodation, transportation and education allowances, medicare, 
relocation expenses and a contributory retirement fund. 

Applications in the strictest confidence, giving relevant details of personal & career history 
and a recent passport size photograph may be sent to: 

The Administration & Human Resources Manager 
Arab Petroleum Investments Corporation, P.0. Box 448, 

Dhahran Airport 31932, Saudi Arabia 


THE 

BANKOF 

NEW 

TOKK 


Competitive salary and 
benefits package offered. 
Written applications 
ONLY please, including 
full CV and current salary 
level to: Maria Gigli, 
Personnel Officer, The 
Bank of New York, 46 
Berkeley Street, London 
W1X6AA. 


QUANTTTATIVE ANALYST 
DERIVATIVES. 
LONDON E7DK 

Our client requires a Ouantttatfve 
Analyst with a toast one years 
experience ot interest rate products. 
PhD Maths/ 

Science to dartWde and tamiarty 
with Mathematical Ffnence or 
Stochastic Cdadus would be 
beneffctei. 

PtMMHftMtOiFtnURUS, 

1 UfcMtar Place. UwtonWCaHTBe 


APPOINTMENTS WANTED 

Managing Innovation 

Experienced director large & 

sjnaH electrical companies. Successful global management 

of technical innovation mchidiag ncqutsttioo^JVs Europe. US, Asia. 
Available for active or .advisory role. 

Tel: 01244 343891 
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Operational Auditor 

Entrepreneurial, self-starter ... 


Amsterdam Area 


Attractive Package 


Our client is a major international player, operating in more than 130 countries worldwide. The company 
manufactures, markets and sella well known consumer goods and professional products. The organisation 
can be characterised as ‘stace-of- th e*art’ with regard Do product development, sales and marketing and finance support. 
The headquarters for Europe. Africa and the Middle East are located in the Amsterdam ana. The orga nisati on 
employs approx ima tely 400 staff from 14 different nationalities- The corporate culture e n cou rage s initiative and self 
management. Further professkjaalisatioo of the operational audit discipline has led to the need to recruit a proactive 
Operational Auditor who will perform operational audits on management controls, covering all aspects of the 
business. As Operational Auditor, you will report to the General Manager of Audit & legal Affairs. 


Tasks and responsibilities: 

• Undertake internal and management control reviews 
to a high technical standard covering all aspects of the 
business. 

• Provide advice «*id assistance to ensure that 
recommendations are implemented. 

• Produce well considered, dear and practical reports 
on the above mentioned activities. 

• Discuss the results with management. 

• Participate in an enterprise-wide risk 
analysis project. 


Profile of the suitable candidate: 

• ^» fug >m . in C onaultam/ Qualifltd Auditor 
with a university degree. 


• Between 2&-32 years of age. 

• Several years of experiener gained in one of the 
‘Big 6* audit firms, an hncrnational co mpan y, or a 
management consultancy firm. 

• Excellent interpersonal skiHs. 

• Good command of 

• Independent with a wdQ balanced personality. 

If you are intercKed m applying for this opport u nity, 
please send a detailed CV quoting ref JF/47932 to 
Mr Joost Fortum, Michael Page International, 
'Apollo House’, Gerrit van der V c c nsnaa t 9, 

1077 DM Amsterdam, The Netherlands. For further 
information telephone hi™ on 
00 31 20 578 9444- 


London Paris i 


Michael Page International 

Porff-nif mi n C^ ft piWiPi 

onentam Dussddorf Frankfurt Hong Kong S i ng ap ore Sydney Melbourne 


Havs~Accountancv Personnel 


Cook’s =; 

Branding Services firlnuram 


Financial 

Director/ 

Financial 

Controller 


Tonbridge, Kent 


c£45,000-£55,000 

Package 


The Organisation 

fw cook unrated & a very sucoessW, well esrabfehed 
in instaftrKj and mawnwang budding VMcl sqjfifl BMr 

on a coniraa basts 6reedy for end users' cr ttrouQb. CORfeK tefy 
including nujofpUym within th* eng»n«frifl9fc0f»swjc^ wksrits. Rid. 
owner managed company created from a rrwwgenwril in 1994' 

operates from a head office * Tonfindge, Kent Serwcmfr -sou8*m 
England and further afield. lumowr is currently C 14 «*8tahw»tb fmt 100 
employees. • • - - _ : ■ 

.The Role v.-j-.r-v 

As a key member vutthin the senior managemem team, you wiTp«ttdp*te- 
fully in all management activities. As. the head of the d epar tm ent youwfl 
have full responsWity for the financial functions asseited fay fft.tttabfcfcd 
team within a demanding, fasi moving environment . YouwtfTbe 
responsible for the preparation of the company's statutory^ financM.and 
management accounts and treasury functions fieywd these .finance 
duties, you w# take control of aM admtrwtration inching the compSHyl 
IT netvwrMsystems and wffl be appointed Company SOCHtWy.-- 

The Appointee .^" /vV- 

As a Qualified Accountant, AOVACMA/ACCA, with a broad range of 
commercial experience, you wiB retah the chaBenge of bringw^frwft ideas 
to this developing company and v*8 be seeking* board^ppoin^neetetther - 
immediatety or within 78 months. . : ■ 

To apply pbm Son 
IfaHtxa DavW VbKant at Ka 
l&eigl Branday. Kant 8RI Tt 



r 

r Finance Director - Recent MBO 

A pivotal role in an acquisitive market leading manufacturer 




Midlands 


Package c .£70,000 + Equity Potential 


Having recently undergone an MBO, our client is a 
highly profitable £30m turnover manufacturing company 
which, over a long history, has become an international 
market leader in its field. The company is well respected 
and is committed to continuing major capital investment 
to ensure the application of leading edge technologies. 
The company supplies technically advanced products to 
its prime markets both in the United Kingdom and 
overseas and there is considerable potential for growth 
and development both organically and by acquisition. 


The Finance Director will join an experienced, 
enthusiastic and dynamic board committed to expand 
the business profitably, and will be expected to make 
a key contribution to the future strategy and direction 
of the firm, which may include flotation. 

Reporting to the Chief Executive, the Finance Director's 
key tasks wiB indude: 

• providing board level expertise, analysis r TTJ 

and guidance on all financial, corporate I (( TT | jy 
planning and acquisition issues; IN 


client is a • liaising with institutional investors; 
ng company • ensuring that the finance function responds to the 
sterna tional needs of this fast gnawing business; 

?11 re sp ec te d • reviewing and developing fi nanc ial management 
[ investment information systems. 

■chnologies. Candidate* must be graduate qualified accou nta nts with 
products to first class technical ability combined with occdlent 
Tgdom and communication and influencing skills. Candidates will 
for growth have gained their most recent experience in an operating 
quLsition. company within a customer focused manufacturing 
organisation. A high degree of business acumen is vital, 
stperenced, as is an outgoing personality which must be combined 
I to expand with maturity, self-confidence and a rigorous and 

sd to make analytical approach. Acquisition experience would be a 

id direction particular asset for this important post 

This Is a key role in the future development of this 
e Director's ambitious and well run company. 

Please send a full CV in confidence to 
" 1 ' H . GKRS at the address below, quoting 

^ -itjr rm ^ | r ef erence number 96716N, on both 

IT 1 rsV. I t\ \ I ktter and envelope, and including 

/>! details of current remuneration. 




SEARCH & SELECTION 

PARK HOUSE, 6 K1LLINGBECK DRIVE, LEEDS LSI4 6UF. TEL: 0113 248 4848 
A GKR Group Company 



OurcieraisaUkeubaklatyafrahldhiycBvmeafKiwoitolMdkiQrejtf JtfantjMMii 
company ThBUKdh/fetot«B*nlmpraiBiwtt«c*mQOrtfeftodimiAcftifl 
staxtertte ensure krarratos at tecta* totecltetotfcR-' 

im p ra Bat re flwwthptonB h piece they how require t ww«yfc icpgirtw*Btti«- 
to work kt the seta# dMaion and the other to loom an mentisciuring. /theta®. - 
tasks era: 

• Manage and toad both finendai and non BnancM staff throughout tm UK .y 

• Mateama^cxnpfoutfcMVfothadavdopn^ 

- « . - J— , T — — ’ “ ■’ ' “* •’ “ 

• Be the fecal poire for aLsspeca of fta financial perfarmanoeaftee tiuBnaat .v 

Canddatas^nBadtob»quBllMaaxxjrtgrtaiie«3bDfWidabl>tt . . 

demonstrate Nghiewb of scfaptabHty and Mfefc* ff strife endefeMtaflbe.of*. 
rraixfadiginoora^envrironrnart arehgMy d ara ra bte . ftwpeotewfahtott*' 
or ganisa tion era Aral dess. 

. - _ \t= 

Tbcfeagattfe opportunity telephone OfehsmO ta ringherna on 01 71 40S 4181 
qutfirinr^8renrena49797oraitBfTteth^sendyQurclitetato0tas0ditmbebm: 
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International Finance Manager 


Business 

Review 


c. £60.000 + exec bens 


One of GE Capital's tiniest-growing European businesses, Consolidated 
Financial Insurance (GET) is Europe's leading provider of creditor 
insurance and has already captured around 40% of die British market 
with UK premiums of £750 million. Having opened seven new 
European offices in the last two yean, CFI is now focusing hs activities 
on strategic international acquisitions and major global growth. 

The pace of change is dramatic, with businesses currently established 
in 12 countries outside the UK and expansion underway in Asa and 
Australia. The challenge being the International Finance Manager is 
to develop and implement a cohesive financial strategy for all insurance 
operations outside the UK and LISA, whilst ensuring die effective 
Integration and development of acquisitions and establishing the 
structures necessary for continued growth. 

Working closely with die FD, Business General Managers and the M&A 
team, this is a highly autonomous role with complete responsibility 
for all financial and controllership issues across GFTs international 
operations. Key challenges are the implementation of strategies for 
financial plan ni ng , monitoring, reporting and analysis; the development 
of effective and efficient accounting systems; optimisation of ox and 
funding structures; and involvement in the development and 
communication of business strategy With direct responsibQity for a 
London-based finance department and professional staff at businesses 


London hasrd 


worldwide, a priority will be to structure and develop a strong team 
to support operational goals. 

The challenges involved are undoubtedly high, spanning diverse 
business issues, cultures and locations. For an ambitious, talented 
finance professional, die rewards are equally high, offering diversity, 
sti m ul a tion, exhilaration and exceptional opportunity. After 24 months 
in the position followed by a period with GE Capital in the US. you 
diGuJd be aiming for a major CFO role within GE's worldwide operations. 

Ambition, energy strong leadership, motivation and communication 
skills will be central to success. A graduate finance qualification is 
essential, with at least seven years’ fimnwfai experience, real exposure 
to diverse international operations and a committed and creative 
approach to process improvement. Experience in financial services 
would be an advantage, but most important is the desireand ability - 
rr mskr v ml impurr nn fTTi international sprrrra - 

To apply, please post or fax a full CV, inducting salary d erails and 
quoting ne£ 207 to Alderwick Consulting, 95 Better Lane; London • • . 
EC4A IEP, fine (+44} 171 242 35flO.;JRir more information, telephonic ; \ 
(+44) 171 342 9191 (weekdays). (+44). 1767 627568 (evxpings inti / , 
weekends). ,/ ' V ; 

Any CV sent direct to CH will jtie foryrariit-dLjn AHawt Consulting Ltfir; 
GEhm equal opp mtnritf nployar: 

ayomtud tM the EagUA anjpttmjef ajbtBaraimt 


C. £ 50,000 
& car & benefits 


GE Capital Europe 

Consolidated Financial Insurance 


RUSSELL JONES & WALKER 


1 


SOLICITORS 


SENIOR MANAGING EXECUTIVE 

(Managing Partner Equivalent) 

Russell Jones & Walker Is a leading national litigation practice with offices in London, Leeds,- Birmingham, Bristol. 
Manchester and Sheffield, with plans for further regional expansion. 

The firm acts for a wide range of organisations as well as private clients and is frequently involved In high profile and 
high value litigation. 

Our Senior Partner currently arts as Managing Partner. With the growth of the practice it now becomes necessary to 
split the two roles. We are seeking a suitably qualified candidate to undertake the management responsibilities. 

Your background may be rn commerce, finance or management probably in a corporate environment. Your cask will 
include undertaking a thorough analysis with a view to rationalising all aspects of the business and overseeing the 
implementation of recommendations. 

Applications in confidence to:- John M. Webber, SeniorfManaging Partner, Russell Jones & Walker, Swtnton House, 
32.4 Gray's Inn Road, London, WCIX 8DH. 

Rusself Jones & Walker s on Equal Opportunities Employer 

LONDON LEEDS BIRMINGHAM BRISTOL MANCHESTER SHEFFIELD 


Appointments 

Advertising 


appsan in the UK edition evwy 
Monday, Wednesday & Thursday 

and in tt» Intematkwal wfltten 
every Friday. 


Tjby RndWhCfotta 

+44 CU.71 873 3458 


This client is a very successful major multinational with a worldwide . 
business and workf doss products that are household names in any ' 
language. The international management group ^is skilled In the 
strategic management pF world brands; transcontinental logistics; 
penetration and deyeJppment of. emerging markets (particutady - 
the Far East, Eastern Europe and South 'America^; new product 
development and the prbtedion of key assets.- ' 

The Group Finance function has external recognition as a weft- 
integrated end highly regaded 'part' ^management and the Group . 
Audit function has a wide remit which focusses on issues of strategic 
concern, giving it a role which is radically different lb the external •’ ' 
audit activity. To this team the Group wish to recruit, directly or 
recently firom^ ^the profession, 2 -Senior Audit ^ Managers who will ' - 
report to the Head of Audit and divide the Global Operations 
between them- ManogementsfcSs and a fluent interpersonal style are 
essential to relate upwards and outwards together wfih an interactive, 
enthusiastic approach to the focus, direction and organisation of the 
department for best delivery of its objectives, hffiafira ta encouraged . 
end there is oniple scope to further develop the Vole. ' 

The positions Will appeal '-to Graduate Chartered -Accountants 
aged" about 30 who wish .'to -use' their professional framing to launch 
a long term international career Fn a large organisation with" many 
potential openings. The client is seeking general management 
ability combined with technical accounting knowledge and will 
want evidence of an academic and work record which is visibly 
successful and in some respect outstanding; together with the 
dedication, drive, business sense and interpersonal skills ta keep 
moving things forward m a skillful and impressive manner. - 

The base is in West London with up to 50% of the work on 
International Assignment. 

Please reply in confidence quoting ret L627 Id: . 


Brian Mason 

Mason & Nurse Associates 
i Lancaster Place, Strand 
London WC2E 7EB 
Tel: 0171-240 7805 


Mason 
& Nurse 

Selection arid Search 


SENIOR FOREIGN EXCHANGE DEALER 

Circa £45,000 

Required to join International Bank. Strong knowledge of : .V ; 

Southern African markets required; Min of 5 years experience. Ability to^enerati.. • 

new Southern African Relationships, ~ 

Basic Afrikaans an advantage. ■ .. 


PO Box 417, London, EC3V4QH. 
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Greek and Turkish ambitions in Europe 
could help solve an issue that has defeated 
world leaders for 20 years. In the first of 
nine articles on the island, Dominick Coyle 
looks at the chances of a Cyprus settlement 

EU talks raise 
hopes of peace 


Given its size, a mere 9,250 
sq km, it is extraordinary 
bow often the Mediterranean 
i sland nf TJyprns makes 
international headlines. 

The big story now is its 
assembly- of military fire 
power fitet an a per capita 
basis,' is virtually unequalled 
anywhere in the world. 

Mr Malcolm Rlflrind. Brit- 
ish foreign secretary, 
recextly described the num- 
ber -of troops and the quan- 
tity of weapons on the 
island,-’, divided between 
Gnwk and Turkish Cypriots 
sue* 1974. as “absurdly, dan- 
gerously high", and appealed 
for a. hatt to further arms 
procurement. Similar senti- 
ments have come from the 
Clinton, administration in 

Washington. 

Over the next few weeks 
Mr Kofi Annan, secretary- 
general of. the United 
Nations, is expected to 
launch a renewed Cyprus 
peace initiative, supported 
by Washington, London and 
Moscow, and by the Euro- 
pean Union in Brussels. 

' Britain’s special envoy Sir 
David Harm ay, has been 
working hard in Athens, 
Ankara and Nicosia to 
secure agreement on ground 
roles for fresh talks. These 
wotdd.be in the context of 
wider- relations between 
Greece and Turkey, and also 
. their- relationships with the 
European' Union. . 

■ It is easy to ask what is 


new. Achieving a peace set- 
tlement has long defeated 
the international commu- 
nity. People who have tried 
their hand at, or put their 
name to, a Cyprus settle- 
ment plan include Mr Cyrus 
Vance, Mr Perez de Cuellar, 
Mr James naUagfrnn the 
former Canadian premier, 
Mr Joe Clark. 

This time, though, there is 
a little hope. It stems largely 
from the agreement that 
accession talks far full EU 
membership for Cyprus 
should start within six 
months of the end of the 
Inter-Government Confer- 
ence (IGC) on the Maastricht 
Treaty. The conference is 
scheduled to end at the same 
time as the Dutch EU presi- 
dency in June. 

In practical terms detailed 
peace talks are unlikely 
before the presidential elec- 
tions in Cyprus in February 
1998. More immediate, are 
“talks about talks” - prelim- 
inary exchanges between all 
parties to determine whether 
negotiations next year would 
have any prospect of suc- 
ceeding. 

Soundings have explored 
the possibility of establish- 
ing a multinational military 
force, mandated by the UN 
Security Council This would 
reinforce an eventual politi- 
cal settlement along federal 
lines in a largely de-militar- 
ised island . 

The hope is that EU acces- 


sion negotiations will go 
hand-in-hand with internal 
peace talks. This “linkage" is 
now taken for granted in 
Cyprus, although it is not 
acknowledged officially. 

The Greek-Cypriot presi- 
dent, Mr Glafcos derides, 
rejects the concept of what 
he terms a double Turkish 
veto. He asks why Turkey 
should be able to block an 
internal settlement in 
Cyprus and also threaten to 
veto any enlargement of 
Nato imigRs it, too, can gain 
fun EU membership. 

Greece, for its part, threat- 
ens to block EU expansion to 
eastern • Europe unless 
Cyprus gains full member- 
ship. 

Cyprus has long been a 
focus for the historical con- 
flict between Turkey and 
Greece. The issue came to a 
bloody head in July 1974 
when Turkish troops 
invaded the northern part of 
the island. This followed a 
coup, planned in Athens, 
against the Cypriot govern- 
ment under its first presi- 
dent, Archbishop Makarios. 
The aim was to bring about 
Enosis. the union of Cyprus 
with Greece. 

Turkey’s invasion had a 
legitimacy undo- the tripar- 
tite agreement between Ank- 
ara, Athens and London 
which formed part of the 
package that gave Cyprus 
independence from Britain 
in I960. Turkey had the right 


StB waters? Outward calm disguises the fact that the Island has more artfllery per capita than virtually anywhere m the world Tony saw 
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■ Languages: Greek and Tiakbh 



to intervene to restore the 
status quo but in exercising 
it took almost 40 per cent of 
the island and prompted 
some 200.000 Greek -Cypriots 
to become refugees in the 
south. 

The island is now divided. 
There is virtually no contact 
between the two communi- 
ties and fear on both sides. 
The authority of the Clerides 
government stops at the par- 
titioning “green line” that 
meanders east-west through 
the island for 180km. 

B ehind this no man’s land . 


policed by a 1,200-strong 
United Nations force, both 
communities are updating 
their military hardware. 

The Clerides government, 
which has a defence pact 
with Greece, has ordered 
Russian surface-to-air mis- 
siles. The president says this 
artillery - which will not 
arrive in the island for at 
least a year - is for defen- 
sive purposes only but the 
suspicion must be that his 
government is planning to 
try to match the superior 
military in the north, in 




advance of new peace negoti- 
ations. 

If the missile deal makps 
world headlines as it did in 
January, so much the better 
say many Greek-Cyp riots. 
They argue that it will con- 
centrate minds in Washing- 
ton where the leverage lies 
to pressurise the Turks to 
agree to a Cyprus settle- 
ment 

The irony is that an out- 
line peace package has been 
an the table for years, based 
an a bi-zonal, bi-communal 
federal structure with a rela- 


tively weak central govern- 
ment. Mr Clerides has 
agreed it in principle with 
the Turkish-Cyprlot leader, 
Mr Rauf Denktash. although 
the latter’s stance appears to 
have hardened in recent 
years. 

Mr Denktash proclaimed 
the Turkish Republic of 
Northern Cyprus in 1981 It 
is recognised only by the 
government in Ankara, 
which extends considerable 
economic support and main- 
tains the presence of some 
30,000 Turkish troops. 

The devil of any final set- 
tlement is in the detail. 
Issues to be resolved include 
the sovereignty of the cen- 
tral government and the 
powers of the bi-zonal 
regimes. Could refugees 
from the north go borne after 
23 years, assuming they 
wanted to? How much land 
should the Turkish-Cypriots 
control, given that they rep- 
resent less than 20 per cent 
of the population but occupy 
almost 40 per cent of the ter- 
ritory, and who would con- 
trol law and order. 

The overlying question, 
however, is who will enforce 
any eventual settlement, so 
that both communities can 
feel secure? The presence of 
a large Turkish military gar- 
rison in the north unnerves 
Greek -Cypriots. However, it 
is hard to see any govern- 
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ment in Ankara dropping its 
existing intervention rights 
under the Treaty of Guaran- 
tee agreed at independence. 

As ever in the events of 
Turkey, the armed forces 
will have the final say. They 
are concerned at the rise of 
fundamentalism under the 
Islamist government of Mr 
Necmettin Erbakan and see 
themselves as the guardians 
of the secular republic cre- 
ated by Ataturk. 

They have a European ori- 
entation and a strong com- 
mitment to Nato. 

It is possible that the 
Turkish military could take 
a wider view than the politi- 
cians of the geopolitical situ- 
ation across the entire Medi- 
terranean area. 

Apart from the Cyprus 
issue, Turkey has many 
quarrels directly with 
Greece - over disputed air 
space in the Aegean, the 
ownership of dozens of tiny 
islands, oil-drilling rights, 
for example. 

Turkey also aspires to full 
EU membership and last 
week EU foreign ministers, 
speaking through the Dutch 
presidency, said “Turkey is... 
recognised as having a Euro- 
pean future and will be 
judged on the same basis as 
other [applicant] countries.” 

The new Greek govern- 
ment of Mr Costas Slmitis 
has been sounding more 
moderate on Cyprus and 
other areas of Greek-Turkish 
dispute. (Not all of his minis- 
ters. however, share his 
apparent moderation - par- 
ticularly the foreign minis- 
ter. Mr Theodores Pangalas, 
whose deputy, Mr Christos 
Rozakis, resigned two 
months ago, apparently bow- 
ing to pressure tbat he was 
too soft on relations with 
Turkey.) 

It is conceivable that 
events in Greece and Tur- 
key. and the countries* 
respective ' ambitions in 
Europe and shared member- 
ship of Nato - coupled with 
a serious US diplomatic ini- 
tiative - could provide the 
climate for a settlement 
package. 

There have been false 
dawns before, but the mili- 
tary build-up on the island is 
in the interests of no party. 
The deaths last year of two 
Greek-Cypriots on the green 
line and the subsequent 
shooting of a Turkish-Cyp- 
riot soldier, illustrate clearly 
what a tinder-box the out- 
wardly calm island could 
become. 
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^^;;aUUcal argument in Greek 
1 "Cyprus tends, to be more ' •' 

: about methodology than 
^ideology; especially when it • 
&3be so-called "national ... 

- the division of tha island . 
Turkish invasion in - 
wantsa. settlement; . • 

It 

' id. But even 
the details tend to 
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..... plafcos. aerides, whose 

term of office ends early next. 

vtew that the- forthcoming' 

Turkish occupying forces 
north. Isf sadly probably a 

w — - - - - - 

But'ti» belief that; 1ft 1 -;: 

. t about the only 

Wbfichm who could sell any 
CT *^nal setti«aneit - inevitably a 


and Ankara -, 



, cpucSfo^ .- 

generally trusted hand 
™ CSptiot.tnuttea who hag little to 


lose in personal political terms, given 
that he will celebrate his 78th 
birthday next month. Ho certainly 
Hqg his enemies is Cypriot party 
. politics, but few critics dispute that 
his signature an any agreement for - 
- the divided island would represent 
-the best prospect of any settl emen t 
. being endorsed jn the referendum he 
has promised. - - - * 

• The president bits yet to decide .' 
Whether he will seekre-election ; ; 
n gt year. He says there are two., 
issues that may influence his .. 
decision: his health, and whether _ . 
there are signs that serious . 
negotiations towards a settlement . 
w31 get under way in 1998. 

.. Mr Clerides is. satisfied on the 
h ealth question. Although he admits 
_ to liking his food. henolonger 
smokes- heavily.. ;. .. . ~V 

He Is less iimlined to air his views 

about the likelihood of peace but ; • 
sara that there are four months . . 

MBiplningin which to dettrinmetbe 
; projects for the current intensive • 
diplomacy. ' 


July ar Augostiand Mr derides 
..assumes there will be other .. l 

If the chances of serious 


peace ne g o t ia tions seem- slim, Mr - •; 
Clerides might qufi. 

The son of an eminent Cypriot 
barrister, Mr Clerides was bom in - ' 
April, 1919. He saved in the Royal 
Air Force, and studied law in London 
as did the Turkish-Cyprlot leader, Mr 
Rauf Denktash. The two men remain 
personal friends but are. fiercely 
divided on the national question. 

Clerides was appointed Minister of 
Justice during the transWonal period 
tram British colonial riite to 
independence in 1959 - 60. Elected to 

the Bouse oT Representatives in July, 
I960, be served as president of the 
chamber for 16 years. 

He has led the Greek-Cypriot 
delegation at various peace . 
conferences with the TnridSh-Cypriot 
minority, and acted as president 
when the late Archbishop Makaiios - 
was forced to quit the island after 
the 1974 Greek military coup and the 
raulting Turkish military 
intervention. ' v 
He was elected president In .the 
second round of the lfl® contest, in . . 
. which he defeated the incumbent, Mr 
George Vassdliou, by a slender 
majority; 
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EXPERT PROFESSIONAL SERVICE AND ADVICE FROM CYPRUS 



When you need the very ben professional 


TOE CENTRE 
Of EXCELLENCE 


advice, turn to Cypnif Wfcte perfectly 
placed to provide you with highly skilled 
services bused oa the laics tedmafogy. 

The quality of our professionals makes us 
wodd etas. In f*a. Cyprus Is one of tbe 
weald's top four countries for the number | 
of graduates per bead of population- * 

Served by 33 sd»duledaiflines,we'» easily readied torn Europe, I 

die Middle East or North Afiica. and we can talk dreedy to 9SX of 

the telephones In die world. 

We speak not only Greek and English, bd many osber languages. 

Above aH, we speak the tangmgr of your business. And wete ready 
to bdp you make it more dBctou and more profitable. 

You can consult onr opens pcnosaBy, or by mafl or tax. Our 
ptoftsdomls win come to your county but. bcuersUH, why not 
come to Cyprus? It's a bcaufiful ptaoe to v«t 
Contact us now for more information. 


none icS me more about die fottwtn}; profeMUrai lemce* from 
Qrna > (Rwnr n4<Kcn faun lin Skwi 


JobTtJC 


Smtofc Sane 
A/iabcw 
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II CYPRUS 


ECONOMY 


New pressures on path to Europe 


. • • T 

Invitation H 5, 


Although some 
signs are positive, 
there are doubts 
about the island's 
ability to compete 






Volume Qndox 1990- TOG, 


6-^Wrth ni«inn3 jBrtciflO 
wasonaty adjusted 
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Every aspect of tlie Cyprus 
economy is being put in gear 
for full membership of the 
European Union. Brussels 
has said that accession nego- 
tiations between the EU and 
Cyprus will begin six 
months after the close of the 
Inter-Governmental Confer- 
ence flGC). scheduled to end 

in June. 

This means that detailed 
negotiations on the acces- 
sion of Cyprus could start 
before the end of the year. 
For practical reasons, how- 
ever - not least the Cypriot 
presidential elections next 
February - the effective 
starting date will probably 
be the spring of 1998. 

There is nothing but opti- 
mism in Nicosia. Many 
people acknowledge that the 
negotiations will be 
protracted, but few are pre- 
pared to wager against suc- 
cess. The process of harmon- 
ising Cypriot legislation and 
policies with the Community 
is proceeding apace. 

Twenty two working 
groups were established to 
identify the reforms needed 
to bring the legislative and 
institutional framework of 
Cyprus into line with EU 
requirements and they have 
now completed their work. 

The Central Bank has also 
accelerated harmonisation 
efforts and made substantial 
progress in the liberalisation 
and reform of the financial 
sector. Hie B ank is easing 
restrictions on foreign own- 
ership in Cyprus and relax- 
ing rules for Cypriots invest- 
ing abroad (see box.) 

The Cyprus economy has 
to plan for the prospect of 
full EU membership - and 
the competition that it win 
bring. Already there are 
signs of strains. The econ- 
omy last year, on the basis 
of provisional figures, saw a 
slowdown, attributable 
mainly to a decline in tourist 
revenues and in private con- 
sumption expenditure. 

Manufacturing production 
decreased as a result of 


£5.. 7 


96 a 1 


The economy 
last year, on the 
basis of 
provisional 
figures, saw a 
slowdown, 
attributable 
mainly to a 
decline in 
tourist revenues 
and in private 
consumption 
expenditure 
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lower domestic and foreign 
demand. Agricultural pro- 
duction also fell slightly, but 
the important services sector 
continued to expand. 

This weakening of eco- 
nomic activity should, how- 
ever, be seen against the 
background of the cyclical 
upswing in 1994 and 199S. 
Those two years were differ- 
entiated: the former saw 
strong foreign demand con- 
ditions; the latter an expan- 
sion of domestic consump- 


tion. Botb markets were 
weaker last year. Consumer 
spending fell in 1996. but this 
belped to contain inflation- 
ary pressures. The rate of 
inflation last year is put at 3 
per cent (2.6 per cent in 
1995). 

The relatively large fiscal 
deficits of the early 1990s 
have been reduced. This 
reflects the determination of 
the government to contain 
the deficit at or below the 
Maastricht criterion of 3 per 


cent of gross domestic prod- 
uct The final figure is not in 
for last year, but the total 
will be within the Maastricht 
framework. (The figure was 
1 per cent in 1995 and 1.4 per 
cent in 1994.) 

The scenario has not been 
so rosy for the foreign trade 
account Total imports last 
year, including a sizeable 
spend on military equip- 
ment, rose by 11 per cent 
The 18 per cent increase in 
total exports, due entirely to 


re-exports from a much 
lower base did not prevent a 
deterioration In the trade 
account Lower tourist num- 
bers contributed to a near 
doubling of the balance of 
payments deficit to C£212m. 
Another good year for 
incoming foreign exchange 
deposits, however, increased 
total foreign exchange 
reserves by some C£402m to 
C£2£6bn. equal to about 15 
months of imports. 

The construction industry 


index was largely unchanged 
over 1995. The volume of 
building permits authorised 
- a useful indicator of the 
future level of construction 
* fell, mainly in the tourist 
and commercial sector but 
there was a small increase In 
permits for residential build- 
ings. Builders have had 
marked success overseas, 
especially in the Middle East 
and the Gulf states. Domesti- 
cally. mining and quarrying 
production rose strongly. 

The overall weakening in 
economic activity last year 
inevitably bit employment. 
The jobless total in Decem- 
ber was estimated at 9.400. 
20 per cent up on the previ- 
ous year but still only 3 per 
cent of the workforce. 

Forecasting prospects for 
1996 in its last annual report, 
in June, 1995. the Central 
Bank correctly predicted the 
cyclical downswing in pri- 
vate consumption expendi- 
ture. but overestimated the 
performance of the tourist 
industry. As a result, the 
expected real GDP growth of 
around 3.5-4 per cent (5 per 
cent in 1995). will not have 
materialised when the final 
figures ore in. 

Business confidence in the 
Greek-Cypriot economy 
remains high, even if some 
sober voices are warning 
that full EU membership 
will present challenges to a 
small economy that has yet 
to operate in a fully deregu- 
lated environment. 

The agricultural sector is 
particularly weak, its contri- 
bution to the economy is 
diminishing !' fast* farmers are 
failing to make a living and 
leaving the land. 

Composite indicators for 
the Cyprus economy from 
the Department of Statistics 
and Research, intended to 
identify turning points in 
the business cycle, showed 
an upward movement in the 
last quarter of 1996. The 
three previous quarters were 
relatively stable. 

Anecdotal evidence in 
Nicosia confirms this view, 
but with a caveat. Most 
industrialists think their 
costs are too high and that 
productivity Is too low to 
compete overseas. Quality, 
too, is a continuing problem 
in agricultural exports. 


to i 


investors 


The Central 
Bank has 
rewritten the 
Investment 
rulebook 


Last month, Cyprus 
Centrai Bnnk aimouncwl . 

relaxations of the rules 

covering inward foreign 
investment. It is also, 
adopting a more liberal 
stance with respect to . 
outward direct investment: 
The aim Is to create am 
environment with 
minimum interventions; in 
accordance with European ; 
Union legislation! 

The government hopes ; . 
that the relaxation will 
boost economic activity, . 
upgrade technology and 
improve' both quality and 
. marketing and 

management techniques. ; ' 
Under the new rules, - 
foreigners ore allowed to 
invest in Cyprus provided ' 
"that the investment Aies 
not pose a national risk. : 
has no negative 
environmental impact and 
is not a burden on the • 
economy?. : 

In the primary-sector 
agriculture, fisheries and - 
forestry - foreigners are - 
now allowed to hold up to - 
49 per cent of share capital. 
In clothing, footwear, 
furniture and the wholesale 
and retail trade they can 
bold 100 per cent 

There are, however, some 
qualifications; for example. 
If foreign participation in ' 
the wholesale ami retail "• 
sectors exceeds 49 per cent, 
there must be a minimum 
investment of CfiSXMMO.- " 
Similarly, foreigners may 
invest up to 100 par cent in 
professional, computer and 
consultancy operations, hut 
there tea minimum 
amount set between ' 
CJESO.OOO and C£1 00,000, . >• 
depending on the size and .. 
the scale of projected 
operations. . . 


Foreign owhmhip of 
dealers and agents for. • 
hailed goods* and 
_ services, restaurants, 
leisure facilities and fora] 

• •• travnt rompaides can be 49 

per cent The polity on 
tourism allows for •» per" . . 

' omt of hotel and tourkuni : 
huKlneasea, and ftrtl iroitro! 
of ancillary tourist projoetjv 
including marinas a nd r - 

courses. - . . . . \ 

Percentage ownership of 
banks, finance and . 

insurance rtnnpanies, 

newspapers and magazines, 
and new airlines, will he = 
judged individual- \~ 
merits. 

With the exception ofthe 

foreign ownership ^ 

: Jam! ted to 15 per cenh 
foreigners may now own up 
-to 49 pier cent of Cypriot 
: public companies^- i 
However, sumeseetdra are 
- still exriudedfbom foreign T 
participation, including 
rear estate, the servicing of 
. foreign aircraft at Cypriot 
airports, utilities such as 
electricity and water, and 
tertiary education. ; 

Despite this, partial 
L 'privatisafAmoFMane .-. 

; utilities - partjcukiriy-;- 
tetecommunicathms-- is _ 
currently being considered. 

The new investment 
■ regime also covers Cypriote 
investing outside the . r 
- Island. Local businessmen 
villi be able to export 
capital of uptnCiSQQ,000 
and secure a hank . 
guarantee of&almtlar sum 
an enter to obtain foreign 

* borrowing. However, each 

' application trill be - ■--- - 
: exwainedtoeKt»Wish“ihat 
there are good prospects 
: thaf there wiQ be benefits 
for Cyprus frt^ the- . . 
expansion of the Cypriift 
investor’s BctivftteR ' 
abroad". ;; - ^,- 

Ccmprehmsiueinfanriatim 
' may be o&tatne(ldtrttt)y 
firm the Oeni^JBakkQf ' 
Cyprus. B-maJt c&c ; - 
mJb^centrcUbankj/ovxu. 
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OFFSHORE ACTIVITIES 


The centre may not hold 


Full membership 
of the EU could 
weaken Cyprus's 
position as an 
offshore centre 









Contrarj- to conventional 
financial shorthand, Cyprus 
is not a tax haven. It is very 
much a tax incentive coun- 
try. Its offshore activities 
cover banking and financial 
and fund management ser- 
vices, limited companies, 
international branches and 
partnerships. It is also the 
world's fourth largest ship- 
ping register, in terms of 
total fleet 

The island has excellent 
telecommunications, regular 
air services - four hours 
from London, three from 
Moscow, two from Kuwait 
and one from Athens - low 
office and staff costs and a 
favourable tax regime. Its 
legal framework is based on 
English law and it has a low 
crime rate. The island’s time 
zone is seven hours ahead of 
New York and seven behind 
Tokyo, providing an Ideal 
trading window. 

Cyprus became an offshore 
centre in the mid-1970s. 
Since then the number of 
companies registered in the 
Island has grown to more 
than 22,000. based on permits 
issued by the C entr al Bank. 
About 1,200 of these compa- 
nies operate from fully- 
fledged offices. They directly 
employ an estimated 6.500 
people, one in three of them 
Cypriot nationals. Their 
activities are predominantly 
in trade, marketing and dis- 
tribution. 

It is substantial tax incen- 
tives that make this* Mediter- 
ranean island attractive for 
offshore activity. Net profits 
are taxed at 4.25 per cent 
and expatriate employees 
are taxed at half the rates 
applicable to locals. Tax on 
dividends or interest is not 
withheld at source. 

A further advantage - and 
one that differentiates 
Cyprus from other offshore 
centres - is that the island 
has double taxation agree- 
ments with many countries. 
This offers opportunities for 
reducing tax liabilities. 

Money laundering and 
associated crimes are always 
a risk with offshore activity, 
but Mr AC. Afxentiou, gov- 
ernor of the Central Bank, 
insists that his administra- 
tion is extremely vigilant It 
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TTw landscape of business; good fnflrastnicture has attracted companies from all owr the world 


aims to ensure that "Cyprus 
does not get a bad name”. 

A range of laws guards 
against criminal exploita- 
tion, and the island main- 
tains good co-operation 
agreements with interna- 
tional agencies. Mr A£xen- 
tiou says that the island's 
banking system acts unilat- 
erally in suspicious cases. 
Less immediately obvious 
cases are referred to the Cen- 
tral Bank for clearance. 

The Bank itself insists on 
banking references from all 
applicants for offshore per- 
mits, together with proof of 
beneficial ownership. While 
nominee status may be con- 
ceded, the Bank requires 
transparent evidence of the 
true ownership. 

Despite the number of off- 
shore permits issued since 
1975, actual direct revenues 
accruing to the island are 
relatively small when com- 
pared, say, with the tourist 
account. Revenues from ful- 
ly-fledged offices and their 
expatriate employees 
amounted to C£147m in 1995, 
15 per cent higher than the 
previous year. Adding reve- 
nues from new registrations, 
local legal, accounting and 
other services to companies 
and from income and other 
tax contributions, the Cen- 
tral Bank puts total earnings 
at C£l62m. 


Including: gross expendi- 
ture by ship-owning compa- 
nies, total foreign exchange 
earnings last year are provi- 
sionally estimated at 
C£l90m-20Qm. 

Of no less importance are 
the benefits to employment 
and overall economic 
growth. The island's reputa- 
tion as an international ser- 
vices centre reduces its 


Regimes that 
treat onshore 
and offshore 


activity 
differently for 
tax contravene 
EU directives 


dependence on tourism. 

But the benefits may not 
last if Cyprus achieves full 
membership of the European 
Union, The discriminatory 
tax regime between offshore 
and onshore activity would 
be contrary to EU directives, 
although a time-limited dero- 
gation would be possible. 
Preferential tax treatment 
for expatriate wnrkm will 
also have to be phased out 

Laws touching on the nwn- 
ership of property, some 


employment restrictions, 
indirect taxation and social 
insurance contributions 
would also become issues tf 
full EU accession were 
granted.' 

There are already signs of 
difficulties over the shipping 
register. Mr Nell Klnnock. 
EU transport commissioner, 
has expressed concerns 
about its safety mid quality 
to Mr Adamoa Adamides, die 
island's minister responsible; 

The .minister insists that 
his pjyemmfflit is commit-. 
ted "to making improve-; 
merits in this sector' to meet 
the challenge and require- 
ments of admission to tb^. 
Union V . There has been 
some expansion of the miuls-^ 
try’s inspection teamf ' 
around the .world, and more 
are planned. Perhaps iiievi-. 
tably. some owners will; 
move their registration to . 
countries with, leas (fomwdi . 
tng requirements. ' 

Government ministers ao« • 
offlrialsiiw^howevvr.ihat 
they will pay. almost an? 
price to obtain foil EU mem- 
bership, \ J ;'. 

Not everyone in ‘ tl* 
island's busfoosR-oocSnmidty . 
is equally ctmunfttedr^ 
the mood i? generally 
five. The reason: mx/ h 
more to do With 4he, 10 
combat political iaoJatkw 
than economics. " 7 - 
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BANKING 


A mandate to bring the ceiling down 


Modernisation of 
the financial 
system means the 
end of the 
interest rate cap 

Foreigners have long been 
exasperated by the fact that 
credit cards In Cyprus are 
only available to non-resi- 
dents with the permission of 
the Central Bank. For when 
it comes to credit, the island 
is one of the cheapest places 
in the. world. The reason is 
simple. There is a ceiling of 9 
-percent on interest rates, 
set by the British adminis- 
tration in 1944 in the face of 
usurious rates being charged 
to Cypriot farmers, then the 

mainstay of the island’s 

economy- 

This ceflfng on rates was 
reaffirmed by the indepen- 
dent government of Cyprus 
in 1977. Hie result is that the 
Central Bank has had one 
very important hand tied 


be h i n d its back in the opera- 
tion of monetary policy, 
albeit a predicament «»s e d 
by a tight regime of foreign 
exchange controls. 

Now the Bank, supported 
by the government bat not 
necessarily by the political 
parties, aims to remove the 
celling as part of the drive to 
modernise the firm^ciai sys- 
tem ahead of European 
Union membership. 

Mr Andreas Patsalides, 
former governor of the Cen- 
tral Bank and an ex-minister 
of fi n an c e, noted in a recent 
speech in London: “The stat- 
utory ceiling on interest 
rates of 9 per cent has not 
only dampened the develop- 
ment of financial markets 
and instruments in a com- 
petitive environment, but it 
has, additionally, deprived 
the monetary authorities of 
the use of a more flexible 
and effective instrument of 
monetary control." 

The present governor, Mr 
AC. Afxentiou, recently re- 


appointed for a second term, 
shares that view. He 
acknowledges, however, that 
“selling” the enabling legis- 
lation will not be easy. 

The consensus is that 
interest rates will rise if the 
present ceiling is lifted, and 
no one expects the govern- 
ment to introduce enabling 
legislation before the presi- 
dential elections in February 
of next year. 

The immediate popular 
concern is more psychologi- 
cal than real, given the cur- 
rent relatively low interest 
rate regime in EU countries 
and the almost certain fact 
that legislation eliminating 
the 9 per cent ceiling will be 
accompanied by an easing - 
if not the final elimination - 
of all foreign exchange con- 
trols in Cyprus. 

But the Central Bank, and 
the island’s clearing banks, 
know they have a tough job 
on their hands. The political 
parties are not anxious to be 
seen to endorse the abolition 


of a policy that has been in 
operation for more than SO 
years and kept mortgage and 
other lending rates at a rela- 
tively attractive level 

The inflexibility of interest 
rates has obliged the Central 
Bank to resort to other 
means of flffpcHpg monetary 
and credit conditions. These 
are either less effective or 
cause undesirable side-ef- 
fects. Banks have had to con- 
form to reserve require- 
ments and, until recently, 
liquidity requirements much 
more stringent than those 
normally applicable in devel- 
oped systems. 

Changes are now in place, 
or are p lann ed. An Interna- 
tional Monetary Fund team 
visited Cyprus in 1995 to pro- 
vide advice and recommen- 
dations on the introduction 
of auctions of government 
securities and related mone- 
tary policy reforms. The out- 
come was that the C entr al 
Bank, in its new policy 
framework, has moved away 


from the use of direct instru- 
ments for monitoring liquid- 
ity in the economy in favour 
of market-based tools. 

The liquidity asset ratio. 
the main instrument of mon- 
etary policy for more than 20 
years, has been abandoned. 
The new mechanism of 
liquidity management is 
repurchase transactions 
between the Central Bank 

I 'Selling^ the 
enabling 
legislation will 
not be easy 


and money market institu- 
tions. 

Minimum reserve require- 
ments for the banking sys- 
tem have been reduced sig- 
nificantly, and a short-term 
Lombard-type facility has 
been introduced, hi addition. 
stnre the beginning of last 


year, government treasury 
bills have been issued by 
auction, allowing interest 
rates to reflect market condi- 
tions more accurately. A 
Hew hanhjf^g law hag aim 
been prepared to reflect EU 
norms. 

The commercial banking 
network on the island has 
expanded enormously since 
independence in 1960. Today, 
there are some 500 branches 
in the area under the control 
of the government, com- 
pared with no more than 40 
in the whole of the island in 
the 1980s. These are sup- 
ported by a network of finan- 
cial institutions, including 
co-operative credit societies, 
long-term housing and prop- 
erty development institu- 
tions, such as the Housing 
Finance Corporation, hire 
purchase companies and the 
government-owned Cyprus 
Development Bank. 

Indeed, there could be 
arguments that the island is 
over-banked. The largest 


CYPRUS 


domestic institution, the 
Bank of Cyprus, has been 
looking abroad for expan- 
sion. especially in Britain, 
Greece and Canada where 
there are significant num- 
bers of Greek-Cypriots. The 
Bank of Cyprus last year 
announced a capital raising 
programme to finance over- 
seas expansion. It included a 
projected rights issue and a 
convertible bond listed on 
the Luxembourg stock 
exchange - the first Cypriot 
financial instrument to be 
listed on n European stock 
exchange. 

Salomon Brothers acted as 
lead manager to the issue. It 
was oversubscribed, allow- 
ing the bank to select its 
new shareholders, including 
Deutsche Bank. On conver- 
sion of the bonds, the share- 
holder base of the bank will 
be broadened, with interna- 
tional investors owning 
about & per cent of total 
equity. 

There has been dynamic 


growth in offshore ha nking . 
The sheer internationalisa- 
tion of the Cyprus offshore 
area is illustrated by an 
advertisement in the Finan- 
cial Times a few months ago. 
The recruitment announce- 
ment sought "A bank ana- 
lyst: Russian speaker - 
Cyprus-based”. 

The Cyprus Central Bank 
emphasises that its control 
over granting banking 
licences to offshore institu- 
tions is strict and designed 
to ensure that no illegal 
money laundering can take 
place. Officials stress that 
existing legislation is in line 
with EU policies. 

The controls are there, and 
so is the will, but with more 
than 22,000 offshore trading 
entities now registered in 
Cyprus, it seems likely that 
there will be some attempts 
to bend the rules. What is 
not in doubt, however. Is the 
commitment and ability of 
the Central Bank to enforce 
its mandate. 




9 


iv not 


Sf. , 


; r 



;• ■* , « e: 




i •> „ 


Economic pillar in 
need of support 


Better amenities 
and facilties aim 
td hire back 
big-spending 
tourists 

Tourism is the lifeblood of 
the economy of Cyprus, and 
rigbtnow it is haemorrhag- 
. log: The number of arrivals 
' last year was down by more 
then 6 per cent. As more 
(frpriots are travelling 
abroad, the result is a sharp 
deefae in the surplus on the 
national travel account 

Tba industry employs one 
mtbree of people in work 
and contributes about 20 per 
cent of national income. The 
decline in overall tourist rev- 
enues was the main contrib- 
utor to the worsening bal- 
ance of payments position in 
1996. 

That said, Cyprus contin- 
ues to attract 2.5m tourists a 
year, the majority from 
European Union countries. 
Brttton*remrins ~the most 
important source of visitors, 
accounting for 750,000 last 
year, down almost IB per 
cent Thee were also sharp 
drops in arrivals from Israel. 
Switzerland, Austria and 
. Denmark. On the other 
hand, there was a 29 per cent 
-risein visitors from Russia - 
soto^ direction signs in the 
coastd resort of Paphos are 
now fa Russian - and from 
Grew*, Egypt and Scandina- 
vt&'cbuhtries. 

;,Mr Antonios Andronikou, 
chairman of the Cyprus 
Ttroiam . Organisation, attri- 
butes the' decline in tourist 




arrivals to increasing compe- 
tition from new tourist desti- 
nations. He mentions specifi- 
cally - the Dominican 
Republic and Thailand. 

The Central Bank, while 
noting the weak economic 
environment in many Euro- 
pean countries, points in its 
last annual report to a some- 
what more worrying trend. 

“The (travel account) fig- 
ures for Cyprus verify, in 
retrospect, the loss of com- 
petitiveness of the tourist 
sector, in very much a simi- 
lar manner to the loss of 
competitiveness of the trade 
sector.” 

The relative weakness of 
sterling last year against the 
Cyprus pound did not help 


Increased 
competition 
has led to a 
decline in 
tourist arrivals 


tourist promotion in the UK 
Devaluations in Portugal, 
Spain and Italy have made 
directly competing tourist 
markets more attractive in 
the value-for-money mass 
tourist market. 

Cyprus was traditionally 
aimed at high and middle-in- 
come visitors, selling as a 
prestige destination to the 
exclusion, as a matter of offi- 
cial policy, of mass tourism. 
The policy collapsed after 
the Turkish invasion of 1974 
when the island lost its pre- 
eminent tourist locations of 


Famagusta and Kyrenia. and 
70 per cent of its tourist 
infrastructure. 

That Cyprus has since 
managed to assemble a mas- 
sive tourist infrastructure in 
the south of the island, pre- 
dominantly along the 295 
mile coastal stretch now 
under the control of the gov- 
ernment in Nicosia, has been 
a significant achievement. 

Inevitably, mistakes were 
made in the dash to replace 
the lost facilities. High-rise 
hotel complexes, inadequate 
supporting infrastructure, a 
car-parking nightmare and 
environmental damage are 
apparent in places like 
Limassol, Agia Napa and, to 
a lesser extent, in Larnaca. 

The authorities have now 
called a halt. Government 
grants for hotel develop- 
ments have been stopped 
and planning procedures 
tightened. The emphasis 
today is on upgrading the 
tourist product and widen- 
ing the appeal of the island. 

' Given the importance that 
revenues from tourism play 
in the economy, the govern- 
ment and the Cyprus Tourist 
Organisation will not go 
public on a need to reduce 
tourist numbers. The new 
emphasis is on market level 
and diversification of appeal. 

Increasing the spend per 
tourist is taking over from 
increasing the overall num- 
bers. With that objective 
goes upgraded facilities and 
new amenities. 

There are plans for mari- 
nas to augment the existing 
crowded facilities at Larnaca 
and Limassol, for high qual- 



Kistoric sites should soon be better exploited 


Tony Slam triages 


ity golf courses, for inte- 
grated tourist facilities in 
areas not yet exposed to 
tourists and for a casino. 
There are also plans to 
exploit the historic sites of 
the Island. 

In spite of its small size, 
the island has much to offer. 
Sea and sand, of course, and 
increasingly water sports 
horse-riding, hill-walking, 
skiing in the Troodos moun- 
tains, sailing, tennis and 
some interesting cooking. 
Part at least of the promot- 
ional blurb for the island is 
true. The people there are 
genuinely friendly and help- 
ful towards visitors 

Close on half of all tourists 
visit the island in the three 
months July to September 
when it is hot. April and 


October are considered to be 
perfect in terms of climate, 
while March and early 
November are a haven from 
the Northern European win- 
ter. The hotel industry gen- 
erally negotiates discounts 
in the off-season and for 
shoulder months. 

Nicosia, the capital, is the 
Inland business centre, some 
33 miles from the interna- 
tional airport at Larnaca. 
The main resorts are along 
the southern coast, and 
Paphos on the south-west of 
the island has its own air- 
port, mainly for charter busi- 
ness. 

North of Paphos there are 
several less-crowded resorts, 
all the way up to Kato Pyr- 
gos just outside the Turkish- 
occupied area. 


The right climate for change 
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'Ccmntering the 
infects of bad 

not 

' Pew dispute that building 
^wriflpoieots since the 1974 
invadbh by Turkish forces 
haye.harmed the Cypriot 
environment. 

To an extent, some deface- 
ment of the landscape was 
inevitable. At a stroke 
700X100 people - almost one 
in three of the population - 
became homeless as they 
Bed the T urkish army and 
moved south. The immediate 
problem, of rehousing them 
took priority over planning 
-PerndBstans. 

The need to replace the 
hat t ourist r es or ts of Faxna- 
Psto and, to a lesser extent. 
Kyrenia in the north was 
equally urgent and. argu- 
ably. equally destructive. 
Tourism was then, and 
remains, the mainstay of the 
9*Driot economy. 

Tourist developments 
along the whole of the 
■southern coast were rushed 
through with the incentives 
government grants. This 
*85 particularly so in Limas- 
sol. Larnaca and P&phos, 
where p lanning permissions 
were "stretched’* or Ignored- 
The government has now 
called a hah. While this is 
Partly because of a threat- 
ened over-capacity in the 
tourism sector, it also 
reflects popular concern 
about environmental dam- 
age; 

. Mr Nicos Georgiades. 
director of the small . Envi- 
remnent Service, part of the 
Sflnistry of Agriculture, 








A hBtop viBag« sadly, some southern developments are loss ptetwesque 
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National Resources and 
Environment, will shortly 
see his team doubled to eight 
members. He is likely to 
need the extra staff. 

-Tackling the problem is 
akin to giving the co mm and 
to step a giant oil tanker, it 
♦pfcpg time to get a reaction,” 
he says. 

Mr Georgiades looks at the 
environmental implications 
of decisions by all govern- 
ment ministries. Once a 
week be faces a televised 
parliamentary committee to 
report progress, to answer 
challenges and to argue for 
new and better legislation. 

The broadcasts reflect the 
growing emphasis the public 
in Cyprus puts on environ- 
mental issues. It is an 
emphasis the government 


seems keen to promote. Mr 
Georgiades is at pains to 
define the environment as 
something that affects every- 
one. Quoting the United 
Nations, he says: “The envi- 
ronment, it’s about people, 
it's about security, it's about 
em pl oyment, it’s about the 
quality of life". 

There are some 30 non- 
governmental agencies con- 
cerned with various aspects 
of the environment. Mr 
Georgiades and his t e am 
support their activities by 
string - the issue Into schools 
and by organising regular 
environmental weeks. 

The problems of water 
shortages, sewage disposal, 
industrial and agricultural 
pollution and waste disposal 
are acute. To counter th e m . 


the government has started 
a programme of legislation 
incorporating the principle 
that “the polluter pays". 

Planning permits are now 
granted under a much 
tighter regime, and hotel 
developments no longer 
qualify for grants. 

The World Bank and the 
UN Pood and Agriculture 
Organisation in Rome have 
assis ted in planning- reforms, 
and the European Union has 

contributed sizeable funds 
towards me e tin g the cost of 
consultancy programmes. 

Central in the island’s 
campaig n to protect the 
environment are the state 
forests. These represent 19 
per cent of the land area of 
the tgkmri , and almost 30 per 
cent of the territory under 


Greek-Cypriot control. 

The forests are homes to 
the island's famed flora and 
fauna, which have attracted 
specialist tourists for many 
decades. Plants growing 
within the state forests are 
protected by legislation, and 
it is prohibited to cut, 
remove, uproot or In any 
other way to destroy them. 

The protected fauna spe- 
cies of Cyprus include the 
largest wild animal on the 
Island, the goat-like mouf- 
flon, whose image is incorpo- 
rated in the logo used by 
many businesses. 

The animal was on the 
verge of extinction 60 years 
ago when only about 15 
members of the species were 
thought to survive. 

As a result of tough legis- 
lation and strict protection 
of its habitat, the moufflon is 
no longer threatened. The 
animal's home at Paphos 
Forest is a permanent game 
reserve where hunting is for- 
bidden. 

The temptation for devel- 
opers to move into the forest 
may always be there, espe- 
cially near the skiing area in 
the Troodos mountains. But 
the fact that many Cypriots 
acknowledge the unplanned 
development in the 1970s 
and 80s went too far should 
help counter it 

Environment protection is 
very much on the Cyprus 
agenda, especially in urban 
areas. The fragmented form- 
ing community is less com- 
mitted. and some moves 
towards more intensive 
forming methods and the 
increased use of fertilisers 
are not helping matters. But 
a protective legislative 
framework is gradually 
being enacted. 


A glimpse over 
the Green Line 


A personal view 
of some of the 
effects of 
demarcation on 
daily life 

It’s a fair estimate that 
nearly half of the 
population of 
government-controlled 
Cyprus has never seen the 
Turkish-occupied noth. 
After afl, a quarter of the 
inhabitants are under 14 
years, and the Turkish 
invasion took place in 1974. 

Not surprisingly, young 
people are curious and also 
a little afraid. This is in 
part because the north is 
occupied by the Turkish 
army. Fear is also fuelled 
by political propaganda, 
often produced by people 
who themselves have not 
been - because they cannot 
go - to the north of Cyprus 
for 23 years. 

There are. of course, 
broadcasts from 
Turltish-Cypriot television, 
but it is assumed that these, 
too, are part of a 
propaganda process. 

“What is it really like 
over there?” they ask of 
those able to travel mostly 
diplomats or visiting 
foreign reporters. One 
senses that this genuine 
curiosity is coupled with 
tiie hope that the answer 
will be “Not very good”. 

It isn't good, when 
compared with the 
economic well-being in the 
govemment-controDed area. 
At a casual glance it is not 


altogether bad. either. 

Entering the Turkish-held 
territory through the 
Nicosia crossing, past the 
once very grand Ledra 
Palace Hotel, there is a brief 
and desolate no man's land. 
It is occupied mainly by 
dogs, bored United Nations 
personnel and. on my 
recent visit, joggers from 
the diplomatic community. 

Joggers and journalists 
are checked meticulously 
by Turkish-Cypriot 
policemen. The diplomats 
have useful identity cards. 

1 had left my passport on 
tbe other side. To Turkish 
bureaucracy, this was a real 
problem. Fortunately an old 
friend. Mr Ali Dana, was 
awaiting me and eventually 


No man’s land 
is occupied by 
dogs, UN 
personnel and 
diplomats 


all was well. 

Mr Dana is a 

distinguished lawyer, and a 
serious entrepreneur in the 
north. He is also a personal 
friend of both President 
derides and Mr Rauf 
Denktasb. tbe 
Turkish-Cypriot leader. All 
are British-trained lawyers. 

Mr Dana drove me to 
Kyrenia, on the highway 
from Nicosia. Most 
Greek-Cypriots have heard 
rumours about this road, 
but can’t imagine how it 


was financed. 

He showed me the 
gigantic statue of Ataturk. 
the father of modem 
Turkey, high on a peak of 
the Kyrenia range. At night 
it lights the whole area. 

The port of Kyrenia was 
once a favourite r etir e ment 
home for British colonial 
officials who, to quote 
Lawrence DurrelL the 
island's best known 
expatriate observer, lived 
“what appeared to be a life 
of blameless monotony". It 
is more bustling today, 
occupied mainly by Turks 
who moved from the south, 
and by “colonists” from the 
Turkish mainland. It has a 
hydrofoil terminal. 

I also saw many new 
tourist and private 
developments. On my 
return south I heard 
expressed with certainty 
the view that they were on 
land “stolen” from the 
Greeks. 1 expect it is true in 
some cases, but in both 
parts of the island, what 
people want to believe is 
more important than truth. 
It is not the best basis for a 
settlement. 

Mr Dana is fortunate as 
he has seen something of 
the south since the events 
of 1974. He got permission - 
directly from the office of 
the president - to cross the 
Green Line in order to 
defend a case Involving a 
Turkish-Cypriot Tbe fact 
that he did so shows that 
the community divide can 
be crossed. 
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in the Mediterranean 
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Visit 

the friendly island of Cyprus 
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The splendour 
of nine thousand >ears 
of civilisation, 
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all combine 
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again <md again. 
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INFORMATION TECHNOLOGY 



Eagle Eye • Louise Kehoe 


Nature of the beast 


The emergence of 'push' technology may herald the 
end of the raw and untamed nature of the Internet 


Is push coming to shove on 
the Web? Webcast programs 
such as PointCast and 
Marimba's Castanet have 
the potential to change the 
Web beyond all recognition, 
and possibly not for the bet- 
ter. 

Push technology has been 
heralded as the solution, to 
the World Wide Walt. 
Instead of searching for 
websites and waiting for 
downloads, users will tune 
in to a Web “channel" and 
watch as information is 
“broadcast" to their per- 
sonal computers. 

The TV terminology Is no 
coincidence. It is widely 
believed that push will 
bring Web content to an 
audience of people who 
would not take the time or 
trouble to search out infor- 
mation on the Web. It also 
creates an attractive vehicle 
for advertisers who can be 
sure that their materials 
will he delivered to viewers 
- just like a TV rianneL 

AD wen and good, but if 
push is adopted by thou- 
sands of Web publishers, 
users will be faced with a 
myriad, of channel choices 
to search and we are back 
to square one 

There is also the often 
overlooked problem of disk 
space. If data is pumped to 
PCs at regular intervals and 
stored on individual users’ 
hard disks, it won't be long, 
I suspect, before people 
become very selective about 
which channels they view - 
simply because they do not 
have space on their disk 
drives. 

The next step, surely, 
must be consolidation 
among commercial Web 
publishers and the emer- 
gence of large Web media 
companies. In other 
words, new media will 
become mass m«tia - and a 


lot more like old media. 

I fear that the extraordi- 
nary democracy of the Inter- 
net, which enables almost 
anybody to become a global 
publisher, may be damaged 
in the process. The raw and 
undisciplined nature of the 
Internet, which is part of its 
appeal, may well be tamed. 

Of course, pushed chan- 
nels do not necessarily spell 
the end of surfing the Web, 
but I cannot help wonder 
how many commercial web- 
sites will remain indepen- 
dent of the emerging chan- 
nels - and for how long. 


Another sign of the matura- 
tion of the Internet the law- 
yers are having a field day. 
The US Supreme Court is 
expected to rule this sum- 
mer on whether it is lawful 
to restrict the distribution 
of indecent material over 
the Internet 

Lower courts in the US 
are also dealing with a ris- 
ing number of cybersuits. 
One of the latest involves 
Digital Equipment's efforts 
to prevent Alta Vista Tech- 
nology, (ATI), a small Calif- 


It won’t be long 
before people 
become very 
selective about 


omia Web software com- 
pany. from mimicking the 
website of its popular 
AltaVista search service. 

The ATI site, according to 
a Massachusetts judge, was 
so similar to Digital's AltaV- 
ista that “a visitor to ATI’s 
site could easily have the 
impression that they were 
actually at Digital's Alta- 
Vista site". ATI (wunn.alta- 
vista.com) provides a direct 
link to AltaVista (wuno. 
aItauista.digitaL.com). 

When ATI began selling 
advertising on its lookalike 
website and garnering reve- 
nues on the back of the 
AltaVista search service. 
Digital filed suit and this 
month won a preliminary 
Injunction. 

What next? One of the 
best-known ™imirs on the 
Web is a takeoff of the 
White House's site. While 
wuno.ufhitefiouse.goo is the 
zeal thing , another site at 
vnoia.whitehouse.net 
includes much of the same 
information and graphics, 
plus some acid humour. 

Recently, for example, 
www.whitehouse.net 
Informed visitors that to 
save taxpayers' money, the 
White House was consider- 
ing billboards on the front 
lawn - and thus an its Web 
site. Should www.white- 
house.net find any gullible 
advertisers, there will no 
doubt be even more lawyers 
involved. 


which channels 


they view - 
simply because 
they do not have 
enough space 


V*;;-5 p&s* 

iji: X XL Mitts Ji 


Here’s a conundrum for 
those of us who believe in 
free speech on the Internet. 
Legislators In the state of 
Nevada are debating 
whether to pass a law that 
would ban "spam". 

Sp amming , in case you 
have managed to avoid it, is 
the mass distribution of 


unsolicited e-mail - these 
annoying messages typi- 
cally tout dubious get-rich 
quick scfaemes- 

Subseribers to the big 
online services such as 
America Online and Compu- 
Serve seem to be particu- 
larly prone to spamming, 
although anyone with an 
e-mail address is likely to be 
spammed sooner or later. 
Nevada is the first US 
state to consider such a law, 
but it will hardly be the 
last. 

The proposed law states 
that “a person shall not 
send or cause to be sent 
unsolicited electronic mail 
to solicit a person to pur- 
chase real property, goods 
or services" unless a prior 
re lationship exists between 
the parties. 

While junk e-mail is a 
pain, restrictions set a dan- 
gerous precedent, I believe, 
in setting different stan- 
dards for online communi- 
cations. Why should e-mail 
beheld to a higher standard 

than the junk mail that 
drops through your letter- 
box every day? 

What we need are regula- 
tions to ensure e-mail users 
have the right to remove 
themselves from mailing 
lists rather than laws to 
prohibit spam. 

But I am all in favour of 
an outright ban on mail 
bombs - programs that 
send hundreds of copies of 
unpleasant messages to 
your e-mail address - which 
are clearly an abuse of free 
speech designed to menace 
people. 


Your opinions on issues 
raised in the Eagle Eye col- 
umn are welcome. Please 
access the Eagle Eye discus- 
sion group at www.FT.com 
or contact Louise Kehoe by 
e-mail on louisetaFT.com 



Everybody knows network computing is hot. 



Industry analysts know that Tivoli Systems is red hot. 



Tivoli customers know that Tivoli software can dramatically reduce 
the cost of managing network computing. Now that's wicked hot. 


You know that network computing 
technologies such as client/server, intranets and 
Java are revolutionising the world of corporate 
computing. Which is why Tivoli's TME 10 
management solution is hotter than a chilli 
pepper. It's the software that manages network 
computing. 

With IBM behind us, Tivoli had a record 
year in 1996 and an explosive 4th quarter. In the 
Americas. Europe. Everywhere. TME 10 sales in 
December alone exceeded Tivoli’s total revenue 
for the previous year. Which makes Tivoli one of 
the most dramatic growth stories in the entire 
software industry. Ever. 

Is it because Tivoli provides the best Tech- 
nology for managing networks, systems and 


applications across all major computing platforms 
- MVS, UNIX, Windows NT, NetWare, Windows 
and others — from the data centre to the desktop? 

Is it because Tivoli has literally built an 
industry around TME 10 - allowing customers to 
choose compatible products from more than 350 
leading vendors in our 10/Plus Association? 

Or is it because the resources of IBM allow 
us to deliver our unique management solution 
worldwide, with unparalleled service and support? 

Answer: It’s all of the above - and more! 

In 1997, as more and more companies around 
the globe embrace TME 10, look for Tivoli to get 
hotter - and knock the competition cold To find 
out why Tivoli is the honest thing in network 
computing, visit our Website at www.rivoIi.com 



An IBM Company 
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AS keyed up: vWon check oat m cnentm computer modMte. 


CeBit Review 


PCs weigh in for battle 


Paul Taylor checks out the latest technology, from NetPGs 
to palmtop computers with detachable digital cameras 


.-.‘Sir 


The three contenders in the 
battle for the future of the 
desktop were on display last 
week at CeBit, the world's 
largest information technol- 
ogy show. 

European IT users had 
their first opportunity to 
compare the three at the 
show in Hanover. Germany. 

“Fat clients", standard 
personal rnmpirtw hardware 
and software, and “thin cli- 
ents". network computers 
which are low-cost machines 
that work across networks 
downloading applications 
from powerful servers, have 
been joined by a middle- 
weight contender, the 
NetPC. 

S up po rte r s of the network 
computer (NC) concept 
argue that low-cost NCs are 
a better corporate option 
than networks of multimedia 
PCs which are difficult and 
costly. This has stung com- 
panies such as Intel, the 
world’s largest PC micropro- 
cessor manufacturer, and 
Microsoft, which Hwmfamtps 
the market far PC-operating 
systems and has a sizeable 
chunk of the PC applications 
market, into action. 

At a pre-CeBit' conference 
two weeks ago, the two com- 
panies revealed final details 
- the “reference specifica- 
tion" - of the NetPC devel- 
oped with Hewlett-Packard, 
Dell and Compaq. Intel and 
Microsoft, which launched 
the NetPC concept in Octo- 
ber. and claimed the support 
of “more than 100 of the 
world's top PC manufactur- 
ers" for the standard. 

“The NetPC will quickly 
deliver what will soon be 
available to all business PCs: 
the latest cost of ownership- 
reducing innovations in net- 
work manageability to com- 
plement the power, flexibil- 
ity and compatibility of 
high-performance Intel-based 
systems.’* said Pat Geteingwr, 
general manager of Intel’s 
desktop products group. 

At CeBit, Siemens Nixdarf, 
thp German IT group, had 


what it claimed was the first 
NetPC cm display while (ha- 
de was showing NCs from 
Sun. IBM. Alcatel and 
Acorn. The IBM network 
computer, a thin blade box 
the size of a standard hard- 
back book, was also generat- 
ing interest from big corpo- 
rate buyers, said IBM. 

Oracle also chose CeBit to 
show the final version of 
HatTrtclc, its server-based 
application software package 
designed to provide NC 
users with a standard word 
processor, spreadsheet and 
business graphics. 

Despite the strident noises 
made by both camps, most 
analysts expect corporate 
customers to stay with PCs 
or NetPCs for . most 
operations, but to supple- 
ment these with NCs. Net- 
work computers are also 
expected to replace old-style 
“dumb terminals”, most of 
which are hooked up to 
mainframes or old depart- 
mental mini-computers. 

NCs could prove attractive 
far home use, although the 
restricted capacity or band- 
width of existing telecommu- 
nications links may put 
many consumers off 
. Various technologies to 
overcome these bandwidth 
limitations were also on dis- 
play at CeBit They included 
modems capable of down- 
loading information at 56 
thousand bits per second 
(Kbps), cable modems, ADSL 
(asymmetric digital sub- 
scriber line) devices and 
direct satellite services. 





unfortunately there is no 
internationally agreed star* 
dard yet : for the 56Kbps 
modem, so Rockwell Semi- 
conductor and Lucent Tech- 
nologies . . were showing 
modems based on thair inter- 
operable K56Ftu& and VJJex2 
technologies respectively, 
white IB Robotics is going 
its own. way vfth tta propri- 
etary xg technology. 

ADSL technology, which 
runs over ordinary copper 
teteghone Bate, will provide 
even more bandwidth and is 
seen bytetephoiM companies 
as a possible response to the 
threat posed, by cable tetevtr 
shn network operators and 
cable modems. 

Cable modems such as the 
dataXcallerator from Scien- 
tific Atlanta, can provide 
throughput of about ljBJbps 
- about 40 times faster than 
today's ftstttt modems and 
lb times tester than standard 
ISDN (integrated services 
digital network) lines. 

Meanwhile, fatal chose 
CeBit to announce a $ism 
joint venture with Soclfitd 
Europtenne des Satellites 
which will , compete with 
Hughes Olivetti Telecom's 
DirecPC .service to deliver 
Web pages and other multi- 
media content mefog digital 
satellite broadcasting. 

The new venture, Euro- 
pean Satellite Multimedia 
Services, wJB otter a service 
called Astra-net, delivering 
data to PCs equipped with 
special $£00 internal cards ' 
and~ connected to small roof- 
tppdishes. 

Astra-Net should be tally - 
operational by autumn and 
will be capable of delivering 
38Mbps into a mainframe, 
although download speeds 
will be limited to 6Mbps into . 
PCs because of slow hard- 
disc access speeds. . . 

The service' may eventu- 
ally be used, to deliver Inter- 
net “push" technology ser- 
vices , or to. download an 
Internet newspaper over- 
night ready to read 'over. . 
breakfast. , " . V. 


- Technology designed to 
power; support or exploit the 
Internet, intranets and busi- 
ness- to- business electronic; 
commerce m well repre- 
sented throughout CeBIt’s ft 
(KflteV h«B«- 

Sevenri of the largo Japa- 
nese electronics groups 
including Sony and. Sharp 
were showing bff huge high- 
definition ; flat-Screen dis- 
plays while others were 
demonstrating this first inte- 
grated web televisions - TV 
sets with built-in web 
browawjoftemrp. 

But it was some of the 
smallest Imaging, communi- 
cations and computing 
devices that was attracting 
tiwmort ttttmitkfflu ... 

. Digital cameras were 
everywhere Sharp even 
abotred^arpahntcq? computer 
with Aiijhgunf camera attach- 
meot Prices hare fallen to 
suite a.laveLihat they could 
became popular consumer 
purchase & 

Handheld PCs running 
MJeraaott Windows CE oper- 
ating system were on show 
in Europe for the first time ‘ 
after their, debut at last 
autumn's Comdex fair in Las 
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But. most manufacturers 
said these machines would 
not go on general sale in ^ 

Europe until- the fourth 
quarter at the earliest 

The One Touch COM pock- ; 
et-siaed smartphone was one 
of the most innovative ' 
devices on display.. .' 

All its features, ..which 1 
Include dectrmdc brgaroser 
and tatenet browser as well - ; -• 
as standard tafeiteqne.tanc-: , '- : - **.* 
tionsi can be accessed from 
the large touch-sensitive ~ 
screen developed by Alcatel =--- : ... ... 

and Sharp. 

With due touch, users cah-'rz . .. 
turn. the phone's LCD screen ^ 
into a landscape format by 
using a small touch-sensitive o^,-. . 7 .. 

keypad. Messages can then?;.- ‘ 

be written with a stylus and _ £- 
sent oyer, the r GSfo networks./ ' 

using the short messaging^ . 
services facility. " ' 


• .■ *t 
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Face to face 
across borders 


Although videoconferencing has 
caught on, the way it is used varies 
across Europe, finds Andrew Baxter 


E urope is often seen as 
a single market by IT 
vendors, but a recent 
survey on the use of video- 
conferencing in four Euro- 
pean countries shows that 
big national differences per- 
sist. 

The survey by Sony Broad- 
cast & Professional Europe 
also highlighted differing 
attitudes between users of 
videoconferencing, and those 
considering buying systems. 

Sony entered the market 
in 1994, and claims a market 
share of between 15 per cent 
and 20 per emit in Europe. 

On average, videoconferen- 
cing systems are used for 

more thaw 52 hOUrS a Tnnnfti, 
the survey of 69 users and 
non-users found. The survey 
also included companies 
using equipment made by 
rivals, notably that of 
PictureTel, the market 
leader. The most Intensive 
use, at nearly 63 hours a sys- 
tem, was In the UK. Sweden 
was dose behind (59 hours) 
followed by France (47) and 
Germany (37,3). 

Travel reduction is still 
the main reason for using 
videoconferencing, although 
in Sweden it is seen more as 
a business tool These tec- 
tors are also.- considered 
quite highly in the UK. but 


are a matte lower priority in 
France. Sony cannot explain 
that, but . one passible factor 
could be the French pen- 
chant for personal network- 
ing and h rmfoasR ‘ hmrhpft . 

Overall there is a contrast 
between the early-, adopters 
and the . present users, who 
have been using videoconfer- 
encing to make savings cm 
travel, and the companies 
that are only now consider- 
ing investing. For the latter, 
improved communication is 
seen as the most important 
benefit 

This is one of the survey's 
main findings, says Wouter 
Deelman, sailor manager for 
Sony videoconferencing 
products in Europe. "Compa- 
nies which are driven by 
cost and return on invest- 
ment' have now pretty much 
all invested in videoconfa> 
earing," he says. . 

Across Europe, there is 
else a wide variation in 
usage of the three types of 
systems - fixed equipment 
In a specially fltted-out 
room, group or “rollabout" 
systems that can be moved 
around offices oh. wheels and 
used anywhere, and the PC 
or desktop approach. 

The more traditional 
approach, dedicated room 
systems that cost between 



wM-'l 


The biaov picture: vfctooc6tafw«rKSitgha»takm off 


* 100,000 - <£ 62 , m) and 

9150,000, i& losing- ground, 
particularly in the. .UK and 
France, ’ to cheaper, more 
flexible rollabout systems. 
The UK is the biggest user of - 
such systems, possibly as a T 
result of stronger US influ- 
ence to adopt the most 
cost-effective approach. Ger r 
many remains the. bastion qt 
room-based systems/ which, 
require the broadband fibre 
optic communications net- 
works such as' those 
installed by "Deutsche Tele-' 
kom since the mid-isaos. - 

The Uig question - is. how 
the PCbased videoconferenc- 
ing. market develops. These - 
systems attract the heavy 
asms of vldaoconferencing 
first, so the UK and Sweden 
are already ftnatenfag q fenifu . 
cant numbers of PC SErtems. 
Germany has not/ "yet , 
reached this 'stags, hut. 
respondents there were mare, 
confident about the future of 
desktop systems.. 

Deelman notes that 1 the 


Mmit 
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market for group systems:*, 
was expected to collapse'll) 
with the mass Introduction 
of PC-based systems over the 
past two years, but this has> 
not . happened, partly 
because .the quality of the '-, 
audio $nd video is not as x . 
good as in group systems. 

Also, he teys,' a ' PC-based • 
system cannot really be used - - 
as a shared, resource and 
some companies are reluc- : \ 
tant to put a vldeoccinforenc- •• 
lag board and software in all T - 
their PCs. And ’pxlcas for 
. rollabout . - systems have 1 
fallen sharply while func- i 
tionality ha s increased. * 

“Until the market reaches 
enough critical mass' and W 
enters the stage of heavyv; 1 . 

inter-company usage, and 
the • telephone companies'- " 
start publishing a videocon- '-■« 
ferandng directory, enabling'/, 1 ’ v ^ 

-users to find .out easily who' './ 
has a waft and dial, group ’ - ^ 
systems .will remain a signify ^ 

.leant portion.' of the systems ^ V 
installed," says Deelman. 
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°r baffl 


d the days when their dty 
was still divided by a wall, 
west Berlin's television 
viewers really were spoilt 
_ for choice. As well as the 
iiiinerons west German. channels 
available on cable, viewers could 
algo tune in to -programming pro- 
nged by the. three allied powers, 
Britain. France and the US. 

if that was not enough viewers 
gold also transcend the Cold War 
livide and enter' a. parallel world 
3y switching over, to one of com- 
nonist East Germany’s two tele- 
rision chf" n * tLq broadcast from 
jcross town. As well as offering a 
leddedly; alternative take on 
ff 0 rld affairs, able to sate the 
mpetlte of even the most vora- 
aous lover o f , agit -prop, these 
jjgnnels . also offered a window 
the daily life and popular cul- 
of the .“other Germany”. 
pDR Fernseheh, or DFF as it 
kndwxL dn .its dying days 
.'een : tfw &H of communism 
fbe wrapptog up of East Ger- 
jy, has -since been consigned to 
vapite at television history. In 
wake cl German unification in 
the two channels were shut 

JoWZL 

Tha official explanation was 
that west Germany's arrangement 
yl regionally based channels feed- 
log into the national ARD public 
sector network had no place for 


German Television / Frederick Studemann 


survivors 


centrally directed stations. But 
politics was also undoubtedly a 
factor. 

With the break-up of DFF, east 
Germany had to create a new tele- 
vision identity. This has been 
based around two nhnnnpig . now 
which serves the state of Branden- 
burg, and MDR which serves Sax- 
on y. Thuringia and Sachsen-An- 
halt. The sparsely populated 
northern state of Mecklenburg- 
Pommerania decided on cost 
grounds against setting up its 
own channel and opted inu tepfl to 
go under the wing of Hamburg- 
based NDR. 

As with all of Germany’s ‘ARD 
affiliates. ORB and MDR run a 
third channel far broadcast within 
their region and also make pro- 
grammes for the nationally trans- 
mitted first clmnno] 

At first glance there is tittle to 
separate ORB or MDR from, say, 
the regional chawwoiq which serve 
Bavaria or Rhindand-Palatinate - 
lots of local news, a few mag hbiw» 
ShOWS and the usual smattering of 
re-runs and imports. 


But on closer inspection both 
ORB and MDR have evolved an 
interesting programming mlt 
which serves to give viewers some 
sense of continuity and Units to 
the “old days”. This is no 
achievement, especially given the 
fact that under communism East 
Germans spent much of their tele- 
vision viewing time watching 
western programmes. 

The result has been to cherry- 
pick the archives for old favour- 
ites, such as Potisei Ruf no. a cop 
show in which the forces of the 
law speed around in nifty r -grips 
in pursuit of social misfits who 
have been reneging on the collec- 
tive spirit. Old comedy shows or 
tv dramas also get a regular show- 
ing- With their shocking fagbinr>g 
and interior decor, the latter have 
now acquired something of a cult 
status. 

The real schedule-fillers from 
the past, however, are film* . 
Recent offerings include 
black-and-white ria«rirx, such as 
Wolfgang Standte’s adaption of 
Heinrich Mann’s book Der Unter- 


tan (The Underling), which takes 
a caustic look at petty-bourgeois 
nationalism and vulgarity at the 
turn of the century. Films star- 
ring Manfred Krug, an east Ger- 
man screen hunk who emigrated 
west where he has become a 
household name, are also popular. 
Central and eastern European 
films appear to get a dispropor- 
tionate amount of airtime on ORB 
and MDR as do spy films. 


B 


ut beyond the stars 
and cinema classics 
the bulk of East Ger- 
man films now shown 
on television are more 
pedestrian dramas set wi thin the 
hermetic world of a walled-in 
country. To western eyes these 
remain fasc inatin g viewing as 
they give at least an impression of 
what life was like “back then” 
and “over there”. An example Is a 
film set in one of the countless 
new bousing developments in 
which the majority of east Ger- 
mans still live. 

In plot terms the story is a 


straightforward parable. Disaf- 
fected youtbs bursting with 
energy turn a bit delinquent 
because they feel neglected in 
their new surroundings. Their 
parents meanwhile are too 
wrapped up with work to care. It 
is left to a sympathetic janitor to 
show both the youths and their 
parents the value of working 
together as a community- to the 
benefit of everyone. All ends well 

Lurking beneath all this of 
course is the official party tine of 
the collective being the best place 
for individuals to realise their 
ambitions. To underscore the 
point there are central roles for 
all the little state-ordained bit- 
players who once wandered 
through daily life in the east - the 
janitor, the social worker, the 
members of the communist party 
youth wing. 

Dealing with the deeper scars 
left by East Germany’s ideological 
legacy has been more tricky for 
ORB and MDR. Here yesterday's 
propaganda is often recycled as 
working material for documenta- 


ries dealing with subjects such as 
the Stasi secret police or the com- 
munist party's trampling of artis 
tic freedom in the 1950s. 

But the most significant East 
German programme to survive 
the transition runs for only eight 
minutes at a time, and involves 
stuffed animals and bucolic tales 
of foxes and birds in woods all 
brought to you by a cute Little boy 
with straw hair and a hat. 

Sandm&nncheu, or Sandman 
was the before-bedtime children's 
programme in East Germany. The 
presentation Is simple, if not 
slightly amateurish. The voices - 
sometimes provided by actors who 
later went on to bigger things in 
Hollywood, such as Shine Oscar 
nominee A nnin Mueller-Stahl - 
are quaint and soothing. The sig 
nature tune provided by a choir of 
children is the aural equivalent of 
teddy-bear wall-paper. 

Compared with contemporary 
childrens 1 programming. Satid- 
mtinnchen looks hopelessly out' 
dated. But for east German broad' 
casters and parents, who 
themselves had all grown up with 
the programme, there was no 
question of junking the show 
Having seen nearly every aspect 
of their lives criticised, changed 
or repackaged in the last seven 
years. Sandm&rmchen represents 
untainted continuity. 


Dance 




Clammy 


David Jays views tortured, paranoid souls 



"hat Is- the coll- 
ective noun for 
: a group of danc- 
ers? A preen, 
-perhaps- 1 h. Bound to Please, 

- DVB’s near show premiered 
-at the Cambridge Arts Thea- 

- ‘tre, dance Is a matter for 
: .setf-censoship: from the tor- 

- loons drillnf the ballet class, 
" where sinews are terrified 
~ into jgRfaefion, to paranoid 
' narrissKm in the night dub, 

dance seems a 12-step plan 
_ to self hatred. 

DVffs charged physical 
' theatre makes outsiders of 
ub all, as director Lloyd 
Newsom mines the soul’s 
<*iawvnv cravings, 
latte night-life opening of 
” Bound to ; Please, the per- 

- formas are rubber -necking 
club hounds, searching for 

: file cool party, the sublime 
■flirt just out' of reach. It is 
easier to dance alone, bliss- 
—fog oat to your own shadow, 
giving; it' finesse with your 
-steams. Amid the putter- 

- fog fingers and pelvises 
wore like billboards, a 

-mreMfcteinbre than a nar- 
coleptic hand flopping down 
yonr cheek. ... 

• Ian MacNteirs rotating set 
-plays" with concrete and 
steel, its desolation stun- 

• nfogly fit by Jack Thomp- 
son. He dunks the stage in 

- nocturnal gold, saturates it 

- with rosy banality, snares 


figures in backlit doorways. 
Perfect for a show in which 
people fumble for intimacy 
in public, gauging a 
response to scrutiny. 

The neediest figure is 
played by Wendy Houstoun 
(sic), an electric knot of 
nerves with a mass of tan- 
gled hair. Her chippy disrup- 
tion of a dance class is 
fuelled by desperation to 
conform - “I can be the 
same!" she chirrups eagerly 
- but her body refuses to 
achieve ballet’s impossible 
grace. 

N ewson has an 
unfailing eye for 
the recalcitrant 
party pooper. 
Whenever it looks as though 
Houstoun might get her act 
together a shadowy figure 
emerges from thp darkness, 
embodiment of all her self- 
loathing, slapping down her 
confidence, pushing her out 
of line. 

The most encouraging fig- 
ure amid the neurotic narcis- 
sists is spry veteran Diana 
Payne-Myers. Living " proof 
that you can emerge from a 
career in dance with a smile 
and a personality, she plays 
a raving wrinkly engaged in 
awkward romance with 
Liam Steel’s maladroit 
young anorak. Their fumbl- 
ing union, jammed in a door- 


way, is far more poignant 
than the smooch time 
around th em. Their heads 
may loll, their bottoms could 
do with an airbrush, but 
who cares? 

Well, the bloke does, of 
course. Cruel with shame 
and loathing, he rejects her 
crumpled caress. With prag- 
matic melancholy, Payne- 
Myers scrubs away sadness 
in a small iron tub, as the 
other dancers swoop around 
her in empty virtuosity. 
Even Houstoun knots her 
mane into a tight, bright 
bun, fixing the audience 
with a sterile smite 

Though lacking the vis- 
ceral concentration of Enter 
Achilles, his previous pro- 
duction, Newson 1 s new show 
probes the yearning heart 
and the knobbly body with 
wit and unflinching fascina- 
tion. plus an unexpected 
swipe at Ids sheepish audi- 
ence. The movement is less 
physically gruelling than 
usual, but grace is admitted 
only to be trashed. Bound to 
Please is the answer to dan- 
cephobes’ sneering that the 
art is merely in thrall to air- 
head escapism. 

Bound to Please tours until 
August, including The 
Swan, High Wycombe April 
2-3 and the Tramway, Glas- 
gow, April 10-12. 



Diana Payne-Myers, as the raving wrinkly in Bound to Please 


or alT that It echoes King 
l4ccr at points, and 

ultimately has its heart 
infim right place. 

B&son's Choice cannot but come 

■ Mft today as a slice of 
pafrwfon^eBcapisin-The play 

■ Possessed a reassuring distance 
from fire first; Harold Brighouse 
wt it not in fibe Lancashire of the 

time of Its composition 
(1914-19 15) but three decades 
- rwognisably 

similar yet for enough removed 
to be seen arm* more than an 
adertafonmot, 

fld* gap of detachment has 
I™®® 4 nntfl, these days, the 
Salfort of Hemy Horatio Hobson 
Keats no moire real than 


Theatre 


A two-dimensional Hobson 



Jack Smefhurst is best 
remembered for his role in the 
1970s television sitcom Looe Thy 
Neighbour, the racist humour of 
which would give nightmares to a 
modern-day media student. His 
rumbling, bewhiskered Hobson is 
more or less an ancestor of that 
character but the familiarity of 
seeing Smethurst in such a part is 
a mixed blessing; what Hobson is 
speaking bluntly everything is 
comically fine and dandy but 
when he moves into a more 


verbose, pompous vein, 
Smethurst seems to come adrift 
from file words, sounding as if he 
is merely reciting rather than 
truly vexed. 

Partly fin* this reason, Stuart 
Burge’s production appears to 
concentrate more heavily upon 
the other two points of the 
central triangle, Hobson’s 
daughter Maggie, and her 
hapless, commandeered husband, 
Willie Mossop. 

Katharine Rogers makes 


Mag gie firm without turning her 
into a termagant; there is more 
than just play-acting to her lata- 
outward deference towards her 
husband. Nor, in Stefan Escreet’s 
performance, is Willie simply the 
spineless creature of the woman 
who plucks him from Hobson’s 
cellar workshop to set him up in 
his own cobbling business on the 
other side of Time Reed’s 
towering stage revolve; Willie 
may he the junior partner in the 
marriage but he does know his 


own mind, unable though he may 
be to act upon it. However, 
Willie’s final transformation - 
for aD that it is little more than a 
brave front - is a shade too 
comprehensive; the man who 
stands up to Hobson is another 
person entirely from the one who 
first popped his head out of the 
trap door barely two hours 
earlier. 

The rest of the production runs 
on rails. Hobson’s two younger 
daughters indulge in 


two-dimensional “uppishness", 
while their respective suitors are 
denied even so much opportunity*, 
the Scottish doctor who diagnoses 
Henry Horatio's alcoholism gets 
on, does his job. and gets off 
again. 

It all works perfectly well by its 
own lights bnt the play's 
enduring popularity can surely 
only be explained in terms of our 
desire to congratulate ourselves 
that we have never been as 
shallow as most of the 
characters. 

Ian Shuttleworth 


West Yorkshire Playhouse. Leeds, 
until April 12, tet 01I3-24421U. 


Concert 

Deeply 

romantic 

Gergiev 

V alery Gergiev seems 
to be everybody’s 
favourite conductor 
in London. Having 
received widespread praise 
for his Lohengrin at the 
Royal Opera House, he flew 
in for a couple of hours last 
week to receive a special 
prize at the Evening Stan- 
dard Awards and on Monday 
flew back for just a couple of 
hours more to give a concert 
at the Barbican. 

This was with his second 
orchestra, the Rotterdam 
Philharmonic. The Rotter- 
dam musicians naturally 
want to remind everybody 
that Gergiev has a regular 
post beyond his very high- 
profile position at the Kirov 
Opera. He has worked in 
Rotterdam since 1989, was 
appointed principal conduc- 
tor in 1995 and now even has 
a festival in the city named 
after him. This year’s Ger- 
giev Festival 118-26 Septem- 
ber) promises “ecstasy and 
tranquillity". 

This human whirlwind 
will, as usual, be conducting 
every night. Where does he 
find the energy? {And where 
does that leave the Royal 
Opera, if they are consider- 
ing asking him to fit in time 
as their music director as 
well?) 

There may be backstage 
whispers that his perfor- 
mances sometimes skimp on 
rehearsal, but they do not 
often come across like that 
to the audience. The Barbi- 
can concert on Monday had 
Gergiev's personality 
stamped on every phrase. 
The Rotterdam Philhar- 
monic played well for him 
and there was every sign 
that their partnership is a 
real one. creating music as a 
team. 

T he orchestra is a 
regular visitor to 
the Amsterdam 
Muziektheater (it 
played for Rattle's Parsifal 
in January) and maybe the 
experience of that awful 
acoustic has made it work 
doubly hard to sound good. 
Even in the difficult Barbi- 
can Hall there was a warmth 
and richness to the textures. 
The string sound, in particu- 
lar. is deeply romantic, 
which may be a Gergiev 
trait. He chose to start the 
programme, however, with 
Stravinsky's Symphonies of 
Wind Instruments, followed 
by a strong, highly dramat- 
ised account of Bartok's 
Music far Strings, Percussion 
and Celesta. 

We have had little oppor- 
tunity to hear Gergiev in 
any classical repertoire in 
London, but this perfor- 
mance of Beethoven's 
Eroica" Symphony 
suggested it should be an 
interesting experience. Ger- 
giev is unashamedly subjec- 
tive. slowing down at will to 
emphasise a passage and 
then building up again to cli- 
maxes of passionate inten- 
sity. The performance held 
together, because be has a 
good sense of direction, but 
more important there was 
not a moment when Ger- 
giev's complete immersion 
in the score faltered. Music 
seems to pour out of this 
man- 

Richard Fairman 


AMSTERDAM 

Dance 

^gA^atorTel: 

2^5518117 

National BateC 

to mursc by 
Choreographed by 


-—•u’crano, “Ruins of 
- w music by Tchaikovsky, 


M .. - — ™ Wayne Eagling 
W^Prfraaci-toniusicby 
SS* 1 * choreographed by 
Massine; from Mar 29 to 

* BERLIN 

jjj^^jwnle Berlin - Grosser 
^*Kammermusiksaai Tet 

J-**™*? Sbiftania Beriirc with 
Ison sptorer perform 
Schubert, Horvitt, 
fcnafan and Romero; 


^ H** ain 9© f 

by pianist 


Jens-Karsten Stoll performs 
works by Majakowski and Albers; 
Mar 27 

JAZZ & BLUES 
Konzerthaus Berlin Tel: 
49-30-203090 

• Acker Bilk: performance by the 
British jazz clarinetist The 
programme rise Includes 
performances by the Dutch Swing 
CoBege Band and the Umbrella 
Jazzmen; Mar 29 

■ BONN 

OPERA 

Oper der Stadt Bonn Tel: 
49-228-7281 

• Samson et DaJUa: by 
Saint-SaSns. Conducted by Marc 
Soustrot, performed by the 

Orchestra- der Beethovenhalle 

Bonn and the Oper der Stadt 
Bonn. Soloists include Lucia 
Navigfio, Alexej Stebllanko and 
Anooshaft GoJesorkhi; Mar 29 

■ CHICAGO 

THEATRE 

Stoppenwotf Studio Theatre Tet 
1-312- 3351888 

• Time To Bum: by Mee. 
Directed by Tina Landau and 
performed by the Steppenwolf 
Theatre Company. The cast 
includes Alexandra BUfings, Jeb 
Brown, Frankie Davila, Manao 
DeMuth and Mariann Maybeny; to 
Mar 30 

■ COPENHAGEN 

exhibition 

Dot Danske 

Kunatindustrimuaeet - The 


Danish Museum of Decorative 
Art Tet 45-33149452 

• Celebrating American Craft - 
American decorative art 
1975-1995: the first major 
exhibition of American craft held 
In Denmark, featuring ceramics, 
fibre-glass, metal, textiles and 
wood. The efisplay has been 
loaned from the American Craft 
Museum and includes works by 
100 artists; to May 4 

■ DRESDEN 

OPERA 

Sachsteche Staatsoper Dresden 
Tel: 49-351-49110 

• Jenufiu by JanAcek. 
Conducted by Wolfgang Rennert, 
performed by the SSchsische 
Staatsoper Dresden. Soloists 
include Anny Schlemm, Roland 
Wag enfQ hrer and Albert 
Bonnema; Mar 23 

■ LISBON 

EXHIBITION 

Museo Calouste GutoenkJan Tel: 
351-1-7935131 

• Alphonse Mucha and the Spirit 
of Art Nouveau: display featuring 
134 works by Mucha, loaned by 
the Mucha Foundation in Prague. 
The exhibition Includes 
photographic works, jewellery, 
coloured glass and a selection of 
the posters made by the artist for 
Sarah Bernhardt; to May 4 

■ LONDON 

CONCERT 
Purcefl Room Tel: 
44-171-9604242 

• Michael Collins: performance 


by the clarinet-player, 
accompanied by pianist Thea 
King. The programme includes 
works by Finn, Brahms and 
others; Mar 27 

EXHIBITION 

National Portrait Gallery Tel: 
44-171-3060055 

• Ignatius Sancho (1729-1780): 
exhibition examining the 
remarkable fife of Sancho, who 
was bom a slave yet died a 
respected figure in London’s 
literary, artistic and musical 
circles. The exhibition also places 
Sancho within the context of the 
black presence in the late 1800s; 
to May 11 

OPERA 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• Salome: by R. Strauss. 
Conducted by Christoph von 
Dohndnyi, performed by the Royal 
Opera Soloists Include Catherine 
Malfitano, Anja Silja and Rubyn 
PhDogene; Mar 29 

■ NAPLES 

EXHIBITION 

Museo dl Capodbnonte Tel: 
39-81-7441307 

• Contmuita: exhibition featuring 
a large group of 20th century 
artists from the cofiection of the 
Stedefijk Museum, Amsterdam. 

On display are works by Van 
Gogh, Matisse, Picasso, Chagall, 
Mondrian, De Kooning, Nauman 
and Warhol; to Apr 6 

■ NEW YORK 

EXHIBITION 


Brooklyn Museum Tel: 
1-718-638-5000 

• From Pockets to Pouches: 
Three Centuries of Handbags: 
display of historical and period 
handbags, from tire 17th century 
to the present day taken from the 
Museum's collection of costumes 
and textiles; from Mar 29 to Jun 
22 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• The Art of the Renaissance 
Woodworker. The Gubbto 
Studioto Restored: exhibition 
focusing on the conservation 
treatment of the studiolo from the 
palace of Duke Federico da 
MontefeHro which dates from the 
middle of the 15th century; to 
Apr 15 

JAZZ ft BLUES 

Blue Note Tel: 1-212-475-8592 

• Paquito □' Rivera Quartet: 
performance by the Cuban Jazz 
saxophonist The programme also 
Includes a performance by the 
Dave Valetin Quartet to 

Mar 30 

■ PARIS 

EXHIBITION 

Musde d’Art Modeme de la Vtfle 
de Paris Tel: 33-1 53 67 40 00 

• Las Annees 30 en Europe: 
exhibition examining the art of the 
1930s and its reaction to 
international events and the 
looming shadow of war. Artists 
with work on display Include 
L£ger, Picasso, Mir6, Dali, 
Kandinsky, Klee, Dfx and Sironi; 
to May 25 

OPERA 


L’Op6ra de Paris Bastille Tel: 
33-1 44 73 13 99 

• Parsifal: by Wagner. 
Conducted by Horst Stein, 
performed by the Orchestra et 
Choeurs de I'Opera National de 
Paris. Soloists include Wolfgang 
SchiSne. Gwynne Howell, 
Jan-Hendrik Rootering and 
others; Mar 28 

■ ROME 

OPERA 

Teatro deir Opera di Roma Tel: 
39-6-481601 

• Don Quichote: by Massenet. 
Conducted by Alain Guingai, 
performed by the Opera di Roma. 
Soloists include Ruggero 
Raimondi. Anna Caterina 
Antonacci and Alain Vemhes; Mar 

27 

■ THESSALONIKI 

CONCERT 

Thessaloniki Cultural Capital ’97 
Tel: 30-31-867860-6 

• Virtuosi at Prague: with 
conductor Alexander Rahbari, 
soloists R. Musoleno, 

J. Ivanovic, D. Georga, 

C. Baytcy and the Prague 
Chamber Choir perform works by 
Rossini and Dvorak, at the Stats 
Theatre of Northern Greece: Mar 

28 

Listing selected and edited by 
ArtBase The Internationa] Arts 
Database, Amsterdam, The 
Netherlands. 

Copyright 1997. All ri^its 
reserved. 

Tel: 31 20 664 6441. E-mail: 
artbaseGpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
{Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Identity crisis 


Britain’s general election offers a clear choice on 
constitutional issues of great long-term importance 


This time it’s not the 
economy, stupid. If head- 
lines and opinion polls 
mean anything, British vot- 
ers are about to throw out a 
government which has man- 
aged the economy unusu- 
ally well - mainly, no 
doubt, because they see no 
convincing evidence that 
their wallets are more at 
risk from one result than 
from, another. Election 
promises and accusations 
are confusing, as always. 
But the headline news Is 
that in economic policy 
Labour would not change 
anything much. 

So does it boil down to a 
simple choice between old 
and new faces. The answer 
is no. On two issues, the 
European Union and the 
constitution, there is a dear 
difference of approach 
between the parties. 

These issues may not be 
the ones on which voters 
make up their minds, but 
should be. Indeed, it is an 
unusual luxury for voters to 
be offered a clear choice on 
two such important issues 
without having to be con- 
fused by short-term eco- 
nomic considerations. 

What is more, the two 
issues are really one 
because the EU is above all 
a constitutional matter. Mr 
Robin Cook, the shadow for- 
eign secretary, directly 
linked the two in his inter- 
view with the Financial 
Times two months ago 
when he said the Conserva- 
tive party had “repositioned 
itself as the party of English 
nationalism, accusing us of 
both giving Scotland to the 
Scots and being soft on 
Brussels”. 

Both issues concern the 
distribution of authority 
between different levels of 
government; and behind 
that apparently technical 
problem lie deeper ques- 
tions about identity and loy- 
alty. 

It is pleasing that the two 
mam parties* official protag- 
onists on Europe - Mr Cook 
and Mr Malcolm Rifkind. 
the foreign secretary - are 


both Scottish MPs who have 
long been involved in the 
devolution debate. 

As it happens. Mr Rifltind 
himself was a devolutions 
long ago, while Mr Cook has 
in the past been seen as a 
Eurosceptic. But each now 
represents what has become 
his party’s mainstream posi- 
tion on both issues. 

Mr Rifkind holds that 
British sovereignty can be 
preserved only by concen- 
trating all decision-making 

power in Westminster and 
Whitehall. Decentralisation, 
and the recognition of Scot- 
land's specific institutions 
and culture, may be good. 
Co-operation among EU 
states is good. But power 
must only be exercised by 
Whitehall and its emissaries 
- be they Mr Michael For- 
syth, secretary of state for 
Scotland, in Edinburgh, or 
Mr Rifkind himself at coun- 
cil meetings in Brussels. 

Mr Cook, with the rest of 
his party, is firmly commit- 
ted to a Scottish parliament 
with tax-raising powers, 
snhiect to confirmation by 
the Scottish people (but not 
the rest of the UK) in 
a double referendum. 

On Europe - as on some 
other aspects of the consti- 
tution. such as regional gov- 


ernment in England - 
thing s are a bit fuzzier. Mr 
Cook echoes Mr Rifkind in 
ruling out removal of border 
controls, as well as majority 
voting on foreign policy or 
justice and borne affairs. 
Both parties are officially 
keeping their options open 
on the single currency, 
while promising a referen- 
dum if they do decide to go 
in. 

But the difference of 
emphasis is clear enough. 
Mr Kenneth Clarke, the 
chancellor and leading Tory 
defender of the single cur- 
rency. looks increasingly 
isolated. He will do so even 
more in the next parlia- 
ment. when many moderate 
Tories will have been 
replaced by rightwing Euro- 
sceptics. 

On the Labour side it is 
the Eurosceptics, such as 
Mr Tony Benn and Mr Peter 
Shore, who are ageing and 
isolated, while the newcom- 
ers are likely to be disci- 
plined supporters of Mr 
Tony Blair. 

Mr Biair as prime minis- 
ter would thus have consid- 
erable freedom to reach 
agreements with his Euro- 
pean partners, and sell the 
result to his party as on bal- 
ance good for Britain. Mr 











EU opponents: Robin Cook Grit) and Malcolm Rifkind 


Find out why so many expatriates 
look to Resident Abroad for help 
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abroad^you need V 
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opportunities - and the pitfaRs - that you 
vyitt face. There is a monthly publication . 
which can help? Rodent Abroad. 
Published. by FT Magazines and sfSedffcalfy 
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latest news, views and practical hdp ona 
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John Major, by contrast, 
has virtually had to pre- 
negotiate every position 
with Eurosceptics in his 
own party since 1992. 

So on May 1 British voters j 
have to choose between ! 
electing a parliament that i 
will retain power in its own , 
hands and one that will ' 
acquiesce in some delega- ! 
tion of powers both 
“upwards" to Brussels and j 
“downwards" to other 1 
elected authorities within 1 
the UK. Such delegation is ! 
not legally irreversible but 1 
is virtually so in practice, j 

It is very hard to imagine 
a Scottish parliament being 
abolished by fiat from West- 
minster once it comes into 
existence; and Britain can- 
not unilaterally revoke EU 
legislation except by leaving 
the Union altogether. 

What is at stake, ulti- 
mately. is the very nature of 
national identity. The Con- 
servatives articulate a view 
of Britain as a single nation 
to which UK citizens owe an 
exclusive loyalty - although 
they have had to make an 
exception for the Irish iden- 
tity of the minority in 
Northern Ireland. Labour 
and the Liberal Democrats 
seek to give institutional 
recognition to other identi- 
ties - including other 
national identities in Scot- 
land and Wales - which 
they see as quite compatible 
With British citize nship . 

By the same token they 
argue, at least implicitly, 
that British national iden- 
tity is quite compatible with 
European citizenship. 
Indeed, British people have 
been nominally EU citizens 
since the Maastricht treaty 
came into force in 1993. But 
that concept means little 
without a sense of European 
identity to underpin it. 

Such an identity is per- 
haps more readily accepted 
by those who are used to 
thinking of themselves as 
Scottish or Welsh as well as 
British, than It is by English 
people who call themselves 
English or British without 
even noticing the difference. 


UK is already largest overseas 
supplier to the US military 


The place 
for ethics 


From Mr WilUont J. Crautt 
Jr. 

Sir. It is good news that a 
UK company has won an 
important Oder to supply 
hght-towed howitzers to the 
US military. Bui Bernard 
Gray's statistics (“US forces 
set to buy British light artil- 
lery", March 17) inaccurately 
suggest this is an excep- 
tional event 

In feet, Britain is the larg- 
est overseas supplier of mili- 
tary equipment and compo- 
nents to the US military. At 
the American emba ssy , we 
are currently 

and managing Department 
of Defense (DOD) contracts 
with 230 UK companies for 
direct defence procurements 
valued at S2.7bn (almost 
three times the backlog cited 
in your article). Further, we 
estimate that co ntra cts val- 


ued at another $5Q0m-$700m 
are monitored directly by 
DOD from the US. 

Also, the article takes no 
account of the value flowing 
to the UK as a result of the 
UK Industrial participation 
policy. This policy artifi- 
cially forces a US company 
selling to the UK Ministry of 
Defence to provide defence- 
related work or technology 
equal to 100 per cent of the 
co u tract value, of which 50 
per cent must be directly 
related to the procurement 
programme. (We impose no 
such requirements on UK 
companies selling to US 
forces.) The UK MoD moni- 
tors industrial participation 
compliance. TO date, every 
US company on contract for 
a UK defence programme is 
meeting Its participation 
obligation. 


Hie GS defence market 
remains open to competitive 
British, exporters. 

Recent US competitions in 
both air-to-air missiles, and 
the light-weight artillery 
programmes demonstrate 
that major US defence 
procurements are open 
and that contracts are 
awarded on merit and not 

politics. 

While contract awards are 

episodic, underlying the 

headlines is a long-standing 
defence trade between the 
US and the UK that Is 
healthy and reasonably well 
balanced. 


William J Crowe Jr, 
ambassado r. 

Embassy of the United 
States of America. 
London WI, 

UK 


Proposal reveals euro is vital to France 


From Mr Fronds Woehrtmg. 

Sir, Professors Modigliani 
and Baldassari argue that 
the other Europeans should 
go ahead with the enro with- 
out Germany (Europa col- 

nmn L Marrth 14). 

Unfortunately, they 
weaken their point by argu- 
ing that the French-led Euro- 
pean Central Rank should 
conduct a more expansion- 
ary policy than the Bundes- 
bank and back up the depre- 
ciating euro by “an accord 


between trade unions and 
employers ... to prevent the 
devaluation translating into 
an inflationary spiral". 

With this condition, the 
authors give their proposal 
away: a country that was 
forced to lower the retire- 
ment age of its bus drivers 
to 50 Is unable to deliver on 
the wage front, especially 
when employment is high, 
the “ Grandeur de la France" 
notwithstanding. 

France, more than any 


other country, needs the 
euro gradually to reshape its 
socio-economic order and to 
adjust to international com- 
petition. And there ought to 
be also some thoughts about 
the wisdom of an oligopolis- 
tic fight between the ECB 
and the Bundesbank. 


Peter Wilkinson, - 
1 Vernon Sued. 

Bast Sheen, 

London SWI4SNR. UK 


Beautiful 

Budongo 


Francis Woebrltng, 
33 Boslaan, 

3090 Overuse. 
Brussels, 

Belgium 


Easy to find alternative view of the UK 


From Mr Geoff Crocker. 

Sir, Michael Prowse’s cele- 
bration of a better Britain 
after six years in the glori- 
ous US praises change which 
has swung UK society 
towards the American pri- 
vate sector model and away 
from its more societal Euro- 
pean roots (“Back home in a 
better Britain". March 15A6). 

He praises Britain's infra- 
structure. underground, 
roads, service ethic, schools, 
employment, economic 
strength and general privati- 
sation, all of which is 
incidental to his core plea- 
sure with the prevailing ide- 
ology. 

For an alternative view, it 
only takes a couple of rides 
on the Paris RER, German 


U-Bahn, or indeed Moscow 
metro to see London Under- 
ground’s shortcomings. 

The deterioration in the 
UK's social infrastructure 
since 1979 has seen Income 
distribution shift to leave 
the share of the lowest 20 
per cent of income earners 
down from 9 per cent to 
some 6 per cent of national 
income, prisons filling with 
women falling to pay televi- 
sion licences, and rising 
crime on our low-income 
housing estates. 

As for the bounding econ- 
omy, creation of a low-wage 
manufacturing outpost for 
Japanese, Korean, German 
and American capital hardly 
reads as a peat achievement 
for the British economy. 


BMW may well be able to 
run Rover, Fujitsu manage 
ICL, mid Northern Telecom 
run. STC better than British 
ipmmgpmpnt And Samsung. 
Toyota, Honda, LG Semicon- 
ductors, Hitachi, Siemens 
and ABB may be more pre- 
pared to commit to new ■ 
investment in the UK than 
GEC. But why? 

Is it that they come from a 
more successful model and 
therefore essentially transfer 
then- success to the UK? 

Welcome back, Mr Prowse, 
but where have you been? 


Geoff Crocker, 
Eastwood Lodge, 
Falfield, 

Wotton under Edge. 
GIos GL12 8DE, UK 


From Dr Tim Davenport 

Sir. Eleven years since V 
stabilising Influence of 
Yoweri Museveni's Nation 
| Resistance Movement too* 

1 power in Uganda -{and 
l almost IB years since Idl 
I Amin'S "departure"), it Is 
commendable that much- 
needed international tour) 
la finally being promoted i 
one of Africa's most beaut 
fill countries. 

However, it is regrettob) 
that Michael J. Woods (°T 
Pearl Of Africa", March IS 
16) did not notice the nam 
of the forest reserve he so 
glowingly described. At 
almost 800 sq km, Budong 
is the largest remaining a> 
of natural rainforest In Ea 
Africa and is of inestixnab 
value to local people, eras 
■ration and . commercial for 
estry . For stunning plant 
and animal life. I would 
strongly recommend a vis 
Anyone hoping to see 
Budango. however, may b 
disappointed. 


Tim Davenport, 

886 York Way, 
London N7 9LW, UK 






Licence to lap up profits 


Senninha celebrated his 
third birthday last week 
with a surprise party thrown 
by his many friends, a large 
chocolate cake and a big kiss 
from a leggy, blonde down. 

The birthday boy, one of 
Brazil's most popular chil- 
dren’s cartoon characters, is 
based on Ayrton Senna, the 
motor racing driver whose 
death on an Italian race 
track is also nearing its third 

anniversary- 

Senninha. or little Senna, 
is one of the star attractions 
of the company that licenses 
the frnag p of (Tip three-time 
world champion, whose fatal 
accident is the subject of a 
court case In Italy at pres- 
ent. With Senninha’s help, 
the group expects to pile up 
a massive fLOfen of sales this 

year. 

Basketball's Michael Jor- 
dan might have his lucrative 
contract with Nike and foot- 
baller Gary Lineker might 
make a small fortune from 
selling Walkers crisps. But 
the business empire that 
markets the Senna name on 
a range of luxury goods, 
many unrelated to sport, is a 
unique phenomenon in the 
marketing of a sports star. 

What makes the group 
even more unusual is that it 
is owned by a charity, the 
Ayrton Senna Institute, 
which invests all the profits 
in projects to help disadvan- 
taged r-frUflrgn 

The magazine featuring 
Senninha. which sells 140,000 
copies a month, is one of 
three parts to the company. 
Another markets conven- 


Geoff Dyer on the successful 
marketing of the late Ayrton 
Senna's brand name 


tional memorabilia for rap- 
ing fens, including books, 
videos and clothes. 

The third and most 
unusual division is responsi- 
ble far licensing the red and 
black Senna trademark on 
items such as yachts, 
watches and sunglasses. 

The group hopes to sell 

10.000 Senna pens this year. 
■including a new design man- 
ufactured by the Italian com- 
pany Montegrappa which 
wifi cost more than $150. 

A range of Senna bikes, 
which is already sold in 
Europe and Japan, is being 
launched on the Brazilian 
market this year. Some 

200.000 customers carry a 
credit card boasting the 
image of the man who has 
become the James Dean of 
motor racing. 

Celso Lem os, a director of 
the institute and the man 
who runs its business inter- 
ests, says that the licence 
are strictly focused on up- 
market products, “ff you sell 
lots of cheap articles you 
will dilute the image ” he 
says. 

Although the products sell 
throughout the world, there 
is a uniquely Brazilian qual- 
ity to the canonisation of 
Senna. Brazilians idolise suc- 
cessful sports people in a 
way that few countries can 
match, and in the list 
of popular favourites Senna 


is pipped only by Pefe. 

His sister. Vjyiane, dates 
the start of the Senna phe- 
nomenon to 1986. On the 
same day that zico, another 
of the country’s greatest 
sporting heroes, missed a 
penalty kick against Fiance 
that put Brazil oat of the 
football World Cup, Senna 
won a grand prix against 
arch-rival (and Frenchman) 
Alain ProsL 

On his lap of honour he 
plucked a Brazilian flag from 
the crowd, a symbol that at 
the time most Brazilians 
associated with the recently 
departed military regime. 
“He brought pride back to 
the national flag, 0 says his 
sister. 

Senna was not universally 
loved in motor racing. Bat 
few denied his dedication 
and professionalism, pre- 
cisely the virtues Brazil 
appeared to lack during his 
period of prominence, when 
the country was mired in 
successive scandals over 
political corruption, defores- 
tation of the Amazon and 
the murder of street children 
by police officers. Tor a 
people who had seen many 
false heroes, Senna seemed 
to be the genuine article. 

“Ayrton gave a sense of 
value back to the country 
at a time when the image 
was very negative, 1 * says 
Vivians. 


On the day of his fune 
tens of thousands of moi 
ers lined the streets of 
Paulo to watch the pro 
sion, while an elite air fc 
team flew overhead. 

A deeply religious a 
Senna mentioned to his 
ter two months before 
death that he wanted to 
some of the proceeds fi 
Senninha towards childn 
charities. As a result 
family founded the instil 
in November 1994. 

Boosted by booming ss 
the institute plans to dot 
$4m to charities this > 
and hopes to spend 
during the next three ye 
Xt is Involved in 18 sepa 
projects, in 11 Brazil 
states, which involve 40 
children. 

Some of the schemes 
designed to improve m 
tion levels, for Insta 
through distributing tin 
soup, and the Institute g 
money far the treatmen 
young Aids victims. 

Other projects arc ed 
tional. Including dance i 
ses for 280 street girts In 
north-eastern city of Fo 
eza and several sports 
grammes. Hie chile 
involved only get to I 
sport if they go to the o 
classes offered. 

A few Brazilians tl 
that the Senna family la 
ing in bad taste by ezf 
tog commercially the in 
of Its martyred son. Vlv 
responds: "We are using 
association with Ayrto 
make a difference in 
country."’ 





From Mf Peter Wilkinson. 

Sir, I was interested to 
road your editorial “Tob*** 
ethics" fMarch 24 ) which 
rams to tfo farther than - 
ytrar financial columns do 
on such matters. It raises f 
Interesting question as to 

what degree financial jom^ 

oalists should comment, 

from an ethical stamfpotat 
In their fltmodal reviews o 
tobacco companies or attea 
companies which are 
Involved In such areas of 


■ i. » 

-• - 


I may be wrong but I. 
believe that the most racer 
review of BAT result » by U 
FT commented favourably 
on the company’s perfor- 
mance, and Ha prospects In 
Asian markets. There was 
no mention of any ethical 
implications about the effe 
of tobacco on on the popuL 
dons of the Far East 
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The Fed takes 
charge 


Mr Alan Greenspan again 
warned members of Congress 
last week that the Federal 
Reserve would act “promptly 
and pre-emptively” to see off 
inflation. And yesterday the 
words Fi n ally turned to action. 
The announced quarter of a per- 
centage point rise in the federal 
funds rate, to 5 ! /i per cent, is 
certainly preemptive Whether 
it will also turn out to have 
been timely is another matter. 

It was. at any rate, little sur- 
prise. Last week's warnings 
were the culmination or several 
months’ careful preparation of 
the ground for a modest tighten- 
ing of policy on the part of the 
Federal Reserve chairman. 
Investors may yet decide to be 
spooked by yesterday's decision, 
but the generally favourable ini- 
tial response of financial mar- 
kets suggests that Mr Green- 
span's efforts have paid off. 

All on the Federal Reserve 
policy-making committee have 
been keen to avoid a repeat of 
February 1994, when a pre-emp- 
tive move against inflation sent 
the bond market into a tailspln. 
But conditions then were very 
different. The US Federal funds 
rate, at 3 per cent, was unusu- 
ally low: in effect. US short-term 
funds were the cheapest in the 
world. Today that honour 
belongs to Japan, with its half a 
percentage point discount rate 
setting the effective floor for 
global short-term money mar- 
kets. 

By the same token, the ratio- 
nale for tightening policy three 


years a go was very different. At 
that time the central bank was 
merely looking to edge a very 
stimulative monetary policy to 
a more neutral position. Mr 
Greenspan had only needed to 
see one quarter of above-trend 
growth to judge that such a re- 
balancing was justified. Yester- 
day's move, by contrast, shifts 
the balance of policy clearly 
toward actively restricting 
growth. 

Mr Greenspan has required 
more persuading to take this 
latter step, and rightly so. After 
all, the Federal Reserve has 
never wanted to be considered 
anti-growth: only anti-inflation. 
And even the most hawkish 
observers have to admit that 
prices have still to show much 
sign of responding to the contin- 
ued buoyancy of demand. 

It would be very good news 
for the US if it turned out that 
the economy could now sustain 
faster rates of non-inflationary 
growth than in the past And 
certainly, there are signs that 
many of the old relationships 
between inflation and growth 
have changed. Yesterday’s move 
does not prevent such a wel- 
come discovery, ft is merely a 
very modest - and sensible - 
insurance policy against the 
costs of over-optimism. The 
mark of the promptness of Mr 
Greenspan's action would be if 
it enables him to avoid taking 
further, more dramatic, steps to 
c alm price pressures in the 
months ahead. With luck, it will 
do just that 


Fin de regne 


President Mobutu Sese Seko’s 
reign is ending as it began - 
with Zaire at war, in need of 
strong leadership, and the out- 
side world wondering anxiously 
how it can help. 

Yet one of the outcomes most 
feared by the international com- 
munity, now as in the 1960s, 
seems less likely than it did a 
few months ago. Zaire is not 
breaking up. Mr Laurent Kabila, 
the rebel leader, is no longer 
seen as the catspaw of neigh- 
bouring states which wish to 
dismember Zaire. Even Shaba 
and Kasai, with their copper 
and diamond riches, are not 
talking pf secession. 

Mr Kabila's forces are still 
more than 2.000km from Kins- 
hasa. Yet their advance seems 
inexorable, and when he says he 
expects to be there by June he 
is now taken seriously. Indeed 
□either the Zairean armed 
forces, nor tbe Serb auxiliaries 
Mr Mobutu so unwisely 
recruited, are putting up any 
serious resistance. 

Instead they terrorise and loot 
each urban centre before aban- 
doning it It is this that tbe pop- 
ulation mainly fears as the war 
sweeps westward. Most Zair- 
eans are now looking forward to 
Mr Kabila's victory as a release 
which cannot come too soon. 
Even the political elite in Kins- 
hasa argues about who should 
negotiate with Mr Kabila, not 
how to resist him; while the 
army comman ders want only to 


shift the blame for the collapse. 

In these circumstances it is 
hardly surprising that Kir 
Kabila rejects calls for a cease- 
fire before talks. Only the real- 
ity of a rapidly encroaching war 
will secure Mr Mobutu's agree- 
ment to a hand-over of power, 
and his own long overdue 
departure. Outsiders should not 
allow him to buy time: rather 
they should help secure such an 
agreement- 

Unfortunately, external diplo- 
matic efforts have so far been ill 
co-ordinated. East African lead- 
ers sponsor one process, tbe 
Organisation of African Unity 
another, the US and South 
Africa a third. The EU appoints 
Us own representative, France, 
while paying lip-service to these 
efforts, muddies the waters with 

nails for a H umanitar ian mili- 
tary intervention, which will 
not be accepted because it looks 
like a last-ditch effort to save 
the Mobutu regime. 

If outside powers really want 
to help, they should throw their 
weight behind a single mediator 
- Mr Mohammed Sahnoun, who 
already has a mandate from 
both OAU and UN, being the 
obvious candidate. Mr Kabila, 
for his part, must realise that 
the high hopes now placed in 
him by so many of his compatri- 
ots carry with them enormous 
responsibilities. He must aim to 
form a government of national 
unity, with tbe broadest possi- 
ble ethnic and regional base. 


Hybrid vigour 


Toyota pleased environ- 
mentalists yesterday with the 
announcement that it is to 
mass produce a passenger car 
with an efficient low- 
pollution “hybrid” engine which 
switches between gasoline and 
electric propulsion, depending 
on driving conditions. It is the 
latest - and commercially per- 
haps the most convincing - sign 
that the motor industry is tak- 
ing seriously the need to wean 
consumers away from tbe 
highly polluting internal com- 
bustion engines on which they 
have relied for the past century. 

Another encouraging develop- 
ment recently was the unveiling 
by Daimler-Benz of a Mercedes 
saloon powered by fuel cells, 
which generate electricity from 
hydrogen and oxygen. Chrysler 
is also developing a fuel cell 
vehicle; it will not be ready for 
demonstration until 1999 but 
will have the great practical 
advantage of running on petrol 
rather than hydrogen. 

At the same time, General 
Motors, Ford, and other auto 
groups are persevering with all- 
electric cars, powered by bat- 
teries. These may be fine for 
running around cities but their 


poor range and performance - 
and above all the long period 
taken to recharge them - mean 
that they are not well suited to 
general motoring. 

If the environment is to bene- 
fit from the adoption of electric 
cars on a mass scale, society 


win have to compromise. That 
means abandoning - or post- 
poning for several decades - the 
vision of an all-electric prom- 
ised land in which so-called 
“zero emission vehicles" are the 
main means of personal trans- 
port. The latter should be aimed 
at short-range urban cars, while 
technologies such as hybrids 
and fuel cells are promoted for 
the main motoring market. 

The benefits are worth going 
for. Both Toyota and Chrysler 
promise that their new vehicles 
will deliver a 30 per cent 
improvement in fuel efficiency 
- or, putting R another way, a 
50 per cent reduction in emis- 
sions of carbon dioxide. They 
will also cut substantially pollu- 
tion from nitrogen oxides, 
which cause smog. . 

Several years of mass produc- 
tion will be required before 
hybrids can compete on price 
with a straightforward petrol 
engine. Fuel cells are less well 
developed and therefore further 
away from financial viability. 
So the world’s governments will 
need to proride substantial sup- 
port if the new technologies are 
to gain a secure foothold. In par- 
ticular, air pollution controls 
will have to be tightened 
steadily and consistently. 

But manufacturers must not 
rely on government regulation 
or subsidies. It is in their own 
lon g -term interests to make low- 
pollution cars an attractive and 
reasonable purchase. 


A touch on the brakes 

While the British economy is booming, measures to curb inflation 
are likely to be needed after the election, writes Robert Chote 


P eople can be so 
ungrateful. UK 
growth is accelerat- 
ing. unemployment is 
plummeting and earn- 
ings are rising faster. Yet waver- 
ing Conservative voters on whom 
the result of May's general elec- 
tion depend say they are becom- 
ing increasingly gloomy about 
the outlook for the economy. 

This unfavourable conjunction 
is forcing the Conservative party 
into contortions. On the one 
hand, its campaign managers 
r-infm the economy is booming. 
But on the other. Mr Kenneth 
Clarke, the chancellor, claims to 
have abolished the boom-bust 
cycle for good. He sees no sign of 
the problems “which turned past 
booms into busts”. 

The current position looks a lot 
less threatening than that of the 
Late 1980s, when spending by con- 
sumers and companies was 
fuelled by what - with hindsight 
- was clearly reckless borrowing. 
But there is gathering evidence 
that the domestic economy is 
Starting to hit infla tionary bottle- 
necks that will need to be 
addressed promptly by whichever 
party emerges victorious in a 
little over five weeks. 

The belief that the brakes will 
have to go on after polling day 
may help explain why opinion 
polls show the “feelgood factor” 
is continuing to slip among 
wavering Tories. 

Economic growth has been on 
an erratically rising path for the 
past two years. On Monday the 
Office for National Statistics 
revised its estimate of growth 
between the third and fourth 
quarters of 1996 up from 0.7 to 0.8 
per cent, excluding North Sea oil 
and gas production. On past evi- 
dence. growth this strong cannot 
be sustained for long without 
pushing inflation higher. 

The economy's momentum is 
also reflected by the recent dra- 
matic falls in unemployment. 
The jobless total has been falling 
by 60.000 a month since last 
autumn, a rate of decline only 
port of which can be explained by 
the introduction of stricter rules 
on entitlement to benefits. 

Unemployment stood at 6.2 per 
Cent of the workforce in Febru- 
ary. below mast estimates of the 
“natural rate” which is consist- 

V ery respectable In a 
business this large and 
mature," said Mr Eric 
Nicoli. chief executive 
of United Biscuits, the snacks 
company, in a comment on his 
group's 1996 results. 

His words might also be a sum- 
mary of the condition of the UK 
economy, as seen from Britain's 
boardrooms. While some compa- 
nies are rather more optimistic 
and others noticeably more cau- 
tions, the overall view is that 
1997 should bring farther eco- 
nomic growth, with moderate 
gains in sales and profits. James 
Capel, the stockbroker, forecasts 
that pre-tax profits could rise 7.5 
per cent in 1997, after 13 per 
cent last year. 

But companies admit the going 
will not be easy. Very few groups 
have reported evidence of any 
surge in consumer spending. At 
best, they have spotted pockets 
of growth, notably in London 
and the south-east where big 
City bonuses are filling restau- 
rants and raising house prices. 

Moreover, there are fears that 
a likely rise in interest rates 
after tbe election could dampen 


UK economy: growing as election approaches 



ent with stable inflation. But for 
now at least inflation remains 
quiescent 

In the year to February, retail 
prices - excluding mortgage 
Interest payments - rose by 23 
per cent This is low by the stan- 
dards of previous upturns 
although slightly above the gov- 
ernment's medium-term target of 
no more than 2.5 per cent 

Mr David Walton, at Goldman 
Sachs, explains why this leaves 
no cause for complacency, how- 


ever. “The recent and prospective 
decline in retail price inflat ion is 
due almost entirely to the appre- 
ciation in sterling over the past 
year.” 

Sterling's 16 per cent rise 
against a basket of currencies 
since last summer has reduced 
import prices and helped cut the 
cost of Industry's raw materials 
by 6.6 per cent in the year to 
February. Falling food prices also 
help explain why the underlying 
rate of retail price inflat ion fell 


below 3 per cent last month. 

But in those parts of the econ- 
omy sheltered from the effect of 
the exchange rate, the picture is 
less reassuring. Inflation in the 
service sector has crept from 22 
to 32 per cent since April last 
year and on some measures it is 
appr oaching 4 per cent- Service 
sector companies also report less 
spare capacity and more trouble 
finding skilled labour than at any 
time since the. late 1980s, whereas 
manufacturers - relying for more 


Uncertain year for 
Britain’s boardrooms 


domestic demand while the con- 
tinuing strength of sterling win 
depress exports. “Although the 
UK economic environment 
remains positive, we see the pace 
of growth slowing in 1998 and 
are adopting a more cautions 
approach to lending," says Lord 
Alexander, chairman of National 
Westminster Bank, in his 1996 
results statement 

Or as Mr Andrew Robb, 
finance director of Pllkington, 
the giassmaker, puts it “The UK 
economy is not outrageously 
buoyant, but it is reasonable. We 
anticipate slow growth for the 
next year." 

Consumer-oriented companies 
are finding demand is patchy. 
While sales volumes are good - 
bearing out economists' reports 
of strong demand - prices and 
margins are under pressure. 

“Overall, psychology seems 


more important than the money 
in people's pockets. There is still 
a degree of uncertainty," says 
Mr Neville Bain, chief executive 
of Coats Viyella, Europe's largest 
clothing and textiles company. 

Kingfisher, the retailer which 
owns Woolworths, B&Q home 
improvements centres and 
Comet electrical stores, is also 
cautious, despite reporting a 25 
per cent increase in pre-tax prof- 
its to £38&7m for 1996. Sir Geoff- 
rey Mnlcahy, chief executive, 
says the market is sluggish. 

Mr Tony Greener, chairman of 
Guinness, the drinks group, is 
more upbeat: “The economy is in 
pretty good shape, with consum- 
ers spending money on going 
out” Nevertheless, pre-tax prof- 
its grew only 5 per cent last 
year, after adjustments for 
exceptional Items. 

The big exception to domestic 


sluggishness is in tbe housing 
market in the south-east, where 
rising prices are prompting a 
construction revival. Mr Dennis 
Webb, chief executive oT Beazer, 
the housebuilder, says: “Brick- 
layers are becoming impossible 
to find in parts of south-east 
England.” 

However the market still 
remains fairly subdued north of 
a line through Nottingham, says 
Mr David Wilson, chairman of 
rival housebuilder Wilson Bow- 
den. 

Nevertheless, the overall 
increase in activity has been 
enough to bring Increases in 
building materials prices, with 
Bine Circle and Rngby, the 
cement makers, recently raising 
prices 8 per cent to 9 per cent 

By contrast groups producing 
bulk products for international 
markets have been hit by weak 
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on overseas markets for sales 
are under much less pressure. 

Trends in output growth and 
earnings paint a similar picture. 
Factory output rose by a? per 
cent in the year to the fourth 
quarter of 1996, while service sec- 
tor output rose by 3.6 per cent. 
Growth in average e a rnin gs has 
doubled in the service sector 
since mid-1995, but increased by 
less than a quarter for. factory 

- workers. 

"These sectoral imbalances are 
likely to increase over time 
rather than diminish,” argues Mr 
David Mackie at J.P. Morgan. 
“Unless the overall growth rate 
slows down sharply, its unbal- 
anced composition will create 
further inflation pressures." 

Much depends on what hap- 
pens to sterling and to upward 
pressures on pay. Mr Walton 
argues that the pound is being 
held aloft by the strong dollar 
and he would expect to see the 
pound foil S per cent from cur- 
rent Levels as dollar weakens. 
This should help revive the strag- 
gling manufacturing sector but 
■ also push inflation hark above 3 
pcsr cent nest year - higher still 
if nothing' is done to take the 
steam out of domestic spending. 

Last week's news that average 
earnings growth jumped to an 
annual rate of 5 per cent in Janu- 
• ary prompted expectations of an 
interest rate increase shortly 
after the election. It was blamed 
hi part on bonus payments in the 
service sector, but it may also 
suggest the authorities have 
overestimated the amount of 
slack in the economy and that 
the labour market is tightening 
too quickly for comfort 

The Eton* of wn giand is likely 
to push fin- higher rates which- 
ever party wins on May 1. Bui if 
a rise in borrowing costs pushes 
sterling higher, this may make 
the upswing even more unbal- 
anced by weakening the sector of 
the economy that is already 
weakest 

The alternative is to raise 
taxes, which has the added 
advantage of reducing the stub- 
born budget deficit This -may be 
politically unattractive in the 
short term, but it may be the best 
way to ensure today’s nascent 
boom does not become tomor- 
row’s bust 

demand and starting's strength. 
Imperial Chemical Industries 
reported a 30 percent decline in 
profits, blaming “a major cycli- 
cal downturn". 

British Steel, which closes its 
books at the eari of this month, 
is accelerating job. cots became 
of sterling. 

But other exporters ; had a 
bumper 1996, notably engineer- 
ing groups which sell less on 
price and more on product 
sophistication. TT, for example, 
reported a 26 -per cent -gain in 
pre-tax profits- to £232m, after 
protecting itself from sterling’s 
rise wtfh financial hedges. How- 
ever, the outlook far 1997 looks 
more difficult - even for engi- 
neers,. with, margins coming 
under pressure as currency 
hedges start running out 

- In other words, 1997 is proving 
a tricky year in which to do busi- 
ness, even - without election 
uncertainties. 

Stefan Wagstyi 

Additional reporting by Jenny 
Luesby.Andrew Taylor and Ross 
Tieman 





Flirting 
with Fidel 

■ Last week Cuba's veteran 
president, Fidel Castro, was 
talking about dying in battle. 
This week he has turned his 
attention to love. Communist 
youth weekly Juoentud Rebelde 
has published a full-page 
interview under the banner 
headline: “Exclusive. Fidel talks 
about love." 

Asked by a panel of female 
interviewers if he still fells in 
love, the 70-year-old Comandante 
confesses: “1 am eternally in love 
with the feminine 1 fall in 
love easily, but more 
platomcallynow.” He goes on to 
reveal that he always preferred 
to court women than be courted 
by them, that Caban women are 
“very sweet”, and that 
“indifference is the most 
stimulating tactic in love". 

Despite the secrecy that 
shrouds Castro's private life, it 
is known that he was married 
once, from 1949 to 1955. and had 
a son from this union. It is also 
public knowledge that he 
fathered several children out of 
wedlock; his daughter Alina, 
bom of a romance with Cuban 
actress Natalia Revueha. has 
publicly broken with her father 
and now lives in exfle in the US. 

But even if he's lost some of 
his amorous drive, Castro has 
kept his sense of humour. Asked 


if he thinks Cuban men are 
tender, the eternal revolutionary 
replies: “Well, 1 couldn’t say. I’ve 
never had a Cuban boyfriend." 


Car trouble 

■ Tbe arrival of Formula One's 
motor raring circus has become 
an annual rite of the Montreal 
summer, drawing huge crowds 
and injecting an estimated 
C$70m into the city’s flagging 
economy. But the roar of 
engines and the buzz of 
excitement could soon fede; a 
Senate committee is chewing 
over proposals that would stub 
out tobacco advertising at 
sporting and cultural events. 

Opponents worry that if the 
bill becomes law, tobacco 
companies will simply pull the 
plug on events at which they 
cannot parade their anfl 
logos. Organisers of US Indy car 
races have already threatened to 
slam the brakes on races in 
Toronto and Vancouver. Unlike 
ghfiiiar Australian legislation, 
the restric ti ons would extend to 
foreign tobacco products not 
sold in the country; in all 11 
tobacco-sponsored Indy cars 
would be prevented from 
appearing on Canadian circuits. 

Since tobacco companies dish 
out CS60m a year - about 30 per 
cent of all corporate sponsorship 
in Canada - it's not just motor 
sport that’s under threat. The 
unlikely alliance opposing tbe 


bill includes tobacco companies, 
artists, sporting and cultural ■■ 
figures. And they're fuming. 


Pour it again 

■ In the old days, people used to 
drink to forget But a new study 
from France - where else? - . 
claims that a few glasses of wine' 
a day actually helps to stave off 
memory loss. Respected medical 
research institute Inseim . - 
studied nearly 4,000 pensions^ 
from the GLronde-Dordbgne 
region. It found that moderate 
drinkers — indulg in g in three or 
four glasses a day - were much 
less likely to suffer from senility 
or Alzheimer’s disease than 
“petits buveurs” of teetotallers. 

“While this doesn’t prove that . 
one must get sozzled to avoid 
Alzheimer's or that preventive 
drinking siwuW be 
recommended,” said Professor 
Jean-Marc Orogogozo, “it does 
show there is no reason to stop 
the over 65s from drinking 
moderately.” 


Pressing wort ; 

■ Rod QTkmoghue, otrigofrig 
finance director of distribution 
group Inch cape, Is starting a 7 ; 
second career, as a genealogist - 
and author, his first book, a 
history of the ODonoghue name, . 
is due out within the next 12 

months. 


Published JbyfoeiCqUBty 
Clare-based Bfrflmak effo Press . - - . 
the lOOpage Vbhnne will trace • v 
some of many ODonoghue lines 
which trace their roots back to ~ 
tbegdeficDanncbriha's ' •' 
(pronounced sonfetidng Uka 
‘darmaghaQ from the west of £ - •; 
Ireland.’ • • -■ •' ; ■ _• \ 

. Further- volumesareplanned : 
once Q'Danogtme gives ap the / 
duties of flnanre director in 
July. An. Intemet etto— - ' ' V 
histgen. demon, co juk fe already 7 
up and-rimntngfcr distant •; 
compatriots curious aboiit tbefr 
ancestraTroots. . v ;. -I 


Rebel rbar^: ! H. f 

■ The All iance cdr Democratic 
Forces for/the Liberation qf "v 
Congo-Zaare, tjie rebel group 





.-'«rfioriisft3fiifebthesrth»fi .... 

: i?rovfcU5B&. iTMwifeat barvedt - 


started stamptogits official '-, 
documents with a: roaring. Jlort— > 
in memory., no ^dmfoLof 
SimbsCLianj rebelhonafthe : \ 
1980 s to which Alliance leader 
LaurentKabilfl cast his. 

revolutionary teeth." • . . • 

: But the Alliance lion is-nu? ; \ '• 
ordinary big cat; anyone . who's 
seen Walt; Disney^s cartoon: ' 

. feature flhjr ThelAan Hfytff -will % 



m 


character: The qudstfcmis 7 

ivl^erDisn^wfi 
rebels’ behaviour turncoat fry be"', 
less thanberolc? You've jaenNi: 
the movie, now joui the rebeL^ 7 ''-- 
movement. • . "• ;• 
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Toyota car to run on 

J , . HQ raided 


petrol or batteries 


By ftffictxyo Nafcamoto si 
Tokyo and John G riffitta 
in London 


Toyota yesterday said it plans 
to become the Gist global car- 
maker to mass-produce a 
‘hybrid’ passenger vehicle with 
both a petrol engine and an 
electrical power supply pro- 
vided by an electric motor, 
generator and batteries. 

The technology, which 
would help reduce urban pol- 
lution because the car could 
run almost exclusively on bat- 
tery power in cities, has been 
developed in various forms by 
virtually every big carmaker. 

But the extra cost of install- 
ing two drive systems and the 
higher prices that would have 
to be passed on to consumers 
have dissuaded mannfartinw s 
from commercial production. 

If Toyota has been ahle to 
narrow tho costs gap to make 
commercial production viable, 
it would pose a serious com- 
petitive threat to European 
and ns carmakers. 


Toyota would not comment 
on its planned volume of pro- 
duction. or the likely asking 
prices for the hybrid. However, 
it said the decision to market 
the vehicles was strategic and 
that prices would not be 'sig- 
nificantly' above that of cars 
carrying a conventional 

enpiru* 

Mr Takaki N afcanishi. indus- 
try analyst at Merrill Lynch in 
Tokyo, said pricing and vol- 
ume were the keys to the suc- 
cess of the new system. 

Toyota's hybrid will incorpo- 
rate a l.500cc petrol engine. 
This will propel the car at nor- 
mal highway speeds, simulta- 
neously charging the batteries 
via the generator. In cities, the 
batteries can be used in isola- 
tion to provide pollution-free 
power. 

Should the batteries run low, 
the petrol top tham 

up - thus avoiding the prob- 
lems of restricted range and 
long recharging periods associ- 
ated with all-electric cars. 

Toyota said its system would 


reduce carbon dioxide emis- 
sions by half and other emis- 
sions mrimtmg 1 ni trog e n oxide 
by one-tenth of average levels 
in conventional vehicles. 

The system is also substan- 
tially mare efficient in terms 
of overall petrol consumption. 

Production is due to start 
within a year. 

Analysts welcomed Toyota's 
move as a positive step in the 
quest to develop more ecologi- 
cally sound vehicles. 

“In terms of fuel efficiency 
and environmental friendli- 
ness, this is a significant step 
in moving towards non- 
emission vehicles." said Mr 
Nakanishi. 

A feature of Toyota's sys- 
tem, like many other prototype 
hybrids, is that it raises fuel 
efficiency by recovering 
energy lost in vehicles with 
conventional engines. It does 
this by staring in the b atteries , 
via the generator, the energy 
normally lost in braking: 
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Editorial Comment, Page 21 


Emu delay 
suggested 
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Continued from Page I 


negotiation of the Maastricht 


Wifi 



Mr Dini H is istwi that Italy 
would be among the core 
countries able to meet the 
Maastricht t ar g ets for enter- 
ing Emn. but left opes the 
Idea of a delay: “I have not 
asked for one more year, and 
Italy wifi not seek this. But 
one more year would have 
been useful for all countries.” 

The centre-left Italian gov- 
ernment, struggling to agree 
an additional budget to cor- 
rect its 1997 deficit, fears 
being left oat of a northern- 
dominated zone of monetary 
unio n. 

However Mr Hans van 
Mierlo, the Dutch foreign min- 
ister who holds the rotating 
EU presidency, remarked: 
“Emu without the lira is 
inconceivable-" 
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Taiwan pig 
slaughter 
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Continued from Page 1 
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FT WEATHER GUIDE 


Europe today 


North-west regions will 

have wind, doud and rain. 
Scandinavia will be etoudy 
with plenty of rain. The 
Norwegian fjords will have 
a n umbra- of showers. 
There wffl be near gate 
farce winds in the Baltic 
Sea. Southern Europe wflj 
have several showers and 
thunderst or ms. The Greek 
islands wffl have the most 
rain. Most parts of central 
Europe win have plenty of 
sunshine. 
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Five-day forecast 

North-west Europe wffl stay 
unsettled with strong 
westerly winds, doud and 
showers. By the raid of the 
week, a high wffl bufldaver 
the British Isles. This wfll 
push cold atr Into the 

continent Egypt win have 
severe thunderstorms. 
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The siriine for people who f!y to work. 
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THE LEX COLUMN 


The US Federal Reserve has a 
reparation Ear doublespeak. but 
investors cannot claim that they 
wen not waned erf yesterday's 
interest rate rise. The subdued bond 
and equity market reaction to the 
25 pis& tale increase (tomco- 
state the pxlf between yesterday's 
wteQ-fiagged stathnent and the 
sbock more in February 13SK. 

Imnestors have concluded that 
yesterday’s preemptive rise does 
not signal farther increases, but 
they wradd be nowise to bmfc on it. 
The "gnhfflocfar eccamny - nettber 
too hot nor too cold - has bated 

far | pr M>^ j fag fnr- P f mui^ rri r 

growth &KE been off-set by the 
s tnp g dollar. coostniter 

ijw^ urrt riry m joJj lnw i | i^riry | p. 

Mghiy caifpe t it he retail environ- 
bmcL Bat wage pressure is demon- 
strabty increasing. And wfaSfe tbsc 
have been plenty at pranatnre pre- 
dictions of the death of inflation, 
there are no preced ent s for one 
fiiiaff rate rise « a J o i ni n g fly tail 
end of an e o oponric a p s wia g. 

Tbat said, red inter e st cates axe 
already around 2.75 per emit, 
wberes in fdxwj 1994 they were 
zero. This pre-e mpt ive move is tak- 
ing place after a tang period of fis- 
cal restraint, so huge increases 
should not be necessary. Bond 
investors dxxtid t lx er efare be reas- 
sured. Equity i n vestors, however* 
are in for a ro ngfag ride. Bond/ 
equity yield ratios look stretched, 
white forecasts for earnings growth 
look aggressive. Moreover , when 
. tin* Fed of -fnatfemal exa- 

hHance” lari: Decenber, the Doer 
Jcaies fodusmal Average was coo- 
skferaWy lower. 


FTSE Eurolrack 200: 

215S.1 (+2C,4i 


Sbarapdor 

ntewmdwtej 


tidcBs. tia <kat » to sril ttsrilto the 
City m A v tiu fr ad d ed amraCactorar 
when, quite patently, tt msens a 

caagaodBy btwftviss vritii UtUe ojo- 
krai over te oiradestinr SecoutL it 
hu not cut deep enough, fan 



ently vigorous ratianaUntioii iBadsr , 
Mr Roger lanrartoa. chittf executive. 
PUktagtpR ranaatog Im. effkteol- 
tban rivals Uke St Cotwln. The nob 
trf the probtam is Genoaay, it quar- 
ter of wrnowr, where m m obt. 
avertmwKd plants are ruontag at 
just 3ft per cent of capacity. Until 
Pilkmgton realty gefct to g^ps with. 
its Geriaan coat haae, by rioring 
factories and 'shifting production to 
cheaper, locat i on s, any r ecovery 
hopes wfll remain just ttata* , ; 


with a swxeseor to the Laertes at 
the end of this year. Meanwhile, the 
red ink at Rover and BMW-BoRs 
Boyce aeroengines is starting to 
tBwiwteii just bringing those two 
divisions op to fireak-even would 
have doubled 1986 profits. 

Even that understates BMW's 
real profitability. Given Germany's 
strict tax code, it is in the group's 
to minimise profits through 
c onse rv at ive accounting. Strip that 
away and margins are probably 
mvig iw g figures the 

3 per cent it declares. That would 
make it Europe's most profitable 
car manufacturer, to Daimler’s cha- 
grin. Ota that basis, a multiple of 4 
tiwws entoprise value to 1997 eara- 
itqss before interest, tax and depre- 
dation - gainst six times for its 
arch-rival - does not look dear. 


P&O 


BMW 


POkington 


BMW’s share price has been 
myla - g tm g BOOie rapidly flaw its 
cars of late. Over the past 18 
■ months it has ah renst dmhted . com- 
fortably outdistancing a buoyant 
German sock market. Among 
i Europe's big six car nates, only 
Vaftswageta and Daimler-Benz have 
managed 1 to keep pace and batik of 
those have been recover in g from 
heavy losses. 

BMW. by contrast, has never lost 
money. Hs growth, underimed by « 
21 per ******* iprypsiGt? in pr o fi ts to 
RDPMm last y car. has been driven 
by smart prodnefc devetapmenL Suc- 
cesses such as the new 5-series and 
the 23 roadster poshed car sales up 
9 per cent last year; when tte global 
market grew by 3 par cent. And the 
group is planning to branch at least 
two new- models a year, s tart in g 


Last summer POkington was 
expected to produce profits or 
£25Qnx in its current financial year. 
Now the giassmaker will make 
barely half that Investors, who 
have seen the shares underperform 
the stock market by 40 per cast 
since a E3QDUt rights issue to Octo- 
ber 1995. must be wondering what 
shards they will step on next 
Trading conditions, to be Mr, 
have been horrible. European glass 
prices have dropped a quarter in 18 
mo nths as rivals have brought new 
production onstream while Pilking- 
ton, sensibly, has mothballed capac- 
ity. Attempted price increases have 
foiled and sterfing's strength is not 
helping either. As a result, annual 
cost savings of STftrn have been 
swallowed op by price deflation of 
HQOnx and mere. But Pilkington's 
management has made two mis- 


ts it time for Lord Sterling, PftO's 
chairman, gracefully to bow ant? 
This say seem an odd notion; after 
all. yesterday's results, if flat, were 
a touch ahead of analysts’ expecta- 
tions. And more importantly, Lord 
Sterling has recently pulled off 
some distinctly shareholder-friendly 
joint ventures. This was assentiai 
emergency surgery tor which he 
deserves credit and for which his 
contacts and experience made him 
ideally equipped. Yet a good sur- 
geon is not always the right mao to 
nurse a patient back to braCtlW The 
biggest question-mark tests over ! 
Lord Sterling's view of PfiO's i 
long-term future. 

Though bits are having to be cast 
out like sandhis from a balloon, 
the basic aim seems to be to pre- 
serve the empire broadly intact. 
This covers a pretty eclectic list - 
an excellent cruise business, part- 
holdings in big ferry and container 
joint ventures, a miscellany, or 
smaller operations and a hefty 
chunk of property. That vision 
raises two problems. Fer ine, such 
a group is always likely to attract 
an Investment-trust style discount. 
For another, it is difficult to believe 
many investors really share Lord 
Sterling's enthusiasm for coupling a 
transport business with.a big bank 
of umstmoit property. 

Sadr debates, once shareholders 
get over short-term relief at last 
year's deals, are bound to resurface. 
Lord Sterling may just plan to 
weather them. Yet would it not be 
better, by. establishing a clem' suc- 
cession plan, now, to arrange an exit 
while be is still ahead? 


See adiBtSanal Lex comment an 
Pra/ScotAa. Page 29 


Sawveizenscher Bankverein 
SodetedeBcrque Suisse 
Sodela efi Banea Svizzera 


Invitation fo shareholders to attend tfto 


125* Annual General Meeting of Shareholders 


an fuesdof, 13 May 1993£ of 3 jOO pum- 

in tfte St jakobshaRe Basel, BrogTmgerstrasse, Basel, Switzerland 



IBS 

2> RatffiaMionof tbe acts afthe Board of Direelors 


3. Nbemaai capital repaymte 



rights and other changes * 

5. Etectfian to the Board qfDfreefars 

... . • 


Holders of tegisued shares (as ofZT March 1997) will have their invitation sent to them personally. 

Between 21 March 1997 and 13 May EWL no mew entries empowering haktas to exercise voting riktfeittaie 
General Meering will be made in the Share Register. 


We cm arrange for foe representation of shares of those shareholders who do not intend to-be present at die 
Gmerai Meeung persooaOy. If do iustrncdons are received, coucetmog the casting of votes, they will he C8S< ia 
fevanr at the proposals of the Board of Dhectocs. In accordance with the stipulations of Art. 689c of tfae Swiss 
Code of Obligations, the SocafoS fidodairc SmssoCoopere & Lybrand Ltd, P.O. Box 415Z 4QQ2 Basel 
Svriteeriagd, has been tic agnaa d as die mriqpendaa proxy; if no uawoctioas are received By iBer Independent 
proxy concerning the ca sti ng of votes, it will cast the voces concerned in favour of the proposals of die 
Board of Directjocs- 


ifee A im pa l Report fis~ the year ended 31 December 1996-, containing the Aodiuas' report as weB as the 
comofidaied financial statements and the report of the Group Auditors, is av&ifc&le lo sharehokleni at the bank’s 
Swiss braoebes as of 10 April 1997 Any shareholder can request that a copy of these documents be scot in him 
orher'X 


may ooioas m aeposneo snares its accoreance wita Art 6S9d of the Swiss Code of Obngatioitt) are requested 
eoaotify tbe company ingoodt&tm<rfdmiwtnher,type.par vahus and class of Shares n^mteiedby th«n, ufoe 
hfiestby IZOOnoon on B May J9 &L fhatinufods sobject to the Federal Law on Banks and Sav Hg s ft*" 1 ™ M 
8 November 09^, as weB as profesOToai asset managers, ipraliiy as proxy hoWtts of deposited shares. 


Basel, Switzerland, 1 1 March 1997 


For ihe Board of Directors 


r } Contact address: Suwss Bark Corpo r atio n 
Shore Register Depr. 
P.O. Bax. 4002 Basel 
Switzerland 


Georges Blum. 
Chairman 


sc. Lisci. flfi- 
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Elections this autumn may 
reopen historical divisions in 
Polish society, but proposed 
membership of Nato and the EU 
offers a more secure future. 
Anthony Robinson and 
Christopher Bobinski report 

A year of 


and hurdles 


v ’! antral Europe’s most 
2 ’^! « - jfgpnlons and strategl- 
-\iiciily placed country 
:'-' i feces ^ yaax of historic 
r r '? : cholce^ud significant hur- 
.-J'; Alas. Abroad- Nato is prepar- 
. jug to fedhde Poland in the 
3 fSnt roood of enlargement to 
■ ' theitffr^thoine. voters are 
.--I op. far general elec- 

r - ticajaineariy autumn. 

For most Poles the argu- 
“ mffiW -ln favour of the clos- 

- T art pos^He integration into 
’ ' westeip - economic and 

.7l : . de&nwh»titutlons are over- 
tthahsdiift and at this stage 
...7 morararatagic than eco- 
nonfel X could hardly be 
f otbenrisp for a nation which 
~f- wasiefeaadfroni the map of 
~J Buropain the 18 th century 
r and regained its sovereignty 
. 7 after first world war only 
: y to be yidently re-partitioned 
• 20 yaa w later between Nazi 

7 Germany and the Soviet 

"7 Tiara. -/ ' . ■ 

' * ; Now. and tor the fareseea- 
~ We fatura, Poland is secure 
wfthih H» borders estab- 
- Usbed at Yalta add Potsdam. 

- — ‘ - Bat people who live in this 

■*' rigtoci know that Russia will 
- not rtijr weak for ever. They 

-*-• -wajoi to integrate into 


Europe before Moscow is 
strong enough to prevent it 
- while doing what is possi- 
ble to show that this is nei- 
ther an unfriendly nor pro- 
vocative act 

For the past four years, 
Poland has been governed by 
a coalition of former commu- 
nists in the Democratic Left 
Alliance (SLD) and the peas- 
ants party (PSL). Many 
speak Russian, some were 
partly educated in the far- 
mer Soviet Union and under- 
stand the attitudes of their 
former Soviet contempo- 
raries. 

Unfortunately this tends 
to confirm the suspicions of 
many anti-communist Poles 
that it is Impossible to have 
been a communist and still 
be a patriotic Pole. 

The aut umn elections are 
likely to reopen historical 
divisions which run through 
society, even though a gov- 
ernment led by forma- com- 
munists hna continued the 
macro-economic and other 
reform policies begun by the 
anti-communist Solidarity 
alliance government in 1990 
and has presided over four 
years of solid economic 


LITHUANIA 


growth and rising real 
incomes. Despite an esti- 
mated 70 per cent rise In 
average incomes in dollar 
terms over the past three 
years - a result of 5-7 per 
cent annual growth, rising 
productivity and foreign 
investment and revaluation 
of the zloty - the outcome of 
the elections is more than 
Usually tmcfrtabi . 

TUls is mainly because in 
1998 nearly 30 per cent of the 
total vote which went to 
small right-wing parties was 
wasted. Extra parliamentary 
seats were redistributed to 
left-wing parties because the 
right-wing groups failed to 
gain the 5 per cent of votes 
needed to enter parliament 
This is unlikely to be 
repeated. 

Opinion polls indicate that 

both tbft SLD anri its main 
rival the Solidarity Electoral 
All iance (AWS), a coalition 
of anti-communist parties, 
enjoy the support of roughly 
2 S per cent of the electorate. 
The feel-good factor, 
reinforced by a doubling of 
consumer credit (from a low 
base) and failing unemploy- 
ment - and symbolised by a 
39 per cent rise In new car 
sales last year- will proba- 
bly help to confirm the SLD 
as the main party of the cen- 
tre-left. But whether it 
retains its position as the 
party of government 
depends largely on what 
happens on the anti-commu- 
nist “right” of the spectrum. 

Two main “anti-commu- 
nist" groups have emerged, 
both with their roots in the 
old anti-communist Solidar- 
ity coalition of workers. 
Intellectuals and Roman 
Catholic church which frag- 
mented in 1990. They are the 
AWS, led by Mr Marian 

KrzaklewskI, and the Move- 
ment for the Reconstruction 
of Poland (ROP), led by Mr 
Jan Olszewski, the prime 
minister of a short-lived Soli- 
darity government in 1992. 

The ROP attracts varying 
hues of nationalists, includ- 
ing an anti-semi tic fringe, 
.while support for the AWS, 
which is the heir to the 


: .. . j .BALTIC, SEA - ■■■;} y \ 

li*. r LmuAMA » 

r . .3 a*g“. vrT 

\ • ••• r • ' r; r - ' ' . - ■ *\ BELARUS 


• GERMANY 


V P*a“ . . V. •. ' 

• t r • Tomnfi* • 

« S. - ; "1 .• 




'r^^fauwhM- 



CZECH 

RSHJBUC 







10SB(pa*j 1B97 thnmi 

Total GDP (S bn) 134.5 148.4 

Real GDP growth (annual 96 change) SS 5-3 

GDP per head ($) 9.479 3,860 

Inflation (annual % change In CPI) 21 -2 17.S 

Industrial output (annual % change) BA 9B 

Unemployment rate (96) t4J 13.0 

Money supply, M2 (annua] 9fi change) 34.7 . 30£ 

Foreign exchange reaerve s (Ston) . 18J2 1B-0 

Total external debt (ea a 96 to GDP) 330 31.B 

Currant account balance (Sbn) -3.7 -9-4 

Merchandhre exports (Sbn) 25.0 27.7 

Merchandise Imports (Sbr) 32.7 37.3 

Trade balance (Sbn) -7.7 -8.6 

Main trading partners (Share of total trade to world, 1884) 

35.7% gggmgggg^ Germany ■■■ 27AH 
6.49b ^ USSR 8.4% 

4.9W Czech Rep. ■ 

Exports *“ m ■ Import* 


UKRAINE 


SLOVAKIA 


worker-orientated traditions 
of the pre-19^ Solidarity 
coalition, is concentrated 
among the unionised work- 
ers of the still state-owned 
enterprises and public sector 
employees. 

The main "anti -commu- 
nist” parties tend to varying 
degrees of xenophobia and 
are less than enthusiastic 
believers in privatisation 
and the kind of market-ori- 
entated reforms needed to 
make Poland eligible for 
European Union member- 
ship. But this can also be 
said of the PSL, the junior 
member of the present coali- 
tion government It shares a 
communist past with the 
SLD but is closer in policies 
and attitude to the “right- 
wing” anti-communist par- 
ties seeking to push the sr.n 
back into opposition. 

The PSL’s bedrock support 
among Poland's millions of 
small farmers makes it 
uneasy about freer trade, 
especially in agricultural 
products. It is concerned 
that EU membership would 
leave much of Poland, partic- 
ularly those areas which 
were part of Germany before 
the war, vulnerable to pur- 
chase by foreigners. 

Many of its supporters 
would feel more at home in a 
future governing coalition 
with the “right-wing" parties 
than with the SLD, particu- 
larly if switching allies 



Kw nonlc wBkl plays an important 
rola behind the scanss, advfshg 
the currant gov ernme nt ted by 
Mr Wkxtzfanierz Clmoszewicz 

would ensure continuing 
access to power and patron- 
age. 

Ironically, the economic 
policies of the former com- 
munists of the ruling sr.n 
are closer to the pro-market 
approach of the Freedom 
Union (UW), another off- 
shoot of Solidarity, than to 
that of their current coali- 
tion partners. The old “left- 
right" labels make little 
sense any more as the politi- 
cal parties seek to build 
their new identities. 

The UW is led by Mir 
Leszek Balcerowicz, the 
“father” of Poland's shock 
therapy reforms of 1990. He 


hopes the party will emerge 
as the king-maker anH will 
insist on the speeding up 
and deepening of market- 
based reforms as the price of 
its support 

Mr Balcerowicz admits 
that the SLD's economic pol- 
icies and goals as expressed 
by Mr Marek Belka, the new 
finanne minister, are virtu- 
ally indistinguishable from 
those of the UW, and cer- 
tainly closer than to any of 
the parties who define them- 
selves as "right-wing" in 
terms of their historical anti- 
communism. But he criti- 
cises the governing coalition 
for having wasted time and 
for not pressing ahead fast 
enough with privatisation, 
and reform of the social 
security and pension system 
anil for being IwHirririatPri by 

powerful trade unions in the 
maimining and other state- 
owned industries. 

The main obstacle to Mr 
Balcerowicz being able to 
form a new “centre-left” 
reform block with the SLD 
after the elections, however, 
is the fear that most UW vot- 
ers would not stand for such 
an allian ce with former com- 
munists, no matter how 
social democratic the SLD 
has tried to become since 
1990. 

Meanwhile, President 
Alexander Kwasniewski is 
one of the biggest s u pporters 
of a “historic compromise". 


Mr Kwasniewski, a rising 
star in the old regime, repo- 
sitioned the former commu- 
nists as pragmatic reformers 
and social democrats in 
opposition. He plays an 
important role behind the 
scenes, advising the current 
government led by Mr Wlod- 
zunlerz Clmoszewicz, the 
prime minister he chose. 

Mr Kwasniewski's victory 
over Mr Lech Walesa, the 
charismatic former leader of 
the anti-communist Solidar- 
ity movement, at the Novem- 
ber 1995 presidential elec- 
tions, shocked Solidarity and 
right-wing groups into their 
current bid to regain power. 
He wants to relegate the cur- 
rent polarisation of political 
life to the history books. The 
time may not yet be ripe, but 
be believes that time is on 
bis side. 

“1 think the electorate is 
more prepared for reconcilia- 
tion and co-operation than 
politicians who sometimes 
lack the courage to over- 
come historical divisions. 
The economy and Europe 
should be the key points of 
the election campaign. At 
each election Poland gets 
more and more European. 
Neither left nor right are 
strong enough to gain a 
majority, so the next govern- 
ment will also be a coalition 
and the main elements of 
reform will continue," he 
argues. 
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• The economy: Soaring 
investment and rising 
consumption have replaced 
exports as the main motor 
of economic growth Page 2 

• Foreign affairs: Poland 
hopes to ba among the first 
central European nations 
invited to join Nato Page 3 

9 The central bank hopes 
to steer dear of any political 
turbulence during the run- 
up to the elections Page 4 

• The vehicle Industry; 

Manufacturers have moved 
into the fast lane; a world- 
dess motor industry is 
emerging Pages 

• Confectionery is among 

the most profitable and 
competitive sectors of the 
economy Pages 

• The steel industry; 

Much remains to be done 
as the sector progresses 
with privatisation Page 7 

• Consumer trends: Rapid 

growth and conspicuous 
spending Pages 
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Leszek Balcerowicz Page 4 
Poi-Mot Praszka Page 5 
Jutrzenka Page 6 
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R E A D T H 


| a ■ Poland « now in its fourth year c?f significant growth. It is a country on the move. 

Q| knQWl6dt* 6 And knows Pbland better than any other bank. BRE has the breadth 

O of market knowledge, the connections, the expertise and the experience 

B R E A D T H 

+ m which makes it the ideal partner for anyone who wants to participate 

VI 6W ‘ n opportunities in this dynamic country. BRE is listed on the Warsaw 
1 Stock Exchange and has a particular focus on private sector industry. 

B R E A D T H 

; . which it serves through a nationwide network of branches. 

QT connections on the spot gives BRE an in-depth knowledge which few can match. 
W " 11 Add that to our network of 350 correspondent banks (which incidentally 

BREADTH 


of expertise 


makes us the most international of Polish banks) and our brokerage house, 
BRE Brokers (which gives clients effective access to Polish capital markets) 
and you will see why our list of international clients is growing so rapidly. 


BREADTH 


of experience 


And of course, we operate a real-time computer system to ensure 
that our clients anywhere in the world get a service which meets 
the best international standards. Nobody else can give you our BREadth. 
Benefit from it. Call on 48 (22) 637 19 06 or fax 48 (22) 635 80 71 now. 
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S.A. 
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, NISSHO IWAI 

GE Capital Sanncas The Dankner Group NISSHO IWAI CORPORATION 
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MATAV - CABLE SYSTEMS MEDIA LTD 




Shamrock Holdings, INC. 
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Poznan International Fair 



Program 1998 

2D-23ZH. 

BUDfllA Intematksral Construction Fair 

20-2101. 

SECUKEX Inremarional Exhibition of Property Protection 

03 - 06.03. 

spare 

Poznan Fashion Weak 

Sportswear and Sports Equipment Trade Fair 

Toys, School and Office Supplies Trade Fair 

31.03.-tHM. SALMED Faff of Mwfical Equipmsm 

31H3. -03JW. 

lOTHBiERBA International Herbal Fair 

31 M- 03.04. 

MTERMA&2 International Trade Fair of Textile. 

Ctathas and Shoeroating Machines 

21- 241)4. 

WFOSYSTSII International Fair of Electronics. 
Telecommunication and Computer Engineering 

21-24.04. 

POUGRAHA International Exhibition of Printing 
Maeftinea. Materials and Services 

21-2484. 

MWIMfSIA Pubisbing and New Madia Fair 

04-0105. 

MB3LE Fair of Fummire and Furnishing 

04 -08IS. 

DREMA International Trade Fair of Woadwortung 
Machines and Tools 

22 - 27.05. 

IntematiaBal Fair of tbe Aotomdne iatfnstiy 

15-I9JJ6. 

01 — 04J09. 

70ft POZNAN INTERNATIONAL FAffi 

AinUMN 


Paznart Partition Week 

Sportswear and Spore Bpapment Trade Fair 

Toys, School and Office Supplies Trade Fair 

15-1109. 

DOIIIOPO Household Goods and Domestic 

Electronic Appliances Trade Fair 

15-18.09. 

TAROPAK International Packaging Technology 
and Logistics Exhibition 

15- IBIS. 

International Advertising Fair 

01-06.10. 

POLAGRA International Agro-Industrial Fair 

□1 -06.10. 

National Horticuftnial ExhfUtiofl 

22-25.10. 

B1CYXL International Cycling Fair 

G3-0S.il. 

TOUR SALON International Exhibition of Tourism 

24-27.11. 

PfliBCO International Ecological Fair 

24 - 27.11. 

INVESTOTY Polish Cities Investment Fair 

© 

POZNAN INTERNATIONAL FAIR Ltd. 

GtogowsJd 14, PL-60-734 Pozrtori, POLAND 

Tel. +48 61/69 25 92, Fax +48 61/66 58 27 


http-J/www.mtfLpol.pl 


LOOKING FOR RELIABLE PARTNER FOR PCS ASSEMBLY 
AND PROFESSIONAL FINAL ASSEMBLY SERVICES ? 


i i ’cl = #]:■:• 


We specialize m contract assembly 
of the PCBs end final assembly of < 

electronic and electrotechnical products. 



BeWrtmrx was estabSshed In 1993 as a private joint stock 
company, fidy pofish with no foreign capital participation, and 
from the very beginning of its operations has been successful 
manufacturing consumer electronics products for Korean 
Samsung Bectronics Co., lid. 


It employs about 200 staff, and has been equipped with modem 
production faculties for PCB auto-assembly, including SMD 
technology, and professional final assembly fries as weB. 


Dedcated to Top-Quafty, company offers competitive assembly 
prioes- 

We have the experience required to handle the most stringent 
quafity requirements and technical specifications. 
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TeL: 48 52 -44 46 98, 44 51 17; Fax:4852-445080 
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MOEttk AUSTRALIA AUSTRIA BMtiLAOEW BQASUS BELOUM BUUSMVA CAMBKQN 
CTFRUS CZECH REPUOX OBWtfW EGYPT EfQAND ESTONIA FRANCE GERMANY OMNA 
HUM3V7Y INQA M00NE9A RELAND ITALY NtXTf COAST JORDAN HENW LATVIA LEBANON 
LIBYA l/IHUAMA iwsmu MALAYSIA MALTA MAHOGCO THE ICIHERLANOS NEBBA 
MHSDUV RUSSA SOUTH AROCA SAUO AXflBA SENEDU. SMMPORE SUJMKU SMI 
SUDAN SWnZERUWQ TANZAMA TUNESA TWO UGANDA IMTED KM3XM UhRAMC 
VIETNAM YUGOSLAVIA 


I 2 POLAND 


THE ECONOMY • by Anthony Robinson 


Foreign investment spurs gro 


But rising 
consumer 
spending 
threatens efforts 
to cut inflation 


Soaring investment and 
rising consumption have 
replaced exports as the main 
motor of economic growth 
causing big changes in the 
Polish economy. 

'The shift was partly a con- 
sequence of slow growth in 
Germany and other Euro- 
pean Union markets last 
year, but it was also brought 
about by a revaluation of the 
zloty in real terms. This 
reduced export competitive- 
ness while sharply rising for- 
eign and domestic invest- 
ment and falling interest 
rates through much of 1996 
stimulated both imports and 
consumption. 

A $7.8bn surge in imports 
to $36.9bn, compared to a 
$l.45bn rise in exports, 
pushed the trade deficit up 
to a record $ 12 £bn, although 
unrecorded cross-border 
trade worth as much as $7bn 
reduced the deficit on a pay- 
ments basis. 

The combination of lower 
interest rates and a doubling 
of foreign capital inflows to 
about $4£bn last year helped 
spur a rise in investment 
spending of more than 20 per 
cent. Higher investment is 
now seen as the main factor 
behind continuing 5 to 7 per 
cent annual growth until the 
end of the decade and 
beyond. 

But last year also saw the 
first significant rise in con- 
sumer confidence and spend- 
ing after three years of real 
appreciation of the zloty and 
several years of pay rises 
well below the growth in 
productivity. Higher real 
incomes last year helped 
generate strong demand for 
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tacg-detoyed paste* rafisa? 

Unlike Hungary, which 
two years ayo decided on the" 
quickest cnbodt private 
Bob of some vS ths blggpa 
enterprises, beaks and Utatf 
ties to fill the tr a amu y end', 
head off a looming Intend 
and - foreign debt trap,: 
Poland hat yet to private* 
any of the . the “flagship* 
rtatwnmed ccmjuniw, 

Tlte to about, to change 


with the partial 'sale id 
domestic , and tato bra* 


a wide range of consumer 
it ems from chocolate and 
confectionery through to 
durables such as appliances 
and cars. 

This was good news for 
both the multinational con- 
sumer corporations, which 
were the earliest foreign 
investors in Poland, and 
smaller local producers 
struggling to build niche 
markets. It also confirmed 
the long-term optimism of 
the three big vehicle manu- 
facturers - Fiat, GM and 
Daewoo - and the foreign 
supermarket chains 
attracted by the potential of 
a 3Sm-5tnmg market. 

But the retail revolution 
now under way is a two- 
edged weapon. The big new 
stores - with others such as 
UK-based Marks and Spen- 
cer in the wings - pose a 
competitive challenge to the 
small family-owned stores 
which mushroomed after the 
“shock therapy" reforms and 
small-scale privatisations of 
1990. An Influx of interna- 
tional oil companies into the 
petrol station business is 
similarly pushing small 
entrepreneurs out of the sec- 
tor. 

With elections looming in 
the autumn the main ques- 
tions now are whether 


uncertainty will make 
investment falter or whether 
consumption will be allowed 
to get out of control and 
rekindle inflationary pres- 
sures. The latter risk will 
rise if. as expected, export 
demand also recovers in 
both western and former 
Comecon this year. 

The temptation in an elec- 
tion year will be to concede 
political demands for higher 
spending or demands for 
higher wages. This would 
promote the “fed-good” fisc- 
tor in the electorate but hin- 
der the struggle to reduce 
inflation to single di g its 

At this stage the signs are 
that such temptations will 
be resisted. Mr Marek Belka. 
who replaced Mr Grzegorz 
Kolodko, the author of two 
long-term growth plans, as 
finan ce minister in Febru- 
ary, has pledged to speed up 
privatisation and structural 
reforms. 

He insists the impending 
elections will not deflect him 
from an inherited 1997 bud- 
get designed to rtyrnhSm* con- 
tinuing growth with steadily 
falling inflati on- Next year's 
budget, now in an early 
stage of preparation, win 
aim to bring inflation below 
20 per cent. 

“The pro visi on s of the 1997 


budget (which targets S£ per 
cent growth, a 2.8 per cent 
budget deficit and a cut In 
Inflation from 19 tO 13 per 

cent) will be meticulously 
carried out There will be no 
diversion for any reason, 
political or otherwise, from 
what has been written koto 
the budget," Mr Belka said. 

The words are not quite as 
tough as they seem because 
last year’s budget deficit was 
lower than expected. It came 
in at a little over 2 per emit 
of GDP due to unexpectedly 
high tax receipts, thanks to 
revenue from higher imports 
and higher personal con- 
sumption spending than 
projected. 

The windfall will doubtless 
provide a cushion to finance 
some electorally attractive 
spending this year. But the 
biggest inflationary danger 
might come from a different 
direction - renewed labour 
militancy. 

A strike by brown coal 
mines supplying the state- 
owned Belchatow power sta- 
tion complex in February, 
which briefly interrupted a 
quarter of the country^ elec- 
tricity generating capacity, 
showed the potential for dis- 
ruption from trade unions 
concentrated in the public 
sector. 


The fast-growing private 
sector, whose two million 
small- to medium ’Sized 
enterprises keep the econ- 
omy flexible arid underpin 
Its dynamic growth, have 
thus far proved: relatively 
impervious to unionisation. 

However, falling unem- 
ployment and a greater 
sense of economic security 
are expected to Increase 
pressure for higher wags* 

Meanwhile, the appoint- 
ment of Mr Belka, a 45-year- 
old economist who was pre- 
viously eco nomic adviser to 
president Alexander Kwas- 
niewski, was a dear signal 
that the coalition govern- 
ment or at least its leading 
force - the Democratic: Left 
Alliance (SLD) - has fatfcea 
on board the need for fester 
structural reform. 

“The greater the speed of 
privatisation and reform., 
and the foster the elimina- 
tion of monopolies, the 
rosier it will be to cany out 
a counter-inflationary policy 
while strengthening tee 
macro-economic basis for 
growth,'* Mr Belka said. 

The government's reform 
priorities- for the next lew. 
months are to speed up pri- 
vatisation,' which has been a 
political football for years, 
and to push ahead with a 


domestic , and foreign brae-' 
tom of aubetatitfer stakes to 
Bank Handtewy, the eoo&. 
try’s biggest bank, the tefe. 
corns monopoly, the profit- 
able copper mines and 
refineries, and a Jong Ust or 
smaller or lass strategic com- 
panies. • 

Privatisation and pension 
reform are now linked. A 
new tow due robe presented 
to parhamapt in March aftpa 
to strengthen the capital 


betas of the acepoeed pension 
funds with privatisation 

tew wffl authorise the 
issue afconvertlbie bonds 
which will be sold to fill the 
budgetary gap expected. to 
emerge as a consequence of 
jaaaten reform. 

The bonds will be 
exctomgrebto tor stock in a 
list of state-owned comjpa- 
. tries earmarked for privatisa- 
tion. 

Some otf-tee shines of the 
privatised companies will 
end up fax the portfolios of 
tbe new peofifon ftmds, lay- 
ing tee foundations for tee 
gradual twitch from an 
unfunded pay-as-you-go to a 
tended ppnswe system. 

Tbfl hope la. that the deve i- 
ajjawrotof pontoon funds will 
create the Institutionalised 
channel through which 
Uglier domestic savings wm 
be tunneled to help finance 
future growth and the big 
infnottueture -developments 
now far tee pipeline. 


POLITICS AND PRIVATISATION • by Anthony Robinson 
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Acquisition, Joint Venture, Increased Trade? 

We are a firm of Consultants specialising in Poland. We are 
involved in restructuring companies in transition to 
privatisation. We have contacts with NtFs. Banks and other 
investors. We are ready to assist UK. EC or USA Cos 
seeking to investigate this market. Our expertise covers 
several industries. Grants may be available. Realistic fees. 
Please fax/send details of your interest to: 

Financial Catalysts Ltd-, 7a Church Street, 
Southwell, Notts, UK, NG25 OHQ 
Fax: 01636 816211 


per cent until the end of the 
decade, Poland’s overall 
gross domestic product win 
end the century at $2Q0bn 
(£l23.4bn), or roughly half 
the (HIP predicted for Russia 
which has four times the 
population and infinitely 
greater resources. 

But even that is not good 
enough for the increasing 
number of Poles who com- 
pare their achievements 
with the still yawning gap 
between Poland’s economic 
performance and per capita 
income and the standards 
needed to fulfil entry 
requirements for European 
Union membership. How- 
ever, to realise that ambi- 
tion, whichever party con- 
trols the government after 
the autumn elections will 
have to shift into higher 
gear the economic reform 
programme which started 
with the “shock therapy" 
reforms of January 1990. 


privatisation to the fore. 

The emergence of former 
Communists - who lead the 
SLD - as the most consistent 
supporters of market-orien- 
tated reforms is confusing to 
those who think in terms of 
the old distinctions which 
associated the left with 
state-run industry and the 
right with free markets. 

In practice, many former 
Communists have emerged 
as the most pragmatic sup- 
porters of free markets not 
least because many of the 
SLD's most powerful, and 
politically most controver- 
sial, supporters are former 
nomenklatura managers., 
who now run profitable and 
fast-growing former state- 
owned foreign trade monopo- 
lies. Companies such as 
Elektrim and Rolimpex, for 
example, have recreated 
themselves as private indus- 
trial or fanning conglomer- 
ates and become star per- 




A rati increase in wealths Krakow fashion shop 


formers on the Warsaw 
stock exchange. 

Over the next few months, 
a series of flagship state 
companies such as Bank 
Handlowy, Polish Telecoms 
and the Polska Miedz copper 
and precious metals miner 
and refiner are scheduled for 
partial privatisation, along- 
side a slew of smaller compa- 
nies. They will be followed 
by the power and energy sec- 
tor and other utilities. 

This speed is largely a can- 
sequence of previous delays 
which have poshed a pro- 
gramme aimed largely at for- 
eign investors into an elec- 
tion year, with all the 
attendant political risks. 

Ironically, the most vocal 
opposition to “se lling the 
family silver to foreignas" 
comes from the “right" of 


the political spectrum, par- 
ticularly the more xenopho- 
bic elements of the Move- 
ment for the Reconstruction 
or Poland (ROP). The HOP is 
lead by Mr Jan Olszewski, a 
former Solidarity movement 
lawyer who led a short-lived 
government hi 1992 which 
clashed with President Lech 
Walesa over plans to expose 
and defenestrate former 
co munmis te 

Having foiled to breach 
the 5 per cent parliamentary 
entry barrier at the last elec- 
tions, like most other right- 
wing parties, ROP is now 
making a pitch for support 
from small shopkeepers and 
their families who feel 
threatened by foreign super- 
market chains. The strategy 
bears a marked similarity to 
that of the French right led 


buy oft union opposition is 
the main reason why tee pri- 
vatisation of highly union- 
ised state companies pro- 
vides far 15 per cent of the 
stock of the newly privatised 
company to be distributed 
free to tee work fo rce.. 

Tbe most effec ti ve opposi- 
tion to privatisation over the 
last few years has probably 
come from the peasant party 
(PSL) which is the junior 
partner of the SLD-PSL 
coalition government Tbe 
PSL, the least Ideological 
and most opportunist of par- 
ties, wants increased tariff 
and other protection for 
formers and is suspicious of 
Brussels. It win insist on 
driving as hard a bargain as 
possible during negotiations 
for Polish member s hip of tee 
EU. The party's leadership ta 
already preparing to shift 
political allegiance, if that fe 
the price of staying hi power 
and ensuring continuing 


. politics. This could leave ten 
avowedly anti-Co mm unis 
party with the choice o 
rebuffing SLD overtures, ant 
risk a slowdown of reforn 
arid privatisation, or of swal 
lowing its historic enmity 
towards the former Comma ~ 
nlsts and entering Into i 
Hungarian-style coalition o’ 
aravenlenoe. 

The record shows tha ' 
nine months after thr^ 
reformed Communists of tb<’ “ 
Hunga ri a n socialist part" 
forged their unlikely coalT - 
Hon with the antirCommu ' 7 ’ 
nlst Free Democrats In 1994 
the Hungarian, goveramen 
began a policy of rapid priva 
tisatidn. This poured $5-4bi 
into tee Hungarian treasury 
In two years, put ownershli 
of the former state telecom 
monopoly and the powe 
utilities largely in foreigi 
hands and transformed tin 
International competitive 
of Hungarian exporters. 
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GDANSK 




OFFICE SPACE 
AT THE 

BEST LOCATION 
IN THE CITY. 


New building of 
1500 m 2 . 


Available 
January 1998 


Bohanza 
ul. Asesora 31 
80-119 Gdansk 
Tel: 0602-26 35 01 
(58) 31 81 12 


Poland 

Always a pie \ 


re 
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The 


Whether you're enjoying the sights and, 

1 ‘iticatxon ox a City Break. Delighting u 
views of ancient castles, churches. lakes and 
mountains or simply breathing dean fresh a 
in b eautif ul unspoilt countryside, you'll 
soon discover that a trip to Fblann is a 
pleasure. Always. 


you re en; 
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®EUROPEAN 

LEASING 


We are the leader in the Polish leasing market 
and one of Europe's largest leasing companies with 

• the highest equity capital in Poland 

(apx. 60 min USD equity) _ . ; \ 

“ the largest brand, office network: 

• the largest number of finalized contracts 

(40,000 customers) 

• extensive experience (7 years in the market); ■■ - 


Headquarters: ; 

51-124 Wroclaw, Poland 
57 Kamienskiego St 

tel (+48 71) 72 66 01, fox (+48 71) 72 64 72 
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FOREIGN AFFAIRS • by Christopher Bobinski 


POLAND 3 


Nato membership will ensure future security 


Poland’s armed 
forces are 
primarily seeking 
to improve 
communications 
witH Nato allies 
on the ground 
and in the air 

Poland hopes to be among 
the first aspirant members 
from antral Europe invited, 
to join Nato at a summit of' 
the 16 -nation western alli- 
ance in Madrid in July. 

Its bid to join the Euro- 
Atlantic defence community 
finds the country more 
secure-inits benders than for 
over 200 years, with no 
outstanding conflicts to 
cloud ■ relations with its 
neighbours. But Poles still 
. remember - the damage 
wrought by invading armies 
mardiiiig across tbeir flat 
northern European plain. 

By. an overwhelming 
majority, they see hill Nato 
-pipwito shin as the best way 
to ensure their future secu- 
rity.! 

ttoto, membership is seen 
as an unparalleled opportu- 
nity .to;dose a period during 
•wMch-Poland was parti- 
Uosjed,.and wiped from the 
fece bfffw. map, culminating 
in bi&worid wars. 

Both . were' fought across 
tiB.fen&pn . and the capital. 
Wamw.wasrazed in 1944. 

Asjrecantly as 2980. Poles 
freed flu very real prospect 
af ui invasion by the now 
defunct Warsaw Pact's 
anxdes across each of the 
axmtry's. land frontiers. 

'Me Jan Olszewski, who as 
prime t minister in 1992 
started efforts to secure Nato 
manbanhip for Poland, told 
areorntpuMic meeting that 








: Soviet troops and tanks began pulling out of Poland amt 




Olszewski: in 1992 he started efforts to have Poland join Nato 


"Poland has always suffered 
at the hands of the Germans 
and the Rus sians Our mem- 
bership of a US-led Nato 
means we get guarantees 
that Germany, as part of the 
alliance, will remain a 
friendly state, while Russia, 
thanks to the alliance, can 
be kept at arms’ length”. 

The fact that Poland's 
present strategic situation is 
so good means that the 
financial costs of Nato entry 
do not have to be too high. 

For Warsaw, the potential 
threat is assumed to be Rus- 
sia. But no one doubts that 
Russia will need 20 years to 
restore its strength before it 
could even contemplate re- 
establishing its dominant 
position in central Europe. 

“That gives us a breathing 
space in which to prepare for 
a possible threat. ” says a 
strategist 

This explains why Poles 
are ready to accept that once 


their country joins the alli- 
ance it will initially prepare 
for what Nato analysts call 
the “self-defence option". 
This assumes that, in the 
unlikely event of a Russian 
threat. Poland's eight divi- 
sions would move to defend 
the country, with the back- 
ing of air and ground Nato 
units based in western 
Europe. 

Looking at the map, Mr 
Andrzej Karkoszka. a deputy 
defence minister, says: “As 
long as the Ukraine and the 
Baltic states are indepen- 
dent, the Russians would 
have to come in from Bela- 
rus and from Kaliningard - 
and that is a relatively nar- 
row stretch of common fron- 
tier". 

With no real threat in 
sight for the moment, how- 
ever. Poland's armed forces 
are primarily seeking to 
improve communications 
with Nato allies on the 


ground and in the air. 

A programme to make 
maps compatible, to enable 
western allies to find tbeir 
way, is almost complete. 

The recent signing of a 
140m zloty contract for the 
joint production of portable 
radio Bets by Radmor, a Pol- 
ish company, and Thomson 
of France will also allow 
troops on the ground to talk 
to each other. 

Another 18 months should 
see the installation of a 
Na to-linked air traffic con- 
trol system over the whole of 
central Europe which would 
enable the alliance to moni- 
tor the region’s skies. 

Language courses are 
under way to teach En glish 
to officers. 

The outlays needed to 
modernise the army's equip- 
ment with new fighters, mis- 
siles. and armoured person- 
nel carriers can be 
synchronised with the state 



The way things were: 1982 manoeuvres between Polish. Soviet and East German forces ndw nm» im 


budget’s ability to pick up 
tbe bills. Mr Janusz Onysz- 
kiewicz, a former defence 
mini ster, argues that tbe 
cost of modernising the 
armed forces should not be 
counted as a Nato member- 
ship outlay because it would 
have to be spent anyway. 

Tbe government will also 
insist in negotiations with 
foreign suppliers that local 
companies be granted con- 
tracts in offset arrange- 
ments. 

A pro-Nato “ think - tank ” 
beaded by Mr Onyszkiewlcz 
recently argued that the 
basic costs to Poland of Nato 
membership, including the 
replacement of air communi- 
cations systems, would run 
to a mere $l.3bn over 15 
years. 

Last year, the defence bud- 
get ran to $3.1bn, which was 
only half the mid-1980s level 

The defence ministry, 
however, estimates that 


modernisation will cost more 
than S8bn over the next 15 
years. 

Some infrastructure costs 
will be covered by the civil- 
ian budget as well as private 
finan ce. This would include 
tbe construction of toll 
motorways with strategic 
significance. The highways, 
as well as pipelines and stor- 
age fadhties, would enable 
reinforcements and supplies 
from the west to be trans- 
ported into Poland. 

A big t raining exercise by 
the British army’s 7th 
armoured brigade in north- 
western Poland last aut umn 
showed that access by road 
is already relatively easy. 

The UK’s 1st armoured 
division which forms part of 
Nato's quick reaction forces 
is due in Poland for exer- 
cises this month. 

Meanwhile. Poland’s 
largely conscript army, 
while not questioning the 


advantages of Nato member- 
ship. is being forced to 
change its ways. 

The armed forces’ strength 
has been cut from around 
430,000 men to 230.000 over 
the last seveD years. Military 
budgets have been cut and 
morale among officers facing 
the sack is understandably 
low. 

General Tadeusz Wileckt. 
the military chief of staff 
who won the support of 
President Lech Walesa in his 
efforts to limit the cuts, was 
sacked earlier this month. 

General Wllecki's position 
had already been weakened 
markedly when Mr Walesa 
lost tbe presidential election 
in the autumn of 1995. 

The civilians recently won 
a decisive victor)' to create a 
separate land forces, com- 
mand. This is commanded 
by General Zbigniew 
Zalewski, but he reports 
directly to Mr Stanislaw 


Dobrzanski. the minister of 
defence. 

This move restricted Gen- 
eral Wilecki’s domain to 
Poland's small navy and the 
air force. 

Turf wars continue to rage 
between tbe military general 
staff and the civilians in the 
defence ministry. Emotions 
arc fuelled by the cuts the 
reorganisation Is bringing. 

General Wilecti also had a 
point when he said that 
Poland lacked civilians who 
understood military Issues. 

Mr Karkoszka, who bas 
taken the brunt of the con- 
flicts remains calm, how- 
ever. "The command of the 
chemical forces come in, for 
example, and say it's abso- 
lutely essential to the coun- 
try's security they stay as a 
separate entity rather than 
be integrated into the land 
rommaud. That's natural. 
After all. jobs are at stake.” 
he says. 
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in the emerging economy of Poland 

is one of the most attractive investment opportunities as it. 

• is managed by the staff of 38 professionals 

• cooperates with Arthur Andersen, Creditanstalt Securities, NBS 

• controls 34 companies and manages 465 minorities 

•_ net asset value of the Fund is one of the largest in the N1F Programme 

• balanced sectoral diversification reduces investment risk 

• regional office in Katowice 

n N1F S.A. plans to be listed on the Warsaw Stock Exchange in June 1 997 

you wantio share our success with us, please do not hesitate to contact: 

00-078 Warsaw, 9 Pilsudski Square 
tel. 826 09 95, 826 30 42, Fax 826 40 78 
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PROFILE 


Leszek Balcerowicz 


Socialism of left and right 


Seven years ago, on the 
first day of this decade, a 
wiry, nervous-ion kin g 
economist wearing an 
ill-fitting suit and a 
barrassed expression 
launched Poland on a 
hitherto untested “shock 
therapy” economic 
stabilisation and reform 
programme. 

It worked. Bat the 
political benefit accrued 
neither to Leszek 
Balcerowicz, the author and 
main executor of the plan, 
nor the anti-communist 
Solidarity movement which 
made It possible. The 
harvest was reaped Instead 
by Poland's former 
commonists. 

They changed their name 
to social democrat, adopted 
the “Balcerowicz 
programme” as their own 
and won the September 
1993 general elections by 
promising to reduce the 
social costs of the reforms. 
They then proceeded to 
maintain the budgetary 
restraint and the 
macro-economic stability 
which has underpinned 
economic growth and 
poshed slowly ahead with 
privatisation and other 
reforms. 

The resulting higher 
living standards for 
millions of Poles gives the 
ruling parties, the 
Democratic left Alliance 
(SLD) and the peasants 
party (PSL), their best hope 
for re-election in this 
autumn's general elections. 

The irony is not lost on 
Mr Balzerowicz who for the 
post two years has largely 
forsaken his first love, 
economics, and embarked, 
somewhat reluctantly on a 
new career as a politician. 
Much of his rather shaky 
first year was spent 
managing the unsuccessful 
presidential election 
campaign of Jacek Karon, 
the former dissident and 
leading Solidarity activist, 
and building np the 
organisational structure of 
Unia Wolnoszci <UW or 
Freedom Union). 

The UW is the fruit of a 
post-1993 election merger 
between the modernist 
wing of file defunct 
Solidarity alliance and the 
pro-business Congress of 
Liberal Democrats (KLD) 
which failed to win the five 
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per cent vote needed to 
cross the thresh old o f 
parliament. The UW is 
trying to position itself as a 
modem conservative party 
representing the 
aspirations of the rising 
middle class. 

Mr Balcerowicz, now 
exuding energy and 
confidence, is gearing up to 
lead his party into a 
general election campaign 
which will seek to establish 
the UW as the party for 
those who want to complete 
the reform process began in 
1990 and turn Poland into a 
modem, folly European 
democracy. “What is at 
stake is very important 
The range of problems to be 
tackled is still much 
greater than in the west" 
the former finance minister 
says. “In normal times I 
would never have entered 
politics. But Tadeusz 
Mazowieckl (the first 
Solidarity prime minister 

Who was unfamiliar with 

economics) said he was 
looking for Ludwig Erhard 
(father of the post-war 
German recovery). I really 
just wanted to be an 
adviser but 2 got the job.” 

Having set the Polish 
economic recovery in train 
Mr Balcerowicz now 
worries that without the 
completion of reform in key 
areas economic growth will 
slow down and reform 
projects will remain on 
paper. “We need faster 
progress in privatisation, 
social security reform, 
deregulation, the 
devolution of power to local 
authorities and educational 
reform,” he says. 

Poland no longer faces 
the danger of a catastrophe 


blighting the economy. But 
Mr Balcerowicz believes 
there is still a risk that 
without faster reform, and 
the political and economic 
institutions to match, 
annual growth will slow 
from the seven per cent of 
GDP which is within grasp 
to around four per cent 

“That would be simply 
not enough for Poland to 
catch up and to create the 
productive jobs needed to 
create wealth, build up a 
middle class and find jobs 
for the milli ons of young 
Poles coniing onto the 
labour market,” be worries. 

He points out that 
Poland, with its high 
post-war birth rate, is an 
exception among the former 
communist countries. 
“Whoever impedes 
economic growth by 
increasing unemployment 
and emigration will be 
responsible for the failure 
of an entrlre generation.” 
he wrote in a recent essay 
entitled “social security 
through economic growth. 

“Only through politics is 
it possible to complete 
reforms and get the growth 
we need” he says, seated in 
his modern offices on 
Warsaw's Jerusalem Street 
beneath a map of Poland 
dotted with clusters of 
blue-headed pins. They 
mark the dozens of towns 
and villages he has visited 
over the past two years, 
building up the grass-roots 
organisation essential for a 
national party. 

Thus far the tangible 
results are meagre. Opinion 
polls and the estimates of 
political rivals give the UW 
between 4-10 per cent of 
potential votes. Although 


this may be enough to 
become a possible junior 
coalition partner, it is not 
enough to play a dominant 
rule. 

Much will depend on the 
forthcoming electoral 
campaign. Mr Balcerowicz 
sees a rich potential vein of 
support in the large 
□umber of voters who 
profess no party allegiance 
and who refuse to define 
themselves In terms of left 
or right. 

“The whole left-right 
mindset is misleading and 
inappropriate In countries 
like Poland,” he says. “Hie 
Solidarity electoral alliance 
(AWS) for example is 
supported largely by trade 
unions. 

“They are strong 
defenders of workers rights 
in loss making or 
subsidised state-owned 
companies and are weak in 
the private sector. Yet they 
see themselves as right 
wing because of Solidarity’s 
anti-communist past This 
makes no sense.” 

He compares the Polish 
with the British situation. 
“In the UK. the trade 
unions support the Labour 
Party. But Labour is 
traditionally a left wing 
party. There Is no 
contradiction.” 

“In practice all the main 
political parties in Poland 
except UW have a left-wing 
mind-set and policies. Even 
the so-called right wing 
parties such as the 
Movement for the 
Rebuilding of Poland (ROP) 
are only right wing In the 
sense of being 
ultra-nationalistic, 
xenophobic and anti-semitic 
but not in terms of their 
programme which Is leftist 
in thinking,” he says. 

“In Poland we have two 
kinds of socialism, of the 
left and of the right The 
difference between them 
can be seen only in their 
respective attitudes to the 
Catholic Church and to 
Russia," he says 
provocatively. “When it 
comes to economic issues 
the UW is the most liberaL 
Only the UW programme 
offers voters a true 
alternative.” Whether they 
bite the bait remains to be 
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PRIVATISATION • by Christopher Bobinski 


EU entry provides spur 


Brussels sees a 
commitment to 
disposal as a test 
of suitability for 
membership 

Facing the challenges posed 
by future membership of the 
European Union and by com- 
mitments made to the OECD 
to liberalise capital flows 
fully by 2000 is .putting new 
urgency behind Poland's pri- 
vatisation drive! 

“Privatisation used to be a 
transformation Issue,” says 
one finan cial observer, refer- 
ring to the early days of 
Poland's market reforms 
when selling state assets 
was regarded with mission- 
ary zeal by the Solidarity- 
based government as a way 
of breaking with the Soviet 
past. “Now privatisation is 
an EU accession issue." 

The ideological approach 
disappeared in 1993. when 
the present coalition govern- 
ment came to power. The 
administration, drawn from 
the former communist Left 
Democratic Alliance (SLD) 
and the Peasant Party (PSL), 
took a more cautions 
approach. Privatisation 
slowed as Mr Wieslaw 
Kaczmarek, the minister, 
pushed on with sales but 
took care to maximise reve- 
nues. 

At the same time he faced 
a constant barrage of criti- 
cism from the government's 
coalition partner, the PSL. 
which has traditionally been 
wary of foreign influence 
and whose instincts tall it 
that key sectors of the econ- 
omy such as energy should 
be kept under state controL 

Nevertheless, sales of sec- 
tors such as tobacco were 
accomplished, and individ- 
ual companies continued to 
be privatised, producing a 
revenue flow of more than 
$600m a year, and matching 
the results achieved by for- 
mer administrations. The 
present administration also 
pnt in place the mass priva- 
tisation programme under 
which more than 900 state- 
sector companies are owned 
and run by soon to be listed 
private funds. 

Unlike Hungary, where 
the government has sold 
large stakes in the state tele- 
communications company 
and other utilities, key sec- 
tors of the Polish economy, 
including refineries, coal and 
telecommunications, have 
been left untouched, and rep- 
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resent a big potential source 
of government revenue. 

Brussels is now looking for 
progress on the privatisation 
of these sectors. Sir Leon 
Brittan, the EU's trade com- 
missioner. said on a recent 
visit to Warsaw that plans 
for disposals of state prop- 
erty were particularly wel- 
come as an indication of the 
country’s capacity for mem- 
bership. 

Mr Konrad Jaskola, the 
managing director of the 
state-owned Plock refinery. 
Is even more convinced of 
the need not only to privat- 
ise but also to bring in stra- 
tegic investors. “I must have 
a big western oil company 
alongside me to defend this 
market when tariff barriers 
come down in 2000,” he 
stresses. 

Mr Jaskola has already 
spent $lbn on modernising 
the plant, which has the 
annual capacity to refine 
10.3m tonnes of oiL Another 
2900m still has to be spent 
by the end of 1999 to bring 
Flock’s costs down to those 
of competitors in western 
Europe. Only then will the 
industry no longer need to 
be protected by tariffs, he 
says. The smaller Gdansk 
refinery on the Baltic coast 
is also hurrying to modern- 
ise in a 2450m programme to 
meet the end of century 
deadline. 

Information memoranda 
on the sale of shares in the 
refineries, which are cur- 
rently controlled by Polska 
Nafta, an umbrella organisa- 
tion, are going out and sales 
of minority stakes in Plock 
and Gdansk could be accom- 
plished early in 1998, Mr Jas- 
kola says. 

Next year should also see 


the start of the privatisation 
of Telekomunikacja Polska 
(TP), the state telecommuni- 
cations company which 
report e d a net profit of 840m 
zlotys in 1995. Mr Marek 
Belka, the new deputy pre- 
mier responsible for the 
economy and a committed 
supporter of privatisation, 
admits that he will have to 
push TP’s less than enthusi- 
astic management into pre- 
paring the sale. Otherwise it 
could be delayed. 

Battles also loom over the 
privatisation of the energy 
sector, which urgently needs 
funds to modernise. Here the 
PSL and the Solidarity trade 
union have sought to block 
clauses in a new energy law 
which would open the way 
to competition between 
energy producers without 
which privatisation Is impos- 
sible. 

In the meantime; the gov- 
ernment is proceeding with 
several pilot schemes, such 
as the of energy distrib- 
utors in Gliwice and Poznan 
and municipal heat and 
power plants in Krakow and 
Be dzin in Silesia. 

This year's budget has 
pencilled in a figure of &5bn 
zlotys (2830m) as the expec- 
ted revenue from sales of 
state-sector companies. This 
compares with the 2600m 
raised from privatisation last 
year. Mr Miroslaw Pietrew- 
icz, a PSL member who is a 
close supports' of the party’s 
leader, Mr Waldemar Paw- 
lak. now heads the state 
treasury which is responsi- 
ble for the programme: - 

Mr Pietrewicz is a shy, 
mild-mannered academic 
who has never shown much 
enthusiasm for privatisation. 
Nevertheless, he’ recently 


stated that pharmaceutical 

plants and the country's dis- 
tilleries should be privatised 
soon. He will also be over- 
seeing the sale of shares m 
Polska Miedz, the copper 
conglomerate, which is to be 
floated both at home and 
through GDRs on foreign 
stock exchanges. 

The sell-off of state-owned 

n ire also continues under 
the aegis of the finance min- 
istry. The budget revenue 
target of 500m zlotys should 
be met easily from the sales 
of residual state-owned 
shares In listed banks such 
as the Bank Gdansk! (BG) 
and the Wlelkopolski Bank 
Kredytowy (WBK). The first 
frnif of the year should also 
see the sale of the Pow- 
szechny Bank Kredytowy 
(PBK) where HSBC, the gov- 
ernment's adviser, has a 
healthy raft of potential cli- 
ents who are showing inter- 
est 

This year will also bring 
stock in the Rank Handlowy, 
Poland’s former foreign 
trade, bank, to the market. 
Mr Belka wants the Bank 
Handlowy to head the list of 
state-sector companies, the 
sale of which will help 
finance the $lbu or so bud- 
getary gap which Is expected 
to appear each year as a 
result of planned pension 
reforms. 

The reforms envisage a 
gradual switch from an 
unfunded pay-as-you-go sys- 
tem to a funded system 
which will initially bring a 
fall in budgetary revenues 
but eventually create a 
growing flow erf savings for 
investment. Under the 
reform proposals, the gov- 
ernment will issue convert- 
ible - bonds which will be 
exchangeable for shares in 
Bank Handlowy and other 
flagship state companies- 
shortly to be sold. The bonds 
are to be made available to 
both foreign and local inves- 
tors as well as the privately 
manag ed funds themselves. 

In this - way,- pension 
reform, which could start as 
early as next year, will accel- 
erate privatisation as the 
government will be forced to 
sell assets to finance the pro- 
gramme. Mr Belka notes this 
wifi make it easier to defend 
sales, .of state property 
against critics erf privatisa- 
tion. “We will, for the first 
tinny he able to say that the 
revenues from privatisation 
are going to .finance a wor- 
thy social aim from which 
everyone benefits,” be says. 


THE CENTRAL BANK • by Christopher Bobinski 


Sidestepping turbulence 


The past year has 
seen a new spirit 
of co-operation 
with the 

presidential office 

Poland's central bank, the 
National Bank of Poland 
(NBP), hopes to steer clear of 
the political turbulence 
expected to accompany the 
build up to this autumn's 
general elections. This is 
largely because Ms Hanna 
Gronkiewicz Waltz, presi- 
dent of the NBP since 1992, 
enjoys good relations with 
Mr Marek Belka, the new 
finance minister, President 
Aleksander Kwasniewski 
and the right wing, Solidari- 
ty-linked opposition. 


The calm contrasts with 
the recent past when the 
NBP president often feuded 
with the abrasive Mr Grze- 
gorz Kolodko, the former 
frn»nre» minister, while mem- 
ories of her ill-fated foray 
into politics in the 1995 pres- 
idential elections alienated 
both Mr Lech Walesa, her 
one-time patron, and Mr 
Kwasniewski, the victor. 

The last year has seen a 
new spirit of co-operation 
between the NBP and the 
presidential office. This fol- 
lowed agreement that the 
new constitution should 
remove direct responsibility 
for formulating monetary 
policy from the NBP and 
transfer it to a proposed 
Council of Monetary Policy 
(CMP). The central bank 


would become the executive 
arm of the new Council 
which would be answerable 
to parliament 

“This solution on French 
lines is a good one,” Ms 
Waltz says. Placing responsi- 
bility for monetary policy 
With an independent council, 
appointed by parliament and 
the president, is the price 
the NBP had to pay to free 
itself from reporting directly 
on monetary issues to parlia- 
ment as a whole, she adds. 

Earlier government plans 
to take away the NBP's 
supervisory functions and to 
limit the central bank’s Inde- 
pendence by creating a 
supervisory council to over- 
see the NBP appear to have 
been quietly shelved. Both 
proposals were fiercely 


resisted by Ms Waltz. 

Ms Waltz agrees with Mr 
Belka on the need to press 
ahead with tightening up 
Poland's banking laws. They 
have known each other since 
Mr Belka, the former eco- 
nomic and financial adviser 
to President Kwasniewski, 
was a member of the NBP's 
academic advisory group. 
They also agree on the 
instruments needed to com- 
bat inflation and accept that 
the NBP may have to control 
inflows of foreign capital 
more tightly If the central 
bank raises interest rates to 
slow down the growth of 
consumer lending by banks, 
which doubled during the 
past year. 

The proposed banking law 
draft, which has languished 
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in parliament for months, 
will give the NBP greater 
powers over bank manage- 
ments. It will also raise the 
lending limit to any one cli- 
ent from the present 15 per 


cent of capital to 25 per cent, 
in line with EU directives. 

The new atmosphere of 
co-operation partly reflects 
growing confidence in the 
health of the commercial 


banking system. Ms Waltz, 
whose term ends in 1998, 
says that locally owned 
banks are, beginning to com- 
pete better with foreign 
banks which now control. 


just under' 30 per cent of the 
banking system's total 
$L5hn capital. 

- New foreign banks apply- 
ing for licences are expected 
to .bolster ailing local banks 
with capital Injections or 
long term loans as the price 
of entry. 

Last year overall h ank 
income rose by I&2 per cent 
.while costs grew by only 1L3 
.per cent compared to 1995. 
At the saihe time, net profits 
reported by the hanking sys- 
tem grew to 4.4bn zlotys, 56.1 
phr cent up on 1995. The 
share of bad loans mean- 
while dropped from 25.1 per 
cent to 15.5. per cent over the 
same period while 74 of the 
country’s. 81 banks had an 
end-year capital adequacy 
retflo'higher than the 8 per 
cent level recommended by 
the Bank for International 
Settlements (BIS). 
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THE VEHICLE INDUSTRY, by Stefan w a ^,i 


Manufacturers have moved into the fast lane 


A world-class 
motor industry 
is; developing 
fester than 
seemed possible 

In .Tychy, in Silesia, in 
south-western Poland, Fiat 
CJnquecento cars slide along 
a computer-controlled pro- 
duction line with monoto- 
nous precision. If a fault 
occurs, details are flashed on 
electronic signboards warn- 
ing workers to take extra 
care. . . 

Mr Umberto Agnelli, chief 
executive of ID, the family 
company which controls the 
Italian .carmaker, says the 
quality at Tychy is as h ig h 
as in Eiat plants in western 
Europe. - 

. _*ft has to be. the cars are 
all-sold as Fiats." 

-Taster than most car com- 
panies 'thought possible, 
e^en three years ago. Poland 
is developing a world-class 
motor industry. 

Inspired by a rapidly-grow- 
ing domestic market and the 
prospect of building low-cost 
-export 'bases, international 


motor companies are plan- 
rung to invest about S5bn by 
2002. 

Car sales in Poland 
jumped 41 per cent last year 
to 373,542 units, the biggest 
increase in Europe, accord- 
ing to Samar, a market 
research company. The sta- 
tistics include 108J»0 
imports, but exclude second- 
hand cars imported in whole 
or in pieces from western 
Europe - estimated at up to 
100.000 a year. 

Mr Tadeusx Soroka, direc- 
tor of the government’s 
Technology Transfer 
Agency, forecasts 500,000 
cars a year could be sold in 
Poland by the early 2000s. 
Exports, which last year 
totalled about 200.000, 
including 170.000 Fiat Cln- 
quecentos, could rise to 
300,000-500,000 a year, says 
Mr Soroka. 

These ambitious hopes 
may not be realised, given 
the swings to which emerg- 
ing economies are prone and 
the prospect of increasing 
competition from imports as 
duties on EU-made cars fall 
from 30 per cent in 1996 to 
zero in 2002, in line with 
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agreements with Brussels. 

But the ind ustry' s interna- 
tional impact has already 
been big enough to generate 
arguments with Brussels, 
most recently over the 
expansion plans of Daewoo, 
the South Korean group 
which in 1995 acquired FSO. 
Poland’s second largest car 
plant 

Three companies - Fiat, 
General Motors of the US 
and Daewoo • have commit- 
ted themselves to building 


world-scale manufacturing 
businesses in Poland, com- 
plete with networks of com- 
ponent suppliers. 

Fiat. which has 
deep-rooted commercial ties 
with Poland, was first off the 
mark in 1992, buying FSM, 
its long-standing Polish' part- 
ner. 

Fiat has ploughed Sl-2bn 
into FSM, mainly at Tychy, 
and plans to invest a further 
$600m by 2002. including the 
launch this year of two new 


models, the Palio and the 
Siena. General Motors is 
investing DM500m ($300m) in 
a greenfield site in Gliwice. 
about 50km from Tychy, for 
a plant which will start mak- 
ing 70,000 small family cars a 
year from September 1998. 

GM is also considering 
investing a further DM350m- 
DM400m in producing a sec- 
ond car for export to western 
Europe. 

Delphi, GNTs components 
subsidiary, is developing 


parts factories and Isuzu. 
GM's Japanese affiliate, is 
planning a DM380m diesel 
en gine p lant. 

Daewoo has promised -to 
invest $Llbn in FSO and its 
12 affiliates, including a sec- 
ond assembly plant in Lub- 
lin in eastern Poland. Dae- 
woo has undertaken the 
daunting challenge of 
modernising the sprawling 
loss-making combine with- 
out mass redundancies 
among the 25,000 workers. 

It intends to raise output 
from 80.000 locally-made cars 
last year to 220,000 by 2001 
by introducing new models 
and after that, if market con- 
ditions permit, to 450,000- 
500.000 cars a year. 

Car makers with more 
modest ambitions for Poland 
include Germany’s Volkswa- 
gen which is assembling cars 
from Germany and from 
Skoda, its Czech affili ate, in 
a plant near Poznan, in west- 
ern Poland. Ford Motor of 
the US has plans to assemble 
up to 100,000 cars at Plonsk 
near Warsaw. 

Toyota Motor of Japan has 
looked at Poland as a poten- 
tial site for a possible second 


European factory, after its 
UK planL 

Mr Soroka says Poland can 
support a fully-developed 
motor industry producing 
lm units a year. However 
some industry executives are 
worried about the scale, of 
the proposed investments. 
Mr Sim J 00-Lee, a director of 
Daewoo- FSO. Daewoo's Pol- 
ish subsidiary, says: “In 
Poland we already have so 
many car makers." 

French makers are con- 
spicuous by their absence. 
Peugeot bas abandoned a 
small assembly line it set up 
in Lublin and Rena ult has 
not disclosed any plans for 
Polish production. However 
both intend to expand 
exports to Poland as import 
duties fall. 

Meanwhile, Brussels, 
prompted by western Euro- 
pean car makers, bas chal- 
lenged the support Poland 
has given Daewoo. The most 
contentious element is a rule 
Poland introduced in 1992 at 
the request of EU makers to 
allow tiie duty-free import of 
components into Poland to 
encourage local manufac- 
ture. 


Fiat, VW, and others took 
advantage of the rules to 
import cars in as few as ten 
pieces. But there were few 
complaints about unfair 
competition until Daewoo 
last year began exploiting 
the same rule, shipping can 
whole from Korea, removing 
a handful of parts in Slo- 
venia and re-assembling in 
Warsaw. 

EU makers protested, com- 
plaining Daewoo was cir- 
cumventing a 35 per cent 
tariff on non-EU imports. 
Under pressure from Brus- 
sels, the Polish government 
has made import rules 
slightly more complex by 
insisting importers bring 
parts in separate shipments. 

The issue is significant for 
the whole EU. By establish- 
ing a Polish plant, Daewoo 
will have tariff-free access to 
EU markets, even if Poland 
does not join the EU. But 
Korea's own tariffs remain 
prohibitively high- So west- 
ern European companies 
aigue it is unfair to allow 
Korean companies into the 
EU through the back door 
unless the Korean market is 
itself opened. 
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Ear parts company becomes a capitalist success 


A. motor parts company, 
established to help bring 
socialism to the Polish 
countryside, is rapidly 
becoming one of the 
eoontiy’s most successful 
rural capitalist enterprises. 

In its Communist heyday, 
Pol-Mot Praszka employed 
<900 people in the small 
town of Praszka in central 
Poland^ supplying about 90 
jjjarcaiitof its output to the 
Soviet frock industry. 

When the Soviet market 
collapsed in 1991, the 
state-owned company was 
driven to the Verge of 
bankruptcy. But the 
managers persuaded the 
banks to finance a 
comprehensive 
restructuring in which the 
wurHbrce was cat to 1,300. 
V* Pal-Mot managed to 


replace some of the lost 
Soviet business with orders 
from domestic motor 
companies, notably the 
biggest producer. Flat Anto 
Poland, the Flat subsidiary. 

It also won customers fn 
western markets, including 
Daimler-Benz and BMW, the 
German motor groups. 
Exports to the west now 
account for over 15 per cent 
of sales. 

To widen its customer 
base, Pol-Mot also 
diversified. Brakes, which 
once accounted for 95 per 
cent of output, have fallen 
to about half as the 
company bas launched new 
lines in engine components, 
suspension springs and 
aluminium castings. 

Progress was so fast that 
in 1995 the company was 


privatised, with a 
controlling stake sold to a 
group of private investors. 
New workers have been 
recruited taking the total to 
1,600. Sales, which rose last 
year to about US$30m 
(£18m), are still far from 
their 1990 peak of Sl40m, 
but are enough to keep the 
company in modest 
(undisclosed) profits. 

The target is to double 
turnover by 2005. 

Fiat helped the company 
in its transformation, 
providing technical and 
managerial advice. But the 
bulk of the work was done 
by Pol-Mot managers and 
staff. 

Mrs Lucyna Falis, the 
managing director, says the 
company has pot a big 
emphasis an training. 


"Pol-Mot hart to change 
from thinking only about 
production volumes, to 
thinking about product 
quality and markets.” 

Mrs Falls, a former 
financial manager who hyp 
worked at Praszka since 
1977. says the re struc tu r ing 
was organised mainly by 
existing Pol-Mot executives. 

She bristles at the 
suggestion that working for 
so long in a state-owned 
company bad made it 
difficult for her to prepare 
the plant for a free market 
economy. 

"People don’t forget how 
to think whatever system 
they’re in." she says. “I 
always knew what had to be 
done. Even if I couldn't 
speak out, I kept things in 
my bead." ' 



Po(-Mot workers on the suspension springs production line 


Mrs Falis says the 
company must keep 
increasing sales, improving ' 


training and investing in 
new equipment The aim is 
to raise productivity further 


Picture Stefan W*gcty< 

following a threefold 
increase in value added per 
employee since 1992. “The 


cost of labour rises all the 
time. So we must get more 
out of people by using 
better methods and better 
machines.” 

Mrs Falis says Polish 
companies must realise that 
they have to fight for 
business. "Marketing is the 
most important function. It 
was quite different in the 
old days. We just sat here 
and waited for orders from 
the Soviet Union.” 

She argues that Poland 
bas a limited amount of 
time to build a modern 
economy .because it has to 
compete with other 
countries in central and 
eastern Europe engaged in 
the same task. “We mustn't 
waste time.” 

Stefen Wagstyl 
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Though established only in 1990, Polish 
Development Bank quickly grew into one of 
Poland's larger banks, and secured a Warsaw 
Stock Exchange listing by mid- 1995. 

PDB's mixed -public and private- capital base 
includes prime nam e international banks. 

PDB specialises in corporate finance and 
investment banking, thus its products are 
corporate sector focused. 


Through the six years of its operation, PDB 
has been at the lead of the Polish banking 
sector. EBRD singled it out for its outstanding 
achievements in organisation of private sector 
oriented syndicated financing by naming PDB 
hs leading Co-lender of the Year 1995. 
PDB was consistently at the top of the key 
1995 rankings: the 2“ , on the Best Polish 
Banks list and the 3 rd on the Best Vise grad 
Group Banks list. The latest edition of The 
Banker magazine long-term rating of Polish 
banks- released in April 1996 awards to PDB 
the high 2 nd place among Polish banks. 
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Some tasty profit margins 


Foreign groups 
are building 
on a long 
chocolate- 
making tradition 

Confectionery is among the 
most profitable and competi- 
tive sectors of the Polish 
economy because chocolate 
and sweets are among the 
first things people buy when 
their incomes rise. 

Poles have long had the 
highest per capita chocolate 
consumption in central and 
eastern Europe and Invest- 
ment bank MC Concordia 
estimates that consumption 
has risen five-foid over the 
past seven years to about 
2kg of chocolate and 3kg of 
sweets a year. But this is 
still well below western 
European averages of more 
than 5kg in chocolate alone. 

In the early 1990s. sales 
rose despite the stringencies 
of the Balcerowicz austerity 
plan which left consumers 
barely able to afford choco- 
late's comforting properties. 

Confectionery sales soared 
by 10 per cent a year in the 
early 1990s but growth 
dipped to about 8 per cegt 
last year and will slow to 
about 5 per cent a year until 
2001, according to MC Con- 
cordia. Even so the market 
is currently worth about 
$800m and offers profit mar- 
gins of about 3 per cent com- 
pared with the food industry 
average of 1 per cent 

At the premium end of the 
market, big foreign compa- 
nies are fighting the first 
round in a bruising contest 
for the growing disposable 
income of the citizens of cen- 


tral and eastern Europe. At 
the cheaper end of the mar- 
ket, Polish companies are 
expanding as fast as they 
can to avoid being devoured 
by their local and multina- 
tional competitors as the 
market consolidates. 

Before economic reforms 
began, the industry was frag- 
mented into around 150 con- 
fectionery producers. Many 
cities boasted several compa- 
nies producing a vast array 
of products for every possi- 
ble taste. But by 1993 the 
sector had been partly con- 
solidated and wholly priva- 
tised and was ready for west- 
ern investment 

Western companies were 
attracted by the large Polish 
market But they also saw 
the long chocolate-making 
tradition as a good platform 
for exports throughout cen- 
tral and eastern Europe. 

PepsiCo started the rush 
in 1992 by buying Wedel, the 
Warsaw-based chocolate 
market leader. Nestle bought 
the second-ranked company, 
Goplana. Kraft Jacobs Such- 
ard bought Olza and the 
Finnish company Karl Fazer 
bought Baltyk. 

“Foreign companies paid a 
lot for chocolate factories 
•but they got a brand and a 
market,” says Mr Andrzej 
Mierzwa, head of MC Con- 
cordia. “To buy a Polish 
company they used to pay 40 
per cent of the value of its 
sales in 1992. Now it Is more 
like 80 per cent." 

Foreign companies were 
able to build on the standing 
of the Polish companies and 
their distribution networks 
to establish their own pre- 
mium products. They also 
invested heavily in new pro- 


duction lines such as wafer- 
making machinery to 
Improve the quality of the 
existing brands which bad 
bounced back after initial 
fascination with all things 
foreign had begun to ebb. 

Often foreign and Polish 
products complemented each 
other. Mr Janusz Rutkowski, 
managing director of 
Goplana in Poznan, western 
Poland, says producing 
Goplana r s mid-range prod- 
ucts alongside Nesrtl&'s pre- 
mium brands of milkier 
Swiss-style chocolate 
increases the company's 
sales potential and makes 
distribution more efficient 

However, foreign Investors 
also had to cope with out- 
dated plants, often scattered 
arbitrarily around a single 
city or region, and with 
bloated workforces which 
they were often obliged to 
retain for a period as part of 
the privatisation agreement 
Buyers also had to alter a 
production -centred mental- 
ity which took no account of 
which of the companies’ 
products was actually 
desired by consumers. When 
Nestlg took over Goplana in 
1994 it bad to slim down the 
company's products from 300 
to 90. 

shifting from production 
to market-orientated meth- 
ods meant that sales and 
marketing departments h«d 
to be built up from scratch 
and finance teams 
revamped. New o w ner s had 
to clear away a thicket of 
middlemen between the 
plants and the retailers and 
establish a simple distribu- 
tion system. 

Some companies decided 
that rather than turn round 


an existing Polish producer 
they would start from 
scratch by investing in 
greenfield plants. Cadbury 
opened the first such plant 
in Wroclaw in south- western 
-Poland in 1995 and Master- 
foods (makers of Mars bars 
and Snickers) and the Ger- 
man company Stollwerck 
soon followed. Tt was faster 
and easier to build green- 
field,” says Marek Grzegor- 
zewicz, the Cadbury manag- 
ing director. 

These companies took aim 
at the premium segment of 
the market, particularly 
chocolate tablets and coun- 
tlines (small bars) with their 
highgr margins. Distribution 
is concentrated on the big 
retail chains and they rely 
on expensive television 
advertising campaigns to 
appeal to the growing middle 
class and carve out a share 
in a still vary fluid market. 
“Now is the moment to build 
brand loyalty", says Mr 
Grz e gorzewicz. “Later it will 
be very, very expensive”. 

Greenfield investors 
believe exports will help to 
justify their huge invest- 
ments at the beginning and. 
in contrast to cheaper Polish 
producers, are looking for- 
ward to the further lowering 
of tariffs among neighbour- 
ing states in the Central 
European Free Trade Area 
(CEFTA) and eventual Pol- 
ish membership of the Euro- 
pean Union. Mr Grzegorzew- 
icz sa ys: “Three years ago 
CEFTA was not developed. 
Now the tariffs are reduced, 
we plan to export more to 
these neighbouring mar- 
kets." 

Away from this battle of 
the giants in which 12 com- 
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panics produce SO per cent oC 
turnover in the sector, 
smaller Polish producers are 
keeping their heads down, 
exploiting their niche in 
cheaper segments of the 
market such as sweets, and 
taking advantage of their 
strong distribution net- 
works. 

The two main Polish com- 
panies in this segment are 
Jutrzenka. which is listed on 
the Warsaw bourse parallel 
market but retains majority 
employee ownership, and 
WaweL The latter is also 
employee-owned and hopes 
to follow Jutrzenka on to the 
stock market later this year. 
Jutrzenka has used the pro- 
ceeds of its stock market flo- 
tation to modernise its plant 
and has increased exports to 
former Soviet countries 
where the cheaper end of the 
confectionery market is 
growing strongly. 

These minnows are now 
eyeing their even tinier com- 
petitors and are hoping that 
through takeovers and per- 
haps the injection of some 
foreign capital, they too will 
become Polish confectionery 
behemoths. 

But the companies iff the 
happiest position are proba- 
bly the hybrid foreign -Polish 
companies such as Goplana 
and Wedel which straddle 
both the premium and the 
cheaper segments of the 
market (and in Wedel's case 
have also diversified into 
salty snacks). They can both 
compete with the fully for- 
eign companies in the profit- 
able premium brand sector 
and enjoy the big volume 
sales needed to compete with 
the cheaper Polish produc- 
ers. 


beat path to door 


When Grzegurz DaOcowsM 
became managing director 
of Jutrzenka in 1992 the 
state-owned company ran 
four unconnected 
confectionery factories in - 
the depressed Industrial ; 

city of Bydgoszcz, hi north 
west Poland. In less than 
five years he has floated 
the company. Increased 
employment by half and in 
recent weeks has bad two 
or three foreign investors a 
week beating a path to his 
door. 

Mr DoDtowskl, 45, 
believes that Jutrzenka can 
prosper in the highly 
competitive confectionery 
market without losing 
control of its own destiny. 
“In spite of attractive 
proposals we have decided 
not to give away control," 
be says. “We looked at our 
competitors who took on 
such investors and found 
that things don't look too 
rosy either for the 
investors, or the 
management or the 
workers". 

Mr Dolkowski came to 
Jutrzenka after working as 
managing director of the 
huge Romet bicycle works 
just down the road where 
he had started as an 
engineering apprentice. 
Soon after taking over he 
decided that his new 
company had to be 
privatised. 

“The workers were very 
afraid. But they trusted me 


with the powers of* 
one-man board*, he says 
apologetically. Be lad them 
Into an employee buy-out 
in 1993, hut in the absenc e 
of a foreign investor the 
company had “pretty weak 
founding capital". 

Instead be opted to seek a 
listing for the company on 
the Warsaw stock exchange 
parallel market in May 
1995 which raised SlOm to 
invest in a sew phot at 
Osowa Gora outside 
Bydgoszcz to add to the 
company's four old leased 
factories in the city. 

Control remained with the 
company's 1,000 employees 
became holders of the 

founding shares enjoyed 
three votes compared to 
only one for the new issue. 

He used the new fluids to 
build on the company’s 
strength In the cheaper 
sugar confec tio ne ry , biscuit 
and chocolate covered 
produc ts segments where 
foreign competition Is not 
so fierce. The company also 
invested S15m at its new 
plant. This now makes a - 
quarter of total production 
with Just 100 workers bat 
is only using 20 per cent of 
its available space. 

Mr Dolkowski has 
consolidated Jntrzenka’s ... 

share of the growing " 
confectionery market by 
direct sales promotion 
rather titan media 
advertising, and by forging 
dose ties with selected 


wholesalers, who have 
taken up many of the 
issued shares. 

He also chose to target 
exports (&p to 25m stays 
from only i.7» zlotys In 
1993), especially, to 
countries of the former 
Soviet Union. The company 
has Just set up a 
representative’s office In 
Moscow, and Insists an 
. payment in advance. 

- la 1896 net profits rose 
from 9m zlotys to rim 
zlotys on higher sales of 
128 m zlotys, up from 86m 
zlotys in 1995. The share 
price rose 135 per cent last 
year and the company is 
currently valued on the 
parallel market, at ISSra 
zlotys and paid out a 
dividend or 1 zloty per 
share in 1995. 

Jutrzenka, sow in Its 
75th year. Is about to rake 
280m zlotys tar farther 
investment at its Osawa 
Goto plant through a new 
issue directed at large 
Institutional investors and 
eventually hopes to be 
lkMd on tha main bourse. 

“The pace has been so 
quick it has created new 
problems," Mr Dolkowski 
says. “Maybe it would have 
been easier to slow down. 
But attack Is the best 
wwfuw of defence- the 
competition is getting . 
stronger and str o nge r every 
year 1 ". • - 

Robert Anderson 




See your future more deariy 
in Central Europe 




Tool rad awe than 20- 29 vbionwhea doing butaw 
iahshod. 

VhMBg Aeopxhowoa'i hdp 

Wbu you need » m can pair of era on the gfuuod. 

flmyau need is VKBank 

WBX Bank was the fist ptMtocd bank in 3Pdfcmd. lt k 
quoted m Ac Wanw Stock Indangc and actfodf 
p gtk^ n t m to dr (wktaitann procewofpetah StKe 
campnies. Mas? batch offices, pefering thc highest 
level of sente, kpndv the hmk ikoB^matohod: 
Furthetnore, TOR Bank corresponds widmwr 12® 
tanks across the wold with hdpof S.VIf 
Khe doing As a remit, TOR Bata can mqitadktads 
oftr am ac d ons.b(xfaachomc«nd a broad. •. 


HEADER 


So sharpen tow v^oo, 


Makes sense in Poland 


WIELKOPOLSKI BANK KREBYTOWY SA 

60-967 PaznaA, pL Wobaid 16, leL (+48 61) 56 4900, Euc(+« 6 l) 521113 



H^yumkyi 






For us, banking is not about simply transferring money from one account to ahatfm : 
Banking is about the ability to provide qualify service to the client. It is about Dufldtajf" 
relationships, understanding clients' needs and giving the right advicB It is about having 
the necessary expertise to navigate the sea of opportunities. 

HEAD OFFICE: 80-9S8 GDANSK, TARG DRZEWNY .1 . PHONE. +48 58 379 2 i ?: FAX + 4 ® sVafi^tiO 'C 
ONE OF THE BIGGEST COMMERCIAL BANKS IN POLAND 



3 times a week ! 




: o rrom Hea'!irov; f£ Gak.vick. Cor, tact your iucui ocjuu; or cuk: Rui-rr 


vu on U 


5:v-! -.,0 V/. 1 O i Polish Airline, j | j Ren^r.t Stic-, , V,iR ?r-F. 













FINANCIAL. TIMES WEDNESDAY MARCH 26 1997 




Vll 


POLAND 7 


STEEL INDUSTRY • by Stefan Wagstyl 

Much remains to be done 



AGRICULTURE • by Christopher Bobinski 

Long difficult road 
to modernisation 


The sector is 
moving steadily 
along the road to 
modernity and 
privatisation 

"It's a difficult business,” 
says Mr Jerzy Plerzunek, a 
foreman at the Sendzimir 
steeiworks in Krakow, "It’s a 
question of changing 
people’s thinking:. Some are 
ready and some are not” 

Mr Pierzunek. aged SO, is 
playing a key role in the 
modernisation of oat-dated 
plant He is helping bring on 
Stream Sendzimir’s latest 
investment - a $50m (£3lmj 
continuous casting machine, 
which will Increase quality, 
cut waste and reduce poDu- 
tion. 

Hoi metal poors through it 
nonstop like a gigantic spa- 
ghetti machine. The new 
equipment requires fewer 
people, but needs them to 
week harder and concentrate 
more. As Mr Pierznnek says: 
It's a different .world.” 
..Polish steel is moving 
steadily along the road from 
inefficiency, pollution and 
state control to modernity 
and privatisation. 

-Since the country 
embarked on reform in 1990. 
11 out of 25 state-owned 
mOls have been sold and a 
further four have been 
turned into c ommer cial com- 
panies in preparation for pri- 
vatisation. The industry has 
invested over $lbn in mod- 
anfaation, chiefly in contin- 
uous-casting, raising its pro- 
duction from Just 8 per cent 
of inrtput to 50 per cent. This 
is planned to reach 90 per 
cent by 2000. 

Overall production has 
fallen about 30 per cent as 
old. dirty. loss-making fur- 
naces and mills have closed. 
But so far the industry has 
bpen able to break even and 
has financed investment 
from its own resources, with 
little government support. 

- Employment within the 
Industry has fallen from 
140,000 in 1990 to 91,000 
today, with virtually no com- 
pulsory redundancies. Jobs 
have gone mainly through 
early retirements and 
through spinning off much 
of the tangled web of sup- 


port services which sur- 
rounded big Communist 
enterprises. 

However, much remains to 
be done. A report prepared 
for the government in i960 
by Canadian consultants rec- 
ommended total plant 
investments of $3.6bn, some 
$2.6bn more than already 
spent. It estimated a further 
3900m would have to be 
spent on financial restruct- 
uring and social security 
payments for laid off work- 
ers. 

The authors recommended 
that the industry employ 
only 43,000 workers by 2002. 
Government nffir-iaia say a 
more realistic target is 
75.000, But even this figure 
will take time to reach as 
mass redundancies are ruled 
out on grounds of cost and 
the risk of public disorder. 

The government sees for- 
eign investment as essential 
to the industry’s modernisa- 
tion and is seeking capital, 
technology and management 
s kills from abroad. 

Mr Wiktor Laszczyk, dep- 
uty director of the industrial 
policy division at the eco- 
nomics ministry, says: “We 
are looking for strategic for- 
eign investors." 

The need for foreign 
investment is greatest at the 
two largest steel completes 


- Huta Katowice, in the 
heavily-polluted Silesian 
region, and Sendzunir. 
Together they account for 
about 30 per cent of output 
and employ about 50,000, 
including workers in affili- 
ated companies. 

The state-owned plants are 
creations of central plan- 
ning, built on sprawling 
sites, covered with grey dust 
and littered with rusting 
metalwork. 

Of the two. Huta Katowice 
is the worse. The complex, 
built in the 1970s. has vast 
capacity for crude steel pro- 
duction but limited plant for 
fabricating finished goods, 
forcing it to sell about half 
its output as low-margin, 
semi-finished steel. This did 
not matter under the Com- 
munist r egim e, when prices 
were set artificially, but 
today it is a crippling disad- 
vantage. 

Huta Katowice’s problems 
are compounded by the fact 
that it was designed mainly 
for making long products - 
such as construction beams 

- and the industry's recent 
growth has mostly been in 
sheet metaL 

Although the mill has 
installed one continuous 
caster and is fitting a second 
this year, at a combined cost 
of $l70m, downstream 


investments have yet to be 
made. 

It spent much of last year 
in negotiations with Sidmar, 
an affiliate of Arbed, the Bel- 
gian steel group, about a 
joint $S50m investment for a 
third continuous caster and 
a rolling mill, but the talks 
collapsed over disagree- 
ments about government 
support and market size. Mr 
Jerzy Smedzik, a Huta 
Katowice director, says he is 
now talking to other western 
groups. 

The Sendzimir plant dates 
back to the 1950s, but has 
the advantage of more 
in-house processing plant, 
in cluding sheet-rolling mills. 
Its recent investments of 
$400m have concentrated on 
continuous casting and on 
building Poland’s only mill 
producing zinc-plated steel. 

It is now seeking foreign 
partners with 3300m-3600m 
to help switch the whole 
plant to continuous casting 
and expand downstream 
milling. Preliminary docu- 
ments were sent to about six 
groups last month. Mr 
Tomasz Pyre, corporate 
strategy director, says he 
hopes a deal will be agreed 
this year or next 

The industry is not plan- 
ning significant expansion in 
output from 10m-12m tonnes 


a year, but it hopes invest- 
ments will improve profits 
by increasing added- value. 

Contrary to the fears of 
some European Union steel- 
makers, Polish mills do not 
plan export increases above 
recent levels of about 3.5m 
tonnes a year. As in most 
countries, the cost of ship- 
ping steel means domestic 
markets are more lucrative. 

However, steel is the sub- 
ject of tense negotiationsbe- 
tween Poland and the EU. 

Under the terms of a 1992 
agreement, Poland is work- 
ing towards having zero 
steel import duties by 1999. 
But in order to extend pro- 
tection, it has this year fro- 
zen them at 9 per cent, 
instead of cutting them to 6 
per cent. It wants to keep 
duties in place until 2002 to 
give more time for restruct- 
uring. 

Warsaw says the EU steel 
industry was restructured 
only with the help of huge 
state aid, some of which is 
still being paid. In Poland, 
while the government may 
find scope for modest tax- 
breaks to support new 
investment, there is virtu- 
ally no hope of EU-style 
hand-outs. For the most 
part, Mr Pierzunek and his 
team at Sendzimir are on 
their own. 


Brussels holds the 
key to the 
somewhat 
clouded future of 
Polish farming 

Farming will be the most 
contentious issue in Poland's 
membership negotiations 
with the European Union. 
But accession to the EU will 
also leave the country's 
formers facing the greatest 
challenge to their way of life 
since they successfully 
resisted the communist land 
collectivisation drive In the 
1950s. 

Polish agriculture is -big 
but technically backward. It 
employs 26 per cent of the 
population but produces 
only 6 per cent of GDP. Fur- 
thermore. the 38 per cent of 
Poles who live in the coun- 
tryside provide the Polish 
Peasant Party (PSL), the 
farmers' party, with a power- 
ful political base from which 
to lobby for farm interests. 
Mr Walde mar Pawlak, the 
PSL leader, has signalled he 
is in favour of EU member- 
ship but will fight hard to 
get the best deal for his 
farmers, whose numbers 
total more than the popula- 
tion of many medium-sized 
EU members. 

Poland emerged from com- 
munism with 80 per cent of 
its land in private hands and 
over 2m small holdings, 
averaging 6.3 hectares in 
size. The post-1990 slump, 
when free market reforms 
slashed subsidies and 
demand for food fell, sig- 
nalled that change was inev- 
itable. But in the short term 
the shock brought only a 
small improvement in struc- 
ture. About 130,000 farms 
have disappeared since 1990, 
but the average size has only 
risen to 7 hectares. Many 
small farmers have also lost 
their second jobs in towns. 
More than lm of the 4.4m 
workers on private forms are 
part-time and must supple- 
ment their incomes. 

Farm output grew margin- 
ally last year although the 
15.6 pm- cent rise in farm 


prices failed to match either 
the 18-5 per cent rise in con- 
sumer good prices or the 
higher cost of farm equip- 
ment and other inputs. The 
grain harvest fell 3.5 per 
cent to 24.7m tonnes and 2m 
tonnes were imported to 
keep prices down. 

Sales of EU farm products 
rose 15 per cent in the first 
nine months of 1996 to 
$l^bn while Polish food 
sales to the EU fell 5 per 
cent to 3883m in the same 
period, Poland's global food 
trade deficit reached 9772m 
in this period and fanners 
were saved only by sales to 
the former Soviet Union of 
9802m last year. 

With an eye on gaining 
high quotas Warsaw has told 
Brussels that it estimates 
farm output will continue to 
grow strbngly over the rest 
of the decade with grain out- 
put up 16 per cent to 29m 
tonnes by the turn of the 
century and milk output 40 
per cent higher at 16bn lit- 
res. Meat deliveries are fore- 
cast to grow by almost 60 per 
cent. But whatever deal 
Poland wrings out of Brus- 
sels, the country's overpopu- 
lated, largely unsubsidised 
family farms, which produce 
cheap food by natural meth- 
ods for want of cash for fer- 
tilisers and pesticides, are no 
longer in control of their 
future. Their fate is being 
shaped by the disciplines of 
the free market as a largely 
private food processing sec- 
tor demands improvements 
in quality and higher pro- 
ductivity from its suppliers. 

This impulse for change 
would be there even if EU 
membership were not loom- 
ing. The big foreign mega- 
store food retailers now com- 
ing to Poland will put 
additional pressure on pro- 
cessors to improve quality 
and cut costs, says Mr 
Subhrendu Chatterji, of 
Britain's Know How Fund, 
who is helping to unravel 
bad debts at the Farm Econ- 
omy Bank (BGZ). 

Such pressures are wel- 
come says Mr Marian 
Brzoska. an agricultural 
expert from the govern- 


ment's European Integration 
Committee, who stresses 
that the key to farming's 
future lies with the proces- 
sors. Polish farms add too 
little value to farm products, 
which explains the deficit in 
food trade with the EU and 
the inability of Polish farm- 
ers to compete effectively in 
foreign markets, apart from 
the former Soviet Union. 

Only the processors have 
the financial clout to provide 
the capita] the farmers need 
to buy machinery and 
improve quality. Mr Brzoska 
cites Danone, the French 
dairy goods processor, which 
controls much of the War- 
saw market and has been 
working with farmers in 
Ostroleka, north-east of the 
Polish capital. “Danone 
signs contracts with the 
farmers, who get a reliable 
flow of cash, so they can 
raise money to buy equip- 
ment. A Dutch government 
aid programme has advised 
them what to do and they 
are now producing world- 
class quality milk,” he says. 

Mr Brzoska insists Poland 
must have pre-accession 
funds from Brussels to 
finance the creation of new 
jobs in the countryside to 
soak up excess labour. 
"There is simply too little 
capital in the rural areas for 
farm modernisation, let 
alone to start up new compa- 
nies.” he says. 

Nevertheless, the outline 
of a more modem fa rming 
structure able to compete on 
cost and quality is beginning 
to emerge from the mass of 
small farms. Almost one- 
third of arable land in the 
former private farm sector is 
in the hands of more than 
160,000 farmers owning 
farms of 15 hectares or more. 
Some 43 per cent of these 
farmers are less than 40 
years old. These mainly 
young, progressive farmers 
are the only ones able to 
raise bank loans and mod- 
ernise equipment 

Meanwhile, almost 90 per 
cent of the 4.5m hectares 
once held by the state are 
now in private hands, mostly 
under leasing arrangements. 
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GRADUATE JOBS 



itoll J 


by Stefan Wagstyf 



Professionals' new 


The new middle 
class are gaining 
from fast but 
painful social 
changes 



"1 like to read Lee laccoca/* 
says 28-year-old Piotr Wiel- 
gomas- “It’s all about achiev- 
ing success." 

Mr Wielgomas. the 
founder and general man- 
ager of Bigram, a fast-grow- 
ing recruitment agency, is 
one Of tons of thnmanrf* Of 
young Poles who are rapidly 
creating a new professional 
middle class. Aged between 
22 and 35, they work for Pol- 
ish and foreign companies 
alike and are often keen to 
establish their own busi- 
nesses. They compete 
fiercely far the best lobs in a 
country where opportunities 
for good careers are still 
scarce. M it’s a rat race, “ says 
Mr Wielgomas. “When 
people tell me they've sent 
oil one or two CVs. I teQ 
them that's nothing. They 
must send 100.“ 

With countless companies 
starting life every year, and 
many folding within a few 
months of opening, markets 
move very fast for young 
professionals. Mr Piotr Bato- 
goiowski. managing director 
of Hager Poland, an affiliate 
of Hager, an Austrian adver- 
tising agency, has changed 
jobs five times in the last 
five years. A 33-year-old law 
graduate, his first job was In 
journalism but his newspa- 
per collapsed. He found a job 
in a US advertising agency, 
then with a German one 
before joining Hager just 
three years ago. Today, he 
runs the group’s Polish busi- 
ness, with a 24 per cent 
equity stake of his own. He 
plans to stay with Hager, but 
is considering launching 
other businesses. “A travel 
agency, perhaps because I 
like travelling.- he says. 

At the recruitment agency, 
Mr Wielgomas says: “In 
Poland your career can 
change as much in four or 
five years as in 10 in the 
west.“ But stability is creep- 
ing into the market . For 
example, Ernst & Young, the 
international accountancy 
Sim which already employs 



ftoMi me g dne ad wrt Ma g rewards far those prspmd to join the 
tat race*. Polos am snjoylng sharply rtstey dtopoaable ineomss 


about 300 staff in Poland, Is 
patting long-term career 
st r u c ture s into place. Rival 
firms are doing the same. 

Of course, these jobs are 
not open to alL Graduate 
unemployment is high in 
Poland, as Is unemployment 
as a whole. The fortunate 
few are likely to be gradu- 
ates of elite Institutions suds 
as Szkola Glowna Handlowa. 
the top commercial univer- 
sity. They will almost cer- 
tainly know English and 
have spent scone time work- 
ing abroad, perhaps in a bar 
in London or fruit-picking in 
Italy. Mr Wielgomas says 
that evidence of drive and 
initiative is very important 
He himself paid his own way 
through five years of study 
doing holiday jobs. 

By western standards, 
starting salaries are not high 
- 1,500-3,000 zlotyB a month 
for top graduate jobs in cen- 
tral Warsaw. But they rise 
rapidly for people with a few 
years experience, to 10.000 
zlotys and beyond. For key 
managers, international 
companies will pay Poles the 

garrm jc^lni-tas a« expatriates, 

knowing that they will still 
be cheaper because they will 
not have to pay expatriate 
allowances. 

However. Mr Wielgomas 
says salaries are not the 
most important issue for the 
new professionals. What 
they want most is a good 
career. Finding companies 


which offer training a nd pro- 
motion prospects is a top pri- 
ority. Ambitious people also 
spend their own time and 
money on farther arinaatjq n 
- doing evening classes in 
languages, computing and 
management studies, for 

<*v w mplp 

But life is not an work, 
says Mr Wielgomas, who has 
just returned from two 
weeks skiing in Austria and 
plans a two week anwtnw 
holiday. Travel, reading, ten- 
nis, swimming and spending 
time with his wife, a lawyer, 
are also important Mr Bat> 
golowski agrees. “Whatever I 
do. I think of my wife and 
child," he says, “And I con- 
sider my blende and help 
them when I can." These 
Informal networks are 
important when life is 
changing so fast "Also, the 
experience of martial law in 
file 1980s brought people of 
my generation together. I 
don’t know bow it will be for 
younger people. Perhaps 
they are more selfish." 

There is a sense of 
urgency about business life 
in Warsaw. Young profes- 
sionals recognise they are 
living lives quite different 
from their patents’. They say 
they are lucky to be free of 
the burden of Communism 
which placed such restric- 
tions on previous post-war 
generations. They also recog- 
nise that they have a rare 
opportunity to achieve more 


in a short. fine than their 
predecessors . and possibly 
their successor*. A* Mr WIri- 
fomas says: “Over the next 
few years things will move 
vary fast. After that life wffi 
become more settled. More 
normal, “ 

This excitement to not 
spread evenly through 
Potond.lt to concentrated In 
Wvraw, where the papula- 
tion to growing rapidly as 
young people come from 
elsewhere seeking work. It is 
• also present in a few other 
..big dt!w - Gdansk. Poznan. 
Wroclaw and Katowice. But 
large swathes of rural and 
small town Poland have still 
to sense the opportunities 
that economic freedom is 
creating. Even In Warsaw, 
the new professionals are 
sometimes thin on the 
ground. While city centre 
restaurants boast that they 
stay open till the tost guest 
to ready to go, they begin to 
look empty after 10 o'clock 
in the evening. Few people 
have time for concerts or the 
theatre. 

Some professionals are 
also disturbed by the Brow- 
ing economic Inequality. 
Even though they are mostly 
beneficiaries of economic 
change, they do not like to 
see the pain it has inflicted 
on others. It to not just a 
matter of the beggars on the 
streets of Warsaw. In almost 
every- family, there are 
people who have not had the 
lack, skill or determination 
m secure good jobs. Mired in 
low-pay posts In Mate oigsn- 
toations or in low-level pen- 
sions, they look enviously at 
those relatives who have 
made the jump into a differ- 
ent world. As Mr Andrzej 
Slenldewicz. 35-year-old edi- 
tor of Machina. an arts mag- 
azine. says: "This inequality 
to very demoralising. Partic- 
ularly when you see people 
who have made money 
unfairly, through their con- 
tacts in the government or 
whatever. - . - 
Mr Wielgomas says that 
after 50 years of Commu- 
nism it will take time to put 
society to right. But he is 
convinced that he and his 
generation have the opportu- 
nity to do it “We have a 
chance to change this coun- 
try." 


CONSUMER TRENDS • by Robert Anderson 


Rapid growth in spending 


Rising wealth and 
credit cards are 
funding a boom 
in conspicuous 
consumption 

Poles are enjoying sharply 
rising disposable incomes 
and are beginning to spend 
their new wealth on expen- 
sive consumer durables such 
as care, fhrniture and wash- 
ing machines. The consumer 
boom, which started with 
basic items such as wes t e rn 
toothpaste and soft toilet 
paper, has moved on. 

In the early stages of tran- 
sition to a market system 
consumption dropped and 
local production of consumer 
durables fell as the market 
opened to western competi- 
tion. But last year household 
income rose about 7 per cent 
above inflation and fa the 
first three quarters of the 
year monthly household 


spending increased by 27.5 
per cent on the same period 
of 1995. 

According to GUS, the 
state statistics agency, 
spending in supermarkets 
and the larger stores rose 7.5 
per cent overall last year, 
but spending on cars 
increased 31 per cent, furni- 
ture sales grew 30 per cent, 
and spending on televisions, 
radio and white goods was 
up 12 per emit 

Far the first time, much of 
the increased spending was 
on credit, helped by low 
interest rates. Personal loans 
doubled in the year to Octo- 
ber 1996, from a very low 
base. Until now inflation, 
uncertainty and the weak- 
ness of the financial sector 
had prevented credit growth. 
But the banks have become 
so eager to approve loans 
that the central bank to get- 
ting worried. In another indi- 
cation of rising credit use, 
the number of credit cards. 


though still not widespread, 
tripled in 1996. 

The boom has been fuelled 
by the desire for conspicu- 
ous consumption that 
impresses the neighbours 
and family. Poles have the 
highest proportion of "aspi- 
rers" among all the coun- 
tries surveyed In a recent 
study of European consumer 
trends by advertising agency 
Young and Rubicam, and 
twice the rate in neighbour- 
ing Hungary, the UK and 
Germany. Aspirers, accord- 
ing to the agency’s Gross 
Cultural Consumer Charac- 
teristics study, are those 
who are obsessed by status, 
image, labels, and material 
things and are demonstra- 
tive about their wealth. 

Polish consumers started 
buying heavily advertised 
imported premium brands of 
affordable goods such as con- 
fectionary and toiletries. 
Western companies primed 
the consumer goods sectors 


through advertising and by 
investing to produce better 
quality products, says Mr 
Andrej Mterawa. manager of 
MC Concordia investment 
bank. Poles quickly devel- 
oped very high brand aware- 
ness. 

Polish companies soon 
woke up to the potential of 
the sectors that had been 
promoted in this way and 
have since, benefited from a 
shift bads to PbUsh brands 
as the original infatuation 
with everything foreign 
waned. “Newness is not so 
Important now. Price Is 
becoming extremely impor- 
tant," says Mr Frederick 
Wlnckler, Warsaw manager 
of J.Waher Thompson. His 
advertising agency is now 
less involved In promoting 
western premium brands 
and spends much more timp 
turning Polish generic prod- 
ucts into brands and work- 
ing with international cli- 
ents an mid-range products. 
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then act as though you have no 
reserve at all This is the secret 
of a stable business . n 
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IN BRIEF 


Ford suffers 
losses in Germany 

Ford-Werke, the German arm of the Ford Motor 
Company, announced fresh cost-cutting plans. 
mcTadmg trimming workers’ benefits, after 
announcing a DM509 -9m ($302m) pre-tax loss 
last year. Page 26 

CtC chairman call* for fresh investment 

The new chairman of CZC, the French state- 
owned bank, called for outside Investors to ta fte 
stakes in -the regional banks in its network 
alongside a process of partial privatisation of 
the holding company. Page 26 

Hocfrtfarf and Hofzmann In joint venture 

Hochtief and Philip Holzmann, Germany's lead- 
ing construction groups, buried the hatchet 
after a bitter two-and-a-half year dispute by 
announcing a joint foreign strategy to take an 
international competition. Page 24 

Seat dedans crisis over 

Seat, the Volkswagen group’s Spanish car- 
maker, declared its crisis over and announced a 
net profit of Pta5 -34bn ($37 .3m) for 1996 after 
Inconsecutive years in the red. Page 26 

: TrizecHahn agrees CN Tower deal 

TtizecHahn Corporation has agreed to lease 
panada’s landmark CN Tower and develop a 
retail and entertainment complex on the adjoin- 
fogJand. Page 28 

Italy's Cir to merge media titles 

CaBo de Benedetto's Cir holding company 
. strengthened its control over its media activities 
fhrbogb a merger of its various newspaper and 
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NwrWoftd Development net profits up 

New Worid Development, the Hong Kong-based 
property conglomerate, reported a 29.2 per cent 
rise in net profits for the first half to December 
£996, from HKSl.Tbn to HK$2J2bn (US$284m). 
rage 27 

MO chairman predicts upturn In profits 

.Lord Sterling, chairman of the UK-based ship- 
ping and transport group P&O, predicted an 
. upturn in profitability this year and next 
because of restructuring during 1996. Page 29; 
la; Rage 22 
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Thyssen and Krupp merger plan aims to avoid compulsory redundancies 


German steel talks focus on jobs 


By Peter Norman in Bonn 

Tbyssen and Krupp Hoesch 
hope to streamline their steel 
output in a joint company 
without resorting to compul- 
sory redundancies, according 
to plans being discussed by the 
two companies. 

The groups, which yesterday 
continued negotiations on a 
planned merger of their steel 
.operations, have concluded 
that there are large economies 
of scale to be made once 
restructuring difficulties end. 
It could be as much as three 
years before the full benefits of 
the merger are felt 


important details of the 
merged company have been 
agreed between Mr Dieter 
Vogel, the chief executive of 
Tbyssen, and Mr Gerhard 

Cromme, his counterpart at 

Krupp Hoesch. 

Thyssen is expected to have 
mare than 60 per cent of the 
joint venture to reflect its 
higher share of production and 
greater profitability in steel- 
making. The outline of the 
joint company, which will 
combine Germany's biggest 
and- second biggest steelma- 
kers, will be presented to 
Thyssen 's board tomorrow and 
that of Krupp next Wednesday. 


The merger plan will try to 
limit job losses because of the 
political outcry and demon- 
strations by steel workers that 
followed Krupp’ s plan, now 
abandoned, for a hostile take- 
over of Thyssen. But strate- 
gists in the companies expect 
there will have to be job cuts 
at Krupp’s lossmaking Dort- 
mund plants beyond the 2J200 
announced i-big year. 

The IG Me tall trade union 
demanded that there should be 
no extra job losses in Dort- 
mund as one of several condi- 
tions for its acceptance of the 
merged steel group. But steel- 
making costs there are about 


DM30 ($17.70) per tonne higher 
than at other sites in the com- 
bined group. 

Krupp and Thyssen are 
expected to plan for retraining 
and new jobs in steel and non- 
steel sectors in the region aM 
seek support from the state of 
North Rhine Westphalia, 
which has been involved in the 
merger talks. 

Thyssen Stahl, the steel- 
making arm of Thyssen, has 
started cutting jobs. The 
group’s workforce, which 
declined by 9.1 per cent to 

36.000 in the year to Septem- 
ber, is due to foil to about 

30.000 by the end of this finan- 


cial year. The company’s plans 
focus on production of hot 
strip steel and its derivatives 
and aim for group sales of 
DMIZbn in 2000. 

The merged company will 
rival British Steel, the biggest 
European producer, in terms 
of output. However, according 
to Mr Terence Sinclair, a steel 
analyst at Salomon Brothers in 
London, labour productivity, 
measured in D-Marks, “is 25 
per cent worse at Thyssen and 
Krupp” than at Hoogovens of 
the Netherlands and at British 
Steel. 


Troubles Just starting. Page 24 



BMW chief Bemd Pischetsrieder yesterday: higher sales are partly the result of new models 


Philippine Airlines move 
prompts listing rumours 


By Justin MarozzJ in Manila 

Philippine Airlines (PALI, the 
ailing carrier, yesterday 
bought a 70 per cent stake in 
MacroAsia, a little-known 
listed Philippine holding 
group, triggering rumours that 
it was about to launch a back- 
door listing. 

MacroAsia, which runs heli- 
copter taxis, inflight catering 
services and a property devel- 
opment business, told the Phil- 
ippine Stock exchange it had 
approved the sale to PAL of 
700m pesos ($26m) worth of 
new shares. “This wifi amount 
to a takeover once completed,” 
said Ms Gemma Santos, corpo- 
rate secretary. 

Earlier this month, PAL said 
it was considering a back-door 
listing by acquiring a company 
which had been “inactive for 
years”. With a market capital- 
isation of l.4bn pesos, 
MacroAsia is among the small- 


est companies on the Manila 
exchange and is considered a 
dormant stork. 

Mr Jaime Bautista, PAL’s 
chief financial officer, said 
MacroAsia was an attractive 
target because it was a public 
company, but he denied the 
acquisition was a prelude to a 
float 

“I don’t think this is a back- 
door listing.” he said. "It’s a 
strategic investment to buy 
this company and later use it 
as a vehicle to spin-off certain 
PAL interests. We have other 
plans for this company.” 

Analysts said the move had 
all the makings of a back-door 
listing. “I don't think this is a 
strategic move at all because 
the company has no signi.fi- 
cant business that PAL would 
be keen on,” said one. “Why 
would it pay 700m pesos for a 
company this small when It is 
already losing 2bn pesos a 
year?” A listed PAL would 


mark a ri gnificant change in 
the business empire of Mr 
Lucio Tan, chairman and 
majority shareholder. The Ffli- 
pino-Chtnese tycoon has pre- 
ferred to keep his business 
Interests private. 

Nevertheless. PAL needs 
cash to complete its $4bn mod- 
ernisation programme. In Jan- 
uary, it doubled its authorised 
capital to 20bn pesos to help 
finance the acquisition of 36 
aircraft. 

The group lost more than 
2bn pesos last year and is fore- 
casting further losses of 2bn 
pesos this year, which would 
disqualify it from seeking a 
listing on the exchange. 

Under regulations, a com- 
pany must show a three-year 
history of profits before float- 
ing. Acquiring a listed com- 
pany avoids the need to com- 
ply with this requiremenL 

MacroAsia shares rose 20 
centavos to 5.7 pesos. 


Indonesia gold licences ready 


By Manuals Saragosa 
in Jakarta 

Mining companies in Indonesia 
are set to be awarded explora- 
tion licences after months of 
delay because of the political 
wrangling over control of east 
Kalimantan's Busang gold 
deposit, claimed to be the 
world’s richest 
The award of the licences for 
_j ^lining projects, including 
the long-awaited contract of 
work for Bre-X, the Canadian 
exploration company that dis- 
covered the Busang deposit, 
will be a relief for the mini n g 
industry in I n don esia. 

Although there is no auto- 
matic right to develop a site. It 
has been customary for an 
exploration company to 
receive a contract following a 
discovery. However, the Bus- 
ang affair raised fears that the 
process might become more 
politicised after President 


Suharto's children became 
involved in a battle between 
international mining compa- 
nies over who was to be 
appointed Bre-X’s joint- 
venture partner In the Busang 
project 

After a long battle for con- 
trol, Busang's ownership was 
split last , month, with 10 per 
cent going to the Indon e sia n 
government 30 per cent to two 
Indonesian companies con- 
trolled by Mr Mohamad Hasan, 
one of President Suharto's 
closest advisers, 45 per cent to 
Bre-X and 15 per cent to the 
US mmmg company Freeport 
McMoRan Copper & Gold. 

Most of the companies 
waiting far contracts are also 
fsanarKan . a reflection of the 
aggressive exploration being 
undertaken by Canadian min- 
ing companies in Indonesia. 
Canada's Placer Dome, which 
lost its bid to take part In the 
Busang project, has received 


approval for a gold project in 
central Kalimantan and a gen- 
eral mining project in Irian 
Jay a. a gold mine in Aceh, 
north Sumatra. 

Barrick Gold, which was toe 
Indonesian government's first 
choice of partner for Bre-X 
after it teamed up with Presi- 
dent Suharto's eldest daugh- 
ter, Mrs Stti Hardijanti Ruk- 
mana, has received approval 
for nickel and gold projects in 
Irian Jaya and a gold mine in 
eastern Indonesia. 

Bre-X’s share price fen to a 
52-week-low in Toronto after 
the death of geologist Mr Mich- 
ael de Guzman, coupled with 
an Indonesian newspaper 
report last Friday that Busang 
contained less (Han the esti- 
mated gold reserves. However, 
shares recovered slightly in 
early trading yesterday, rising 
15 cents to CS15.85. 

Commodities, Page 32 


BMW sales up 
as Rover arm 
stages recovery 

Warning that growth will slow 


By Frederick Stiktomann 
in Munich 

BMW, the German motor 
company, yesterday reported a 
22 per cent surge in first-quar- 
ter sales to DM14bn ($8.3bn), 
and signalled the return to 
health of Rover, its UK car- 
making subsidiary. 

Production in the quarter 
rose 13 per cent to 319,000 
vehicles, and the number sold 
rose 8 per cent to 285,000. 

Mr Bernd Pischetsrieder, 
group chairman, attributed the 
buoyant figures in part to new 
models, such as the 5 series 
and the Z3 roadster. 

He warned the rate of 
growth was not sustainable, 
although he said the group 
was confident the full-year 
result would be ahead of 1996. 
Sales at Rover were DMl4.9bn 
in 1996, up from DMl£9bn in 
1995. Losses were cut from 
DM335m to DM279m. 

The exchange rate used by 
BMW - of DM2.3478 to the 
pound - translates the loss to 
£11 9m against £158m in 1995. 

Mr Volker Doppelfeld, group 
chief financial officer, said the 
result showed that “our goal of 
reducing the burden on profits 
from Rover has been 
achieved”. 

Mr Walter Hasselkus, Rover 
chairman, announced an 
increase in total investment 
this year from £470m to £600m. 


Rover also plans to introduce 
more flexible working hours 
through a “banking system” 
similar to that already in use 
at BMW in Germany. Under 
the system, staff can work up 
to 200 hours more or less 
depending on order flows. 

Given the importance of 
export business to Rover, the 
strength of the pound was a 
worry, Mr Hasselkus said. He 
warned that if the pound 
moved higher, Rover might 
have to obtain more supplies 
from outside Europe. 

At BMW, group sales rose 
1EL3 per cent to DM52bn, while 
net income was up 18.5 per 
cent- to DMffiOm. The bulk of 
sales came from the core BMW 
brand, where turnover rose to 
DM36.8bn. Pre-tax profits from 
ordinary business activities 
were DM2.3Bbn, up from 
DM2J8bn. 

In the first quarter, vehicle 
sales at Rover rose 1 per cent 
to 124,000, In revenue terms 
the increase was 21 per cent to 
DM3.6bn, reflecting a different 
mix of models with greater 
concentration on cars at the 
higher end of the range. 

Pre-tax losses at BMW 
Rolls-Royce, an aircraft engine 
manufacturer jointly owned 
with Rolls-Royce, were 
DM627m in 1996, down slightly 
from DM652m in 1995. 

Lex, Page 22 


Volvo to 
develop 
bus chassis 
with UK 
partner 

By Haig Stmonten in London 

Volvo, the world's second 
biggest bus maker, will today 
announce it is patting its 
chassis development activities 
into a Join t venture with the 
UK’s TWR automotive engi- 
neering consultancy. 

The new company, majority 
owned by TWR, will develop 
chassis for Volvo’s buses and 
coaches. The first result of the 
co-operation will appear early 
next century. 

The venture will be the sec- 
ond between Volvo and TWR. 
Last year Volvo's cars subsid- 
iary and TW R set up Auto- 
Nova, a TWR-con trolled Joint 
ventnre to manufacture Volvo 
sports models at the Swedish 
group's Uddevalla plant 
AutoNova will soon start 
volume production of Volvo’s 
new CTO coupe and cabriolet 
with output expected to reach 

20.000 units in the first full 
year. 

Details of the bus venture 
are sketchy, amid some sur- 
prise at the choice of TWR as 
Volvo’s partner. 

Rationalisation is expected 
in the overcrowded world bus 
industry and TWR has had no 
previous experience in com- 
mercial vehicle engineering. 

“If you’re experts in the car 
business you also have the 
knowledge to transfer to other 
sorts of vehicle,” said a Volvo 
official 

Volvo Bus Corporation built 
7,410 vehicles last year, rank- 
ing it second in the world 
behind Mercedes-Benz of Ger- 
many. 

TWR, based in Oxfordshire, 
is a privately-owned group 
comprising an automotive 
engineering consultancy, car 
retailing and motor racing. It 
is owned by Mr Tom Walkux- 
shaw, the former racing 
driver, and employs nearly 

2. 000 p eople. 

TWR is probably best 
known for its motor racing 
activities. It won the Euro- 
pean touring car champion- 
ship and Le Mans for Jaguar 
in the 1930s, and is currently 
running Volvo's touring car 
programme and a Le Mans 
challenge for Nissan. 

Mr Walkinsbaw, closely 
involved with the Benetton 
Formula One team until 
recently, bought the Arrows 
team last year and engaged 
world drivers' champion 
Damon Hill as lead driver. 
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COMPANIES AND FINANCE: EUROPE 


Hochtief and Holzraann to co-operate 


By Sarah Afthaua 
In Frankfurt 


Hochtief and Philipp HoTzmann. 
Germany’s leading construction 
groups, yesterday buried the 
hatchet after a two-and-a-faalf year 
dispute by announcing a joint for- 
eign strategy to take on interna- 
tional TOm p pH ttnw 
The tussle ended on Monday 
when HochtM Deutsche Pf»wir 
announced they ware pooling their 
interests in Frankfort-based. ffolz- 
Twnrm to give thprn con- 

trol with just under SO per cent 


The plans involve co-operation in 
foreign activities and the possible 
wrtflWishTnent of a common Invest- 
ment policy. The two sides said 
they would also investigate closer 
ltnfra in Germany. 

The decision to form doss: links 
follows a long-running battle by 
Hochtief for control of Holzmann. 
its larger rival 

The move, which is subject to 
approval by competition authori- 
ties. was seen as & way of sidestep- 
ping objections by the German Car- 
tel Office that a wider link-up 
between Holzmann and Hochtief 


would create a dominant force is 
the industry. 

Detailing the pooling agreement, 
all parties stressed there were no 
plans for a merger. Mr Carl-Ludwig 
von Ttartwn-Rpgieg , a member of 
Deutsche Bank's board, said the 
bank would pool a 25.1 per cent 
stake with Hochtief's 2AJS per emit 
stake in a frozen account for at 
least 10 years and that the two 
would vote jointly at Holzmann ’s 
shareholder meetings. 

He added that Deutsche Bank 
would sell its remaining 0.7 per 
cent on the open market Holz- 


mann’s other main shareholder is 
Commerzbank, with 10 per emit 

“While both companies are in the 
International [construction! league, 
neither has a leading position ... in 
order to meet this challenge and 
particularly to achieve an equal 
chance of participating in interna- 
tional consortia, it is necessary to 
establish a global alliance." Mr von 
Boebm-Bezing said. 

He added there were few over- 
laps in the two group’s foreign 
activities, with Hochtief's 
operations based mainly in the 
Netherlands, Australia and South 


Belgium 
seeks to 
protect 
Tractebel 


Cir tightens grip on media activities 


By Paul Batts In Milan 


By Andrew Jack and David 
Owen in Paris and Ned 
Buddey in Brussels 


The Belgian government is 
studying proposals to safe- 
guard the utility company 
Tractebel in the event of a 
merger between the French 
Lyonnaise ties Eanx and 
Suez, its largest share- 
holder. 

Hie gove rnm ent ynd yes- 
terday it was considering a 
number of ideas which arose 
from two recent top-level 
meetings between Mr Jean- 
Luc Dehaene, the prime 
minister, Mr G6rard Mes- 
trallet, chairman of Suez, 
and B fr Etienne Davigzum, 
chairman of La Gtsterale, 
Suez's intermediary holding 
comp an y. 

Mr Dehaene discussed the 
proposals with his deputies 
at tiie weekend. 

The latest development 
indicates the sensitivity 
about French corporate 
activities in the c uunti y, in 
view of tiie importa n ce of 
Tractebel and the contro- 
versy caused by Renault's 
recent decision to close its 
Belgian factory. 

It coaid also throw into 
jeopardy any plans for a 
fundamental restructuring 
of the utilities assets of 
Suez, including Tractebel, 
after a merger with Lyon- 
liaise des Eanx, rendering 
the deal less attractive to 
shareholders. 

However, sources dose to 
Lyonnaise des Eanx indi- 
cated yesterday that they 
did not believe cost-cutting 
or a combination with Trao- 
tebel would be part of any 
merger plans. They are 
focused instead an co-oper- 
ating with the Belgian utili- 
ties in foreign markets for 
multiple-utilities contracts 
including water - Lyonnaise* 
speciality - and electricity 
generation - Tractebel’s 
principal activity. - 

Meanwhile, the merger 
proposals - which could be 
unveiled next week when 
Lyonnaise. and Suez publish 
their 1896 results - contin- 
ued to ge n er a t e opposition. 
G6u6rale des Eanx, the rival 
utilities gro u p a share- 
holder in Suez, is deter- 
mined to prevent the merger 
threatening its dominance 
In the French market. 


Mr Carla De Benedettl's Cir 

bolding company yesterday 
strengthened its control over 
its media activities through 
a merger of its various news- 
paper and magazine titles. 

The move will see Editori- 
ale L 'Espresso, which pub- 
lishes the Italian weekly 
news magazine L 'Espresso, 
absorb La Repubblica. one of 
the country’s leading news- 
papers, as well as the Edi- 


trice Periodicl Cultural! 
magazine group. 

The merger will leave Cir 
with a 5JL5 per cent control- 
ling stake in the new Edito- 
rials L 'Espresso company. It 
now controls about 60 per 
cent of L'Espresso, through 
which it controls directly 
and indirectly 76.1 per cent 
of La Repubblica. 

Mr Carlo Caracdolo, chair- 
mao of Editoriale 
L’Espresso, will become the 
second biggest shareholder 


with 85 per cent of the new 
company. 

Editoriale L’Espresso 
already has full control of 
Editrice Periodic! Cultural! 
and will absorb La Repub- 
blica through a share 
exchange of 47 L’Espresso 
shares for every 100 La 
Repubblica shares. 

The announcement coin- 
cided with the release of fig- 
ures showing a strong 
improvement in the 
Espresso group's perfor- 


mance last year. Grttppo 
Espresso reported consoli- 
dated net profits of L29.4bn 
($i7.39m) on sales of 
LU2&L5bn in 1996. compared 
with Li25bn net profits and 
Ll.119.Zbn sales in 1995. 

N« profits of the Editori- 
ale L’Espresso parent com- 
pany rose from L700m in 
1995 to Ll8.6bn last year, 
while La Repubblica 
reported net profits of 
L25Zbn for 1996 after losing 
L£3bn in 1995. 


• RCS Editor! also reported 
a significant turnround yes- 
today. The company, which 
publishes the Milan daily 
Corriere della Sera-and owns 
the Bkwiw publishing activi- 
ties, said it made a consoli- 
dated net profit of LUSbu in 
1996 reversing a huge loss of 
L72&6hn in 1995. 

RCS Editori is . owned by 
the HPI holding company 
which is being absorbed 
with the Maraotto clothing 
and textile group. 


Troubles just starting 
for ‘Krupp-Thyssen’ 


A fter the heat of bat- 
tle, there was gener- 
osity on all sides. 
The official line after Mon- 
day's announcement that 
Erupp Hoesch had dropped 
the idea of a hostile bid for 
Tbyssen, its bigger steel and 
engineering rival, was that 
there were no winners or los- 
ers. The decision of the two 
companies to press ahead 
with talks on a friendly 
merger of their carbon steel 
interests was hailed as a vic- 
tory far common sense. 

But behind the scenes, the 
bankers and advisers drafted 
in to support the two sides 
were yesterday marking 
their score cards. While it is 
impossible to make a final 
judgment before knowing 
the terms of the steel 
merger, it is clear that both 
Mr Gerhard Gramme. Krupp 
Hoesch chief executive, and 
Mr Dieter Vogel, chief execu- 
tive of Tbyssen. face testing 
times. 

At first wi g ht . Mr Gramme 
looks a dear loser. Erupp’s 
statement dropping the bid 
before the deadline of tomor- 
row that it bad set for an 
agreement on a joint steel 
venture was puzzling and 
smacked of retreat So. too. 
did the Erupp pledge not to 
make a takeover offer for 
Thyssen in the future. 

Mr Cro mine's reputation 
as an aggressive and suc- 
cessful manager has suffered 
a blow, even though it can 
be clarmed that he acted in 
the interest of public order 
by backing down before yes- 
terday's protests by steel 
wenkers in Frankfort 
One explanation put for- 
ward by Erupp supporters 
was that the steel talks had 
advanced to a point where 
the company could abandon 


The emotions aroused by 
Erupp Hoesch’s abandoned 
attempt to take control of 
rival Thyssen spilled over 
into Germany’s financial 
capital yesterday as more 
than 20,000 angry steel- 
workers invaded Frankfurt 
to protest (right) against the 
role of the banks, writes 
Andrew Fisher in Frankfurt 
They wore addressed in 
front of Deutsche Bank, Ger- 
many’s biggest bank, by Mr 
Klaus Zwickel, head of the 
powerful IG Metall trade 
union, who railed against 
what he called “casino capi- 
talism". The fact that Erupp 
had dropped its controver- 
sial bid for Thyssen made 
no difference, he added. 


Jobs were still at stake. 

The demonstration was 
sparked by the fact that 
Deutsche Bank and Dresd- 
ner Bank would have played 
a Mg role in financing a hos- 
tile bid by Krupp for the 
larger Thyssen. 

With hostile takeovers vir- 
tually unknown in Germany 
and unemployment at 
record levels, the hanks 
quickly found themselves on 
the receiving end of 
employee and trade union 
antagonism. The demonstra- 
tion was peaceful. But the 
IG Metall banner above the 
podium - “people before 
profit” - made clear the 
banks were not among 
friends. Rannw 



the idea of a bid, secure in 
the knowledge that it would 
achieve 70 per cent of the 
synergies that it sought 
through a hostile takeover. 

This is plausible if it is 
assumed Krupp was desper- 
ate to be rid of its loss- 
making steel interests. But 
Thyssen, which is expected 
to have more than 60 per 
cent of the future joint com- 
pany, will call the shots in 
the new venture and can be 
expected to negotiate finan- 
cial terms that reflect the 
losses . being incurred 
by Krupp's ' operation in 
Dortmund. 

.For Thyssen’s Mr Vogel, 
problems could begin once 
agreement on the joint steel 
venture has been reached. A 
big part of his defence was 
his ability to mobilise his 
workforce. He fought the 
battle in close alliance with 
the workers’ councils, which 
in turn were allied with the 
threatened steel workers of 
Erupp Hoesch. 


Hie trade union influence 
in the talks has been consid- 
erable - Mr Harald Scbar- 
tau, the IG Metall union's 
leader in North Rhine West- 
phalia, has taken part in 
some of the negotiations. 
Even if this means that the 
union will be under no flhi- 
sions about the necessity of 
plant closures, including 
some at Dortmund, negotia- 
tions with the workforce on 
rationalisation measures 
could be protracted and 
costly. 

At the same time. Mr 
Vogel will have to satisfy his 
shareholders, who were 
given a glimpse of a DM435 
cadi bid and saw Thyssen 
shares tumble 8.7 per cent to 
DM375 yesterday. 

Before the bid, Mr Vogel 
was pursuing a policy of 
portfolio readjustment to 
correct the imbalance 
between profitable and 
unprofitable parts of the 
steel and engineering con- 
glomerate. He told this 


month's annual meeting that 
the programme of building 
up profitable core interests 
and shedding loss makers 
would take two to three 
years. 

Although Tbyssen said 
this week that it knew that 
more than 25 per cent of its 
shareholders wonld reject 
the Krupp bid, some at least 
of the s i le n t majority migh t 
want to see a faster restruct- 
uring of the group. 


M r Cramme's origi- 
nal plan of budd- 
ing support for a 
takeover bid which would be 
presented to Mr Vogel with a 
view to negotiations immedi- 
ately ahead of the Easter 
holidays was shattered when 
news of the move leaked at 
the start of last week. 

The rapid involvement erf 
the North Rhine Westphalia 
government, which pressed 
immediately for a steel 
merger, muddied the waters 
further. Significantly, one of 


the signatories to the state- 
ment announcing that 
Krupp was dropping its bid 
for Thyssen was Mr Wolf- 
gang Clement, the state's 
economics minister. The 
state is likely to stay 
involved with the future 
joint steel company. ' 

The week's events have 
also prompted a spate of 
obituaries for the hostile 
takeover in Germany. But 
these could be premature, 
according to Mr Michael 
Treichl, an investment 
adviser to the Thyssen 
board, who sees a future for 
hostile bids that are solidly 
financed. - 

For Mr Rolf Breuer, chair- 
man designate of Deutsche 
Bank, problems arose 
because Krupp's bid came to 
light before the preparations 
were ready. “If it had come 
to light in a timely way. 
than would have been less 
broken china," he. said. 


Peter Norman 
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Africa, and Hoizmann’s in the US 
and A ste, 

Mr von Boehm- Bering said he 
saw a “fair chance" that European 
competition authorities would 
approve the de&l in the next six 
months. 

However, the German Cartel 
Office yesterday reacted angrily to 
the agreement, saying it had "seri- 
ous res e rvati ons about [Bsl com- 
petitive implications" for the 
domestic market and that the case 
should be investigated by the 
German and not the European 
authorities. 


Bezeq lifted by 
cellular growth 


Bezeq, Israel's statoowoed tetecommmrications network 
which is preparing for d®*gatettaa tatertbis year, 
yesterday reported a par cent rise foprofite from 
shwasnm fo- 3996 to SbkfiS&Tm <ft9Un) last year. It 
attributed the Jmprovwawt to growth in cellular sendees, 
gamings per dun wan above musket expectations, 
reaching ShHttQ in 1996 against ShkftS7 in M9S. Full-year 
revenues citobed from ShkTJta to Shk ftSb c t 
*n» monopoly laid by Baeq tain wmattonai telephone 
services will be broken this summer what two . - 
international and one Israeli consortia enter the market, 
ft is atm unclear when and bow thagosenaosnt. which 
stffi bokk a TO per cent stake In Be»q. a 

further 36 per «afc ft said yesterday ft woaH cmaidar 
dividing the tranche bet w ee n a domestic and 
fo forn y Hftnf l w«Hng largely because the Israeli market is 
too small to abaoib the foR offering. Ttoe offer couW be 
made as early as June. Dempsey. Jerusalem 


‘Difficult’ year for BHF-Bank 

Germany's BHF-Bank, which has been the subject of 
takeover speculation, yesterday announced a 5 per cent 
ffiop in op eratin g profits to DMSSSm (3219ml. Mr Erast 
Michel Kruse, the new ch a irman, said 1996 was “an 
extremely difficult year". TO enable the payment of an 
unchanged dividend of DML45«ahare, the bank has 
drawn on reserves. 

The bank’s problems arose mainly from its stake of just 
under 50 per emit in Agiv, the industrial bolding 
company, which foiled to pay a dividend last year. The 
proposed sale of the Agiv stake to MetoBgasefiscbiift for 
an estimated DMGOCtm tell through in February. Mr Kruse 
said the dividend omission and writedowns caused by the 
foil in Agiv*s share price knocked DM109mo£f BHF*s 
profits. Also puffing down profits was a 73 per cent rise in 
risk provisions to DMISSm, with increased foods set aside 
for potential loan losses more than of&etting profits on 
securities in the liquidity portfolio. 

• Andrete Fisher, Frankfurt 


Ericsson in outsourcing deal 


Ericsson, the Swedish telecommunications group, is to 
outsource the assembly of minted boards - a key 
component of telephone switching equipment - to SCI 
Systems and Solectron, two large US-based contract 
electronics suppliers. It said memoranda of understanding 
had been signed which would result In the bulk erf 
Ericsson’s printed board circuit production being 
transferred within two years. 

The move follows a similar deal between Ericsson's - 
Infocom Systems division and Flextronics, also of the US. 
It mirrors a shift among information technology 
companies to subcontract component production to 
specialist manufacturers. Ericsson said the decision 
would result in 700 job losses at its plants Ua NorrkOplng. 
near Stockholm. Greff Mclvor. Stockholm 


E. Merck advances 36% 


E. Merck, the Goman pharmaceuticals and specialty 
chemicals group, yesterday said it expected further 
earning s growth this year - possibly in double-digit 
percentage points - alter registering a 36 pear coat rfoe in 
net profits to DM502m ($297m) in 1996. Revenues 
increased 109 per cent to DM&95bn last year, fuelled by 
strong gains in its core pharmaceuticals business. The 
results beat market expectations and the shares rose &8 
per cent to DM6330. Reuter. Frankfurt 


Italy’s San Paolo ahead 


Isdtuto Bancario San Paolo di Torino, Italy's largest 
banking group set to be privatised this year, yesterday 
reported a 36.4 per cent increase in consolidated net 
profits, from L442bn in 1996 to L603bn (S3S6.7m} last year. 
The bank said its return on equity had risen from 4.6 per 
cent to more than 6 per cent. It attributed the 
improvement to its bank's three -y ear s t ra tegic plan 
designed to boost profitability. 

Brokerage income rose 94 ps- cent to L6370bn. while 
interest income foil 13 per cent to XAfiSQbn. NM 
commission income rose 32 per cart to Ll£45hn- The 
bank Is increasing its dividend from 1240 to L280- 

- - Pmd Betts. Milan 


Four vie for hospitals group 


Four candidates are left in the running to take over 
Generate de Santo, the private hospitals group being sold 
by Generate des Eanx, the French utility. They are 
understood to J»Mayne NIckless, of Australia; Columbia, 
erf the US; dnyeri of the UK; and BC Partner, an 
Anglo-French ratify. Mr Jean-Marie Messier, '.Generate des 
Eanx president, Wa earlier tins year be hoped to 
complete the s^ehy June! - David Owen, Lisbon 


Hoechst 


Report 


Invitation to the 
Annual General Meeting 


Hfetfe 26 , IS 
fc 30 <jjB .63 




Nocue is hereby given that the Annual General 
Meeting vtiU be held at 10a. m*. on Tuesday,. 

6 May 1997, at the Jakrhundenhalle Hoechst, 
Frankfurt am Mam 


8. Approval of the amendment of the Articles of 
Incorporation of Hoechst AG 


9. Election of the auditors for Fiscal 1997 


* PREUSSAG 


Agenda 

1. Presentation of the Approved annual financial 
statements, die Group financial statements as 
well as the combined management report of 
Hoechst Akric n g esel lsc h a f t and the Hoechst 
Group for fiscal 1996, together with the report 
of the Supervisory Board 


The full agenda, including the proposed resolu- 
tions, is contained in the Bundesartzeiger no- 59 
of 26 March 1997. 


FOR FURTHER INFORMATION PLEASE CONTACT 
STEPHEN WITT. MARKETING DIRECTOR 


2. Resolution on the appropriation of retained 
earnings 


The Finaiiclai Times plans to publish a Survey on 


Povial addreMi 

PO BOX 212 WEST MAILING KENT ME19 SSB ENGLAND 


E-mail ■ddruu 
lnfo9hobart.co . ale 


Ftctiniit: 
01732 8422 66 


World wide web: 

ib http:// www.kobart.ca.ak 

Telephone] ISDN: 

01732 841100 01732 872371 


Liechtenstein 


It is proposed to pay a dividend of DM 1.4Q per 
share of DM 5 nominal value. 


Shareholders wishing to hr presort and to vote at . 
die meeting must comply with Article 14 of the 
Articles of Incorporation and deposit their share 
certificates during usual business hours by Tues- 
day, 29 April 1997, at the latest until after the 
Meeting, at one of the depositories fated in the 

Bundesaozoger no. 39 of 26 March 1997, or, in 
the United Kingdom, ax the offices of 


on Tuesday, June lO 


3. Ratification of the acts of the Board of 
Management 


S. G. Warburg k Co. Ltd. 
2 Finsbury Avenue 
London EC2M 2PP 


ForturUwf tafonnation. pfeose contact 

Lindsay Stoppard Tot 444 171 873 322S Rue +44 171 873 3204 or 
John ftoUay (Geoova) Taft 441 22 731 1604 Fax: +43. 22 731 94S1 
Erast JmviMlindsa) Teh +41 SS 644 3070 Fax: +41 55 644 3076 
w your wort Ftenda! Times raptesentaffM 


4. Ratification of the acts of the Supervisory Board 

5. Elections to the Supervisory Board 


6. Approval of the transformation of Hoechst AG 
into a strategic management bolding company by 
spinning off its operating businesses 


Hoechst Akricngesellschaft 
Frankfurt am Main. 

March 1997 


FT Surveys 


7. Approval of the merger of the Specialty 
Chemicals Division with Clariuit AG 
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More ways to unlock value 



The obvious solution may not always be the one that takes 
you furthest. Who can you trust to help you evaluate all. 
your options? J.R Morgan.: We provide you with more. 

More discipline to find the approach that's right, not just 
easy. More focus on delivering value for your shareholders, 
not simply on doing a deal. More of a global mind-set, 
based on deep roofs in key markets around the world. And 
more experience turning smart ideas into well executed 
ones, to take you as far as you can possibly go. 

No wonder that in .1996, more firms than ever turned 
to J.R Morgan, making us the number one advisor in 
Latin America, number two in Europe, and number five 
worldwide, with $122 billion of completed transactions. 
Among these were some of the year's largest, most 
complex - and most well received - deals for clients like 
Aetna, Ciba-Geigy, and Gillette. 

Objectivity. Creativity. Global thinking. Winning for our 
clients. These all add up to more. 

www.jpmorgan.com 
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COMPANIES AND FINANCE: EUROPE 


• J 

CIC urges regional banks to sell stakes 


By Andrew Jack 
in Parts 

The new chairman of CIC. 
the French state-owned 
bask, yesterday called for 
outside investors to take 
stakes in the regional banks 
in its network, alongside a 
process of partial 
privatisation of the holding 
company. 

Mr Philippe Pcratet, whose 
predecessor, Mr Bernard 
Yoncourt, was sacked by the 
government late last year in 
a dispute over the sell-off, 
said opening the capital of 
the 11 regional banks in the 


CIC network woold be 
"desirable". 

However, he argued that 
there was no contradiction 
between this approach and 
frig continued commitment — 
shared by the government - 
to proceed with the 
privatisation along the lines 
adopted last year. 

He stressed that the 
sell-off was "interrupted" 
but "not suspended" by the 
govsnment last November, 
after the privatisation 
commission ruled 
unacceptable the offer of 
Soctete Gen&raLe. 

The only other candidate 


was Banque Nationale de 
Paris. 

Mr Fontet said his board 
had drawn lessons from the 
experience, but believed the 
terms on which the sell-off 
was proposed remained the 
right ones: finding one 
majority shareholder, and 
maintaining its parent, 
GAN. the state-owned 
insurance group, with the 
second-largest stake. 

He insisted it would make 
no sense to sell off 
separately subsidiaries or 
regional banks within the 
network, and argued that 
the joint accord with GAN 


for the me of life and 
non-Mfe in s uran ce contracts 
should be preserved by the 
purchaser. 

He said an investor in CIC 
should respect its regional 
structure, provide a real 
strategy and offer solid 
financial support, suggesting 
the need for a 
recapitalisation. 

However, the govern m ent 
has no intention of providing 
such a recapitalisation 
before the sell-off. 

Mr Pontet's comments 
came as he unveiled net 
income for 1996 up 36 per 
cent to FFr847m ($i48;7m) 


after a 3 per cent rise in 
banking revenues to 
FFrT7.Ibn and an 11 per cent 
drop in new provirions to 
FFt£3bn. 

He said OC was in good 
shape for a sell-off, and out- 
lined new objectives. These 
included a {dan to imrpgsp 
the number of individual cii- 
ents by 16 per cent by 1999, 
accelerate hack-office and 
computerisation pro- 
grammes, increase non-life 
Insurance sales launch 
revolving credit card and 
phone banking services. 

; Mr Pontet criticised 
proposals which bad been 


previously discussed by 
some of the n regional 
bards to buy QCs s ha res 
and create a mutual bask, 
which he said was 
"seductive** as an idea but 
would only serve to absorb 
the network's capital and 
reduce its canmetitiveneaft. 

CIC has in the past freed 
internal difficulties caused 
by the high degree of 
autonomy of the regional 
banks in its network and 
their ■' hri nwow b ut ha 
yesterday that all of them 
were in agreement with the 
current privatisation ' 
strategy. 


Ford suffers ‘drastic 
setback’ in Germany 


By Ralph Atkins in Cologne 

Ford-Werke, the German 
arm of the Ford Motor Com- 
pany, yesterday announced 
fresh cost-cutting plans. 

ini-inriing t rimming workers' 
benefits, after unveiling a 
DM509 .9m ($S02m) pre-tax 
loss last year - compared 
with a DM5itL3m profit in 
1995. 

Mr w illiam Boddie, chief 
exe cutive since last August, 
described the latest results 
as "a drastic setback" He 
blamed losses largely on a 
shift in sales away from prof- 
itable larger models towards 
smaller vehicles with lower 
margins. 

Ford-Werke said it had 
failed to secure sufficient 
efficiency improvements to 


offset a DM400m increase in 
product costs and wage and 
salary expenditure. It was 
also hit by one-off costs, 
including compensation for 
early retirement 

The headline after-tax fig- 
ure fell from a profit of 
DM270.5m in 1995 to a 
DM551 -6m loss last year. 

Mr Boddie pledged to 
return Ford-Werke to profit 
as soon as possible, setting a 
target for cost reductions 
this year equivalent to 8 per 
cent of turnover. Ford Werke 
management has begun 
talks with workers an a new 
agreement “to safeguard 
investment", with the goal of 
preserving international 
compet i t i ve n ess. 

Mr Boddie said Ford- 
Werke still offered special 


benefit concessions above 
union rates ‘that we made, 
like other enterprises. In 
years of strong economic 
growth - and to which we 
should now bid farewell”. 

Turnover last year rose 6 
per emit to DM26.4bn, of 
• which two-thirds was from 
exports. Orders dropped in 
the last three months of 1996 
but had developed "posi- 
tively” more recently. At 
present it had an order bank 
of 40,000 vehicles and the 
trend was rising, Ford-Werke 
said. 

Ford-Werke said slow 
growth across Europe and 
rising unemployment had 
affected decisively consum- 
ers’ buying behaviour. The 
group’s plans assume flat 
turnover this year. 




boddie 


William Boddie: in talks with workers on agreement **to safeguard investments” 


Seat profit ‘closes cycle in company’s history’ 


By David White in Madrid 

Seat, the Volkswagen 
group’s Spanish carmaker, 
yesterday declared its crisis 
over, announcing a net 
profit of Pta5-34bn ($37 Jm) 
far 1996 after four consecu- 
tive years in the red. 

The result, helped by 
financial support from the 
German parent and aid from 
the Spanish government and 
regional authorities, was 
higher than the company 
had forecast, and compared 
with a loss of Ptall.29bn 


suffered the previous year. 

Turnover rose by a third 
from Pta456.52bn to 
Pta607.31hn. 

Mr Pierre- Alain De Smedt 
who was moved at the end of 
last year from Volkswagen 
do Brasil to take over as 
chairman of the Spanish 
subsidiary, said the return to 
profi t "closed a cycle in the 
company’s history". 

Losses at the Barcelona- 
based company, which 
soared to Ptal51bn in 1993, 
raised doubts about its 
future as a separate brand 


within the Volkswagen 
group, which bought it from 
the Spanish government 11 
year s ago. 

Its recovery followed a 
long wrangle with the Euro- 
pean Commission over gov- 
ernment support for the 
group, which ended with 
authorisation for a Pta46bn 
"one time, last time” 
restructuring package 18 
months ago. 

Mr De Smedt confirmed 
plans by the company to 
invest Ptal20bn in new mod- 
els by 2000 and emphasised 


that its future would be 
based cm "the identity and 
specific character" of the 
Seat marque 

Operating results showed 
a reduced loss of PtallSbn 
compared with Ptal7.9bn in 
1995, and the company 
aimed to improve this figure 
this year by increasing sales 
revenues, curbing costs and 
reducing debts. 

Output, including produc- 
tion of Volkswagen models 
by the Spanish company, 
rose 21 per cent to 416,000 
units, the highest level since 


1993, with a target of 460,000 
set for this year. 

Mr De Smedt said this rep- 
resented a 50 per emit pro- 
ductivity impi ntf wnent nhtfg 
1993. 

Sales of Seat vehicles to 
customers rose 6 per coot to 
344,000, of which 69 per cent 
were exports. 

New Seat registrations In 
Spain rose by more than 13 
per cent to 106,000, well 
above the overall growth 
rate for file sector. With its 
Ibiza car ranking as' the 
country's top-selling model. 


the company increased its 
market share from 10.5 to 
109 per cent. 

The first two months of 
this year showed an acceler- 
ation in the sales tr end, with 
an 11.3 per cent increase 
over the same period last 
year. In Spain, sales rose by 
almost 21 per emit and in 
western European export 
markets by almost 12 per 
cent. 

Seat’s workforce, almost 
halved since 1992. stabilised 
last year 'with d'zs per. cent 
Increase to 12^00. 



ROBECO N.V. ROLINCO N.V. 
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ANNUAL GENERAL MEETING ANNUAL GENERAL MEETING 


RORENTON.V. 


to be bon on Friday, 25tfa April, 
1997, ax Conceit and Congress 
building "de Doden", entrance 
Krabpun 30, Roaadam,ax9.30 
hours. 

AGENDA 
1- Opening 

2. To receive and adopt die Report 
of the Management Boat’d for the 
financial pear 1996 

3. To r e ceive and adopt the Annual 
Accounts for the financial year 
1996 

4. To determine foe appropriation of 
tbe profit 

5. To determine die remu ner ation of 
Su p ervisory Directors 

6. To compose the Supervisory Board 

7. Any other business 


to be held on Friday, 25th April, 
1997, at Concert asu Congres s 
building "de Doden”, entrance 
Knusplein 30, Rotterdam, at IMS 
hoots. 

AGENDA 

1. Opening 

2. To receive and adopt the Report 
of the Management Boxed for die 
Stands] year 1996 

3. To receive and adopt che Annual 
Accounts for die financial year 
1996 

4. To dttw minr the appropriation of 
die profit 

5. To determine the remuneration of 
Supervisory Directors 

6. To compose the S up ervis o ry Board 

7. Any other business 


St. Maarten, Netherlands Antilles) 
INFORMATIVE MEETING FOR 
SHAREHOLDERS 

to be hdd on Friday 25ih April, 
1997, at Concert and Coogrrn 
building "de Doden”, entrance 


KruBpkjn 30, Rotterdam, at 1430 
bom. 

AGENDA 


9 1 1 


| RORENTON.V. 

( re g iste r ed in PbtUptimrg, 
SLMeanen, Netherlands Antilles) 

ANNUAL GENERAL MEETING 
Of SHAREHOLDERS 

' to be bdd on Monday; 28th April, 
1997, it the offices of Robeeo 
I AnriBenMV, Kaya Wilson Papa 
I Godec24, WilWd, Curasao 
(Netherlands Antilles), at 10-30 hours 
AGENDA 


2. To discuss the Report of the 


financial year 1996 

3. To discuss the Animal Accounts 
for the financial year 1996 

4. lb discuss the a ppropriation of 
the profit 

5- To disoujs die remuneration of 
Supervisory Directors 

6- To discuss dm composition of the 
Su p ervisory Board 

7. To discuss the comporirion of the 


Copies of dm fuO agendas and of the Annual Reports for 1996 can be obtained 
from National Wncninurr Bank PLC, Nat Wot Investments Counter c/o 
Nansen Markets, 1st Floon 135 Bhhopsgue, Loudon EC2M3UR or 
Robeeo UJS. limited, 4 Carlos Place, Mayfair. London W1Y 5AE. Tekphooe 
0171-4093507. 

Holders of Bene Share Certificates demons of at tending or ban e rep r ese nt ed 
at die Meeting, fhould lodge tbeir Certificates by hand (postal deliveries will 
not be accepted for voting purposes) with die National West m i ns ter Bank 
PLC. NarWest Investments Co rnua; do Natwest Markets, 1st Floor; 135 
Btthopsgate, London EC2M 3 UR (between die horns of 10 aun. and 2 pun.) 
in exchange for a rece ip t, not later than Friday 16th April, 1997. 

Beneficial owners whose Bearer Share Certificates are presently deposited wiih 
a Bank most obtain a Certificate of Deposit signed bjr the Bank a* evidence that 
such Bank is holding the Shate Certificates. The Certificate of Deposit tout be 
lodged again* receipc, by the Bank, with die National We stmins ter Bank PLC, 
in aocoramce with me requireramn sored above. 

The receipt for Bearer Share Certificates or Certificate of Deposit wil] 
commute evidence of a shareholder enridement to attend and rote ai the 
Meeting and should be p resented at the door of the Meeting HalL If a holder 
desires to appoint a proxy, who need not bet member of me Company id 
attend and voce in hu stead, a form of p rosy but be obtained from the 
National Westmiostcr Baak PLC as above and in fonn of proxy must be 
presented at the door of die Meeting Hall together whh tbe recapt for die 
Bearer Sore Certificate or Certificate of Deposit. 


8. To discuss a proposal to alter die 
Articles of Association 

9. Any other business 


2.1b receive and adopt the Repon 
of the Management Board for the 
financial year 1996 

3. To receive znd adopt the Annual 
Accounts for tbe financial, year 
1996 

4. To determine die appropriation of 
die profit 

5. To dew mine the remuneratioo of 
Supervisor y Directors 

6. To compose the Supervisory Board 

7. To compose the Management 
Board 

8. To receive and adopt a proposal to 
alter the Artides or Association ' 

9. Any other business 


THE EMERGING MARKETS STRATEGIC FUND 

SJcnv 

Registered OfBee: 69, route d'Eacfa 
L-M7* LUXEMBOURG 
R-C- Luxembourg: B-282S2 

Notice b hereby given to the shardwWenihar 

Ibe Annual General Meeting. . 

of shaiehoiden erf THE EMERGING MARKETS STRATEGIC FUND win be 
held «t the head office of Bancye f i wrmarina a fe 1 Luxembourg SA. 69. route 
dTssch, Luxe m bourg, on 3rd April 1997 at 11.00 un. with tbe following 
agenda: 

i. S ub mission of the Report of the Bored of Dhecsnm rod of foe Amfitnr. 

Z Approval of die Srasemem of Amen aad LmhtHtjes and of the Statement 
ofOpodom as at December 31. 1996; Appropriation of the remits; 

3. Discharge of the Dnectoo; 

4 . Stt— y jpprm i Pu cgg; 

5. Miscellaneous. 

Tbe shareholders are advised dot no Quorum is required for the hems on the 
agenda of foe Annual General M eeting and dud declaim wiB be taken on* 
staple majority of rim shares present or repreaented s ifae Meeting, 
far order io attend ibe meeting foe owners of beam- times win have b> deposit 
their shares five dear days before tbe as Basque Internationale A 

Luxembourg. 69 rouse d'Esch. Luxembourg. 

Tbe Board of Dbectma 


ARTAL GROUP S.A. 

39. Boulevard Royal. L-2449 Luxeafoourg 
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Holder s of Bearer Share Ci nificaf desirous of attending or being 
represented at tire above stared Meetings, should lodge their Share 
Certificates by hand (pascal deliveries will dot be accepted) with the 
National Westminster Bank PLC, Nat' West Investments Cornua; do 
Natwm Markets, 1st Floor; 135 Bjshopjga^ London EC2M 3UR 
( between die boms of 10 un. and 2 tun.) as follows: INFORMATIVE 
MEETING -NOT LATER THAN FE3DAX 18TH APRIL, 1W7. 
ANNUAL GENERAL MEETING - NOT LATER THAN MONDAY, 
21 ST APRIL, 1997, IN EXCHANGE FOR A RECEIPT 

Beneficial ownem whose Bearer Share Certificates are 
wuh a Bank must obtain a Certificate of Deposit 
evidence dm such Bonk ia bolding the Share 


Bank PLC, macebidancewmi the req ui re m ents stated above. 

The receipt for the Share Certificate* or Certificate of Deposit will const i t ut e 
erideoceaf a shareholders e aad ancffl to attend and vote at the Meeting 
and should be pres ented attfae door of foe Meeting HalL If a ladder dang 
tDappotmaiiidty.wlioneednotbeaitiemhernf me Gnnymy , tnammd 
and vote in hxs stead, a fonn of proxy nay be obtained from tbe National 
Vfestmimcer Bank PLC at above ana this form of proxy must be jyresented 
at the door of die Meetmg Hall together wafa tbe receipt for the Sure 
Certificates or Certificate of Deposit. 

Shareholders who mrinnin a Shareholder’s Account with the Company, 
wishing to snaxleilber or both Meetings or to appoint a proxy in foor 


Aa i Earaonfinary General Meeting of Smeboldars.of ARXAL GROUP SA. 
grill be held el the effaces of che comp a n y, oo . 

Thursday April 3rd. 1997 *t lOdM-fcn.. • • ' 

in order nr dfaems zbe following nanus 

AGENDA 

AjucwJmeia of arade 19 of die nodes of incorpo rat ion of w&jdi the first 
wmrarcr win read: 

-Hie Amoci General Moaiag is to be held ar for offices of die company, or M apy 
other pbee as dre mmkinoi i ry raenb e na d oo die oanvocadoo^ on the Suwdqr 
iaBing either between April 24 nd 26 or bexween May 4 md 7. at 14.-00 tes.” 

The Bond of Direcmn 



Beneficial owners of Sub-shares registered in jwt name other than that of 
National Phrrindol Bank (Nommem) Limited, holders of Registered Full 
States and Shareholders who mahnam a Shareholder's Account widx the 
Company vrisHng to attend and vote ar the Meeriag or w appoint a pmxy to 
attend wvr in their sread. must agnifviheir inirnrionm wriringtnrlu* 

Secretary of Robeeo N.V. orRoBnco N.V. (whichever is appHcabie), 
Cookingd 12k NL-3Q11 AG RoBeRhm, Netherlands to arrive not later 
than Friday, 18th April. 1997. 

Service contxaas are not enteral info with the Direaots, who bold o£Bcn in 

accordance with the Anicies of Aisodarioo. 

BY ORDER OF THE MANAGEMENT 
ROTTERDAM 

Dazed this 26th day of Mardi, 1997. 


stead, most rignify their intention in w r itin g oo m< Seetttary, Rortnto N.V. 
do Avirenzo B.V, Cooteigd 120, NL-30U AG Romrdam, Netherlands to 
arrive not brer than the dares inditaad above. 

Although proxies may attend, votes will not be cast a a the Inf or mal ve 
Meeting. 

Copies of the full ^cadas and of die Animal Report for 1 996 can be 
obtained from Nanonal Wcsnmmter Bank PLC at the address shown above 
or Robeeo UK. Limited, 4 Carlos Place, Mayfair, London ^ W1Y 5AE. 
leb 0171-409 3507. 

Service comraos are iwe entered into vrixh the Dtrecton, who bold office m 
accordance wirii die Articles of Associarion. 

BY ORDER OF THE MANAGEMENT 
PHHJPSBURG 

Dared this 26th day of March 1997. 


LLOYDS INTERNATIONAL PORTFOLIO SICAV 

LrueSeMQer 
L-251 9 Luxembourg 
B.C L rorem boa r g No. B7435 

Notice is hereby green that the Ansural Genend Mredng of S hare faoMera of 
LLOYDS INTERNATIONAL PORTPOUO SICAV vriD be bdd at the 
ic gia sewd office in Luxembourg. I rue SdnDor, oo 15 April 1997 at 1IJ0 
am whh the following agenda: 

1. Mnsrion of foe repots of foe Bond of Dtrecwn and of ibe Authorised 
In d e p en d en t Andiron 

2. Apiaoral of the annual accounts as at 3 1 October )996tnda0ocmion of 
foe act results; 

3. Dadaigc to the Amfaotfaed In dcpe o dcm Arefiiar for ihe funacial period 
ended 3 1 October 1996; 

4. ElechOB of the Anfoorised Independent Aotfenr for the new ftmodal 

yrac 

5.. Admowicdgemerg of IheresijpHiion ef Mr JBGalbjwh from foe Board 
of Director 

6. Actawwledgemoil rf the noramarion of Mr Nigel Simpson m foe new 
Chahman of the Board <tf DtoetotR 

7. Election of Mr George Lo. Mr Mire De Ley* and Mr Rend fcellcr n new 
Diredas 

The rescdunonsiai foe agmds of foe AsutdGaueral Meeting wiDremdro no 

quotum and win be passed by foe majority of foe votes expressed by the 
Shareholders present or repeseued at foe Meeting. 

Shareto Were are hereby advised dial a copy of foe new 1997 Prosoecnu 

eonrahmg msdificaimos pensning to foe definition oT “twsnw* dkys^wfodi 
now exclude the Friday before Easter (Good Friday) and the 24di of 
December w9 be provided upon requests foe Ma^er of foe Cbmpmy 
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KUazanan rescue 
of Fokker closer 

Khaaorii HnMtngi. Malayste's powwftil state invistnwnt 
ana, te ognteg ctenr to ft M to Wp wo» Fokker. the 
baakraptPuteti aircraft maker, BJttanth cctcotiveB 
wete dm to arrive in the Msteteads tow, whan they. 

wbetiMr to take a stem Hay plan to «*miae Fokter'a 
«Htitbook>togw«ett»pwpeot tg »o»gh flow end coats, 
now thetdMp cote have beea to the «»3«ttyV. 
woriefcree, .. 

KhRsoteh plans to take a 39 percent stake but this 
coott inenua to 4& per cent tftttetew the 10 prosit . 
ta testetta& 

Btegto D grt p — n ea wfao wax totermaanatiln, anarging 
the resoto pftdutgfo 

•Hgwwr, Sftat, main ato rtiwM ar wttfa the Dutch - 
gnmnnont, yesterday indketed It hen Uttte to gain from 

via33e Ftddwr subsfaflarias last y*w aad would Imvb to 
hand beck the largest, Fohker Services, to the new . 
venture. 

“ft wwrft Stork* ttee to toctude Fokkw SarvlwB to the 
restart plan.* said Mr Kooe Haordemen. spokeemm ter 
Sark. “{Bat] we have » contractual ohHg ntto n to be 
constructive to restart n^atiationB." 

Jama B&nfff, Kuala Lumpur, Sandr Tkcmsm, Amsterdam 

AEX shares priced at FI 3,100 

Ansstnxlam said yesterday its sbwerwduld 

sell tar FI 3400 each. H JOm (DSSSAto Wow tiie 
indicative price range set by the trfjtera co-ardfcsator, ABN 
Amro RothschiML An oCsrtngin the 50.000 B shares, 
which have a n ominal value a? FI 1.000 such and represent 
half the exchange's eqcrity, was three times 
oversubscribed. 

Fotner membars of tbe equities and options exchanges, 
which merged ahead of the share safe will receive the 
other halt called A shares. AEX how owns the 35-share 
index of the same name and operates the Dutch trading 
Soars for equities, bonds, options and fixtures. Amsterdam 
is ootiy toe second bourse to fist its enat stock, after 
Stockholm. Australia is pnputig tor a similar move and 
a UK pertiamentary committee t» treasury measures has 
urged the London Stock Exchange to follow atilt. 

Sander Thames 

Bank IG share issue approved 

Shareholders at BanklG, the Polish bank, yesterday 
approved one of Poland's largest new share issues, to 
finance tbe bank's recent purchase of fee Bank Gdansk!. : 
The new issue, with a market value of between 346m 
zlotys aijdSOfrnxtotya^lOQm). b to be-$taced locally as. 
wen as abroad through Global Deposfetfy Receipts . 

(GDRs). 

The purchase ^ of Q p«r cost of Bank Gdanaki from the 
state treasury over the pnt 15 months baa ooet Bank !G 
group 412m tiotys, and gteen It a 5 per cost share hi 
Poland’s total banking sector assets. The purchase also 
meant that Bank IG’s net profit dropped 9.8 per cent to 
55m adotys last year. . Christopher Babbtstd, Warsaw 

FLS advances 68 per cent 

FLS Industries, tbe leading tntaraatkmnl supplier of 
NWMffl f mflh and maddnexy, increased pre-tax pr ofits by 
68 par cent from DKlS66m in 1996 to DKrSElm (US$148.&n) 
last year as sake at tbe Danish grenip advanced 7 per cent 
fromDKri8il2lmtoDKrl9.48tHi. 

- . HQary Bomcs, Copenhagen 
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BCEN-EUROBANK 


PROGRESSION OF INTERNATIONAL 
GROWTH AND MARKET ACnVITIES 
The Executive Bond of tire Braque Cunuii i qdM e pour rfiorope du 
Ncari-Eurobunk hss dond fitondal ucobrati for Ad year ending 
3LIZ19Wrad has p cm a aal them to tireS op er ri abr y GouncU of 28th 

Febnurry 1997 . The uHe ri utio pofopmuailiraghtfog totire debt in. 
Enstern Eu ropeun conntriM hearwoltrel rud oct foaof tirebabmer 
sheet total to FRF 11.118 billion as against -FRF 12J2& billion at 
31.12.1995k "The consolidated balance rivet total Mauds at FRF 11.717 
b0Bcm compered to HtF I3k456 bdlUoB. 

The net opma^tagiiKoaie enjoyed strong growth increasing from FRF 
549 mffllo i nitg ifffiB to HIF 839 milflon fat 1996. The provfeiopa for 
dotfotfiRdd&brtinfi country riflfca hvrwaie d foow Hg OBmiflion ttf 
FKF 442’ mflMriifrese conrivt largriy of provision* on interest on Ih* 
exHpSSR d^Syfaicfa ahorfd be attfled retain Ifae' framework of the 
London CMfo restmcmring agreements. At FRF 171 mOHoo, the 
- pestdtsh gK tfi ife teedstakvM-rehfch.iseogqia rab te tolhaHn 1995 
and is aBSq aed tS tfhe increase of tire equity <nptt»l by rebuilding far 
an amount. jEFRPA83 gdBon thgpxrticqieting capital loan granted in 
1992. - . ' a*.- - • 




import 

uss 100 .CN 


caphal kren granted in 


Other than tire rmjnlai cnmnrerdal dnrdopment which allows the 
Bank to be invc^ved^i ntunerons operations undertaken with 
eroBging oomrtriearad^f purticolar with Russia, the Bank has been 
able -to mel e e best u j^of -tiie opportmd ties available on the rouble 
bond market The latter transaction* which him given a high rate of 
return, were entirely setttodin 2996. 

The con a nttrhrtgd group income amounts to FRF 72 million aa a result 
attire good performance of theRaarian snfaskUaiy EVROHNANCE 
'Hie Superriscuy Qouncd has ro u u atoad tire accounts which' shall be 

preaau^tofoe onawry s ha re boMm meeting ioRoa»m 2 $ March 1997^ 
Moreover, it has appointed Patrice DAUDIER de CASSINI as a 
member of the Executive Board of which lotrri PONOMAREV Is 
president, tire two other members befog Patrick DELOZZERE and 
AodrtfMCTVTCHAN; 

BCEN-EUROBANK 
7981 boulevard Haussmxna 
75 382 Faria Odex OS 
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COMPANIES AMP FINANCE: ASIA-PACIFIC 




Louise Lucas in Hong Kong 


World Development climbs 29% 


New World Development, the Hong 
Kong-based property conglomerate, 
yesterday reported a 29.2 per cent 
rise in net profits for the first half 
to December 1996, from HK$L7bn 
to HKS2-2bn (US$284m). 

The previous year's figure was 
boosted by a HK$l.iibn excep- 
tional gain from the sptn-off of the 
group’s infrastructure activities. 

At the operating level before 
exceptional, profits rose 77 per 
cent from HKSi.ibn to HK$l.96bn. 
In contrast to the previous year. 


the bulk of operating profit mm* 
from property development, which 
contributed HKS79&6m, more than 
three times its contribution in the 
first half of 1995-96. 

Property investment accounted 
for 30.9 per cent of operating prof- 
its, compared with 44.4 per cent a 
year earlier. The division was 
helped by virtually full occupan- 
cies in its principal commercial 
properties. 

The new hostel development on 
Hong Kong island enjoyed occu- 
pancy rates of 78 per cent, while 
build i ngs yet to be completed are 


already showing proleasing levels 
of 7&80 per cent 

Investments in China als o 
started, to pay off in the period. 
New World is one of the biggest 
foreign operators on the mainland, 
with investments of more than 

USSltaL 

In Hong Kong, New World Devel- 
opment haq an agricultural land 
bank of some 15.7m sq ft across the 
New Territories - the more remote 
part of the Kowloon peninsula on 
which an increasing number of 
“new towns" are sprouting, master- 
minded by developers such as New 


World and Henderson Land. 

On the hotels side, which con- 
tributed 29.3 per cent of operating 
profits, average occupancies were 
also high, although lower than a 
number of neighbouring hntpio. in 
the territory. 

Healthiest occupancy rates were 
recorded by the New World Hotel, 
with 92.8 per cent, while the luxury 
Regent and Grand Hyatt, in which 
New World has stakes of 48 per 
cent and 64 per cent, respectively, 
saw occupancies of less than 80 per 
cent 

Earnings per share, on a fully 


diluted basis, rose 24.2 per cent in 
the period, from HKS039 to 
HK$1.23. The interim dividend is to 
be lifted from HK8L30 to HKS0.32. 

New World Infrastructure, the 
hived-off infrastructure arm, saw 
net profits rise 2S per cent in the 
six months, from HKS213.47m to 
HK$273.42m. Earnings per share at 
the division rose 9 per cent, from 
HKS0.33 to HKS0.36. As in the pre- 
vious year, no interim dividend 
will be paid. The company now has 
a total of 22 projects, predomi- 
nantly in the roads, bridges and 
cargo sectors. 


Taiwanese acquire taste for OTC 


■./[XX Then Mr Chao 
— . ' ri 1/1/ Hsiao-feng took 
T T over at the helm of 
‘ .Vi Taiwan’s moribund over-the- 
* *. 'Sri counter securities exchange 
. r j , _ , V’ ; in late 1995, it had 11 listed 
’’ companies and trading vol- 

*MJ V ! time of only a few hundred 
.. [ ; thousand US- dollars a day. 

•- New the rejuvenated 
' .. exchange boasts 80 listed 
< ■ counters (10 others recently 
^ switched to the Taiwan 
‘ - ‘ *: S tock Exchange) and daily 

; ‘ trade averaged US$430m dur- 
' tag the first two months of 
.' this year. 

Some 230 other companies 
- ; a have expressed interest in. 
- q hating, and Mr Chao expects 
both listings and trading vol- 
>, ume to double before 1998. 
"1- " The potential for this mar- 
-- ketis huge," he says. “Not 

■} only ■ are we attracting 
' - .' investment from seasoned 
?; share players, we are bring- 
' ! HK Ul i ing Jtret-time investors into 

. JthBmuket*’ 

Stow Mr Chao's arrival, 

; = the number of trading 
; accounts bag rocketed from 

■ 30.000 to. 1.1m in late Febru- 

.; -■ ary. and he expects that fig- 
. .ure will, surpass 1.5m by the 
; end of this year. 

; ' It is too early to say 

- I - , whether Taiwan’s OTC mar- 
• . ' ket wilj follbw the pattern 

-, ■_ ■ set by Nasdaq in the US and 

; echpse the main board, but 
it is certain that the fledg- 
ling market will in time 
_ ; prove a fierce competitor. 

*» f ^ i\ f > With a total market capt- 
taliaation of nearly US$38bn, 
..’. /•the OTC. to still dwarfed by 
• the . Taiwan Stock 
Exchange’s US$332bn. But 
securities analysts say 
| Taiwan is one. of the few 
countries inthe Asia-Pacific 
— '■ ;• . where a secondary exchange 
can thrive. The key Ingredi- 
—i ' . : ients are present* many small 
~ ~ ;and medium-sized compa- 
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Over-the-counter In overdrive 
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nies; a high savings rate; 
high liquidity levels; and the 
entrepreneurial nature of 
the Taiwanese. 

The small and medium- 
sized companies the OTC 
wants to attract form the 
backbone of Taiwan's econ- 
omy. accounting for 94 per 
cent of the country’s enter- 
prises. With its relatively 
relaxed listing requirements, 
the OTC provides a new ave- 
nue for them to raise capital 
cheaply. Taiwan’s smaller 
companies have limited 
access to bank loans and are 
sometimes forced to turn to 
the underground lending 
market to finance day-to-day 


operations, at high rates of 
interest 

Mr Vaughn Chang, a Hang 
Kong-based fund manager 
for Jupiter Asset Manage- 
ment says the immaturity of 
the OTC market offers 
rewards as well as risks. “It 
Is not well-covered by securi- 
ties analysts, so you have to 
make company visits, see 
the factory, see the products, 
get to know the manage- 
ment There are opportuni- 
ties, for investors to find 
undervalued companies." 

The market is currently 
overheated and consolida- 
tion is likely. Most sectors 
trade at a premium to the 


main board, except banks, 
which are at a discount “We 
expect a correction in the 
next few months, which will 
be a good opportunity for 
fund managers to get back 
into the market." says Mr 
David Yu, vice-president at 
International Investment 
Trust a Taiwanese invest- 
ment concern. 

IIT manages the Lucky 
Dragon Fund, a domestic 
open-end fond targeting the 
OTC. Launched in May 1996, 
the fond rose 61 per cent by 
the end of last year. 

-The term “over-the- 
counter" is actually a misno- 
mer. Like the main board. 


the OTC trading system is 
fully computerised, and 
many of the rules such as 
the daily 7 per cent upper 
and lower limits are the 
same. The chief difference in 
regulation is that margin 
trading is not yet permitted 
on the OTC. 

T he OTC’s index com- 
prises all 80 stocks, 
just as the TSE index 
includes all 370 shares listed . 
Most of the companies listed 
- 40 per cent - are newly -es- 
tablished domestic banks 
and securities companies; 
another 30 per cent are high- 
technology companies. In 
coming years, there will be 
listings in new sectors, bat 
competition for shares 
makes it difficult to buy into 
initial public offerings. 

Some companies have 70 
per cent of their shares 
lacked in, leaving very little 
free float for retail investors. 
On the TSE, the free float is 
50 per cent, double that of 
the OTC. 

Through the efforts of Mr 
Chao, the OTC is seen as 
more friendly and less 
bureaucratic than the TSE. 
Not only are the listing 
requirements less demand- 
ing, hut the application pro- 
cess is more straightforward. 
Nevertheless, the TSE is 
generally regarded as more 
prestigious, and many com- i 
parries view an OTC listing 
as merely a stepping-stone to 
listing an the main board. 

“At this stage, people still 
consider the TSE the better 
market, but I think it's just a 
matter of time before many i 
companies prefer to list on 
the OTC," says Ms Sunny 
Chen, managing director of 
Wi Carr’s Taiwan branch. 

Laura Tyson I 


SM Prime 
posts 27% 
advance 

By Justin Marozzi In Manila 

SM Prime, the Philippines’ 
leading shopping mall oper- 
ator, yesterday reported a 27 
per cent rise in 1996 net 
profits to l.Slbn pesos 
<$72£m). 

The group, whose shares 
closed unchanged at 7.7 
pesos yesterday, said it had 
benefited from increased 
purchasing power resulting 
from economic growth in 
the country. Earnings per 
6hare rose 27 per cent to 
0.19 pesos. 

Unlike its competitors, 
which usually rent mall out- 
lets on a fixed fee per square 
metre. SM Prime is tied, in 
80 per cent of cases, into a 
percentage of its tenants’ 
gross revenues. Group sales 
grew 22 per emit to 3£bn 
pesos. 

The company plans to 
open two malls a year for 
the next five years, bringing 
the total by the end of this 
year to seven. It opens the 
Mall of Asia, which will be 
the world’s largest, in 1999. 

Analysts, who predict 
growth in profits of about 27 
per cent for 1997, said there 
was some concern about 
oversupply in the sector. 

“We think there is an 
overmallmg situation in the 
Philippines and that a lot of 
new mails coming onstream 
will not be fully occupied,” 
said Mr Tien Doe, of Deut- 
sche Morgan Grenfell. 

“SB Prime will continue 
to have high occupancy 
rates, however, doe to 
management’s expertise in 
structuring tenant mix and 
the accessibility of its 
malls.” 


ASIA-PACIFIC NEWS DIGEST 

Talks over Optus 
dispute collapse 

Lawyers for Seven Network, the Australian TV network, 
told a Sydney court yesterday that negotiations between 
Seven and other shareholders in the Optus Vision cable 
consortium over a possible out-of-court settlement to their 
legal dispute had “broken down". 

The dispute is over a deal which gave Mr Kerry 
Packer’s Publishing and Broadcasting group options to 
increase its stake in Optus Vision - a transaction which 
Seven maintains breached the Optus Vision shareholders' 
agreement. 

Although the dispute appears highly legalistic, it has 
prompted Optus Communications, the Australian 
telecommunications group and the biggest shareholder in 
Optus Vision, to postpone an estimated AS4bn (US$3.l4bn) 
stock market float. The fourth shareholder in Optus 
Vision is US West, the US telecoms group. 

■ News Limited, the Australian arm of Mr Rupert 
Murdoch’s News Corporation, and the John Fairfax 
newspaper group, yesterday agreed to become main 
sponsors of the Sydney Olympic Games in the year 2000. 

As “team millennium Olympic partners", they become 
part of a select band of high-level sponsors, which 
includes the likes of BHP. Telstra. Westpac and Ansett. 
Each is required to provide at least A$25m in cash of 
product value. In return, News will have sole marketing 
rights to the Torch Relay programme, and Fairfax, to the 
Olympic Arts Festival. Ktikki Tair. Sydney 

Tokyu expects Y27.7bn loss 

Tokyu, the Japanese railway operator and real estate 
developer, said it expected to post an extraordinary loss of 
Y27.7bn (USS225.5m) in the current financial year, arising 
from shareholdings in Mauna Lani Resort, a US 
subsidiary which develops real estate and operates hotels 
in Hawaii. j 

The company has been in financial difficulties since the ' 
Hawaiian property market collapsed in the late 1980s. 

Tokyu plans to offset the loss with extraordinary gains 
from selling shares and property, in order to maintain its 
forecast parent company net profit at Y6.3bn for the year 
ending March 31. 

Tokyu also revised downwards its sales estimate for the 
year, from Y299bn to Y292bn, but improved its forecast 
pre-tax profit from Y22bn to Y30bn. 

Bethan Hutton. Tokyo 

AOL to launch in Japan 

America Online, the US-based information prorider, is to 
launch its service in Japan from mid-April. Interest in the 
Internet has surged in Japan over the last two years, and 
some of AOL's competitors, such as Global Online, are 
already established in the market. 

AOL’s service, set up in partnership with Mitsui, the 
trading company, and Nihon Keizai S biinbun. the 
finan cial publishing group, will have a Japanese-language 
interface and Japanese-language content including news 
from the NikkeL 

AOL will not be offering Japanese customers the 
fixed-price unlimited-access accounts which caused it 
embarrassing difficulties in the US last year. The 
Japanese service will cost Y98Q (US$8) a month for up to 
three hours, and Y480 for additional hours, making it 
considerably more expensive for heavy Internet users 
than some of the existing access providers in Japan, 
which charge around Y 25 ,000 a year for unlimited access. 

Bethan Hutton 


Comments and press releases about international 
companies coverage can be sent by e-mail to 
intemaiional. companies, afLcom 
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The Export-Import Bank of Korea 

US$100,000,000 

Floating Rate Notes Due 1997 

h accordance with the provisions oi the Hooting Bate Notes, 

nodoe is hereby given as fonowrs: 

IrtMet Period ; March 25. 1997 » 

September 25. 1997 (t 84 days) 

TtetaoUnterest : per annum 

Coupon Amount : USS3.066.67 

(per note o< US$100,000) 

US$7,666.67 

(per note ol USS250.000) 

- A3* 11 




LTCB Asia Limited 


FORMOSA FUND 

iokriatbRui Depositary Receipts 
first. Second and Third tranches 
Evidencing Beneficial Certificates 
^Presenting 100 units 

Cash distribution 1997 

Securities Investment and Trust Co. 1A&, (far manager of 
-frit Formosa Fiiwl, announces a cash distribution of USS1S 1.3762 per 
(oqnrntaM of 100 umi*; Tor the unitbokJcrs. The cash distribution 
"Vttsott > net of 20 percent whblwkiing tax and expense. 

^ytntw far coopoo no5 of ibe Fonnoa Bold International Depositaiy 
Roc «p» wiQ be after itoiuenon of *e Depositary's fc« in Ml amourt 

<*USS0.4tt4 per coupon, co or after March 28. 1997 u ooe of Ac 
Showing offices of Morgan GaarmtorTVwt Company of New York; 

• Brussels . 55 Avenue dcs Ana 

. . •Ncw.Ywk 60 V&D Sheet 

’ • London 60 Victoria Embankment 

• Frankfort 2-4 B o e iwni g ra sse 

Wi ttttpiiHK* with (be temtf «*J conditions of Deposit AptmM. dm 

•fiaribunon will be made by the Depositary or to afaementioned 
spinet ptnentanan of the appropriate coupon and Dk cemficste « 
nal »«a% tml rcaikrcc duly cwnpkttd. 

Holder* ol lDRs tnmting purl of a Globa! Depositary Receipt «ill receive 
through Eurodear or CeJd. 

P*Pos3aiy; Mopm Guaranty Trust Company of New York. 

35 Avenue ika Ana. 1 MO Brtnseb 

JP Morgan 


Note* o 1 6 *dy B> d>m*'nn 

us.s 3 ojxxyx» 

Sanwa Australia Finance Limited 
QuvaMMd FtoeftwdFtaed BawNctett duo »04 


ANNUAL GENERAL MEETING 




Shareholders in Investor AB (publ) are hereby notified of the Annual General Meetifig to be held on Monday, 
April 14 , 1997, at 6.00 P.M. at the Kungliga Tennishallen (The Royal Tennis Hall), Lidingovagen 75, Stockholm, 
Sweden. Doors uAll be opened and registration for the Meeting will cotmnence at 4.30 P.M. 


tnvTOtnr AB » th* largra SwSah 
industrial holding company, ft genera- 
tes value through tong-term active 
ownership and active irwessnert op- 
erations Ovw the past 25 years the 
average total annual return to share- 
holders has exceeded 20 percent. 

Investor AB owns Saab, 50 percent 
at Saab Automobile end a portfolio of 
mayor holdings in a nunber of 
Sweden's largest, most intemationsly 
active industrial companies. These 
indude Astra, incentive (and through 
ft ABB). Scania, Ericsson. SIDRA, 
AtheCopco^KF and Bectnshn.lt 
also has major takings in S-EBanten, 

SAS, WM-dsts, OM Qruppen and 

1 1V4w Investor AB is feted in Stoddiohn 
and London, Its targem shareholders 
are the Wafenberg famfly feundatione 
and a number of mutual and pension 
funds. 

J Investor AB » based in Stochhotet. 
with offices in Hong Kong, Londcm 
and New Ybrfc. 
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Q CHASE 


PARTICIPATION 
Shareholders wishing to participate in 
the Meeting must 

- be recorded in the register of 
shareholders of the Varde- 
papperscemxaJen VPC AB (VPC), 
the Swedish Securities Register 
Center, at the latest Friday, 

April 4, 1997, and 

- notify the Company of their 
intention to participate at the 
very latest by 1-00 P.M. 
Wednesday, April 9, 1997, at the 
following address: 

Investor AB, S-103 32 Stockholm, 
Sweden, or by phone 
+46-8-611 29 10. The notifica- 
tion must list name and address. 

Investor's shareholders have their 
shares registered' either as beneficial . 
owners by VPC or as nominees 
through a trust department of a bank 
or similar institution. Shareholders 
having shares registered as nominee 
must, in order to have the right of 
participation at the Meeting, request 
that they be temporarily recorded in 
die VPC share register: Shareholders 
must inform the nominee of doing so 
in good rime before Friday, April 4, 
1997. 

AGENDA 

1. The election of Chairman of the 
Meeting. 

2. The drawing up and approval of 
die voting list. 


3. The election of two persons to 
attest to die accuracy of the 
minutes. 

■ 4. The question of whether proper 
notice of the Meeting has been 
■ made. 

J. The President’s overview. 

6. The presentation of the Parent 
Company's annual report and the 
auditors’ report, as well as the 
consolidated financial statements 
and the auditors' report for the 
Investor Group. 

7. The adoption of the Parent 
Company’s income statement and 
balance sheet, as well as of the 
consolidated income statement and 
the consolidated balance sheer of 
the Investor Group. 

8. The discharge of the Board of 
Directors and the President from 
liability for the period of time 
covered by the annual report. 

9. The disposition of the Company's 
earnings in accordance with the 
approved balance sheet. 

10- A decision on the number of 
Directors of the Board and of 
deputy directors who shall be 
elected at the Meeting. 

11. A decision on the compensation 
that shall be paid to die Board of 
Directors and auditors. 

12. The election of the Board of 
Directors and deputy directors. 

13. The election of the auditors and 
deputy auditors. 


14. Approval of the transfer of a sub- 
sidiary within the Saab Combirech 
Group to a company over which 
the subsidiary's directorship has a 
decisive say. The transfer covers 
shares in Combirech Nexus AB for 
a purchase sum of SEX 6 million. 

15. Conclusion of the Meeting. 

DIVIDEND 

The Board of Directors and the 
President propose that a dividend of 
SEX 10.00 be paid per share. 

As the record date for receipt of the 
dividend, the Board of Directors has 
decided to propose to the Meering 
Thursday, April 17, 1997. Should the 
Meeting decide in favor of the pro- 
posal, payment of the dividend is 
expected to be made Thursday, 

April 24, 1997. 


Investor cordially invites you to 
attend the Annual General Meeting. 

Stockholm March 1997 
The Board of Directors 
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COMPANIES AND FINANCE; THE AMERICAS 


CANAL+ 


DOUBLE DIGIT GROWTH IN 1996 
REVENUES AND NET INCOME 


■ CANAI-f r Europe's leading pay-television group, announced that its Board of Directors, 
chaired by Pierre Lescvre, had dosed the consoGdafed accounts for the year ended December 
31,1996. Consolidated revenues and net income rose more than 10% toff 1 1.6 b35on and 
ff 741 miffian, respectively. 

Highlights a fthe accounts were as follows: 

(FFmiffibrs) 1996 1995 % change 

Revenues 11,628 10,157 +145% 

Operating rncwne 1,480 1,472 + 0.5% 

Nefffnondd/mconiefcsqoense) 135 112 +20.5% 

income from continuing operations, after tax 1,045 1,000 + 4.5% 

Equity in losses of associated companies (267) (251) +6.4% 

Exceptional ferns, net of tax (66) (86) -23.3% 

Net income after minority interests 741 666 +113% 

Earnings per share (in French francs) 324 3(17 +42% 

■ Cbnso&fafed«vwuessh<weclveiysafcfectorygrowftof 14.5%/n 1 996 thanks to on excel- 
lent marketing performance in France by CANAL+ and CANALSATEUfTE and growing busi- 
ness at the television content subsidiaries. Ellipse Programme and CANAL+ DA '. At 
comparable scope of consolidation (in particular, excluding UGC DA, which was co ns o lid ated 
for tiie first time in 1 996) revenues increased 9.9%. 

■ Despite higher operating losses from CANALSATELUTE related to the launch of the digital 
television service, consolidated operating income was virtually stable from 1 995 to 1 996. 
The is attributable, in particular, to the French channel* s active strategy of efficiently mana- 
ging its operating expenses. The film production subsidiary, Le Studio CANAL+, also signi- 
ficantly reduoedHs operating bss after refocusing Us business on France and the rest of Europe. 

I The positive trend in operating income and financial income partially offset o slight decline 
in the aggregate contribution from companies accounted for by the equity method. The 
decrease stemmed from new development projects, with the full-year consolidation 
of CANAL+ Poland, start-up losses on CANALSATELfTE in Spam and exceptional expenses 
atCGV. 

I The FF 66 miffion exceptional expense was caused by contingency reserves set aside to cover 
risks on certain investments. These reserves were partially offset by capital gains on finance/ 
asset disposals. In all, consolidated net income increased 11. 3% toff 741 million. 

1 7he Group's balance sheet was significant// modified in 1 996 due to substantial investments, 
notably for the formation of a base of digital terminals and the acquisitions of UGC DA and the 
Caroko film library. Net fixed assets rose by FF 3.6 billion and cash net of bank overdraft 
amounted to FF 1 .6 billion at December 31,1 996. Shareholders' equity increased significantly 
from year-end 1 995 to FF 9.5 brffion as new shares were issued in exchange for UGC DA 
shares and in connection with CANAL+ dividend reinvestment program. 

I The Board of Directors wifi ask shareholders at the Annual Meeting on June 27 to approve 
the payment of a dividend of FF 20 per share IFF 30 including tax credit) hr the year. 
This maintains the total payout at more than 60%. Shareholders may elect to reinvest their 
dividend in new shares. 

I The year 1 997 will be shaped by the consolidation of NetHo/d hr a period of nine months 
beginning April 1 . This expansion shoud weigh significantly on CANAL+'s results, as 
NetHokfs activities are in a growth phase that requires substantial investments. Nevertheless, 
the French channel's sound financial health and the anticipated improvement in the ag- 
gregate contribution from existing foreign channels, as well as restructuring underway 
at NetHold, should enable the CANAL+ Group to end the year with net income before 
exceptional Hems around breakeven, as announced last September. Shareholders have been 
convened in Extraordinary Meeting on March 28 to approve the acquisition of the NetHold 
shares. The prospectus, filed with the COB an March 11,1 997, under the number £97-040, 
is amtiabJe on demand at no cost from the Company. 
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ASIA pacific offices: hong kong, Bangkok, boting, Colombo. 

JAKARTA. KUALA LUMPUR, LAHORE, MANILA, MUMBAI, PORT LOUIS, 


THE ROYAL BANK OF CANADA 

US. $360,000,000 Rooting Hate 

Debentures due 2005 
in accordance with the Terms and 
Conditions of the Debentures, the 
interest rate for the period Z7th 
March, 1997 to 30th April, 1997 has 
been fixed at 5.71376% per annum. 
On 30th April, 1987 {merest of US. 
$5.401041 per US. $1,000 nominal 
amount of the Debentures wifi be 
due for payment The rate of intareat 
far the period commencing 30th 
Aprfl, 1997 wffl be determined on 
28th April, 1897. ' 

Agent Bank and 
Principal Baying Agent 
A§3 ROHM. BANK 
OF Canada 


PUBLIC 

SPEAKING 

Training and speech 
writing by award 
winning speaker. 
First lesson free. 

Tel: (01923 852288) 


APPOINTMENTS 

ADVERTISING 


appears In the UK edition 
every Wednesday & 
Thursday and In the 
International etfitlon 
every Friday. 

For further biformation 
please contact; 

Toby Fte den-Crofts 
+44 0171 873 3456 



TrizecHahn agrees 
CN Tower project 


By Scott Morrison 
In Vancouver 

TrizecHahn Corporation has 
agreed to lease Canada’s 
landmark CN Tower and 
develop a retail and enter- 
tainment complex on the 
adjoining fond De tails of the 
deal have not been finalised, 
but it was believed to be 
worth about CS200m 
(USS145m). 

The CN Tower deal fallows 
several other retail develop- 
ment projects recently 
announced by the rapidly 
expanding Canadian com* 
pany. 

TrizecHahn signed an 
agreement last week to 
develop the 450,000 sq ft 
Aladdin Shopping Center in 
Las Vegas, Nevada. It also 
plans to begin construction 
this year on three other US 
shopping centres in Denver, 
Dallas and at a second Las 
Vegas location. The total 
project cost for the four cen- 
tres is estimated at US$550m. 


TrizecHahn said it 
intended to ague 12 5m ne w 
shares worth about US$275m 
to increase Ha capital "in 
light of numerous invest- 
ment initiatives, as weQ as 
to increase the company's 
visibility and ownership, 
particularly In the US". 

As of March 1897, the com- 
pany has liquid assets of 
US$l-2bn for investment 
opportunities. 

The 400000 sq ft shopping 
centre planned for the base 
of the CN Tower, featuring 
speciality shops and theme 
restaurants, will be the com- 
pany’s first retail venture in 

Panada 

Miss Laurie Ludwick of 
TrizecHahn said the CN 
Tower project filled in with 
the company’s business pi»w 
to create “distinctive retail 
and entertainment cen t r es 
that are enjoyable fee shop- 
pers". 

Under the deal, the com- 
pany would tease the tower 
for 35 years, with two 


Merrill pays 
Codelco $25m 
to settle claim 


By Richard Waters 
in New York 

Merrill Lynch has agreed to 
pay $25m to Codelco. the 
Chilean copper producer, to 
resolve accusations stem- 
ming from losses of $i74m 
run up by a former trader at 
the state-owned company. 

In a joint statement yester- 
day, though, both sides said 
that Codelco had not uncov- 
ered any evidence that 
Merrill employees made any 
"improper payments” to 
the trader, Mr Juan Pablo 
D&vila. There had been alle- 
gations that traders at sev- 
eral houses made payments 
to Mr D&vila to win business 
from Codelco. 

Merrill said it bad agreed 
to the settlement to put the 
matter behind it, rather than 
face long and potentially 
costly legal action. 

The settlement comes 
more than three years after 
1 Mr D&vila confessed to hav- 
ing suffered the losses 
through unauthorised trad- 
ing in commodities futures 
markets. At the time, the 
losses were among the big- 
gest ever sustained in the 
commodity markets, though 
they have since been over- 
shadowed by the massive 
copper trading losses of Mr 
Yasuo Ha mans Ira at Suml- 
tomo Corporation. 

Merrill said it might 
recover part of the $25m, 
depending on the outcome of 
Codelco's continuing legal 


actions against two other 
metals brokers. These are 

Sngwnin, a T-nrwV m h wH w g 

company owned by Union 
Mini 6re. the Belgian metals 
group, and MetallgeseU* 
schaft, the German group. 

Those cases have been 
filed in London, and stem 
from Mr D&vila’s copper 
tra din g on the i*mAm Met- 
als Exchange. 

The Merrill employees 
involved in Mr D&vila’s trad- 
ing left the company some 
time ago, the US Mnfc said. 

Codelco c laime d 
Merrill's traders had "facili- 
tated [Mr Davila's] unauthor- 
ised trading". For its part, 
the US investment bank i 
blamed the fTMiaan company 
for falling to exercise “ade- 
quate supervision of co ppe r 
futur es trading by D&vila". 

Merrill added that the pay- 
ment to Codelco reflected a 
"practical business deci- 
sion", designed to dear the 
air between the two sides 
and allow than to resume a 
more normal business rela- 
tionship. 

The two organisations said 
that Codelco’s investigation 
"found no evidence that any 
improper payments were 
made to D&vila by or on 
behalf of Merrill Lynch, and 
further found that Merrill 
Lynch's policy prohibiting 
improper payments was 
applied in tWg matter* 1 . 

Mr D&vila ran up the 
losses between September 
1993 and January 1994. 


15-year renewal options, and 
build a retail shopping cen- 
tre in the heart of Toronto. 
The transaction is expected 
to dose within one month. 

Other recent initiatives by 
the Toronto-based company 
Include an agreement to 
acquire ■» 25 per cent stake 
in a new partnership that fe 
baying the Citicorp Center 
and Seventh Market place to 
Lae Angeles at a total cost of 
USS12SBL 

In a move that would 
increase its presence in Los 
Angeles, the company has 
proposed a OSSMfim make- 
over for a d ownto wn portion 
of the city’s famous Holly- 
wood Boulevard. 

TrizecHahn has also 
recently signed deals to 
develop retail and office 
space In Hungary, the Philip- 
pines and Taiwan. It is one 
of North America’s largest 
public real estate companies, 
with office and regional 
shopping centres in the US, 
Canada and central Europe.' 

Kraft 

Foods 

chief 

resigns 

By Richard Tomkins 
to New York 

Mr James Kilts, head of 
Philip Morris’s Kraft Foods 
operation, has unexpectedly 
resigned with, immediate 
effect after two years of 
overseeing an impr o vement 
In the food business. 

Philip Morris said Mr 
Kilts had expressed a desire 
"to be more directly 
involved in managing a 
major business", but neither 
the company nor Mr Kilts 
said where he planned to go. 

Mr Kilts, 49, had been 
with Philip Morris for 26 
years. He was executive 
vice-president for world- 
wide food, overseeing both 
the domestic and Interna- 
tional divisions of Kraft 
Foods. 

No successor has been 
named: instead. Philip Mor- 
ris said the heads of the 
domestic and international 
food businesses would 
report directly to Mr Geoff- 
rey Bible, Philip Morris 
chief executive, for the time 
being, mirroring the man- 
agement structure on the 
tobacco side of the business. 

Although the food side of : 
Philip Morris has been I 
growing less quickly than 
the tobacco business, its per- 
formance has improved. 
Last year. Noth American 
operating profits rose 8J5 
per cent to f&Slm. and inter- 
national operating profits 
were up 7 per cent to SLSbn. 


AMEFffCAS NEWS DIGEST . }l* 

Acesita recovers 
in fourth quarter 

Acute. ewers Moist apwWJty steel xptiste^wr&isri 
fry publishing hudfoe figure* showing net 
profits last year of RS2firaOJStt.64m) under craporate )a« 
and of RC&tai whan adjusted for toflatiott Profit* in lasj 
were ftoaaa ea te r c wp o ra te law and RCUm when 
adjusted for inflation. According to change* to BntriUan : 
corparatebtw introduced at the end cflWk companies 
most pubfiAfirasults without adjusting tor inflation. They, 
may also publish retain under the previous, adjusted 
method, which analyst* regard as a better reflection of 
peffbrnssBon 

Analysts had predicted teem for 1986 of H*i5m-RS25m - 
after losses of Bsaan to thrfixst three quarters. But .*‘i 

naa-opwtotepal itoms inriiaiteg changed accounting 
mglhoc&and asast sales hsftwd produce fourtb-quarter 
prtftb of RJSlm. “Until we see the ftifl balance sheet we ,4, 
can't ton how waD Acedia did on the operational side, but * 
it tooka as though sates were about Ktiom better than s . 
expected over the year.* aald Mr lnkto Saboya of Icintii, jm { 

a Etio da Janeiro biveshtMot bank. - y l " 

Acesita said it suffered from felito* world prices for 
atahdeaasM its biggest product which were about 17 .MJ > 
per cant tower than in S9fi& It was also Wt by higher raw , 1 
material coots and toning domestic demand. 

Analysts expect international prices to recover 
somewhat this year. Acesita should also benefit from the 
results of a four-year, RSSfiQm Investment pun designed 
to increase stainless steel capacity from 16U.0Q0 tom to 
290000 to&s by 1998. Jomaktm Wheotky. Sdo Paul- 

Lloyds TSB in Brazil deal 

Lloyds TSB, the UK banking group, announced yesterday 
it had agreed terms for the acquisition of th<? consumer 
banking division of its Brazilian associate. Banco 
Multiple. The complex deal will toad to Lloyds giviiw up . . 

its 59 per cent share In Multiple in return for 100 per cor 
omtrcaofLosaDgo, tbeconimnwr finance business, and 
does not Involves cash co nside r ati on. MEC. the other 50 
per cent shareholder, will awn outright Multiplies 
Investment banking business. 

The Losango name will cssxtinue to be used by Lloyds, 
while the investment banking operations will still trade ' 
under the Multiplic name. Tim agreement, which became ' . 

public to February andwhtefa has stilt tobe approved by ^ 
the Brazilian central bank. Is expected to be completed in 

Rq rf om V B- ’ * 

Lloyds said that as a result of greater political and 
economic stability in Brazil thoconsuxaer finance market 
was extremely attractive end the group would now have 
full control of one of the market tenders. Losango. which 
finances mainly white goods, has more than 3m . 
customers and 40 branches. Uoyds, which has had its 
investment in MuWpHc stoee 1979; has heerrto Brazil for 
more than 100 years and has a huge commercial banking 

and e rtrpnr»t» fln»inw» Qputfon 

Mr Manoei Felix CtatiS NW& president of Multiplic. 
said recently that the re fo rmed group would take six 
months to devise a new business plan- MKC is owned 
equally by Mr Antonio JOafrde Ahatida Cameinj and Mr _ - 
Ronaldo QeearGoaQm. Geoff Dyer. SQo Paul - 

Moore sells Toppan stake 

Moore, the Canada-based international 1 business forms . . 

and1nf<HncQa£iont8cihn^ remaining 

10 per centstafce to Toppan Moore of Japan for US$i0Qnj 
to^ partner TbppanftfotitM of Tokyo. Toppan Moore ... . 
hiw ^nnnai sates of more tbah.USSl.2bh. 

Moore reduced its stake from 45 pur cent to 10 per cent " 
in 19®. In all it has raised US$45Qm from the disposal. 

Toppan Moore win go pubhc in Japan later this year. ’ ‘ 

Moore is expanding throughout - Asia and has Just .. 
signed a technology transfer pact with Japan’s Kasei 
manufacturing group, . Robert Gibbens, Moniret 

Marvel wins breathing space . 

A US Bankroptcy Court Judge granted a temporary 
restraining order that prevents a bondholder group, led 
by Mr Carl Icahn,fitHii taking contwrftrf the boani of 
directors of Marvel Entertainment, said offidals 
representing bondholders and Marvel. “The court ruling - 
me a n s that Marvel and the banks are free to explore all * - 
options to protect the company’s future," said a Marvel ~ >- 
spokesman. He declined further comment 
Bondh ol de r s planned to replace Marvel's current board "- 
witotoMr own slate Mdirect(MS<mMmtih-25, after . . 

foreclosing on 80m Marvel shares which collateralise thef - 
bonds.- Reuter, New Yor - ... 
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A culture clash is at the heart of the coup at ‘folksy’ advertiser /Leo Burnett 


T radition, runs deep at 
Leo Burnett, the Chi- 
cago Advertising 
agency. In the reception area 
of every company office 
around the world sits a bowl 
of red apples, a reminder of 
the day the business was 
founded on August 5 1935. 

According to company 
lore, the receptionist of the 
original office brought In the 
apples on opening day to 
give away to clients. This 
prompted a sceptical local 
commentator to remark that 
Mr Burnett would soon be 
selling apples on the street 
corner rather than giving 
them away. 

More than 60 years later, 
the agency is still there, 
ranking the world's 12th 
largest with billings of 
$5£bn last year. 

But it is going through 
possibly the worst turmoil in 
its long history, amid a con- 
flict between the profit 
motive and its founder's 
guiding principles. 

This climaxed in a palace 
coup on Friday when Mr 
William Lynch, chief execu- 
tive, and Mr James Jenness, 
chief operating office:, sud- 
denly resigned following an 
! employee rebellion against 
1 their cost-cutting drive. Mr 
Lynch’s place was taken by 
Mr Richard Fizdale, chair- 
man, who had passed on the 
chief executive’s post to Mr 
Lynch just four years ear- 
lier. 

The late Leo Burnett the 
company's founder, died 
aged 79 in 1971, but his spirit 
continues to exercise a pow- 
erful influence on employ- 
ees. 

His beliefe were summed 
up in a sentimental farewell 
speech known to insiders as 
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"When To Take My Name 
Off The Door". 

In his speech, Mr Burnett 
said he would return from 
the next life to demand his 

namp be talcpn off the dOOT 

“the day when you spend 
more time trying to make 
money and less time maw-wp 
advertising - our kind of 
advertising". 

Leo Burnett’s kind of 
advertising is corny, home- 
spun and folksy. The late Mr 
Burnett despised what he 
called “smart-aleckness" - 
the clever, the hip or the 
slick. Instead, the company 
produced some of the most 
durable icons in American 
advertising: the Marlboro 
Man, Tony the Tiger, the 
Jolly Green Giant and the 
POlsbury Doughboy. 

Conservatism paid off over 
the years. Leo Burnett, 
standing aloof from the wave 
of mergers affecting the rest 
of the industry, stayed reso- 
lutely independent and pri- 
vate. and concentrated on 
providing- a relatively short 
list of top-notch blue chip 
clients with long-term, 
brand-building advertising: 


Although the company 
was slow to expand interna- 
tionally - a legacy of Mr 
Burnett’s insistence on scru- 
tinising every piece of work 
done - by the 1990s, it was 
on a rofl. ft had an excellent 
roster of high-quality, loyal 
cl i e nt s, and its creative out- 
put was among the best in 
the world. 



T hat was the view from 
the outside. But in an 
interview yesterday, 
Mr Fizdale said that in 1993, 
the year be handed tbs chid 
executive's post over to Mr 
Lynch, things were different 
wi thin _ 

Financial controls were 
slack, to the extent that, in 
the US at least, “ virtually 
anybody could spend the 
company's money pretty 
mutfo on their own author- 
ity" . 

"There wasn't much pro- 
cess in place, and so we wer- 
en’t ret aining enough of our 
earaings." Mr Fizdale said. 

For a private company, 
that’s crippling, because the 
only capital that we have for 
global expansion or for put- 


Leo Burnett: his spirit continues to influence employees 


ting a computer on every 
desk comes from accumu- 
lated earnings." 

Mr Lynch and Mr Jenness 
did an excellent job In put- 
ting that right, said Mr Fiz- 
dale: he declined to give fig. 
urea, but said the company 
had never been in better 
financial shape. 

However, the board felt 
the new controls, were 
impinging on the agency's 
ability to .serve its clients 
properly - an impression 
that was reinforced with, the 
loss of some important cli- 
ents, notably United Air- 
lines. 

Mr Fizdale said his aim as 
chief executive would be to 
strike a middle path between 




a company whose financ 
controls 1 were too loose a* 
one where the controls fa 
become too restrictive to 

thin gs done;-..-. .- : . >p ' 

Morale had slipped, s*' 
Mr Fizdale, but was 
irreparably damaged. ; 
think we just need to seriej' 
few signals to employed 
that our first priority is r “ 
our bottom Una, but our t .. 
eras' bottom line. As a p - 
vote company, we don’t ha . 
to post the ktodnf earnin ■< 
that we have sen the ps^. 
few years," ' r'. "/ y, 

Mr Burnett* name, .«* 

seems - will -remain on 
door a Httie longer yet: 

Ricbard; Tomkir 
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Falling glass prices and over-capacity in Germany prompt further profits" downgrade 

Pilkington’s shares slide on warning 


By Ross Ttemart 

Pilfeington, tbe glassmaker. 
yesterday warned that prof- 
its this year would be below 
market expectations, 
prompting analysts to down- 
grade their forecasts for the 
third time in 12 months. 

In a stock exchange 
announcement, the company 
said that because of falling 
glass prices and over-capac- 
ity, particularly in Germany, 
pre-tax profits "for the year to 


March 31 would be "not less 
than El 30m" before excep- 
tional items. Tbe shares fell 
7V»p to 121p. 

Many brokers bad already 
progressively cut their fore- 
casts from about £250m. 
ahead of interim figures last 
August, to a range of £l60m- 
£i90m ($30 2m). Last year 
pre-tax profits were £ 2 12 m. 

The company blamed a 
"rapid and sustained” Gall in 
European prices for float 
glass - used by tbe construc- 


tion industry - during the 
first three months of 1997. 

And in a statement that 
alarmed analysts, it said 
"sales volumes and prices of 
processed products have also 
been affected by the slow- 
down in construction activ- 
ity during this period". 
Prices of automotive glass 
had also weakened. The 
impact would be com- 
pounded by the strength of 
sterling. 

Mr Andrew Robb, finance 


director, said Pilkington was 
accelerating and extending 
its existing restructuring 
programme. As a result, 
ongoing restructuring costs 
would double to £ 20 m a year 
for the next two years. A fur- 
ther one-off charge of £40m 
would be taken against the 
1997 accounts, largely to 
cover related asset write-offs 
and business sales and clo- 
sures. Total charges would 
be "not more than £55m". 

Sir Nigel Rudd, chairman. 


described the forthcoming 
results as a “setback". But 
he remained convinced the 
management's strategy 
would deliver an appropriate 
return for shareholders. 
Many analysts were critical. 
One said the management's 
credibility was now “as solid 
as runny custard". 

But despite the company's 
failure to anticipate price 
falls analysts agreed its man- 
agers have a very tough job 
in a cyclical Industry 


plagued by high fixed costs. 

Pilkington's German 
operations are among the 
group's biggest, accounting 
for annual sales of £800m. 
Mr Robb said that despite 
three attempts to raise 
prices for commodity glass 
last year, prices had declined 
from DM6.3 sq m to DM4.5 
($2.66) sq m. He blamed a 
surplus of float glass produc- 
tion capacity across Europe. 
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Scotia 
moves 
to calm 
investors 

By Daniel Green 

Scotia, one of the UK's 
largest biotechnology com- 
panies, went some way 
towards rehabilitating itself 
with investors yesterday by 
announcing progress in clin- 
ical trials, a deal with a Jap- 
anese drugs company, and a 
tnmroond in the fortunes of 
its food supplements busi- 
ness. 

However, it also revealed 
that Mr Jeff Body, its man- 
aging director for commer- 
cial operations, had been 
paid almost £500,000 
C$795, 000) for the seven 
months of 1996. making him 
one of the highest paid exec- 
utives in the UK biotech sec- 
tor. 

Mr David Horrobin, chief 
executive, also said that pro- 
jects in two research areas, 
heart disease and arthritis, 
were being suspended. 

Mr Horrobin said Mr Roi- 
ly's salary, which included a 
"golden hello" of £250,000, 
was what was needed to 
recruit him from the phar- 
maceuticals industry. 

Scotia shares rose 4 Op to 
419p, bat below last year's 
peak of more than SOOp. 
They fell sharply this month 
when UK authorities said 
they would not recommend 
approval for its diabetes 
drag Tarabetic. 

Mr Horrobin insisted that 
the company did not need to 
raise new funds through a 
rights issue. He said non- 
core businesses might be 
sold or the intellectual prop- 
erty in them might be 
licensed out 

He added that Scotia bad 
a boat £33m in cash and 
£15m of bank facilities. In 
the first quarter it was 
spending at an annualised 
rate of £27m. The recovery 
in the food supplements 
side. Efamol, would improve 
the balance sheet. 

Sales last year rose to 
£16.5m from £15.6m. bat 
this concealed Efamol's 
sharp recovery In the second 
half under new manage- 
ment. First quarter orders 
In 1997 were up 50 per cent. 
Scotia has also signed an 
agreement with a Japanese 
drugs company, Ajinomoto, 
to develop a diabetes drag. 


Pru to double ScotAm pay-outs 


By Christopher 
Brown -Humes 

Prudential yesterday 
promised i.im Scottish Ami- 
cable policyholders higher- 
than-expected average wind- 
falls worth £1.400 as part of 
its successful £2.S7bn 
($4.65bn) bid for the mutual 
life insurer. 

The pay-out is double the 
amount proposed under its 
initial offer last month, and 
nearly five times more than 
the £300 Scottish Amicable 
might have given its policy- 
holders under the demutu- 
alisation plans it announced 
in January-. 

Prudential, which beat off 
rival bids from Abbey 
National and Australian 
Mutual Provident, said it 
would distribute £l.57bn in 
cash and bonuses to policy- 
holders while injecting 
£l.3bn into Scottish Amica- 
ble’s life fund. 

On completion, it will pay 
policyholders £60Qm in cash, 
an average of £550. and will 
add £470m to policies, a £430 
average. 

Analysts said Prudential 
was only committing £4S5m 
of shareholder funds, despite 
the deal's high headline 


value. The group has been 
able to lift its initial head- 
line £1.9bn offer partly by 
revaluing the surplus in 
Scottish Amicable's life fluid 
from £400m to £720m. partly 
by using more Prudential 
policyholder funds, and 
partly by lifting tbe value of 
the capital injection to 
£L3bn from £l.lbn. It aims 
to get about £185m of syn- 
ergy benefits. 

Scottish Amicable said 
Prudential won the auction 
by promising higher immedi- 
ate benefits to policy-holders 
and because its financial 
strength offered security. 

Sir Peter Davis, Prudential 
chief executive, said: "This 
strengthens our position in 
the IFA [independent finan- 
cial adviser], extends our 
customer base, expands oar 
product range, and consoli- 
dates our position as the 
number one UK flmd man- 
ager." The group will have 
about £105bn of assets under 
management and more than 
7m policyholders. 

Analysts say companies 
with big. strong life funds 
could replicate the Pruden- 
tial structure In bidding for 
other mutual life groups. 
Companies with this 
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Here is a paradox: Pruden- 
tial Corporation’s shares 
jumped yesterday on news 
that it had won the auc- 
tion for Scottish Amicable, 
while Abbey National's 
reacted just as enthusiasti- 
cally to news that it had 
lost. That says something 
about investors* different 
attitudes to the two com- 
panies' acquisition ambi- 
tions. Bat it also suggests 
they risk getting the Sco- 
tAm saga a bit out of pro- 
portion. Pru shareholders, 
after all. are shelling out 
Just £48Sm - a piffling stun 
for a group capitalised at 
more than £lObn. But at least it looks a sound investment. 
Policyholders will doubtless be gleeful - a £2L9bn deal 
sounds far more than the original Pru offer. But much of 
this is not the result of generosity on the Pru’s part, just 
that tbe deal is differently structured and more capital 
can be liberated from the ScotAm life fund. 

Pro shareholders are paying £4SSm where they previ- 
ously offered £250m. But they are getting additional busi- 
nesses. including the life fund’s 25 per cent stake in J 
Rothschild Assurance, in exchange. Stripping out these, 
and tbe savings from pooling tbe fund management busi- 
nesses, the Pru is paying a little over 10' times ScotAxn’s 
new business earnings. 

For a deal which will usefully strengthen its position in 
the independent financial adviser market, that looks a 
perfectly respectable price. Given that the Pru could com- 
fortably afford to gobble up another insurer, shareholders 
can be forgiven for greeting the fact that it has not 
overpaid. . 


Wanton Gc*r 

Looking ahead: Peter Davis, left with Sandy Stewart, chairman of Scottish Amicable 


strength would include Stan- 
dard Life and Scottish Wid- 
ows. among the mutuals, 
and Legal & General. Com- 
mercial Union and General 
Accident among the quoted 
groups. Prudential will guar- 
antee 1500 jobs at Scottish 


Amicable's Craigforth head 
quarters near Stirling for 
three years, tt added "con- 
structive consideration" was 
being given to maintaining 
an investment management 
presence in Glasgow, where 
150 Scottish Amicable staff 


are based. 

Abbey Natioaal and AMP 
expressed disappointment, 
but indicated they would not 
appeal to adisputes paneL 
AMP said its search to buy 
another UK life insurer 
would continue. 


Housing arm behind 
Taylor Woodrow rise 


By Andrew Taylor, 
Construction Correspondent 

The new chief executive of 
Taylor Woodrow, the prop- 
erty and construction group, 
is to be Mr John Castle, for- 
mer managing director of 
Marley. the building materi- 
als company. 

Mr Castle. 52. is currently 
European president of Tex- 
tron Fastening Systems, a 
subsidiary of Textron, the 
US conglomerate. He 
replaces Mr Tony Palmer, 
who is retiring after 43 years 
with the group, the last 
seven as chief executive. 

His appointment is the lat- 
est management and organi- 
sational change at Taylor 
Woodrow, which has been 
substantially restructured 
since Mr Colin Parsons was 
appointed chairman in 2992. 
UK and international con- 
struction divisions have 
been merged and the group 



John Castle: new chief 

has withdrawn from uneco- 
nomic general UK building 
work. 

Taylor Woodrow, which 
announced the appointment 
yesterday, increased its pre- 


tax profits by 45 per cent last 
year to £66.8tn <*106m;. 
helped by mainly increased 
contributions from UK and 
US housing. 

The commercial property 
division is selling part of its 
investment portfolio to 
develop higher yielding pro- 
jects. UK housing profits 
outside central London, 
helped by a 30 per cent rise 
in sales volume, climbed 40 
per cent to £7m (£5m). Prof- 
its from central London 
developments, where annual 
price rises of more than 50 
per cent were achieved, rose 
fourfold -to £4m. 

US housing profits 
increased by more than two 
thirds to £12m. but Canadian 
profits were unchanged at 
£7m. while Australian prof- 
its halved to £lm. 

Group net debt fell to 
£57.8m (£127. 3m) reducing 
gearing to 10.7 per cent (24.7 
per cent). 


Supermarket 
link for Midland 


By George Graham 

Midland Bank and Wm 
Morrison Supermarkets yes- 
terday teamed up in a finan- 
cial services partnership 
that will place full scale Mid- 
land branches next to the 
wine and beer racks at Mor- 
rison stores. 

A “Midland at Morrisons" 
savings account is expected 
to be launched this year. 

Yesterday’s deal reverses 
the recent trend in which 
supermarket chains such as 
J Sainsbury. Tesco and Safe- 
way have taken the lead in 
offering financial products to 
their customers under their 
own brands and using tradi- 
tional banks largely as ser- 
vice suppliers. 

Midland, the UK subsid- 


iary of HSBC Holdings, the 
international banking group, 
will keep control of the 

br anding . 

UK banks have been 
divided over the issue of 
supermarket hanking. Banks 
with relatively small market 
shares, such as Bank of Scot- 
land or Abbey National, 
have been happy to lend 
their financial expertise to 
supermarket groups. But 
bigger banks have been 
reluctant 

Banking kiosks in super- 
markets have proved hi gh ly 
successful in the US, where 
banks such as Wells Fargo 
and Bank of America have 
successfully used tbe format 
both in their home market 
and as a way of expanding 
outside across state borders. 


Ferries leave 
P&O becalmed 
at £320m 


By Boss Tieman 

Lord Sterling, the p-hah-man 
of the Peninsular and Orien- 
tal Steam Navigation Com- 
pany. yesterday predicted an 
upturn in profitability tids 
year and next because of 
restructuring launched dur- 
ing 2996. 

Unveiling standstill under- 
lying pre-tax profits of £320m 
($500m) for 1996, Lord Ster- 
ling said underlying profit- 
ability was “set to Improve 
sharply”. But he warned 
that restructuring costs 
would hold back the 
improvement in 1997. 

The biggest benefits are 
likely to come from merging 
tiie container shipping busi- 
ness with that of Koninklijke 
Nedlloyd Groep of the 
Netherlands, from January 
1. and the planned merger of 
P&O's cross-channel ferry 
operations with those of 
Stena Line. 

Lord Stating said annual 
savings at the 50/50 con- 
tainer joint venture would 
exceed the £20Gm forecast. 
He remained confident the 
ferry merger would go ahead 
this summer, predicting 
animal savings of £75m- 

Lord Sterling said P&O 
was “ahead on quite a lot of 
areas of our strategy". 


Return on capital had 
improved from IU per cent 
to 1L3 per cent,~and gearing 
reduced from 82£ per cent to 
7 23 pe* cent 

But analysts said the 
group needed to move more 
quickly out of businesses 
with low returns... 

The pressure for cost-cut- 
ting reflected a mixed perfor- 
mance from P&O’s diverse 
portfolio of businesses. . 

The group’s highly suc- 
cessful cruise operation 
lifted operating profits by 
£47.2m to £I57.5m. It has 
ordered two mety £200m 
ships, one for the US market. 
the other to be based in . 
Southampton. ■ _ 

Three shipping operations 
operating in tough markets 
saw profits tumble. At P&O 
Ferries, which faced tough 
competition from the Chan- 
nel tunnel, operating profits 
plunged £3&5m to £41 m. 

Operating profits at bulk 
shipping dived £15. 4m to 
£Llm. The group has since 
sold its tankships operation 
to James Fisher. 

The container business, 
blighted by over-capacity 
and ‘cut-price competition, 
saw operating profits fall 
£9Am to £3(LSm. ' 
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4.4 

7.2 

6.6 

Sflter StdeU 

. 6 mtfts to Nov 30 

1.46 

(0.63 ) 

0.081 

(0.031L4? 0.0381 

(0.084 3U 

- 

- 

- 

- 

- 

Stager & Ftander — 

Yr to Dec 31 

- 

(- ) 

54.BV 

P4.0V ) 

17.96 

(1055 ) 

28 

Jute 4 

24 

4.65 

4 

SkyePtwnna 17 mths to Dec 31* 

11.1 

(7.59 ) 

146L 

(95BL4) 

6.9Lt 

(13A) 

- 

> 


■ 

- 

Son Lite A Prnv 

Yr to Dec 31 

2.481 

(398.2 ) 

136.3 

(51.4 | 

185 

(285 ) 

6.78 

May 23 

* 

67B 

- 

Taytor Woodrow 

Yr to Dec 31 

1.189 

(1.154 1 

662V 

(464 ) 

12 

(7 5 ) 

2.75 

Jtfy i 

225 

375 

a 

Ttebett & Srtten 

Yr to Dec 31 

7132 

(652-9 ) 

232 

(121 ) 

36.8 

flB-7 ) 

12 

May 30 

115 

17.2 

163 

Tudor 

Yr to Dec 31 

16.B 

[IB.5 ) 

0.602 

(0258 ) 

35B 

(222) 

157 

July 8 

0.75 

a 

1 


Yr to Dec 31 

106.1 

(97.2 ) 

13B 

(8.114) 

14.7f 

(9.6) 

35 

May 28 

- 

55 
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COTBlI 

Date of 

Corresponding 

Tots tor 

Total sen 

Investment Trusts 


WWW 

Emtoga (Us) 


payrroit (pi 

payment 

ffvWend 

year 

■ten 


Edinburgh Dragon . 6 mths to Feb 28 * 105.93 

Homing Mercantile Yr to Jan 31 4252 

NTH Jap a nese 6 mtfts to Jan 3i * 71.47 

ProHc Income 6 mths to Jan 31 133.74 

Scotbst! Oriental 6mtostoFsb28 H3 . 36 


(11537) 

1.18L 

KL993U 

0.44L 

(03a i 

. 

. 

. 

. 

nil 

(354.1 ) 

16 

(13.7 1 

1038 

(941 | 

3 

May 1 

235 

8.7 

76 

(10031) 

0.392. 

(0.348LJ 

039L 

(0 35L 1 

- 

- 

- 

. 

ml 

(116.37) 

1.03 

(125) 

157 

C.4T ) 

1.7 

Apr 30 

1.6 


4.05 

(• > 

0.067 

(D.D42) 

D36t 

(0.17 ) 

- 

- 

- 

- 

0.46 


Eonmgs shown base. Dividends shown net figures h brackets am *W cumBponrtng p eriod. DN et rental income. *After exceptional charge V Alter exceptional crsSt 
fOn mcrexed capital. 'Adjusted lor scrip issue. *EomparaWes restated. oarov/. WestaeC tor sham censofl dafaj . ■Operating income t^Alm stot* 

* Comparatives tor 12 merrths to July 31 1995. 
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tw»i 

t*4V*h 

0030 

11 67 

11.86 

n.as 

1 0100 

11.67 

11 B6 

11 86 

0130 

1167 

1270 

14.11 

OTOO 

11£7 

1270 

14.11 

0230 


12.70 

14.11 

0300 

11.86 

72 70 

14. If 

0330 

11 W 

12.70 

14.11 

0*00 

11£6 

1186 

1186 

0430 

11 « 

I1B6 

1186 

0500 

1SA2 

11 88 

11 88 

OWO 

11.63 

11.65 

11435 

MOO 

11.65 

1165 

11.86 

DS30 

1422 

lies 

11 68 

0H» 

ia«? 

11 67 

1307 

0730 

17^4 

21.65 

7306 

owe 

19.35 

2322 

24.fi? 

0630 

224* 

23 35 

2*76 

CB00 

27 73 

26.13 

27^3 

0930 

27.73 

rau 

2TS3 

tow 

27.73 

26.13 

2753 

1GJG 

27.73 

X13 

275* 

noo 

27 73 

3*82 

3623 

11 J0 

30-75 

34 82 

3623 

1200 

42SB 

2R63 

3004 

1230 

*2 09 

raw 

300* 

rsoo 

4080 

j&a 

3003 

1330 

27.73 

2*27 

25 88 

1*00 

41 76 

2427 

25.68 

1J30 

41.76 

24 J 7 

7568 

rSOO 

23 74 

2427 

2S*7 

1530 

2A7* 

2*27 

2567 

1600 

23 74 

2427 

25.87 

16JO 

23.74 

2*27 

2668 

1700 

2522 

34 £3 

3824 

1730 

41 76 

34-66 

3829 

1800 

41.76 

4126 

<287 

1»i0 

2523 

6*71 

56*8 

1900 

39.31 

5* 65 

56.83 

1930 

52.4J 

54,3* 

554B 

2000 

67 42 

4* 69 

*6.16 


39 77 

3613 

37S* 

2100 

3366 

J&00 

29.40 

21 JO 

2522 

2HOQ 

29 40 

2200 

2522 

232? 

S*J62 

2230 

22J4 
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=*» 
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ia*e . 
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1422 

11 W 
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local 

solution** 


StophariSuar 

&i**J a M&f&ng Owtif . 

towb Chur amps ua 


'Sedgwick negotiates cretSi insurance poOdes 
toi mutti-nauonat companies throughout 
Europe But an instance potcy does not 
remove the need for information - quite the 
opposite, as our clients std need quality 
information to support their credit risk 
decigcns." 


*D&B is not-ortiy our prime source for business 

Informaflon.theyaraatsoiisedbythe-prtrtc^ 

crecat nsurence. .underwriters throughout 
Europe, tfs'raaty important, lor -our cflgnts to 
access -the sane Information source as the 
underwriter - the quafiy arid constetoncy of. 
DSBls .rww. &Kjpsen prodlic# range -prowdds 
the be3t local safajen ^managing' triirfn a Hoha 
oaSriste-v!-' 


For lufunuation on how D&B can Mp you, crib 


0800-001234 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries slip after rise in US rates 


GOVERNMENT BONDS 


By Usa Branstan 
in New York and Semer 
fekandarin London 


US Treasury prices slipped 
yesterday sdter the Federal 
Reserve’s open market com* 
mittee moved to lift the fed- 
eral funds rate by 25 basis 
points, to 5% per cent 
At JL30pm New York time, 
within 15 minutes of the 
announcement, the bench- 
mark 30-year Treasury was 
off 44 at 96 to yield 6.938 per 
emit, while at the abort end 
of the maturity spectrum the 
two-year note lost £ to 99K. 
yielding &273 per cent 
Before the Fed’s announce- 
ment the market had been 
modestly higher, especially 
at the long end, as some 
Investors speculated that the 
Fed would cot tighten. 

The market initially 
moved, higher after the tight- 
ening, but began falling 
as the text of the Fed's 


statement was released. 

Some traders had driven 
the market higher in recent 
sessions on hopes that this 
widely-expected tightening 
would be a one-off event, but 
the Fed's statement was 
interpreted as a sign that 
there will be more interest 
rate increases, said Mr Rich- 
ard Gilhooly, an Interna- 
tional bond strategist at 
Paribas Capital Markets in 
New York. 

Mr John Spinello, govern- 
ment securities strategist at 
Merrill Lynch, said: *1 think 
the [text] probably hurt a bit 
hut mare important was the 
ac tivity of the investors. As 
the market rallied after the 
announcement, they used it 
as a selling opportunity." 

There was little reaction to 
the weak demand shown at 
the afternoon auction of two- 
'year notes. 

The ratio of bids offered 
to bids accepted was 2.20, 
well below the 2J56 average 
seen over the past five years. 


The notes were awarded 
with a median yield of 6.24 
per cent 

European bonds finished 
higher on the perception 
that a monetary tig fa* gn<n g 
by the Fed was already 
priced into the market, but 
analysts warned that traders 
could still react negatively 
today or later this week. 

They also said the markets 
had been oversold last week 
and that yesterday’s buying 
had brought them back to a 
more neutral position. 

“The markets are not 
looking for a 1994-style tight- 
ening," said Ms Sonia Gibbs, 
a senior bond strategist at 
Nomura International. 
"They are expecting two or 
three moves of 25 basis 
points each, a sort of fine- 
tuning.’' In 1994, a series of 
aggressive rata rises by the 
Fed led to a year-long bear 
market. 

German bonds were sup- 
ported by bullish consumer 
price data. In London the 


June bund future settled 034 
higher at 100.47. 

Consumer price inflation 
for March in three large Ger- 
man states showed rises of 
between 0.1 and 0 J 2 per cent, 
below expectations. 

In the longer term, 
Nomura expects a diver- 
gence between European 
economies and the L-S. 
"Growth cycles could 
diverge," Ms Gibbs pre- 
dicted. with growth slowing 
in the US while strengthen- 
ing in the European one. "In 
this environment, Europe’s 
peripheral markets should 
outperform.” 

Italian bonds outper- 
formed bunds. The June BTP 
future closed at 125.21. up 
0.71, on rumours that the 
forthcoming mini-budget, 
due to be released in coming 
days, wil] contain stronger 
measures than expected. 

The future rose further in 
after-hours trading to a high 
of 125.34. In the cash market 
the 10-year yield spread of 


BTPs over bunds tightened 
by S basis points to 1ST 
points. 

Analysts said the mini- 
budget could contain savings 
of up to L&QOftm. as weH as 
structural reforms on pen- 
sions and health. Fears of a 
softer mini-budget, with 
savings of only Ua.QQQbn, 
had driven BTP pri c es down 
earlier this week. 

"The Italian government is 
still stuck between a rock 
and a hard place." said Mr 
David Brown, chief interna- 
tional economist at Bear 
Steams. “If the package 
lacks bite, the market will 
react badly. But if the 
measures are too tough, they 
will meet political 
opposition.” 

Ms Gibbs. at Nomura, said 
that based on economic fun- 
damentals. the Bank of Italy 
had room to cut rates. How- 
ever, she warned that this 
assumption hinged on two 
factors: a stable lira on the 
foreign exchange market 


and the absence at further 
market turbulence related to 
European monetary union. 

Spanish bonds also 
showed a strong perfor- 
mance. In Barcelona the 
June bono future rose 0J53 to 
settle at HUSS, while in the 
cash market the lO-ycar 
benchmark bono gained 0.61 
to 101.89. its yield spread 
over bunds narrowing by 
4 basis paints to 121 points. 

French bands again under- 
performed. with the 10-year 
yield spread of bunds over 
OATs Lightening by 1 basis 
point to 9 points. At the end 
of last week, this spread 
stood at 12 basis points. 

Ms Gibbs said that 
although the French market 
appeared to be resilient to a 
US rate rise, OATs remained 
vulnerable to tensions over 
Emu. 

"There seems to be more 
internal opposition to Emu 
than is reflected in the mar- 
ket or in opinion polls." she 
said. 
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Further wave of rand 
and peso offerings 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luca In London 
and Jeremy Grant in Hanoi 


The emerging currency 
euromarkets were kept tick- 
ing over yesterday with 
another wave of South Afri- 
can rand and Philippine peso 


per cent of its no minal 
value. The initial tranche 
earlier this month was re- 
offered 3.76 per cent 
"The rand-denominated 
zero-coupon bond has really 
taken off among continental 
retail buyers,” said a trader 
in London. “They’re hoping 
for huge capital gains in 25 


offerings for yield-hungry years' time in exchange for a 


retail investors. 

The World B ank opened 
UP its 25-year eurorand offer- 
ing for the third time with a 
R2bn tranche to take the 
total issue to RTbn. 

Syndicate officials at 
J.P. Morgan, the lead man- 
ager, said the zero-coupon, 
offering proved popular with 
Swiss and Italian Investors. 
The bond was offered at 3J3 


very small outlay now.” 

The E ur op e an Investment 
Bank's RiOOm five-year deal 
was also targeted at conti- 
nental European retail inves- 
tors. With a coupon of 14.67 
per cent, it was priced a 
touch hi gbpr thaw the World 
Bank' s recent five-year deal. 

Officials at Hambros B ank. 
lead manager of the issue 
and the most prolific 


arranger in rand, said there 
was strong German and 
Swiss interest in the offer- 
ing: Traders said the large 
supranational issuers contin- 
ued to he driven by attrac- 
tive swap rates from rand 
into dollars. 

For perhaps similar rea- 
sons, the World Bank also 
reopened Its recent europeso 
rfnai, increasing thp total by 
lbn to 4bn Philippine pesos. 
Officials at lead Deutsche 
Morgan Grenfell said the ini- 
tial issue had tightened by 
some five basis points. 

“There's been almost 
6350m worth of europesos 
issued in a very short space 
of time," said one official. 
“This is a rapidly expanding 
investor base." Singapore 


Borrower 
■ BAND 

Anwari 

OL 

Coopoa 

% 

Pdas 

Itetedri 

Am 
. % 

feltoKt 

bp 

BcMkrinwr 

European ERves&rarii Bank 

100 

14 £25 

101.71 

Apr Z0C2 

2 00 

- 

Haenbrae Bank 

World BanftfcO 

2bn 

xtro 

3.90R 

Apr 2022 

S.I2SR 

- 

JP Morgan Soeuriuu 

wpwLappflwt pesos 
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■ CZECH KORUNA 

U» 

1025 

laason 

Apr 20Q2 

JL25R 

- 

Deutariw-Marpan OrenW 

Toyota Motor Credit Corp 

lbn 

1T.CC 

99*3 

Apr 1996 

aisR 

- 

□rasdner-KB 


final toms, non-caSabie unless stated. Yield spread imm nlnam gcwmxNRt bond) at launch suppfted by taxi mamoar. ft 
Fixed re-offer pries; fees shown « iv-oSsr ievaL $ HSfcn launched op U/3.S7 was increased to RJUn. IS 3ta pesos 
launched on 13/3/97 was i ncr e ase d «bn sens. . . 


asset managers and Hong 
Kong buyers formed mast of 
the demand yesterday. 

• More than 90 per cent of 
Vietnam's commercial credi- 
tors have indicated their 
acceptance of proposals to 
settle 6750m in London Club 
debt, bankers said. 

The next step is to issue a 
Brady bond, scheduled for 
the end of June, in one of 
the last such settlements of 
emerging market debt 

That would pave the way 
for Vietnam's debut on the 
international capital mar- 


kets. Ministry of finance offi- 
cials are conducting due dili- 
gence on a planned S100m to 
SI 50m issue, for which 
Nomura Securities and Mer- 
rill Lynch received a man- 
date last year. 

London Club creditors had 
until March 14 to decide 
between how to clear the 
arrears, mostly incurred in 
the 1970s. Most of the 120 
creditors had chosen a fixed 
interest par bond. “Cur- 
rently . there's some value 
stored up on these instru- 
ments.” said one banks'. 


Vietnam was working on 
listing procedures for the 
bond and would shortly 
decide what size of cash 
downpayment It is prepared 
to make, according to Mr 
Nguyen Doan Hung, head of 
the central bankas foreign 
exchange department 
Most of the total owed is 
denominated in D-Marks. 
With the appreciation of the 
German currency against 
the dollar since last year, the 
dollar equivalent of Hanoi's 
debt has /alien to |7fi0m 
from $900m. 


Severn River Crossing. a 
Joint venture between John 
Lalng and GTM Entrepom. 
yesterday renegotiated a 
£l65m syndicated loan in the 
first refinancing to take 
place under the UK’s private 
finance Initiative. 

Led by Bank of America, 
the 20-member broking syn- 
dicate agreed to cot the 
interest <m Severn's- debt 
Rom 125 baste points to 75 
points over Libor. The synch- 
cate also accepted a E7m pre- 
payment and an £18m can- 
cellation of the £190m 
originally borrowed in I960. 

SRC, which completed con- 
struction of the second 
bridge across the Rfvvr Sev- 
ern last June and will oper- 
ate and maintain both 
bridges under the govern- 
ment's PFI scheme, is doe of 
the largest private infra- 
structure projects )a the UK. 
Bankers said that yester- 
day's refinancing deal was 
likely to establish a beach- 
mark Tor similar PFI deals. 

This Is a landmark deal," 
said Mr Kit Bear, head of 
European project finance at 
the Bank of America. “It Is 
the first time a PFI infra- 
structure deal has been 
refinanced and hi likely to be 
seen as a benchmark for 
future refinancings." ' 

The maturity of the refin- 
anced loan is 9% years, 
amortising in semi-annual 
instalments. The syndicate 
was restricted to the original 
members owing to the reduc- 
tion of the overall facility 
size. Bank of America took 
fees of 0.3 per cent while 
other syndicate members 
took 0.25 per cent. 

Bankers say the comple- 
tion of the construction of 


the second bridge, -which 
cost about' to bsitd, 
bud sl gntfl ca n t t y redaoed the 
risks attached to the project 

SRC's mxt pttsaei which 
involves- the maintenance 
and operation of both 
- bridges until tt has reached 
a revenue tttttt igraed with 
the UK pnenwwiot, would . 
Involve a lowar credit risk, 
syndicate officiate 

Market ratidttenifeag also 

Improved, from lha ha-row- 
«r'» point of vtar dm* the 
original terms were set In 
1990, they Said.' . . 

.. The bridges -wiB beheaded 
over to state tmmnAjp onee 
SRC has arrived At the 
agreed revenue target. 

Under most PFI - or tatld- 
operatft-tnmofer - deals, the 
f nnrwHlonUm te awarded a 
fixed mandate. For bridges, 
however, the conensteat date 
te variable to reflect the 
uncertainty of the income 
stream.'. 

Bankets arid it was diffi- 
cult to finance vsrtebte con- 
cession projects with con- 
ventional bond Issues. 
Borrow** would find it very 
difficult to persuade inves- 
tors torofinmtoe tba'issucr to 
accommodate alterations in 
the risk environment 

"Bonds have much longer 
maturities than the normal 
time horizons of banks," Mr 
Beer said. *Xt Is also very 
difficult to price * bond to 
reflect tha changes in risk on 
an i nfras tr u c t ure project." 

Th» prided also took out a 
£i6Qm loan from tt» Euro- 
pean . Investment \ Bank 
which Was converted Into 
tetters of credit tor the dura- 
tion of the construction 
phase. This was to comply 
with rates debarring the RIB 
than exposure to construc- 
tion risk. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day’s 

Coupon Dote Wee eftanga YHd 


■ BUMP FUTURES OPTIONS (UFFQ DM250000 points of 100% 


FTSE Actuaries Govt. Securities 


UK Indices 


Week Month 
ago ago 


Auttfe 

6.750 

11/06 

912260 

+0440 

727 

728 

727 

Austria 

5j82S 

01/07 

98.7200 

+0220 

520 

6BB 

655 

Belolum 

6250 

03/07 

1012900 

+0.470 

5l98 

604 

660 

Canada* 

7.000 

12/06 

103.1300 

+0230 

656 

680 

628 

Denmark 

6000 

03/06 

1008000 

+0240 

6l67 

672 

618 

Franca BTAN 

4.750 

03/02 

992750 

— 

425 

4.78 

434 

OAT 

5500 

04/07 

972500 

+0280 

677 

5.72 

640 

Germany Bmd 

6000 

01/07 

1012100 

+0280 

528 

521 

656 

Mtotd 

6000 

08/06 

107.7600 

+0450 

625 

626 

628 

Italy 

6.750 

02/07 

93.1200 

+0400 

7.7ST 

720 

7.13 

Japan No M3 

&300 

08/01 

1202762 

+0210 

125 

122 

127 

No 182 

3000 

OSW5 

104.7576 

+0270 

224 

2 29 

227 

Netherlands 

5.750 

02/07 

1002800 

+0280 

674 

5.79 

631 

Ftortugal 

9000 

0206 

1164000 

+0200 

629 

7.11 

681 

Spate 

7050 

03/07 

1012900 

+0210 

727 

723 

668 

Sweden 

6000 

oa«7 

1042007 

+0270 

740 

747 

664 

UKGBte 

7.000 

06432 

96-26 

+6/32 

728 

721 

674 


7250 

12/07 

97-25 

+8/32 

726 

7.47 

7.13 


9000 

1008 

110-10 

+11/32 

724 

725 

721 

LfS Trsaauv ‘ 

8250 

02/07 

06-28 

+9/32 

629 

6.72 

640 


6625 

02/27 

96-16 

+16/32 

820 

6.96 

669 

ECU (Fundi Govl) 

7.000 

04/06 

105.1800 

+0200 

623 

622 

5.79 


Strike 

Price 

May 

Jun 

CALLS - 
JU> 

Sep 

May 

Jun 

PUTS — 
Jut 

Sep 

10000 

024 

120 

022 

125 

0.47 

673 

128 

1.71 

10050 

024 

020 

0.71 

1.03 

0.67 

693 

1.67 

129 

10100 

041 

aae 

023 

024 

0.94 

1.19 

1.99 

2.30 

Em. wl. aonL Cm» M430 Pure isrefi. Previous day's open mu Cab 17ES30 Pure 2C2S7! 


Prroe Indices 
UK Gifts 


Tue Di/s 
M ar 25 change % 


Mon 
Mar 24 


Accrued 

Interest 


xd odf. 
yta 


— Low coupon yMd— • Medium ooepoa ytafcr---Hlgfe ooopon jteW - 
M«f 25 Mar 24 Yr. ago Mor 28 Mir 8* Tr. ago Mar ZS Mat 24 Yr.' ago 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET Lira 20Qm tooths of 100% 


Open Sett price Change Ugh L ore EsL voi Open int 

Jun 134.77 125.21 +0.71 125.34 124.38 48277 106176 

Sop 134.80 12526 +0.71 124.80 134.80 106 3110 

■ ITALIAN BOVT. BOM) (BT^ FUTURES OPTIONS (UFFQ UraOOQm IQBtia ot 100% 

SMta ' CALLS — - — PUTS 

Woe 
12500 
12560 
12000 ‘ 


1 Up to 5 years (19, i 

11923 

608 

11944 

127 

340 

Syra 

7.32 725 721 - 72V 

7.41 724 7.42 745 

7.6* 

2 5-15 years <2C> 
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FINANCIAL TIMES WEDNESDAY MARCH 26 1997 


CURRENCIES AND MONEY 


steady on US rate rise 


MARKtlb REPORT 


By Emtto Terazono 

dollar remained steady 
following the decision to 
raise US rates by 25 basis 
points yesterday, and was 
-trading almost unchanged 
froth Its London close imme- 
diately after the announce- 
ment by the US Federal 
.Reserve. 

' Ahead of the US Federal 
- Open Market Committee pol- 
icy making meeting, the dol- 
jar remained firm on techni- 

- cal activity .It closed up Yl.l 
-against the yen in London at 

Y123.9 and 0.3 pfennigs 
against the D-Mark at 
'DM1.69L Hedge funds sold 
the yen aggressively against 
the D-Mark, triggering yen 
. seining against sterling. The 
.D-Mark closed YO.56 against 
yen to Y73J29 while the 
■ pound finished Y2.7 higher 
at y 200.6. 

: The- yen was also hit by a 
decline In Japanese short 

- term interest rates. The 


Bank of Japan's accommoda- 
te stance in its daily 
mon ey m arket operations 
reconfirmed expectations of 
low interest rates in the fore- 
seeable future as did com- 
ments by a leading Japanese 
banker. 

Traders are concerned 
about extra volatility over 
the next few days due to the 
Easter holiday weekend and 
the end of the Japanese fis- 
cal year. The increase in 
technical activity amid low 
trading volumes is likely to 
boost price volatility. “Our 
primary concern is a liquid- 
ity problem," said Mr Mich- 
ael Wallace, senior currency 
economist at MMS Interna- 
tional, adding that the 
pound and the dollar which 
have gained on hopes of 
higher interest rates could 

■ S*NMd to Maw Yorfc 
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see some profit taking 
Nervousness that higher 
rates in the US could lead to 
rate increases in Europe 
affected Swiss short term 
rates. Short term deposit 
rates edged up to the 2 per 
cent level on by 

German officials over a pos- 
sible US interest rate 
increase earlier in the week. 
However, the Swiss central 
bank has expressed its 
resolve to counter factors 
which would hamper an eco- 
nomic recovery, and ana . 
Iysts expect the phenomenon 
to be temporary. 

■ The Italian lira closed 
unchanged at L1001 after a 
volatile day. Comments by 
Mr Lamberto Dini, the Ital- 
ian foreign minister, that he 
would have preferred to see 
the launch of European mon- 
etary union put back by a 
year pressured the lira, 
although he added that it 
was impossible for Italy to 
backtrack at this point. 
Reports that the IMF’s draft 
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forecasts for Italy's budget 
deficit came to four per cent 
of GDP in 1997 also added to 
the pessimism. An Italian 
financial daily said that the 
country needed extra budget 
deficit cutting measures 
worth L20,000bn this year if 
it wanted to reach the three 
per cent deficit to GDP ratio 
required to join Emu. 

Strategists said comments 
by politicians were unnerv- 


ing investors. “The clever 
course for Italy is to say 
nothing The problem is that 
the more the politicians try 
to calm the markets, the 
more the markets are per- 
turbed,” said Mr Mark Fox, 
chief European strategist at 
Lehman Brothers in London. 
The government is expected 
to announce its mini-budget 
with up to Ll6,00Qbn in bud- 
get cutting measures later 
this week, and may choose 
to release it on Friday since 
its financial markets are 
scheduled to remain open. 

■ Concerns over Emu and 
the Swedish government’s 
budget weighed on the 
krona. A flurry of selling 
sent the currency lower 


ta 25 s $ 

Cadi Rp 47 2942 • 47.381 7 292210 - 292570 
KTOSary 2*264 - 2B8506 176870 • 176.910 
HR 485850 -485530300030 - 300030 
Km* 0.4809 • 0.(920 03(03 - 03(08 
Petal 43642 - 43821 33731 - 3.0825 
taka 925644 - 9288.40572130 - 572390 
UAL 53399 - 53484 33700 - 33730 


against the D-Mark although 
the currency finally closed 
down SKr0.007 at SKrt.513. 

The Norwegian krone saw 
support from investment 
bank buying yesterday, ris- 
ing NKr0.034 against the 
D-Mark to NKr3.946. While 
some analysts see the krone 
undervalued, there are wor- 
ries of an overheating econ- 
omy and the central bank’s 
continued priority to focus 
on currency stability over 
inflation. Last week’s first 
quarter inflation report high- 
lighted the risk of rising 
price pressures due to a 
tightening labour market 
and higher capacity. 

The krone has appreciated 
by 5 per cent since the start 
of tbe year on the back of its 
strong economic growth. 
However, there are some 
fears of an inflationary boom 
and a subsequent bust if the 
central bank does not 
increase its rates, said Mr 
Paul Meggy esi, senior cur- 
rency economist at Deutsche 
Morgan GrenfelL 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
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If you would like to advertise, or require any 

further information, please contact; 
Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 0171-373-3062 
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The Financial Times plans to publish a Survey on 

Access to 
US Capital 
Markets 

on Friday, April 25 


For further information, please contact: 
Hannah Pursall Tel: +44 171 873 4167 
Fax: +44 171 873 4296 
or Tim Hart in New York Tel: +1 212 745 1341 
Fax: +1 212 319 0704 
or your usual Financial Times representative 
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COMMODITIES AND AGRICULTURE 


Danes test drinking water for pesticides 


By Afison Maitland 


The Danish authorities are 
carrying out urgent tests of drink* 
ing water after high levels of sus- 
pected pesticide residues were 
found in Copenhagen's water. 

The Copenhagen food safety 
agency, responsible for water 
quality, said it suspected the resi- 
dues were from Roundup, the 
world's most widely used herbi- 


cide, developed by Monsanto, the 
US biotechnology company. 

Mr Jorgen Hoejmark Jensen, 
agency director, said residue lev- 
els detected in mid-March were 
veay worrying. The highest level 
found in water was 0.18 micro- 
grammes per litre, nearly double 
the ElTs 0.1 microgramme limit 
He stressed these levels posed 
no threat to human health but 
Roundup bad been approved 


because it was not supposed to 
enter groundwater. If the residues 
were shown to come from 
Roundup, w it really questions 
whether the method for approving 
pesticides is correct". 

Monsanto, which last year ran 
into controversy over the lack of 
labelling on its gm et i c ally modi- 
fied soyabeans, said it was confi- 
dent the residues did not case 
from Roundup. A spokesman in 


Brussels said water tests of 
Roundup had only ever found 
amps, the residue detected in Den- 
mark, in conjunction with gly- 
phcsate, the herbicide's active 
ingredient. In the Danish samples, 
only axnpa was found. 

Roundup is used extensively to 
kill weeds in crops or alongside 
roads and railways. Mr Jensen 
said it would be even more widely 
used with the arrival of crops 


genetically engineered to be resis- 
tant to Roundup. Beet plants 
genetically modified to tolerate 
Roundup are awaiting approval 
by the Danish government. 
Roundup- tolerant sugarbeet and 
oilseed rape are lining up for EU 
approval. Monsanto said applying 
Roundup to these crops would 
lead w tower use of herbicides. 

Commenting on public concern 
about the am pa residues, it said: 


“In the present swiraancnt, « lot 
of people are unfortunately using 
whatever Information comes to 
bud to advance their cast which 
is to oppose biotechnology." 

The Danish government's envi- 
ronment agency said water sam- 
ples had been sent to laboratories 
in Denmark, the Netherlands and 
Germany to cbedc whether first 
results were reliable. The results 
are expected at tha end of April 
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Bre-X to pass 
‘salting’ test 


Foreign investors eye Kasombo mine 

P Ptmng into the <901- decades of mismanagement, Africa to bo sold. 1 

cast mine, where crippling taxation, under- ' notorious incident, St 

pumps are removing investment and theft, Geca- real high- voltage cable suj 


By Kenneth Gooding, 

Mining Correspondent 


In the good old days a gold 
mine promoter wanting to 
fool potential investors could 
take a shot gun, fill it with 
gold pellets and shoot the 
gold into the ore body. That 
was a bit more sophisticated 
than simply scattering some 
gold dust in the sand. 

.Things have moved on. 
Most gold miners are now 
dealing with ore in which 
the metal is disseminated 
finely through the rock, is 
not visible to the naked eye 
and sometimes not even 
under a microscope. 

However, there is stall a 
relatively simple way to 
“salt” a mine. Gold is 
absorbed into an add solu- 
tion and injected into the 
ground-op rock before it is 
sent for testing: 

The idea that something of 
this sort has been attempted 
at Bre-X's Busang project in 
Indonesia is preposterous. 
Bre-X has completed many 
thntmands of metres of drill- 
ing and, as one analyst said 
yesterday, “it would be phys- 
ically impossible to falsify 
all those samples". 

So why did the Bre-X 
share price wobble a little 
when suggestions were wmIo 
that Busang might not be as 
rich in gold as has been 
mooted by the company? 

Blame Timbuktu Gold. 
Blame Cartaway Resources. 

In April last year Timbuk- 


tu's shares soared from C$4 
to CKL8 after It reported sen- 
sational results from drilling 
at its gold project in Mali. 
Then it was revealed that Mr 
Oliver Reese, Timbuktu pres- 
ident, had a history of run- 
ins with Canadian and US 
securities regulators. The 
Alberta stock exchange 
reviewed Timbuktu's work 
and determined the assays 
had been salted. - 

Cartaway. which started 
life as a rubbish collection 
business, branched out into 
mining and its shares raced 
from C$250 to C$17 on the 
Alberta exchange in May 
after samples suggested it 
might have a big nickel dis- 
covery near Voisey's Bay in 
Labrador. The price plunged 
back to C$1.50 when full 
tests proved disappointing. 

Bre-X is entirely different 
Many independent geologists 
have walked over the Bus- 
ang ground in the past year 
and examined the slim ; 
“cores” of rock extracted by 
drilling. Freeport-McMoRan 
Copper & Gold, which is to 
raise finance and develop a 
mine at Busang, has started 
its “due diligence”. 

It will first check and ana- 
lyse Bre-X's work and data 
before deciding where to do 
tts own drilling. As one ana- 
lyst said: “Freeport only 
started two weeks ago. It is 
highly unlikely it has had 
enough time to complete Its 
own work and come to any 
conclusions.” 


P eering into the open- 
cast mine, where 
pumps are removing 
water from the last traces of 
cobalt-bearing rock, the Pol- 
ish gn gtwppir cannot conceal 
his satisfaction. “Average 
cobalt purity here is 27 per 
cent, compared with 05 per 
cent in Zambia. This place 
really is a geological scandal 
of riches.” 

On the outskirts of Lub- 
umbashi in Zaire, the 
Kasombo mine perfectly 
illustrates why. in spite of 
the strong possibility that 
the rebel Alliance of Demo- 
cratic Forces will soon seize 
the southern province of 
Shaba, foreign companies 
are queueing up to sign joint 
ventures with Gecamines, 
the state-owned copper and 

CObalt mining c ompany . 

In one year, Kasombo baa 
produced 3,000 tonnes of 
cobalt - nearly half the 
world’s annual output of 
8,000 tonnes. Although the 
deposit is near exhaustion, a 
second one nearby is expec- 
ted to give another 3,000 
tonnes. When that is fin- 
ished, a third will be opened. 

Zaire may be short of 
man y rtimgg, but untapped 

mineral wealth is not one of 
then. The mine is a joint 
venture, a model for fixture 
deals. Gecamines provides 
the concession and mining 
expertise. An expatriate 
businessman provides the 
machinery, hi a twist of his- 
toric irony. Union Minidre. 
the Belgian company that 
owned Gecamines in pre- 
independence days, is put- 
ting up file funding. 

Brought to its knees by 


decades of mismanagement, 
crippling taxation, under- 
investment and then, Geca- 
mines is now counting on a 
series of quick-profit, 
short-term partnerships with 
North American, South Afri- 
can other foreign com- 
panies to put It back on the 
path to profitability. 

In December, Canadian 
company Eurocan Consoli- 
dated Ventures paid Geca- 
mines an initial $70m down- 
payment for rights to Tenke 
Fungunime, a concession 
believed to contain 222m 
tonnes of copper and cobalt 
reserves. A feasibility study 
is under way. 

Another Canadian com- 
pany. International Pan- 
orama Resource, is discuss- 
ing processing cobalt and 
copper tailing s believed to 
contain 61m tonnes of mate- 
rial And negotiations to 
reopen Kipushi, once the 
higbest-grade zinc mine in 
the world, are being con- 
ducted with American Min- 
eral Fields. 

“We expect to sign another 
four joint ventures in the 
coming year,” says Mr 
Yumba Monga, Gecamines 
technical director. “There 
was a lot of hesitation at 
first - Zaire was seen as too 
risky. But now there is so 
much interest we are putting 
projects out to tender." 

The approach is a measure 
of frustration at the delay in 
privatising Gecamines. 
While Kinshasa’s transi- 
tional parliament hesitates 
to let go of a company still 
regarded as the flagship of 
the Zairean economy. Geca- 
mines executives are desper- 


The Kasombo mine in Zaire; a model for future deals 


ate for new funds. For the 
company is on its last legs. 
In spite of production capac- 
ity of 47QJI00 tonnes of cop- 
per and between 14,000 and 
16JXX) tonnes of cobalt. last 
year's ou tp ut was a pitiful 
38,000 and 4.000 tonnes 
respectively. 


T he nit set in during 
the late 1980s. when 
global demand for 
copper plummeted and Geca- 
mines executives, working 
in collusion with customs 
officials, started plundering 
the company's warehouses. 


However, at that stage pro- 
duction was still high 
enough to conceal the extent 
of the tosses. 

In 1990. the Kamoto mine 
caved in, robbing the com- 
pany of 30 pm- cent of its 
output In 1991. the "liberal- 
isation" of the industry by 
Shaba’s regional governor - 
which ended Geca mines 's 
exclusive right to trade cop- 
per and cobalt - bad disas- 
trous consequences. 

Gecamines employees can- 
nibalised the installations, 
sending lorries of equipment 
and concentrate to South 


Africa to be sold. In one 
notorious foddfiot, 3Qtao of 
high-voltage cable supplying 
the plants with electricity 
were simply cut and trans- 
ported across the border. 

The final ' blow came in 
1993. when army-led looting 
devastated the country. 
Gecamines closed down a 
handful of mines and facto- 
ries, retaining telly the most 
profitable. 

Officials say it would take 
$lbn in investment to get 
production hack to its origi- 
nal levels. Tbeybeltera the 
future now rests with the 
foreign investors, many of 
whom are already Involved 
in the rehabilitation of Zam- 
bia's copper belt and regard 
Zaire as a natural extension 
of their activities. 

The readiness of foreign 
executives to sign contracts 
with a tottering government 
may not be quite as fool- 
hardy as it seems. Any new 
authority, especially one 
keen to temper strong seces- 
sionist leanings In Shaba, 
will want to bring new 
investment into the 
province. 

Some prospective, inves- 
tors. Gecamines officials say, 
are hedging their beta by 
simultaneously cultivating 
contacts with both Bahwi: 
and the Alliance. But In fort, 
the rebels have every inter- 
est in respecting deals 
signed with the government. 

“We don't know what 
Kabila’s intentions are.” 
says Mr Yumba. “But the 
fixture lies in the struc tures 
we are setting up.” 


Nickel prices fkCt ua the 
LteKtonMetai Sxohasif# ye*, 
terday alter werim 
ask to Rn ss t fc «*cf the: 
workf* hisrest prodBoere, 
indicated that ttot wfflH 
he no strike before Janett, 

Another Dm In tha 

nickel stock* tOsopat down- 
ward prorere oa foe price. 
Stocks have risen by. JMB* 
tonnes this month .to date, 
following « foil of MbO 
tonnes . In the first two 
months of 1997. 

Norilsk is also a Substan- 
tial producer of ptettnum 
and palladium. In Landau 
yesterday, following the 
newt front Rustle, foe price 
of pafiadlOTB foU by $4.50 a 
troy ounce to $l4&S0 *rhiie 
Its sister metal was down by 
t&soanouace tolKft. . 

Oil prices .were steady . 
ahead of the latest US stock 
data, which , have given 
world markets snob oTttatr 
direction ;ia rec e nt we t Its . 
Brent Blend for May dtttv- 
WTstow taterammu mpcr* 
muK added shout 10 rents ~ 
a barrel fit fee afternoon 
session cm London’s Interna* 
ttona! fo helmi Exchange, 
hot later feS baric to $19.89 " 
a barrel,. unchanged from 
Monday** dose. . 

Forec aste rs expected the 
fig ure s Urban fee Americ an 
Petroleum institute to be 
groeraQy neutral. 

Coffee fetors* la London 
rallied to afternoon trading . 
after Monday*! sharp fall. 
The IbypaeUtat dosed $26 
higher at *1,6«7 after felling 
to $1,515 to the morning. 
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COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices torn Amalgamated Metal Tracfirtg) 

■ ALUMINIUM, M17 PURITY (S pertorra) 


Precious Metals continued 

■ GOLD COMEX (100 Troy oz^ SArof az_) 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE (E per tonne) 


SOFTS 

■ COCOA UFFE fiVtonneJ 


MEAT AND LIVESTOCK 

M UWECATrraCME(40X00toKCantafa8| 


. -- 

a-****' 


JOTTER PAD 


Ooee 
PlWfOUB 
HgMmr 
AM Official 
Kerb close 
Open krt 


ieaas-27^ issb-60 
165571640 


1611X2X 1645-55 
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fare 


salt 

Days 
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Sett 

Days 



fare 


San Itaya 

fare 


pUca ctargi ngjti 

tow 

Vri W 


price 

cteflfia Mgb Low 

W 

tat 


Pries i 

tooga 

■fik 

Um 

M tat 


Mea cteagt Ififib Law W 

tat 

Mar 

347.7 

-2.7 

- 

- 

- 

Hay 

101 JO 

-050 10230 10150 

242 

3,132 

tor 

1007 

+12 

_ 

_ 

124 173 

Apr 

68.100-0525 68575 67500 7584 

30887 

Ha 

3482 

-2.7 

3525 

3473 21303 39281 

Jri 

10430 

-0.40 10455 10330 

2S9 

1551 

toy 

1016 

♦11 

1019 

997 1.488 31316 

Joo 

63525-0500 64300 63500 4.482 

76.289 

Job 

3905 

-25 

3545 

3500 10,510 44382 

top 

9550 

-050 9550 9550 

15 

35 

Jri 

1028 

♦10 
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1009 

802 15.779 

Aag 

63525-0250 63775 6143 2741 

215*1 

Aag 

3528 

-25 

3583 

3535 

2227 11374 

far 

9750 

-050 9750 9745 

70 

2.135 

*te 

1033 

+7 

1033 

1018 

2DT 12.177 

Oct 

65975-0100 67.175 6&SS0 758 

15518 

Ota 

3552 

-25 

3S83 

3583 

34 5,844 

Jre 

9350 

-050 9950 fag) 

25 

523 

Dsc 

1029 

*5 

1034 

1(P? 

327 25292 

Dae 

eaao+ooso »40o 6uoo toe 

7J248 

Doc 

3573 

-25 

3613 

3583 

141 21373 

tor 

10150 

-050 10150 10150 

10 

198 

to 

1045 

+5 

1047 

1038 

399 23037 

Fte 

70525+0175 70625 70425 489 

3567 

tote 





34301188260 

Tetri 



816 

737* 

Tetri 





13006^25 

Triri 

18483 106568 


-. ‘- T.rJr.J 


r 1 1 -, 


Total dafiy unow 70,190 

■ ALUMINIUM ALLOY (8 per tonne} 

Close 1520-23 ' 1 

Previous 1515-25 1! 

rtgWton 15 

AM Official 1505-15 1 

Kerb ckne 1! 

Open tot ..5,864 

Total drily tumwer 1,061 

■ LEAD g par tonne) 

Ctoae '685-6 - i 

Previous 683.5-4.5 I 

WgMow 6! 

AM Official 681-2 6 

Kart) dose 6 

Open Int. 39,298 

Total dafiy turnover 6,145 

■ MCKELff par tonne) 

Close 7640-50 7) 

Previous 774555 71 

H0h/low 761 

AM Official 7610-20 71 

Kerb dose T. 

Open ML 50930 

Total dri|y turnover 23,711 

■ THt® per tame) 


■ PLATINUM NYMEX (50 Troy os.; Vtroy ccj ■ WHEAT CUT ftOOCbu irin; osnCffiOB) brehal) ■ COCOA CSCE (10 tomes: Stomas) 


154550 

1545-50 

155071538 

1538-9 

1545-50 


Apr 

3755 

- 

3795 

374.5 

2060 11,446 

toy 

383 »jfl 

+3 39100 38225 

3,470 27,748 

toy 

1445 

Jri 

378.1 

-27 

3820 

377.0 

1,412 5530 

Jri 

38550 

+5 38600 38050 

6542 41,420 

Jri 

1471 

Oct 

3805 

-27 

3845 

3795 

65 1722 
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38750 

+5 38850 384,00 
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5,400 

Sap 

1495 

Jre 

3827 

-27 

3845 

3845 

12 1,137 
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395.00 

+4.75 39850 38000 

375 

5515 

fac 

1521 

tetri 





XSSI 188U 
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39600 

+3S 39500 39450 

14 

87 

tor 

1545 

■ PALLADIUM NYMEX (100 Trey gej SAroy OL) 

Jri 

Trial 

38200 

+3 - - 

1 

non 

181 

"at 

Triri 

1566 


ter 145.70 -155 14350 14350 1 5 

Jut 14850 -2.45 14955 143.75 404 8573 

Sap 148.05 -245 - - 58 835 

OK 14955 -2.45 - ■ . 1 NO 

ToM 4DB 10JXB 

■ SILVER COMEX (5,000 Thy re; CcntaTboy az) 


■ MAgE CBT pjOOO bu mtn; csrtri56te buriwD 
tej 80225 +325 30325 29850 32262148,631 


7755« 

7880-65 

7BOQ77875 

7800-05 

7770-80 


to 

5024 

-7.7 

5160 

5090 

272 240 

Hay 

5120 

-7.7 

5200 

5100 12934 54500 

Jri 

517.1 

-75 

5245 

5150 

1.12B 18,186 

top 

5221 

-75 

5255 

5195 

25 3511 

Dec 

5295 

-75 

533.0 

5265 

40 5.196 

Jre 

Triri 

S325 

-75 

5530 

5530 

2 13 

145» 90271 


Mat 80225 +325 30125 29850 32282148,631 
Jri 80425 +423 30550 30050 18558108437 
top 29625 +200 29850 29450 1552 17.420 

Dec 294.75 +225 29750 28225 8518 84,184 

■ter 299.00 +250 30050 29750 88 8.199 

tey 30150 +250 30150 30050 13 330 

TOM 9SJBB 372292 

■ BARLEY UFTES per taroel 
Uty 9350 -150 9350 3350 10 138 


Jri 1471 +11 1480 1450 2415 22540 Jbn 

top 1495 +9 1505 M86 51 11.419 Jri 

Dec 1521 +11 1526 1519 90 8578 tog 

tor 1545 +12 15(5 15(5 217 lBj65fi Oct 

Mat 1566 +12 - EE TO 6.788 Deo 

Total rjooioihCB total 

■ COCOA (tCCOj (SORVtanne) ■_£ 

U»r 24 Price Pool toy tor 

Daly 112EDD 113592 Hay 


■ LEAN HOGS CME (aftQOOtas; centeflb»> 
Apr 73.175-1.100 74500 72575 3275 9‘ 


.•■rite 


Apr 73.175-1.100 74500 72675 3275 9.441 

80850-1300 81500 80.450 6259 12L653 

Jri 78575-1.0» 79500 7X475 2528 3A80 

tog 75625-0900 7X375 75275 I960 1422 

Oct 69500 -0.775 69550 89.150 815 1.796 

Dae 67.375-0873 68500 67.150 444 1269 

total H871 31512 

■ PORK BECUES CME ftOJOPtoa; carrta^ 


A’ ■; 


tai. toy 
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■ COFFg LiFFE (Srtonne} 


ENERGY 

■ CBUPEOB. NYMEX DJOD harrela. 3/taaneQ 


Ctoae 
Previous 
HtoMow 
AM Offldd 
Kart) closa 
Open tot. 


5610-20 5846-50 

5815-25 5865-70 

5790 5680/5790 

5785-96 5635-40 

5845-50 

16295 


Uteri Days 
(ales change 


Total dafiy turnover 7.080 
W ZWC, apodal Mgft grade (S p» tonne) 


Ooae 

1273-4 

1295-6 

ftavkus 

1272-73 

1295-955 

Htghrtow 


130Q7T284 

AM Official 

12655-65 

12975-60 

Kab dm 


120654.0 

Open bit 

86088 


Total dafiy Hanover 

22100 


m COPPER, grad* A (S per tonne) 

Ctoae 

2430-32 

2370-1 

PrevfeM 

2420-23 

2365-66 

High/tow 

244072419 

238372360 

AM Official 

2419-20 

2364-5 

tort) ctoae 


2377-6 

Open fnt 

138,099 


Total daBy turmwar 

41521 



price cfcange Hri> Uw VW M 

toy 2120 +0.14 2128 2026 35293 92,199 

JBP 21.19 +0.17 2121 2024 11.175 58271 

Jri 2125 +0.13 21.13 2028 3262 27222 

Mg 2025 +0.14 2122 2073 2644 20.100 

tag) 2022 +0.19 2022 2029 2238 13262 

Oct 2025 +0.19 2027 2071 1.10915,155 
Tetri B7«7 388475 

■ CRUDE OH. ff>E (SriwrreC 


Uteri Daya Opaa 

pica cringe Hgh law M M 

19.72 +0.13 1977 1946 16,977 68476 
19.79 +0.17 1924 19.53 7245 33248 
1921 +0.18 1922 1928 2277 14292 
1920 +020 1920 1053 1259 6234 
19.71 +0.14 19.76 I960 642 6247 

1966 +014 1966 1923 160 4248 


■ UEAT1HQ 09. KIMEX yZJPO USgriH CftE ptaej 


■ LME AM Official E/S retie 1/6160 
LME Clorinfl US rate; 12176 

toot 1.8)723 Dfc: 12150 6 Bta 12125 3 rite 12096 


Uteri Days 
price (tenge M# 

58.75 +122 57.10 
56.15 +083 5625 
S6L20 +6.73 56JS 
56.40 +023 56.40 
56.70 +028 56.70 
5720 +023 5720 


■ WOH GRAPE COPPBI (COMEX) 

ton fey* Open 

price change Mgh tom M tat 

Mar 11050 +2.10 11920 11725 829 2271 

Jlpr 11320 +1.60 11320 11120 525 4233 

Hay 11220 +125 11120 11040 3,430 20373 

Jte 11070 +125 11070 10920 74 1,138 

si mis +is mw 10720 m 8j54e 

tog 107.40 +1.40 107.40 107/40 20 670 

total 52*58,386 

PRECIOUS METALS 

M LONDON BULLION MARKET 

(Prices auppBed iyWM RrihacMdi 

AeMfTray os) S price E equiv SFr eta*' 

Ckne 34625-34925 

Openhg 35Q4D35070 

Momtog fa 35090 217207 510384 

Aftamoon fa 34920 2152S8 509287 

Da/a H&t 3512IM5120 

Day’s Low 3482034&» 

pnNtaux doae 35025-35075 

boco Ldn Hteaa Oold LemBng Rates (ife USS 

1 morth 428 6 mantt* 4.30 

2 months 426 12 months 427 

3 month s _A33 


bw tot tat 
5520 14,784 20,172 
5525 9205 20818 
55135 3279 14228 
5525 1216 13237 
5620 820 8267 

57.00 ITS 5232 
32228129754 


■ BASOS.I'EffffiWW 


Sett fays fan 

price tikrege fa Lag M H 

17925 +120 17325 16925 9236 25230 
17320 +1.75 17420 17075 5j088 9264 
17425 +0.75 174.75 T7223 2288 10274 
1793 +025 17520 174.00 454 4^04 

176.75 -025 17720 17900 181 2059 
17820 -92517900 177.75 67 1226 


toy 8320 -120 9320 9320 10 138 

Sto 82.75 -025 8320 8320 3 31 

NOV 94J5 -025 9520 84.75 60 489 

Jre 9973 -025 38 

tor 9973 -025 - 

toy 6 

tote 88 w 

■ SOYABEANS C8T £J00ta ten; aritaiOB) teatet 

tea? 64220 +1925 84720 83975 26248 77228 

Jri 643.75 +11 84720 83120 11279 58285 

tag 61520 - 82950 51520 784 8,472 

Sap 75950 +725 76220 75720 203 5280 

Sov 70620 +325 71050 70520 3.757 33299 

Jre 71420 +32 71620 71220 87 1280 

Tote 42JZ3 1862ZB 

■ SOYABEAW OIL C8T (60200toc oantt/Ba} 

lire 24.15 +930 2420 2320 29231 41.415 
Jri 2423 +023 2420 2422 8274 29738 

flag 24 77 +028 2420 2425 1279 6271 

Sap 2425 +930 2425 24.75 370 3282 

Oct 2525 +927 2525 2(25 82 3283 

Dae 2530 +030 2527 2520 1 297 11,113 

tote 33,233 99634 

■ SOYABEAN MEAL CETT flOO tons; tftco) 

toy 2772 +22 2794 275.1 6204 45238 

Jri 2732 +3.7 274 2 2712 3207 27751 

tag 2892 +2.4 2642 2812 860 8^1 

top 2452 +12 247.0 2442 670 5707 

Oct 2252 - 2282 2242 107 4,456 

Dec 2213 +02 2232 2202 9241 9379 

total 19838133783 

■ POTATOES liFTE (Evonne} 

far 413 +13 400 392 24 526 

MW 490 +13 490 490 15 S89 

ten 683 +13 

Nov 883 +33 702 700 - 2 

■ar 982 +Z0 

far 1033 +23 1083 1073 10 728 

Tetri 47 1230 

U H4EMHI* ybet+JQ IffFE glOrtndex potaq 


tor 1557 +16 1550 1511 TIB 860 

tey 1567 +26 1578 ISIS 5294 23,528 

Jri 1579 +19 1590 1535 2312 12261 

Sep 1584 +17 1595 1545 568 7,106 
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Jre 1549 +10 1535 1510 37 751 

total 8760 47257 
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Total 
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Stay 17920 +1940 19130 1602011.183 17387 
■M 16985 +14.85 17020 15220 9548 7353 

Sap 15BL30 +1336 1SU5 14530 1326 5385 
fac 14965+1135 14020 13430 404 3 2© 

tor 13820 +1120 13330 13000 194 1336 

May 13320 +1975 12530 17425 104 216 

tote 16778 3UDB 

U COFFEE QCQ1 (US centa to omd) 


Apr Jul 
S 35 
28 58 

71 84 


tor 24 

Comp, ilaly 

15 day enrage 


Pra*. day 
12826 
13821 


LONDON TRADED OPTIONS 

Strfhe price S tome — Caia— — pole — 

■ ALIAmiUM . 

(99.7%) LME Apr Jri Apr Jul 

1600 35 91 6 35 

1B5C 8 83 28 58 

1TCXJ 2 42 71 84 

■ COPPB1 

(Gracia A) LME Apr JuJ Apr Jri 

2250 193 151 1 52 

2350 96 96 3 95 

2450 25 58 31 153 

■ COFFEEUFFE May Jri May Jul 

1650 37 108 120 179 

1700 26 91 158 212 

1750 18 77 201 246 
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CROSSWORD 

No.9,334 Set by CINEPHILjE 


■ WWTE SUGAR UFFE (S/tome) 


May 306.4 -03 3091 3090 370 14303 

Aag 3053 -OA 3072 3052 283 5358 
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DCC 3003 -08 3022 3022 - 985 
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toy 2972 -03 303.7 3023 - 154 
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May 1026 -006 112! 1085 33B3 61,188 

M 1063 -004 1074 1062 1210 hs l QM 

0* 1057 -002 1025 1026 W2 26,102 

Mar 1056 -033 1064 105B 607 13207 
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LONDON SPOT MARKETS 

M CRUDE OIL FOB (per twrri) +or- 
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W.T.I. 521 .04-1 .OTV -0215 

■ OIL PRODUCTS MHEpnmpt Mvary CF (tan) 
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8550 

8115 1701 14911 

1305 

-15 

1320 

1300 

25 

728 

Ad 

, re an 

-195 

87.45 

83X0 

528 

5964 

1415 

-25 

1415 

1410 

11 

316 

top 

' 8795 

-050 

8890 

6000 

98 

3722 

1425 

-25 

1455 

1450 


47 

Ho* 

8990 

-005 

9010 

6890 

55 

1A19 
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vn 

Jte 

9190 

4015 

6190 

91X0 

13 

659 

Clare 

Pire 




Mar 

6290 

-025 

torn 

92X0 

18 

3E6 


Opering 
Marring fa 
Aftamoon fa 
Day*a HJgft 
Day’s Loir 


■ HATURAL GAS UVSPC flOJIOO mBBta; ytnnBttj 

totata Days Open 

price donga Iflgb Lew Wri U 

toy 1,905+0064 1305 1341 13*35 31396 
Jre 13(5+004$ 1350 1300 4322 14368 

JUl 1370+0045 1370 1315 1/469 11365 

tag 1380 - 1380 1380 1,197 9328 

Sap 1365 - 1365 1350 SE 10002 

Oct 2325+0300 £325 1330 1,032 10208 

72368169419 
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■ UNLEADED GASOLME 
WWEt (42300 US gefajdUSiribJ 


Stem- ret 

Spoe 

3 monttia 
8 months 
1 year 

GoU Cotes ' 
Krugerrand 
Maple Leal 
Mew Sovereign 


prtroy oe. US eta equhr. 
319.85 51R75 

32430 52335 

328.10 63030 

338.80 D443S 

S price £ eqriv. 

351-353 216-218 



Uteri Days 



fate 


grin (tangs Hfai 

lew 

VW U 

Ha 

6890 

-091 

8890 

68.65 12479 17958 

toy 

6695 

+ 0.14 

6890 

6590 11 X 32 39.728 

Jre 

8595 

+039 

6590 

6490 

4,159 19430 

Jri 

54^0 

+047 

64.40 

6395 

2909 3954 

Nfa 

PA 5 

+ 0.47 

63 X 0 

6240 

805 6473 

Ste 

6145 

+052 

6145 

E 0 L 35 

409 2^47 

Total 
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Minor metals 

Swopeen toe maKsL tom Mate Britain, 
$ per b in warehouse, tnlesa o t h erw ta e 
stated (lest week's In brackets, where 
charged). Anffenooy: Bfl.6544, $ per tonne, 
2.100-2300 p.im -7^ BtomUe min. 
9939%. tame lets 230-3.15. Cedmkmi. 
mil 993596, cents a pound, 8030-7000. 
CeMt MB free irautet. min. 99.896, 
19.70-20.80 (1930-20.00); ndn. 993%. 
1930-1930 naoo-ia.7^. Ma re re y n*i 
9839%, S par 78 fe flask, 161-171. Me(yb- 
denons drurrmed mdybffic oxkw: 4.45- 
430 (4 30-430). Selenium: min 893%. 
235^.15 (2AQ-320). Tungstan « atan- 
dad min. 65%. S per tome uni! (10kg) 
WO*, to. *5-55. Varataimr rrrin. 9896, ctf, 
330*4.05 (3.90-438). UrsrhiiK Nuaxce 
unrestricted exchange value, 1225, 


VOLUME DATA 

Open Merest aid Volume dais shewn for 
contracts traded on COMEX. NYMEX. CBT, 
NYC£ CME, CSCE tad (PE Crude Oi ere 
one day in anreara. Volume & Open Merest 
Mata are for al traded months. 


Premiwn QasoOne 

S21B-Z18 

-1 

Gaa CM 

$173-175 

+1 

Heavy Puri OS 

S31-83 

• -1 

Naphtha 

$189-191 

-3 

Jet toe) 

$183-198 

+1 

Dtaori 

$182-184 
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■ NATURAL GAS (FemaWreirtf 


Bacton (Apr) 

9XO-9. 7S 

+0.025 

rtCtewi Arp. a. TtL London (>171) 3 SB 878? 

IPetAprJ 

9X30 

+0.08 

■ OTHER 



Odd (per troy 04$ 

$349.10 

-140 

Sterar (per troy 04$ 

512X0C 

•a.00 

Platinum (par troy or) 

S374J5 

•C90 

PafetSum (par troy at) 

5142.00 

-2x0 

Copper 

118JJC 


Lead (US prod.) 

45,00c 


Tin (Kuala Usnpur) 

1499r 

-a 02 

Th (Now YoffcJ 

271X0 

-490 

Cattle (live w«U4 

9&74p 

-341* 

Sheep (pve vnlgM) 

147.73p 

-493* 

Pigs (tea weigher 

eix3p 

-292- 

Lon. day sugar (raw) 

527390 

+2X0 

Lon. fay sugar (wta) 

$30990 

+090 

Barley (Eng. Had) 

Unq 


Mrize (US No3 Yefiow) 

£109X0 


Wheat (US Dark North) 

Unq 



K has the same meaning wherever it occurs in the clues 




INDICES 

■ Reutere (Base: 18/5/31 . 100) 


Mar 25 Bfisr24 month ago year ago 
18673 19733 19783 21333 

a CRB Faterea (Basac 1967 - 100) 

Mar 24 Mte 21 month ago year ago 
24337 248.40 

a OS« Spot (Beae: 197D = 100) 


Rubber (May* 
Rrisber Uwtff 
ftibber (KLRSSNol) 

Coconut Ofl P4§ 

Pato Oi (MriayJ§ 
Copra (Ph4§ 
Soy a baena (l>5 
Cotfon Ouaook'A'Mn 
Wooftops (643 Super) 


ACROSS 

1 and 9 Sound of clean hair 
after a sort of bath in the K 
(6 and Q - 

4 K work after game <8) 

9 Seel across 

10 Marine beast, 5 among fish, 
at 0 feet? (&5) 

12 Lore lamb out of cover(8) 

13 Way into or cut of the K (6) 

15, 29 Gut of work, out of foe 

K (4.1-6) 

16 Vessel in or out of the K (7) 

21, 20 Masterpiece in the K? 
(4J6) 

25 Jacket (with acknowledg- 
ment to Shakespeare) (6) 

28 Recorded expression of dis- 
approval at hardwood in 
shop (8) 

28 Cautious about bombast - 
certificate required (8) 

29 Look! A soft fruit! (6) 

30 Been in prison? Female's 
about to- catch *im (4,4) 

31 See 22 


6 Depression and hesitation 
in the K (8) 

? Half spineless, . to put it 
another way (ft 
8 Proof of foe K?<6) . 

11 Accommodation hot there 
at top speed (4^) 

14 GonHhue to nave an affair 
and therell be trouble (W> 
17 Root prepared in former 
days in foe K (35) 

18, 19 Diana's preferaace: in 
the K her work was stolen 
&5A6) 

22, 31 Sweet spumed, sadly, in 
the K (8,8) ' • 

23 In October one expects to 
see a feiiy (ft 7 

24 Put up ors - first In bewil- 
derment (ft - 

27 .Check file staUttft . - 

Solutfon8,333 ■ 
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Mar24 Mar 21 month ego year age 
19228 194.19 188.69 20735 


l8 15 ■*■*•**• »»«. a Pmerta. c satefa. 
r mgpvto- » Wriawan «ntata w tin y u wHteV 

“■ngv m w rente on heu o t ptgg nn 


DOWN 

1 Appealed for speculation 
about foe murmur of foe 
wind (8) 

2 I burbled about Maeter- 
linck’s songster (4,4) 

3 Abandon .direction for a 
rise in the K (ft 

5 Part of foe K for Coventry 
(4) 
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Stock shortage drives shares sharply higher 


MARKET REPORT 


By Stave Thompson, 

UK Stock Market Editor 

London's equity market looked to 
have come to terms with the 
prospect of a rise in US rates 
after the FOMC meeting held in 
Washington yesterday. 

After six consecutive sessions 
of losses, the FTSE 100 index yes- 
terday rallied strongly, largely on 
the back of thebig rally on Wall 
Street. 

On Monday the Dow Jones 
Industrial Average picked up a 
confidence-restoring 100 points, 
and it built on that performance 
at the outset of trading on Wall 


Street yesterday when the Dow 
pushed up a further 26 points in 
quick tim e. 

The FTSE 100 index, which had 
fatten over 200 paints during the 
previous six sessions recouped 
55.9 or L3 per cent to end the day 
at 4,270.7. 

Demand for the leaders spilled 
over into the second liners, 
where the FTSE 250 put on a 
more sedate performance, finish- 
ing a net 15.8 ahead at 4*552.7. 
But the market's smaller stacks 
were overlooked with the FTSE 
SmallCap index showing a 0.4 
decline at &3IL7. 

There was no news on the Fed 
during London market hours; a 
decision cm rates was expected 


shortly after 7pm London tine. 

Dealers said a rise of 25 basis 
points in IK Merest rates was 
fully priced into global markets 
and that Wall Street would prob- 
ably consolidate its gains if that 
was the extent of the policy 
change. Some warned, however, 
that a no change policy or a 50 
basis points increase would be 
unwelcome and could trigger 
another setback on US markets. 

But the overall feeling in Lon- 
don was that Mr Alan Greenspan, 
the chairman of the Federal 
Reserve, had done an expert job 
in softening op markets to expect 
a rate rise. He's warned of irra- 
tional exuberance, overheated 
asset prices and pre-emptive 


strikes." said one trader. 

Gilts gave a measure of suppcrt 
to the equity market, climbing to 
a range of 6 to 11 ticks in front of 
today's auction of £2£bn-wortb of 
10-year stock. 

The big r e c o very in UK stock 
prices was evident from the start 
of trading when marketmakers. 
who added to tire market's weak- 
ness cm Monday by unloading ah 
their remaining long positions 
ahead of the FOMC meeting, had 
to cope with buyers chasing UK 
shares after the Dow’s rise. 

They hoisted their opening lev- 
els. hoping to bead off any big 
buying orders, but encountered a 
flurry of buyers adopting the 
view that a correction bad run he 


course in the - short term. 

Demmd far good quality stocks 
captained throughout the morn- 
ing and carried on into the after- 
noon when the Dow's early 
stre n gth gave Lo ndon a second 
wind, driving toe FTSE up more 
than 50 points. 

There were hints, however, 
that the Mg mark et m akers were 
beaming Increas i ngly reluctant 
to make aggressive prices in 
large sizes because of the 
extreme volatility In stock mar- 
kets. 

Turnover remained at rela- 
tively high terete, reaching 975m 
by 6pm. writ ahead of Monday’s 
805.90. Customer business on 
Monday was valued at £3bn. 
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B Steel 

under 

pressure 

By Joel KIbazo, 

Steve Thompson 
and Richard Lap par 

British Steel surrendered 3 
to 158ttp. the worst per- 
former in the FTSE 100 
index, as talk that next 
year's dividend may be 
under threat swept through 
the market 

A two-way poll between 
the bears and bulls brought 
turnover of 51m, the mar- 
ket’s highest individual total 
and also the heaviest daily 
total recorded in the stock 
since 1991- 

Sentiment was also dented 
by news that German steel 
and engineering group 
Krupp Hoesch had dropped 
its hostile bid for rival Thys- 
sen and agreed instead to 
talks to form a joint steel 
company. 

However, a consultants* 
report said the planned 
union may not significantly 
cut capacity in European 

Steel m airing 

Analysts had expected 
Krupp Hoesch’s hostile bid 
for Thyssen to trigger ration- 
alisation. in a European steel 
sector. 

Analysts have been down- 
grading profit expectations 
over the last few weeks and 
several suggested a further 
round of cuts for the year to 
March 1998 is imminent Pre- 
vious estimates of £350m are 
expected to settle at around 


£X50m-£200nt 

Analysts also pointed to 
the recent strength of ster- 
ling against the D-Mark as 
another factor likely to fait 
earnings. 

Fflkfngton, the glass man- 
ufacturer, shocked the mar- 
ket by issuing a profits 
wa rning linked to difficult 
markets in Continental 
Europe and sent ripples of 
uncertainty across the rest 
of the building ytiatpria'Ui sec- 
tor. PiUdngbon shares were 
the worst performer tn the 
FTSE 250 index, finishing a 
net 7% lower at 121p, their 
lowest closing level since 
July 1993, after hitting a ses- 
sion low of 117p immediately 
the warning hit the marked 

The company said it was 
being hurt by poor trading 
conditions in Europe, partic- 
ularly Germany. It said prof- 
its for the year ended March 
1997 would be not less than 
£130m. That figure caused 
widespread dismay among 
analysts who had been fore- 
casting profits upwards of 
£170m. Pilkzngton's warning 
had a depressing effect cm 
other building materials 
companies, especially those 
with big interests in Ger- 
many, such as BMC, Wolse- 
Iey, BPB, Caradon and Bed- 
land. 

RMC settled 13 lower at 
957p and Wolseley, the big- 
gest builders and plumbers 
merchants in Austria, was 5 
off at 491ftp, the second and 
third worst performers in 
the FTSE 100. BPB dipped 
7% to 331ftp and Caradon, 
due to report pr eliminar y 
results this morning, lost 4 
to 253ftp. 

Redland, where the compa- 
ny’s European performance 


will be closely scrutinised 
when it releases its prehmi- 
nary results tomorrow, lost 
5ft to 351%p. Badland has 
issued two profits warnings 
so far rirtg year. 

SIG, on the other band, 
daHghtad the market with a 
set of results described as 
“stunningly good” by one 
analyst The shares (dosed 18 
higher at 3l2ftp. 

Travis Perkins, whose 
shares foil almost 5 per cent 
an Monday after its prelimi- 
nary numbers, dropped a 
farther 13ftp to 481ftp. 

The day's big corporate 
deal - the Prudential’s 
£23bn takeover of Scottish 
Amicable - was well 
received by the markets. 

Prudential shares rose 
largely on relief that the 
company had not overpaid 
for the mutual insurer. At 
the same time, fa a generally 

good day for financial 
stocks, tiie sheer size of the 


transaction helped underpin 
investors’ perceptions of the 
potential value in the life 
assurance sector. 

Prudential closed at 
555V*p, up I5ftp, hatting a 
steady fail from its all-time 
high reached on 7 March. Mr 
David Nisbet, insurance ana- 
lyst at Nat West Markets, 
described the reaction as 
“sensible". 

He said: “It is not the bar- 
gain of the century but the 
Fra’s share price had been 
weak and there had been 
some fears that the company 
would overpay." 

Sun Life and Provincial, in 
which France’s giant Axa- 
UAP group has a 60 per cent 
stake, gained 18p to 297ftp. 
even though yesterday's 
results were no better than 
expected, according to ana- 
lysts. 

London and Manchester, 
which also pasted results fa 
line with expectations, was a 


more modest gainer, the 
shares edging up 5%p to 

C o mposite i n surant rallied 
strongly. Commercial Union, 
which has particularly 
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Mar 23 Mar 24 My 21 Mr 20 My 19 Yr mo Tfcgi low 

FT SO 2823.1 27808 2822.7 28314 28607 27385 2831 A 26888 

CM. (Sir. yWd 383 485 480 380 &M 188 482 176 
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S£AQ bergtdna 60045 00884 58864 62270 58809 45.131 

Equfly tunow pmJt - NA 34228 34602 25872 18812 

EqUty bargaknT - NA 55238 58288 53271 52287 

Shares Iradad frrftt - NA 11800 8217 812.7 6880 
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Executive 

MBA 


The fast track to success 
just got faster. 

A part-time MBA in just two years. Frankly, only the best will 
stand the pace. But if you've got what it rakes, you’ll be making 
a wise choice when you sign up for the new concentrated 
Executive MBA at London Business School. 

As there are now two intakes a year, in January and September, 
you can enrol ou the Executive MBA at a time that suits you. 
Since we’ve shortened the course by six months, yoaTl learn 
faster and you and your employer will reap the benefits sooner. 


Reserve a place 
at the next 
Information 
Evening 
at London 
Business School 
on 23rd April 
at 6.15pm. 


You’ll gain a truly global perspective at London Business School, 
benefiting from the teachings of a superlative international 
faculty and contact with a student peer group of high-achievers. 
You’ll also undertake two invaluable field trips overseas. 

At the end of the course, you'll rank as one of the most highly 
qualified professionals in the world. 


Please a reach a business card or write/fax to: The MBA Information Officer; 
London Busiaeu School, Sussex Place, Regent's Pork, London NW1 4SA, UK. 
Telephone: +44{0H71-70 6 6859. Puc^O) 171-724 7875. 
email: mba-info@lbsjK.nk hirp://www,lba!acjik 
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31ftp to dose at S7Iftp, wMte 
General Accident advanced 
27Vjp to 810ft. BAT Indus- 
tries rose a farther IS to 
528p. 

Bank shares, regarded as 
oversold In recent weeks, 
also sta ged a good recovery. 
Lloyds TSB, was the day’s 

top performer, rising 28ftp to 
482ftp, with some ZSm 
shares changing hands 
HSBC UK-registered stock 
gained 40ftp to £15-I6ftp, 
while Barclays gained 26p to 
close at EKUGftp. 

Abbey National, which 
foiled in its bid for Scottish 
Amicable, gained Zip to 
close at 735ftp. “Manage- 
ment has shown that it is 
not a case of buying at any 
price,” said an analyst. 

There were two newcom- 
ers to the mark** yesterday: 
Cambridge Antibody Tech- 
nology and Pathfinder Prop- 
erties. The former, placed at 
500p a share by Gazenove, 
the stockbroker, made a 
splendid debut, moving 
smoothly ahead to touch 
620p, before closing at 6IQp, 
a premium of 22 per cent, 
after keen support through- 
out the day. T u rnover fa the 
stock was a hefty 5.3m 
shares. 

Pathfinder's debut on the 
AIM was more sedate, the 
property developers shares 
settling at lTftp, com p ared 
with the 17p issue price. 
Teather & Greenwood, the 
stockbroker, brought the 
company to the market. 

Centrica, the gas supply 
and service company 
demerged from file old Brit- 
ish Gas fa February, gave 
one of the strongest perfor- 
mances in the FTSE 100 
after being given a push by 
SBC Warburg, one of its 


long-term su p p orte rs. 

The stockbroker. regards 
Centrica as a substantial 
recovery story and has 
hfoeHad the shares a strong 
buy up to 7Qp with a medium 
term share price target of 
9Qp. 

Centrica- shares initially 
traded at 64ftp cm their offi- 
cial market debut and 
peaked at 7tMp on February 
20 before sliding back to 55p 
just over a week ago. Yester- 
day they rose 3ft to GZlftp 
after turnover of ltkn. 

Talk of an acqfasttfan by 
Associated British Foods fol- 
lowing last week's sale of its 
Irish supermarkets to Tesco, 
helped lift shares of the for- 
mer. They closed 26 up at 
559p, while Tesco hardened 4 
to 339p. 
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Industrial Automation, 
Semiconductor Systems, 
Avionics & Communication. 
Strong leadership businesses ■ 
with Rockwell the single 
key component. 
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19 442 ThFtmF 172XB -2 324 114 39 ,1.8 

X, ... 

2,9 

49185 

aifi mm AMERICA 

_ 15-5 Mmm 
42 1X5 

“ ,tt8 TtHWJD 6te 25/Can 6} 


■a-GOd +1 aflw flM 12J 59 
598 - 081X25 396 65 _ 

E-84 -.CM 790 605 19 109 
7650 +90 88 59*91X2 

1090 ♦ W 3825 1990 XO 99 
4X70 +90 4990 3X50 1 J 1X1 


1400 +.40 -BUD 11.00 X* 1X2 
10M _ H 56 XI 2X7 

3390 +96 67 33 4.1 14J 
X75JH -90 80 3790 27 1X7 

,100 +.1S 1175 X70 M IK 
030 _ 17.10 7 JO 4.7 BJ 


SOT +.10 77.75 SO XI 167 
13875 +75H1M 106 10240 
59M _ ® 48 19150 

« 5=50 37 X421J 

l,&75 +XS0 902 1,3 XO „ 
M — 33.79 23.20 10 - 
18*90 -.75 =00 ,55 22 142 

7725 +00 80 5D 1.7 ,4.7 

70M 76 48 19 _ 

£74 -490 4G0 274 64 _ 


4675 +00 75 45 2.1 i 

132 -3 223 125 *0 

7.75* -.05 -23-50 18 X01 


Latest Change 


Lew EsL voLOpertint. 


0 prei 5 ««priw Ctanpa Wtfi Low Eat voLOpen WL 

I®>640 taoq a Triim! Ez 

: 281 VC. 2W7D +A&D 2830.Q 2B81D 31.863 S»M ^ 

2B145 2698.0 +47,5 2831-5 258X0 15D33 SJJ71 AS® 

ywt : • • • - E* 

334X0 338X0 +7BJ5 33850 33405 21.914 - Apr 


OpenSen Price Change 


Jui 

Low Est voLOpen tnL gep 


800-50 800.06 -150 B 01 JEB 790.05 68,721 17 & 31 B 


211800 215000 +470 215000 211005 9^ 12DW MM 
210X00 2135.73 *48.75 2135.75 210150 7203 14,662 ^ 


- 606.10 - 1^0 
OperiSeapriee Change 


608.10 283 4.179 

Ldw Eat votdpen ht 



pM-uiXnMiXiMw 
MMML M ® OMM. K &K* tad. W El 
M-eSditaiust 


ft ml ft RMLatbMinuausx 


Ss +V ^ 77Bmo3»^dr*ta? 

3 iv ft UV 230 MM n, iag +*«ui mom mis m 


iTuaatey. Mareh 25. 1897 


madto+uiBimHaa. 


182000 18440.0 +3500 1651 OH 1817 a 0 32,644 239,473 
18300 J 3 184100 -1800 18500.0 1 B 390 J) 32 2,721 


- ' .. ; Jim , g 45(jnn Ze ID 4550 D 4522.0 4 J »1 ZS .075 Opwi tinned Eflwee lor piwtaa ttay. SppSI 

;Mssawwaa«S£SHSSSsar«s 

MKyftwtflTMOCto.iqCfcraaMIJ u. n WiI * tWEDAXater-tawnaac aura 


&nda 

dosing 

Chaa^a 


Stocks 

Ctoston 

Change 

Traded 

Prices 

on day 


Traded 

Prices 

on day 

7.7m 

302 

+15 

Mitsubishi Hay 

3,7m 

817 

•18 

7.1m 

336 

+1 

Mitsui Bn S S BW . 

3.6m 

205 

+1 

60 m 

1250 

+20 

Nomura Secs 

3.4m 

1440 

-20 

3J3m 

7460 

+100 

NEC Corp _ ...._ 

&2m 

1380 

+10 

30m 

1070 

+10 

Sunitoma Md Ind .. 

3.0m 

281 

+10 


Fl 





FINANCIAL TIMES 


WEDNESDAY MARCH 26 1S»9> 


4pmdosctiardi25 


NEW YORK STOCK 


. ; -35«r... 


' Bib LmShdi 

32 »>4 MR 048 10 a ISO ZB 1 ; 29% 23% -k 

«% 35AIB IK 23 2J«a 25% B% 3S% -k 

S?% ESAIR 6 45*4 .65% 84 8*k -% 

SO 2 ; 33k ASA 123 35 22 201 34% 34 34% fe 

60%36%AME. 106 10 34 69® EDk B% SB fe 

171; T2k MOJPri 0.40 25 B <34 lA lA 15k -% 
20k Ife.AMW 0.40 2T IS 87 tfe ttk 1ft fe 

23l3%AQAK4b B 315 IS 18k 16k 

KrkOkttElH are ll to 549 85 0% 64% . 1 % 


HH A Char 

h i ( n M m Mi i 

043 13 24 ISO 28k 20% 25% 
1» 23 0906 25% 35% 3S% 
G 4544 65% 84 84k 

123 35 22 201 34% 34 34% 

U» 10 34 89® 60k 3% SB 


23 13% AqttKdB 
ft 37% ACE Ui 


18 % 9% ACM GH la 090 88 ll 88 10% 10k 10k 


7% G%KM(Mpp 063 85 
9% 8%ACMtoi 09C 82 

13% feAcwBed 
21% 13%AcnM0s 71 

33k ok Ana am 24 is 
2Bk ttAnsoo 


063 85 177 7% 7% 7% 

050 82 4B3 Ok 8% 9k 

re 6% 6% 8% 

71 32 16% 16% 1B% 

am 24 IS 63 32% 32% 32k 

518 25% 24% 24% 


21% 17%AtasB«r 055 27 1 359 20% 20k 20% ’+% 


48%10kAMfc 3243 41% 37k 40k *3% 'ft fe 

IS feAamSBp 9 3 12% 12k 12% 67 40% 

26% 9% AM he 27 85 12% 11% 11% . 1B% 9% 

73% 41% Aegon 1.18 1J 20 83 89% GB% 69% -% 41% 25% 

6k 3%Mdb 212 A d3% A fe 20% 15k 

67% 40% AES Cup 20 58% ®% 58% -Ik 2214% 

93% 57% Mat OK OS 66 7ES 90% 87% 90 *Zk <4% 28 

44 28k Aflac* ' 040 13 15 1069 41% 40% 41% fe 28 22k 

22 17%3GLR« 1JB 37 13 717 19% 18% 19 -k 9% 8 

45k ZlkAtansi ' 088 23 42 6061 39% 38% 38k fe 8% 5% 

77% 50% AhftC 1.10 15 17 4129 89% 66% 66k -2% 9% 8% 

29kl9%ttUFrt 030 10 23 WO 831% ft 30k +1% 42% 23% 

27%15%ArgHJt 3 tt» ft (9% tt% fe ft 25% 

18% Iflftrtase 1X150 6 <36 11% 11% 11% 10% 7% 

33% 23% Midi 6719073 24% 34% 24% *k 7% 

30k l5%AzdaAr 3 980 ft 2Sk 25% -k 3319k 

24% 17% WBV Uz 042 25 13 485 21% 20% 20% -k 1>*fc 74%, 

24% 1*%«wnBHx 137 19 18% ISk 47k 27%: 

30% 16k AfcQS 020 07 2011® 27% 27k 27% -% 11% 4k I 

25% 14i3 ADCoA 020 05 17 844 23% 22% 23% .15% 8% 

«A31%«fcn 064 18 17 3738 35% 34k 34k fe 25%t8%l 

S8k28kAmMx "dEO 1.7 15 2849 35% 3S% 35% -1 71% 37%: 


imp w. rt a cmrm. 

am unto* at % t va am i«mm 

2]% 12%WWPW* 194 82 17 582 20k 19% 20% A 

74%S5%MM8 2« 48 IS GSR 83k 62% 82% -k 

24 ISMh 81053 1B% 17% 18% fe 

47% 35% Brito 154 U 19 8117 45% 44% 44% fe 

41k 31 BUD A 044 13 171778 37% 37% 37% 

43% 25% BanK 090 19 21 411 42 41 41% -% 

67% 59Mrf45Pi 430 65 JlOO 86% 66% 68% 

75k43%Bmf* 208 U 138297 72% 71 71 fe 

27k JOkfleneBriA 038 1515 9 39% 24% 24% 

% ABWOMIB 20 13 JJ % U +it 

33% 34%B»gBr 048 19 182785 30k 30 30k -% 

amsmiMM 40 237900 rernsregoren 

12S2 090 to*® 2 Bb125B 1233 12S <-13 

15% 8 k Berry Petri 040 28 IS * ft 14% 14% 

28k 7%BBtBV 362515 11% 10% 11 fe 

28% 34% Bab St £ 250 99 6 38% 26% 25% 

54k4e%MMPr 5.00 09 26 50k 50% 50% -k 

15% 7% Belts 1977 8% 8k ft -% 

67 40% BOM ISO 23 30 091 64% 84 84% fe 

18% 9%BnEri 28 615 15 14% 14% -% 


ML a 
m % e 


34% K%Cm4f* 098 11 17 ZDQ a% 21% 2T% 
3R2SA&aft IX 29 II TOO 37k 38% 38% 
18% 8%bM*x 1.40 19 151814* 15% 15% 1ft 
4 I%OIU|Bbi 001 21 3 39 1% 1% 1% 
23k a%CH* 9 USC nil 20% 20% 30k 


4ft SWt 
Sk51%SK*W 


5Bk40%BmCh* IX J4 24ZB6 56% S3 53% -ft 


. % A bwomb 
33%34%to*r 


15% Bk Berry Pe(r i 
2ft 7%*** 
28% 24% Bab 51 £ 
54k48%B«MPr 


27%1ftCDQ« 
95k 43k Cabo 
54% 34% Ctan& 
ttlOkCmrafri 

n%«%bM» 

14 ftCVfed 
47% 21k 05 
18% 9%Qn5ai 
29%19%Cjptax 
Ck 20k a«e» 


44 BOO 25 21% 21% fe 
SI Wfftffi S3 -k 
100 19 73 no £5% 54% 51% fe 

090 79 Vt 7 11 11 II 

190 19 » 57 53% 53% S3% -% 

1.16 02 W 61 12% 12% ft 

044 M 22 3881-47% 46% 46% ft 
20 4418 12% 12% 12% ft 
090 33 38 SI 2*% 2* 24 -% 

194204 39% 3ft 3ft fe 


n% 3%GMCB 
ft 26HM3 
3ft 1% Grind He 
4ft 406*fi* 


atm m cm 

a * M IhIW 

19 21 81229 4ft 41 4Q 
nansft 57% 57% 
5*8 23% 33% 23k 
K34BB ft C ft 
5K ft ft ft 

aw. B ft ft 

1.« IS 170*4 « <2% <7% 


» 8 A _ 

Hr % l am m 


iHw [ HH tprta* 


m-y* 


3% ikutor 


Sk20%lS*Eb IBiSHTin 


ftftfcptt* 032 <3 a Be 2ft 


b si ear uouam 

17% BGntrSa 032 2# 21 m 
73% ntaH« 0C 15 n 
a% SkfiCjfH OH M 27 . 

1ft IkWB 2*7% 

1ft 1ft MX UB U 8 21 1ft 

aft 4ft g» anaauiwnTft 
ft ftOMOfi OB 72 58 SM ( 
ftzhM> hi u nan as 


Jft17%l»lrf 

*a%uoMi 

3ft2ftUW 


ft 1%- ’ 


asm 3ft 32k 33% *% 
007 09 2833* 22% 21% 21% *% 
0* 24 14 B Jft 3ft 3ft Jt 


67 40% BOM 19 293069164% 84 64% ■% 

18% ftBnH 21 615 15 14% 14% -% 

41%25%BGWR 37 2ft C5% 2ft *% 

SSk 15k EM»«x Ml 04 tz 152 1ft 18% 1ft -% 

22 14% BxnwwnS 040 26 746 16% 15% 1ft ■% 

44% SBSMiz 048 MaiBOl 33% 33% 33k -% 

29 22k Back H PL 1.42 W 13 122 27% 27% 27% -% 

9% IBHnftMvx 063 72 230 8% 6% 8% ft 

8% 5% BKksMKX 056 87 787 B% 6% 8% ft 

9% 8% atiacKTgU 057 84 385 tfl% 8% 9 

42% ZftOacfcX 080 27 955 30% 29% 2ft 

43% 25%Stut9i (LSI \1 15 163 43% 42% 43 ft 

tft 7%Etao04p 018 19 208 ft 8% ft ft 

ft 2%» warn W 3 3 3 


28% 21% OR. Wf IX &S MW 2ft 2ft *% ft 
27k 17DWSn 014 05 U 575 28 25% 25% 

35%27k0nft 103 11 TOWS 33 32% 3ft ft 


35 19k BMC Wx 008 02 22 9H 2ft 28% 28% ft 


25% «0CCA 
<ft3t%«tSD 
38k 28k AbWBx 


lift 74%BoH)g 1.12 1.1 

47k 27%BDlHC 080 19 

11% 4% Boeder Co 
15% 8%BaraoQio 040 3.7 


1.12 1.1 33102* 107% 105% 195% ft 
080 19 2210 32% 31 31k -1% 

908 4% 4% 4% ft 
040 3.7 585 10k 19% 10% ft 


ft 3 -A 

*3 43k ft 

ft ft ft 
8% ft ft 

34% 34% ft 
37k * ft 


25% 'SS^BnSBO* 150 03 12 8 23% 23% 23% ft 


84 25£MB8mrn 058 7.4 71547 48% 


31% 2a«sgPx 
Z9% l9%M«r 


1.73 59 16 1935 30k 29k 29^ 
094 22 224486 29% 28% 20) 


tttvni 040 1.7 20 054 24% 23% 23k 


28% 14k Ha Dam 
42 28k Magat - 


22 1323 17% 15% 
0S2 19 24 1097 29k * 


30k 21%'AfaaCH 236 3.1 11 «8 25 2% 25% 


14% 10 ffCKCS 

44% 29% A&tfeAx 
75% 47% MBs 
32k 24% Ahiertn 
10% B%«tex 
G8k 37%98ttx 
35k 2 S%MHk 
10% 3%Mm* 


67 14% 14 14 

145 39 10 39 4ft 40% 40% ft 

194 M 20 6515 U76% 74% 75% ft 

016 05 12 338 31% 31k 31k ft 

084 60 78 10% 10% 10% ft 

096 19 13 5314 65k 64 84k ft 

1.TQ U 22 1820 3ft 33% 34% ■ 

491847 9 8% 8% ft 


27% 10% ARhaaMI 011 10 51 122. 14 13% 13% 


290 3.1 159201 101 


lOAnjnftt 004 29 9 92 12% 12k 12k 


27% llkflmpbend 17 662 25% 25% 25k 

.55 34% AnooSix 196 12 181161 52% 51% 91% ft 

-73 4BktaBMoax 000 05 34 563 5ft 57% Sft ft 

29k 12% Analog 2115838 21% 21 21% ft 

25% IBAvBcax 096 51 129 19 18% 1B% ft 

45%32%AAdi 096 £2 U 6040 44% 43k 4ft ft 

2012% Attar 17 480 12% 12k 12% 

67k47%*nQl 196-24 28 1095 68% 64% Bk ft 

39Va4%4paetBGrp 028 08 234164 34% 33 34 ft 

9k ftAnHnFi 060 60 175 9% 9% 9% 

B0>2- ftAwMMSB 2112JJB 29% 27% 28% *\\ 

4Z%2Bk«xX(VA 0.12 03 IS 304 42% 42 42 

23%15%Adibi 000 1.1 19 9138 16k 18 11 

5*45% McoCh) 1 200 82 12 134 45% 64Sk 45% ft 

6% 3% Armeo • SB 488 4% 4 4ft 


29k lakAnlog 
25% IBAvBca 
45% 32%A0Ktl 
2012% Attar 
67k 47%«nbi 


23% 15%Adibi 
5* 45% XnaOiA 200 8212 134 45% «S% 45% ft 
B% 3% Aram • SB 488 4% 4 4ft 

24% 220M82.1P1 £10 94 18 22% 22% 22% ft 

75V51% Amrffl IX 20 17 507 70% 66% 89% -1% 
99k 35k0tMBf 14 3451 58k 55% 58% ft 

9k 4%0nap 232 4% d4% 4% ft 


59k 35k0mBf 
9k 4%*aaBn» 


25% 16k*rtlMt 076 35 10 733 22% 21% 21% ft 

38k 23%0nreo 000 £7 9 1981 00% 29% 29% ft 

25k 11%MMB80R 032-23. 0 13k 13k 13% 

48% 3ft MM 1.10 27 182965 41% 40% «% ft 

'28% 20% MM Cot* 048 19 27 6B 24% 24% 24% 

16% 11k AM P*c F 090 40 686 11% 11% 11% ft 

4k SkAMMom 031113 8 3» 3% ft 3% 

52% 33% AsAEpA 430 46% 48% 46% ft 

48k 3292 AI5T 192 37 1042917 36% 35% 36 +1 

337% 2B0MRfc&2 200 09 3 319 319 319 *6% 

14% 7%AMSox 6 40 6% 8% 8% 

20 16«acQnx 104 02 14 378 16% 18% 18k ft 


142%W%ABtt 500 4.1 13 7384 135% 132% 134% +1% 

2 &«■ . « i 1 

31 20%«mEn$ IX 39 17 114 28 25% 25% ft 

9%' BkAuMfld 013 10 153 9% 9% Ok 

45%3^aAOax 041 1.1 25 5852 42% 42% 42% 

37% 19% Art&ona 20 23M 23% 23% 23k 

, 2Z% HkAMKO 18 ED 24% 24 '24% 

12% 5%AiMf 845 11% 11% 11% ft 

84% 38femlx 060 1.1 13 2535 58% Bk 35% ft 

83%38kAwnPr 128 £3 22 4860 55 54 54% ft 

’17% .ft AlOn Cora 050 45 .201 11 11 11 

14% . Bk AzUr 


7% 7% 7% 


53 34%BC£x 
B% 5% Banco i 
20% 16k Briar Fhn 
40% 22k BakaH 
28% 18%BridarBc 
32% 23%MCp 
21% issm 
29% 258s*GEx 
49% 31% bKflnx 


26 1501 48%. (7% 47% ft 
ax O2O30729H%5%6% 

FM 037 £1 106 18 17% 18 ft 

4 • - 046 10 28 9068 39% 38k 39% ft 

Bci 0b44 10 19 1047 25% 24% 24% ft 

OX 20 78 914 27 28 X -1 

I 005022135320k 20 20k ft 

[x IX 59 14 20Q 27% 25k 27% ft 

HX IX 30 1315636 45% 43% 43% -1 


61% 3SkBamB8V 1.06 10 19 X 59% 58 56 ft 

13% flkBCHx 000 20 42 204 13% 12k 13% ft 

14%11%BCPA0R 034 £4 11 | 14% 14% 14% ft 

«8% 33%B0ritBHl IX £7 13 SOB 45% 44% 44% ft 

55% 44%Baxkpi IX £0 14 172 51% 51 51% ft 

121k SAkSaritAn £44 £2 '4511900 118% 112 112-1% 

C%21kBaMTr OK £4 187315 40% 39% 3B% ft 

24 14 6niADBl Q 00 00 401 17% 18% 17% ft 

51 46BagkAmA 305 80 11 49% 49% 

95% 62% BanfcAmB EX 84 10 93% 93% 69% ft 

79% 41% BMnb - 1.76 £4 18 5279 74% 72% 73% +% 

67 75k BrinBOX 544 80 K) 66% 8Bk 88k 

47%. 41% BUnriBA 296 60 13 47 4Gk 48k ft 

98k 61 Brian x ' 4X 40 12 4419 60% 68 88 -3% 

B0% 42»Mbx £12 32 12 167 BB 85 05% *1% 

37% 25% M (CR. 068 24 17 7353 28% 26 26% +1 

74%'. 35 Banes bp 1.00 £5 14 105 73% 72% 72% ft 

50% 27k Bartt x IX £1 17 6234 ifil% 50% 50% ft 

32%24%BrdUU 014 06 429440 26% 25% 25% ft 

16 9% Matfna 11 T41 10k 09% 9% ft 

11% 6k BUM OK 07 2078 8% 6% 6% ft 

44% 32% Buell x IX £7 X 1564 36% 38% 36 ft 

49% 33BOkxx 1.13 £5 21 4352 47% 45% 45% ft 

43%-15%BqNMa 15042 16% 45% 15% ft 


42%21%BaMH OK £4 
24 14 67MAB1I 000 00 

51 4&Ba*AmA 305 60 


67 75% BUuftS 
47%. 41% BURlriBA 

98% 61 BnKTrix 
80% 42 &Mbx 


50% 27k BstCKx 

’■s’ass, 

11% Bk BUM 

aw: 

43% -15% BqNhris 


355% 25% »» S CBS IX 60 13 144 


•40% 15% BBN ' 538 11% 17% 17% 

22% 19%8flTMB38 IX 79 5 19% 19% 18% 

.8% 7% BEAtaoS 072 90 . 527 8 7% 8 

*9% &%BaaSka*' OX 08 *121 9% 6% 6% 

34 17% Bso& OX £1 7 2011 28% 28% 28% 

35% 24 BBStigi 064 10 17 288 34% 

44% 32BsdOM»hi OX M 181182 42% 

61V35%BKMX' 052 1.1 20 2714 47% 


064 10 17 288 34%. 34 34% 
060 M 16 1182 42% 40% «% 



When ydu stOy with us . 
in ISTANBUL 
stay in touch - 

- with your complimentary copy of the 



71% 37% SosScf 88 5184 85% 64 84 -1% 

43% 31%B0H2X OX £0 81648 40k 3B% 36% ft 

26%20%BriM#x 06T £4 921 25% S 25 ft 

27% 17k ERE PiDP x IX 5.4 8 429 25% 25k 25% ft 

28% 1BBMff*x 008 M 14 481 * 19% X 

<8% 36% BOOSTS IX £4 IS 655 46 45 45 ft 

1B% 10%MokcW 187074 12% 12% 12% 

a 3 o%urso ix £3 asm 87% 85% n 

07% 72BrMr £29 20 13 83 10% WZ% 103% +% 

147 94% Xx 304 £9 15 «23 138% 135135%-1% 


48% 36%M09x 
1B% lOkblokcW 
X38%Bd4SQ 
07% TZfrMr 
147 94% Xx 


18% 74% BPPnxffwB £81 100 91106 


31% 23%BSttri IX 80 0 5« 28% 28 28% ft 

73% 49% BT 300 *A 13 684 73% 72k 72% ft 

32% 24% Bhtyril IX 51 11 444 29 28% 28% ft 

23%11%Bioeix IX 50 153093 17% 18% 17k 4-1 

15% ftBrana 15 168 13k 12% 12% ft 

46 34%BnftAX IX £319 S3 48% 47% 47% ft 

40% 35% BnftnBx 1X 2020 20 48% 48% 49% ft 

32%21%frFkrx OX 20 2941 80 29% S% ft 

7% 4%nT 19 7 7 7 7 

29% 17k Bmarief 050 1J 15 1535 29% 2B% 29 ft 

20% 16% Brash Wrix 044 £3 12 829 1B% 19 10% 

32% ZlkBadhsirilM 11 851 91% 31% 31% ft 

44% 34% BschayaPt 3X 7.1 10 87 42% <1% 42 ft 

17% 9% Bod CM 141732 17% 18% 17% ft 

. 90% 73% Buril x IX 10 13 8819 50k 77% 77% -2% 

54% 35%8utaRsiCx 055 10 21 SOT 43% 43% 43% ft 


23%11%BMiXx 
15% «%BnmSi 
X34kBn9Mx 
40% 35% BnftnBx 
32% 01%Brfrirx 
t% 4%nr 
29% 17k Bmarief 


40k 2B%AhOKB 7 2306 39*4 38% 38% ft 

76k 49%Afco« IX UX594E 72% 69% TO -2 

34% 24AbaCpA X 2459 X 28k 33 ft 

6% 5% AmGntex 042 70 280 6% B 6 

28% 10% An fads 026 10 16 X 17 17 17 

9% 5k AmoGd 2BB 7% Bl% 7% ft 

7445% Anttic OX 10 B 330 67% 67% 67% ft 

25% 1B%AMsabdx05e £4 13 149 23 22k 22% ft 

62 47% Airirittx OX 1.1 7 3082 54k 53% 53k ft 

53% 39% Anftnd £00 30 172088 52 50k X% -1 

Xk 1 9 AO Bos M 062 20 18 43 24% Z3% 23% ft 

44% 38%AmBPhr £40 57 134995 42% 41% <2% ft 

70 38%AoEqr OX 1.4 1610129 68% 85% 65% ft 

44% 32% AmQenl 140 30 15 4293 42% 42% 42% 

5% 4k Am Gobs* 036 59 1363 5% 5k 5% 

26 20%/Wn fl&F* £10 03 15 148 Sk 25% 2% 

27% lO/mitama 076 XI 12 44 25% 2*12 24% ft 

68% 47Anfftoae 104 25 K 7333 05% 64% 65% ft 

3>2 S Am Hums zO % % % 

IS% 68% AnM 040 03 X 5807129% T2Sk 127% ft 
ft 5% Am On Sex 044 77 255 ft 5% 5k 

11% 8%AnMEfl OX 47 5 47 10% 10% 10k ft 

45% 04% ArnStaX 064 10 22 7045 45 44% 44k ft 

22% l7%AmWrir9t 105 03 4 19% 19k 19k 

24% 17% Am Mr 078 24 17 517 22% 2% 22% 

38% 2B%AnFln 1X£7739137%3&% 37 ft 

47% S% AfiiStaJi 737 47 46 48% -% 

K%4BHta(tt £ffl XB1BG8X 6ft 62% BZ% 1 
52% 34%AmB(Sl|]t IX £8 12 31 48% 48% 48k ft 

22% IGAmtokx 004 1.1 13 70 22 2l% 21% ft 

B0>2 85Amom 


36%28%GriSCM«i* 1.17 13 IS 2« 35% 3ft 35% 
4521%(MHri0iai 225307 32k 30% 31% ft 

8% 1%CriRariE 010 10 5 5k 5k ft ft 

39% 18%CrisnBQf 221345 34% 33% 34% ft 

14% 9% Origon CM x 032 £9 a 488 11% 10% 10% -% 
50k 15% CriSyx 072 £6 7U 28% a 28% 

36% 18% Boyar 0X 09 172758 30 29% 28% ft 

19% 16%QrinatC0X 040 20 45 140 18 17% 18 

47% acmptfi 077 10 33 H 47% 47k 47% 

1% kCnpUM - 14 3037 % & % 

28%1B%Caftex 032 10 31 2S2 25k 24k 25% ft 
44% 2lkCH0mm 002 05 172367 39k 30% 39% ft 
18% nkCpsUTXx IX 70 256 18% W% 18% 

25% 14% CipM Hr * £32 102 81214 22% 22% 22% ft 
65% 35CWMb 010 02 45 2789 60% 59% 60% ft 
36% IBk&flCD 149 10 17 231 31% 30% Jl ft 
32% 20% Canto* 212 78% 26% 28% ft 

37% 23k DMA 044 10 198378 038% 37% 37% ft 

38% 33% CriPSL 1X 50142X537% 37 37% ft ' 

42 31% CpoBT 102 80 n 481 30% 36 38% ft 

18 lD%IMrtM 016 1.1 24 220 14% 14 14% ft 

17% 13%CHc*N6 096 09 19 89 H% W% M% ft 

59% ACCaaCpx OX 04 11 2759 S3 51% 51% -1% 

10% 4kCtoAnr 005 00 18 312 10 9% 9% ft 


3ft 19kCaC0 
32% 20% Canto* 


32% 29k Canto* 
37% 23k CMA 
38% 33% CartL 
42 31% CpoBT 
18 lftbriartM 


17% IlkCMeSOc 
83k 54CH* 
37% 16% CO CSp 


19 69 10% 10% 16% ft 
II 27S 53 51% 51% -1% 

15 312 10 ft 9% ft 

81 311 15% 15% 15% ft 

IX 10 11 5878 83% 81% 82% -1 

16 174 35% 34% aft 


33 Coder ft* 2X05 12 SS 38% 37% 38% ft 


11% 6%CHBi OX 70 12 330 10% 10% 10% 

42 25k DaHxx OX 00 11 709 38% 37% 37% 

33% 25% CMtHOsh £12 0510 172 32% S% 32% 

ZBk25%Caftlfld 1X 57 12 » 27% 28% V 

18% 1ft Cartr Mart OX 80 81402 It 10% 10% 
XSOkCBErllMp 078 10 21 HO 100% 48% 49% 

15% IICtottH OX 70 7 123 11% 11% 11% 

29 22%CBtSW 1J4 7.7 16 5752 X 22% 22% 


35% 2S% Cenlxn T1 037 10 14272 X% 30% 30% 


54% SkCMdR* 
20% 12Ctn«Enh* 
51% XOMptax 
18% 10% ChapaTri 
8k ftQirtitat 
lift 52%ChaeH 
5 %OamaB 
38% !7%ncKS 1 
40% 3*k Cnemad 


22 3T« 35k 34% 34% ft 

13129a 15% 14% 14% ft 

020 04 X2134 48% 45% 45% -ik 

OX 1J 8 18 12 12 12 

409 ft ft ft ft 

£49 £4 2019897 10ft 101k 101% -ft 

235 13 12 ti ft 

X 3528 16% 1ft 19% ft 

£08 57 11 179 36% 39% 39% 


32%23%Owmwtt OK £9 21 1« 2ft 27% 27% 


70%. SlOteim £16 30 17Tl22Bu71% Tft 71% *1% 
27 20% QriaFd* 095 20 251 23% X% 22% -k 

19 11% (Htftal OX 08 83 13% 13k 13% 

.lB%.l1%CMqar 000 10 2W3 15% 15% .15% ft 

6k 4%CtHkM 12 87 5% 5% 5% 

44% 38% Odd x 346 41% 4B% 40% 

34% 20%Wstm » 4 33l 2 33% 33% ft 

38% 25% Chufe-* IX 52 614916 30% 90% 30% ft 

Ek 40% QUA I 1.18 20 21 3S1 ®k 5ft 59% -% 

ttlkTOftOva*! 3X £1 11 15381 8ft 154% 155 ft 
8% 7kQpaHtx 001 80 484 6% ft 8% ft 

«% 35%CScomS £46 80 19 13 39% 38k 39% ft 

67% 31% QsnM OX 10 X 983 61% »% 90 -% 


45% 35%CIaxpS 
67% 31% QsnBri 
29% ift cam 
2% ikttapteO 
35k 27%Cnsgy 
4ik 34% Cham 
38% SOmCt 
44% 29% Clnxs Or 
127% ffiCAcp 


OX 10 10 1X5 


4 S12 1% 1% 1% 


IX 01 17 1409 35% 34% 35 ft 

£08 50 IS 3B7 35% 35% 35k ft 

014 04 23 3*17 35% 35% 36% -k 

27 4220 27% 26% Z7 

£10 10 1529719118% 115% 110% 


95% akCkpPQAd OX 04 d 93% 83% 03% 

WkSSkOcpPIM 7X7.1 XT 00 99% 9ft 9ft 

12% 10% Chain Ax IS E7 12% 12% 12% ft 

1ft lOkCtaiUUBx 15 409 12% 12% 12% 

25% 12%C9yMAI 0*4 10 16 791 23% 23% 23% ft 

25% 9&CKE 005 03 a 2263 20% 20% 20% ft 

2ft ftCfchS* 012 07 18 3453 17% 17 17% ft 

ISIZkQsyMHnxOn Q0I421BT 13% 13k 13% ft 
ft ftChaaoSG 001 90 96 8% 8 ft ft 

92% 72k CkM7Xx 7X 03 2 «1% 01% 01% ft 

«% aakcMcn ix n 7 293 41% «i% 4i% ft 

9172kCMB 7X 02 2 90 89 90 +1 

®k TUQarw £32 10 » GH 12D% 118% 119% ft 

5% 200 Grans ' 707 ft 2% 2% 

11 10 CM ham OX 90 10 10% 1ft 10% ft 

S OASCmctam ax 10 1010*1 19% 10% 19% ft 

26%CmnSar 77 4M 43% 43 43% ft 

51% 34%C0hHX 040 15 10 4596 4ft 46% 48% +1% 
63% 38 Coca C* 008 00 4228516 00% 59% 50% ft 

68 24 CoaCax 010 00 73 2329 02k 00% Bft 4ft 

25% lftCmurDrin 015 00 9B1 ift 18% 15% ft 

38 29%Cognt 012 04 21 8202 32% 31% 3ft ft 

ail%0olam 1HB 13% 13 13 ft 

113% 00% Crift 120 20 S 2021 109% 107% 107% -% ! 
10% ftana*i*x 004 80 B5 10k ift 10% ft j 

8% 7% (Marti* 055 60 581 8k 7% 8 I 

7% 6%Crt0ri* OX 90 198 7% 7k 7% 

7% ftCrtartO* OS1 70 237 u7% 7% 7% ft ; 

68k<1%CriSH 080 10 U 1906 60% 80% ®k ft 

44% SlkOdHCA an 02 T72S324 Sft 37% 30% ft 

23% 18k Can x IX 70 21 3K 20% 30 ■ 30 

33 19%Ctm9n OX 00 15 285 31% 31% 31% 

03%35%CDnatox 1J2 £9 1710* 6ft GO 60% ft 

30 okCmura OS* 40 1* no 13 12% 12% ft 

33% 24% Cam Met 032 10 W « 29% 2ft 29% ft 

25% • acaonetts IX 70 12 a 24% 24% ft 

25% M (Marti? 1)11 m 70 3 1Z 26% 25% 25% ft 

12% TkQmuiPu 440 ft 9 0% ft 

87% SftCnqHO KKHU5 77k 74k 77 ft 

18k 6%Daari& X M% 14% 14% 

67% 33k CopAn 0.10 02 4BBSB 40% 39% 40% +1% 

85% eikCamSd* 23 380 85 82% 63-1% 

47% IBkQnptTGp 010 00 27 1199 34k 34% 34% ft 

33 IBkOUWdl 078 30 34 1695 Sft 28k »k ft 

14% .4ACamriocM 5 946 6% B% 8% ft 

67% 37% QiAga IX 10 54 33H 66% 59% 56% ft 

25% 21%Qm2NBx IX 09 13 139 22% 22% 2Zk ft 

2*% 18%QanEn*X IX 60 12 .01 8% 22% 22% ft 


4ft a% Coat Sat 
51% 34 %<MbHX 
6ft SBCBcaCx 
66 24Coctox 


a 11% cams 
113k «H% CriyPs 


7% ftCrtartB* 
66k 41% CtfBffl 


23% 18k Can x 

K okCDBunc 
33%*% CHUM IH 


m 


18k 6%D04vQ- 
S7%33kCapta 
J6% BlkCmpStl* 
47% 16k Omar TGp 
33 16k OHM 
14% .4AComriBdA 
67% 37% CnAga 
25% 21%QmtNBx 
24% i8%QnEn*x 


113% 63k DM IX 1 J 26 lOTWlft 113113% 
61kB4kOaaE4X 405 60 d 70 70 70 

34% mCurna £10 90 102660 31% 30% 30k +% 

60 96% bn Ed PI 500.70 6 71 70k 71 

27k14XCam . 040 10 173717027% 27% 27k +1% 
ES%41%QrtCa 104 17 10 2398 52% 51% H% -k 

57% 47%C4tfa 1» U 12 5DI 52% 62% 52% ft 

3ft 12J3 CooSWb 22 2148 38% 37% 37% ft 

43% iSCtoecox 012 03 IB 7477 40% 30 40% +% 

99%' 91CE0T7XX TX 70 Z100 97% 07% 07% +1 

81 mCEv4.l8z 4.1B 70 Zioo 5B% 59% 59% 

Bft KCGer7Xx 746 77 290 B6% 06% 99% 

ift 11% Caw (in 146 15 14% 14% ft 

10% ftftWHR 104120 83 9k 9% 9% ft 

22% 6%CBaprt3o* II 302 21% 2ft 21 ft 

47 34% Cams* IX £0 154301 46% «% 44% ft 

27k. 'WOxarTH* 034 10 14 0110 19% 16%. 18k -% 

17% 11% Can Mx 004 10 11 99 13 14% 15 ft 

55%35%CRMx 1X 30 142750 53% £ 52 ft 

4G23.70Cn*ig* 072 10 3011172048% 45% 48 ft 

31% IftCArtyb M2 10 11 4875 27% 27% Z7% ft 

28% AftbutariV 104 40 19 338 27% 27% Z7% ft 

25 17Coanm 3337 I7%d18% 17 ft 

18% 9k Craig 2 12 19% 1B% 18% ft 

34% 2* Gam 050 10 18 811 22% 32% 32k ft 


25 17Coanm 
18% 9kQrig 
34% 24 Gram 


35% 27% Osw* 1X 3.1 10*70 X 32% Sft ft 

50 29% Mar Co x 016 02 20 X5 43% 42k <2% ft 

18% 11% DMA* X 018 10 402 13% 13 13% ft 

H SkOadm 0X10 152310 8% 7% 7k ft 

20k «ftn& 21 vn n n% i7k 

1% %nwtt 0 an a d% % ft 

44% abqM 004 10X3485 41% 4 43% ft 

S ttOOLB 1* ft Ik Ik ft 

ekOrilgaOH 5 277 7 8% 5% ft 

3*% nkOmFocds UB Z2K1174 n» aft 3*% ft 

44 22A0MW** 056 10 139486 38% 37k X ft 

Bk 80aME» 000 7A 283 9k 8% 8% 

47k 330m MO 10 a 4583 44% «% 43% ft 

23% 18%Dmi 10* B2 10 307 19418% Uf% ft 

akGGklXMtr OX 02 X3731 M 62% 92% ft 

8 4% MS tori nn 8% 8% 8% 

30k 3I0mm 1X 40 401809 a 3ft 32%. ft 

33%2I%taiGSx OX 20 M 722 ^2% 31% 31% ft 

33% 2ft Dear Qdx OX 3.1 14 913 30% 30% 30% ft 

42% ZDSgPnris 048 1018 X 3ft 30% 3ft ft 

73k 55% DknXOr 3332 87% Sft 87% <2% 

114 4% HmOm ZO 4% d(% 4% 

44%i2xtMrt«x ox u a 2m aok ark sft ft 

78% 270oC 7830 26k 27% 2ft ^1% 

4lk 27% DM 018 0015 23a Sft 31% 39% -% 

28% wnm* OX 27 30 1154 Z2% 33 22% ft 

7ft 5ft Nag 003 07 SUBS 75% 74% Tft ft 

4ft 30%Mftl 040 10 a 3297 40k 40 40 ft 

44% 38% Ba rtl Hl £58 U 1411385 37% 37 37% ft 

8% 8% Bator hex 014 17 5 71 8% 8% ft ft 


a isamwr 
2ft 7% Shari Ha 
» AOSMrft 
«% 13% brim* 
3B%Q% gH* 

saftou 
S 8%3fttaa» 
87%82%fingni 
38% nUM 
32% 25k G B«i 

sft akEtfrr 


1O1 MU 15 • n 3ft 


» 2M tft 1ft W% ft 
Ttwn 2l% 22% ft 
0*4 00 101*5 ft% Bft wh ft 
IX U8W 3ft 39% 30% ft 
1T2 £1 » S% * Sft ft 

31 a ft ft ft 

IX U 137147 3ft 33% 33k 
t» 1024X8 Sft 51k sft -ft 
V03 U 18 7* 71% 78% 78% -1% 
2» 3ft X% ft ft 


ft ft aftaftumt 0*1414 a *% ia m% <** 

. 74* 21% a i*w*o** i» 50 11 re » 2% 315 , 

tft 1ft 4, 24% 11% trim wunwftAft k 

O tft *% 13% ftiHMAS 0® M I 71 ft • t *% 

2ft Sft ft 30k 12k MU UO U 21 331 2ft 3ft 2ft ft 

ft 1% ft iuftLoamw o« »« «> ”5 

f lft ft 36% SSkLnrCOB WWS S & “J? 

W% ft 2ft mm* 072 £2 13 91 22% 2ft S% ft 

< ft 2ft UtMtonrx OSt 2J M B4 *% Ift 1ft ft 

3ft ft R% 2ft baton * OS 13U B X *ft 

aft 33% ft sftaftbnn on 1021 w 3ft aft . re ft 

' ft ft Vftltoi ox M 9W ai% «k »k ft 

1% ft 27k 21% lam Op OtO 04 < 369 Ift U 2ft ft 

Ji ft ft 2% mm 37 • * ft 4 

> ft rek 9%uMrn> ox £7 nre u% n% ttk 

ft ft 43%39%Ubi(SbiX OW II W 325 42% *0% Aft ft 


-O- ... 

ft ftORMCH » W ft » 

» «%«•»• II ft ift Ift 

AreotoWMi uaire re rek 
aft BMwrei ire «■ nren s ift 
■ vwtvk-wk 
3 ft b%onni ire M re M lift 3ft 

SfttftMP ireurew-rereft 
» stkiMu* re re ■% M 

XaftOWMi dk 70 .«.«%«% 

4ft 8ft OM «r in uawii eft 

37% iwre ore w ram «s% ift 


ift ream 

re ream 

sft ift om are u* sw ift re h -% 
sftnftoaaHn k 

aftoMn ui»nA n sft .% 
aHftMHUuoaitn « tft tft 
Sftlftbn* UK 44 B a 8% Ift Ift •% 

ift aftorentb* i4o a? re re* re sft ia 
n% rerereot are m m w» re rek ft 


ut u r r* «% 
are u strew a 


43%3ftUwgrCp« aw UM 32S 


IX a* 225* stk 

040 is area zft 


7ft 41% Sirin c axunmrek 


SS4 


re «%ur tx is 
siftftM* are u 
sfttikuare are as 
61%«klkc*f ire M 

20% UklMaMk £StU 
7T%36%UD0Lr8* MO X A 


Vt* IB 32UW re 

are ij re « re% 
are uresaa rek 
ire u it iTU oft 

£72102 H H 
MO 74 « It 


ft 4 
n% nk 

334- 


ft 9ft <4 a to ha uwi 73 « 57% a^% 

ft «%akHAR> 1XUK7M « 4ft 44% ft 
ft 29% 2ft&mttPx £12 S2 10 S3 2ft 22% Sft 
42% 23effiM*x OS Mirrea 3fk B% 37% 

ft 64% a% Bures tx 10 man sft sft sft *ik 

ft. 14% 7k total 13 701 0% O 13 ft 

ft 13% iftboridba 017 u ib H% Ok 12% 

ft ftBWMOB 2M5 ft C% 8% 

ft 8ft32kam OB 04 32 <B 72% 71% 71% ft 
ft 72k 4DMMK as 88 8ft 87% ft 

ft a tftBMH am £0 ii m mk 2ft n ft 


M% 4ft Uto It tv 40% 4ft M. V : 

4ftaftUCb 0« 18 21 3417 M « 4ft ft 
ft ftUIEto 090170 M 1Slt>i 6 ft ft, 
•8% 73MMX IX 1J T2BW 8ft ■*% *1% 

eftimb mum» re aft an 

ink 72% Lsm IX 1.1 7 3X3 9A tt% ret ft 

*3k25klMnii OX 07 W « 3S% M -% 

x%Ukireui 1X7.4 man »% a w% ft 
sHreHurekh oxxsttrer »*%*%-% 

1ft 14kUagmFxO04 40 18 488 »% U X ft 

63% 39% IBM. 0» 00 a 204 48% 47% 47k ft 

ttk 19k lurid* OX £7 2968 It 30% Ift ft 


ftftl 
U «%< 
4ft 381 
36k Q%< 
27k U% 


iOri i4o or re are re sft x% 
ms ore oa rei in w w% 
re are t j a w ft ft - n 

XX t .1.11 Itt 3ft 3ft aft 
OK M » 3» tft tft .ift 

tw un are re«% rek 
ware ia% re wk 

M U 467. ift WU tft 

are u » 17% t7 
are ir « ure ift tft W% 

as* M « Stt Ift 4ft «% 


re m _* rek rev 
an ure w sft xk ■% 


73ks5%mamr 
114 4% cm Cap 
4ft 2202 IWxHx 
78% 270WC 
41k 27k DM 
29% WOton* 
70k 53k Dhrih! 
43k 30% MM 
44% 38% DORflH* 
9% 9%Catorkr 


43%28%IWW 022 00 22017 4ft 3ft 3ft 

i5% mdv* oi2 as a tan tft uk u ■% 

39 28% laW 100 30 TZ «• J*k 33k 3Jk tk 

25% lftlj*|iCriixam 4.1 12 483 tftdtft 16% ft 
ift 28% Undid) OK M«IT11» ft ft 33 ft 

30k 13% Irina kc 1X57 Ml 17% «% T7% ft 

32% 50% Unde* 030 07 U 7S X 84% 84% ft 

25% Ukltdri* M 353 26% S6% «% ft 


21 15%KTU40R 092 M H 982 U 17% tft ft 
18% tft K Franz 134 72 n XO 17k sft 17% ft 
HAfttodax 100 10 29582* 71 «% 56% +1% 
2ft ftHtond 17 28 27% 27% -k 

ft 8 Stock Ml U2 £8 21 42 12% 12% 12% 

»% -14% stock hex 121 41 IS 89 IS 14% IS ft 
22k nsrttckmxix ure n a tft ift ft 
ft *rna 295 7% 7% ft ft 

19% Ifttonncai 024 10 ■ to TSk 15% 15k ft 
24%17ktoM| 042 19 17 889 22% 22 22%-% 

38 aihairiOnlx as* U U 4*3 3ft Sft 3ft ft 
36% nBaamAOB UB 10 tt»M Zft 23% 23% ft 
57 Shcb 072 10 17 2041 48% «% 48k ft 
33 20k Bam OK 13 315* ttk 23% 25% -2% 


37 24DoariHn 036 10 19 360 » 3ft 35% 

38% 2ft [toady 078 £1 11387 3ft 35% 36k 

95% 3ft Daw OX 12 15 2703 84% 53% Sft 

92% SftOOeQl 3X 30 105313 84 83 83 

4ft31%D0riJH OX 20 2) 1931 43% 42% 42% 

23% 13% ttenfio 002 15 28 804 21% 21% 21% 

31% 25k DOEx UB 40 12 1481 28k 28 2% 

15k tft Own 13 49 11 1ft 1ft 

38% 23% Dram* BX 22 21 5665 32% 31% 31% 


4ft ift pm am t0 

(ft 4ft MW 132 34 
14% ftpston 
1ft MtoWfeB Lit 9* 
KVMkto&tox an la 
sft nknto ut M 

32%24%Pac6d 14*47 

4tVS%RWnx IX U 
SlTkMHWa OX l» 

2ft 1ft M 036 £4 
47% Sft Pam ON 22 


SZkaklyetolP QJO 30 14437S Ok 23% 23% 


37k tHMM 032 WH « 2ft 
n ft Mdr am o 

46k 31% MW* 040 14 UNO 46% 




ift ftRtareszoxBS an -re ft ft 

ft BkDtoSlGx 075 82 73 8% 8 9% 

37% 27%mEEngri £08 70 13 3736 28% 27% 27k «k 
78 85UR»40 19b 4 72 71 72 

25k 9%(kmnm 17 179 21% 24% 34% +% 

S AftODkriV £12 40 13 7538 41% 44% 44% +% 
4ft 2ft Many 204 40 tt 430 41% 41% 41% 

27% 20%DnriU OX 30 154752 27% 2Bk 25% -% 
nSkOftOTM ZX 20 1713087 115111% lift 4% 
31 24% (M-4-lx 2X 70 5 28 28 28 

28 aDWM3J5xU8U 8 27% 27% 27% 
28»%DnaaM0x£O0 7J 3 27% 27% 27% 

31% ttOaMIx £10 72 Z0O 29% 29% 29% +% 
17% 1ft M * 14 S3 n% 11% 11% -% I 

33% 22%D|oarthi 


IPS* IX 7.1 19 62 14% 14 14 -% 
to 15 tt 2ft ffl% 2ft +% 


- c - 

34% 27% CMS Ee IX 30 13 (212 33% 32% Sft +% 
117%fl5kOMFa 7 208 lift 109% 110% -% 

87 64% CPC IX 10 21 2U9 84% 83% 84% -% 

21% IftCPICBp 058 14 18 508 17% 18% 1ft -% 

53% AlkCSX IX 31 II 33*1 49% *8% 47% -1% 

30k 38 CIS Cup 072 10 12 14 49% 40% 49% ft 

25% Tft C**an* 05322 17 77 23% Zft 23% ft 
*3%26%Ctoa • 2515558 30k 29% 30% ft 

31% 22%CdoE 040 10 10 919 25 24% 24% ft 

19% 13% Grind 056 018 10 23 329 ift 15k 15% 


iftgftBMratox oat oj man aft re% x% ft 

58% 32 Bacas tri 020 OC 702290 X Sft 33% ft 
5029% Haripz 040 U tt UBP 48% 4ft 48% 
38%"Ift frioriBK 173054 n 17 17 4 

Aftu 132 20 Kina 75% 77% 77k ft 

07% 29 Haas OX £2 IS 057 37% Sft 38% ft 

30% 19% tMMi OX 03 27 878 29% 28k ttk ft 

5B%42kMQhaf 2tt U 17 3« 4ft 48% 48% ft 

6% 3k man 0X107 s 2» 8% ft 8% ft 
ftftMHIl 1.14 01 SB 14413% 14 ft 

36% 33k »* llafl £44 Z0I3 3n 35 3*% 34% ft 

20% 15% MM 1.44 70 IS 3805 19% ift tft 

37k : % HMBlCx £40 7J 15 4*4 34% Sft 33% ft 

m BkHOmca 1373 20% 20% 20% ft 

9% SkBadril 


Sft 70 MM toe 152 10 13 M38W% Ift reft ft 

Sft 21% HOI* 097 3017 X2 29% tt X ft 

re ftUOCMH on 10 5 *4 •% 9% ft ft 

Z3% iftMAJAnx 1.11 U 14 ire Z2% 22% Ilk ft 

8% (PaHRtonrx BX'ure m ft ■% ft ft 

2ft HIM Pag IX U 9 221 21 20% 21 ft 

48k 2ft MOM Sand tt Itt J5% 38% 3ft ft 

30k Ifttofa 20 SIX 27k 27% 2ft ft 


48% Sft MW* MOU U W 46% 4«% 4*% ft 

44% zsPtoato re an « *ik <iV 
92k aftpwto* IX n *4 m n aft a% ♦% 

80% BMIAli UB M t Bft Tft 7ft 
67 . 44PMMT lt« *4 215494 49% 49% ,4ft ft 
48% 3ft M mB* 202. 01 it *4 46% « 46% ft 

rebSftRafll IX 10 re ITS Sft 11% st ft 


41% Sft Mato 
83%36%pnn 
32% 23 MAW 
S%29ktomx 


OM 10 tt 70 29k tft )ft 

37% 29% HopOi* IX U tl M 34% «% 9t% 
38% 23%N8to*M 0» 07 16 UM 31% 31% 31% 
15% 27%r*riW4 are m «m »% 32% 3ft 
iftaftritoax ox 10 saw n% «% ift 
l4%H%MMita IX 60 W «5 13k 13% 1ft 


020 00 12 122031% 33% 3ft *% 


35%ZlkH«Map IX 30 15 27* Sft 33% 3ft 
18% 6% Maori* 183 M% H% 1ft 


18% ft WHOM* ... 

21% 1S%MtoriiF r US 17% 17% 17% 

48%3*%toMx 12» 42% 42% 42% ft 

4* MUHdtac 007 10 U ll 38% 38% 36% -% 

26% IftMiaaC OX 03 22 TAB 2$% 29% 28% 

43 23% Haver 018 04 19 T72) 38k 37% 37% -1% 
4% fttonta OX 7518 211 ft 3% 4ft 
34% 26% Man 066 It 13 » 31k 31% 31% -% 

7 5 Mm . 800 4514 X ft ft 6% 

zft 17% tot IP X are 0747 434 2ft 24% 2ft 

Sft 37k Manx 002 08 22 2813 31% 3%. 9ft -% 
121% MkUriHcL 3X Z9 19142719% 120% 122% tft 
3ft2S%WM 11 Itt 32% 32% 3ft ft 

37%28%tonC an £2 W6H7 tt X 3ft ft 

21% UfttoedT* UO 10 46 1546 2ft 20 &% 

10 8% II i in i RB U6 70 40 9% ft 9% 

41k 34% II— (»| £10 70 » tt 36% Sft 8ft ft 

2ft i 2 %mgu a an ift re tft ft , 

-WHZk Hdaato k 00* 06 21 '72152% TM Wl -1% 
32% ZftMMHX Itt 10 renan 24% 2ft *1% ft. 
20% 12 tori* U 142 lA U tft ft ; 

B% 40HqMt HO 24 17 4183 49k 4»k ' 40 ft: 

23k IfttaM 004 30 152266 21% 21% 21% i 

37kl6%MH*8 048 10 21 H04 31% 3ft 30% ft 

Z7k145IH£HChp* OX 10 21 06 2ft 2ft 91% ft 


2ftt2%MHbr _ 

44% 20k Beer x 7.73 20 

58 2ft Atari 1 OS 1J 
85% 41%Rntoz 100 £4 
Sft SMtop OX 10 
tt 37UN0KX 0*8 U 
22 10% wm 
Tft 37 MB 

U% SkltoataA 002 £3 
ft 7%HUdlKX 072 1* 
ft ftMIUPk 084 02 
ttk IB%H0toe 


301204 21% 2ft 
«» ft ft 


11 4% ECChdl 114 5% 5 5 

25% 16% HOG* USB £8 18 183 22 21% 21% ft 

6 011 BttaA MS 3% 3% ft ft 

57% 29% EriSvnx 020 04 29 2tt 51% 51% 51% ft 

24% 14%GHtHk IX 9L1 12 157 1ft 18 H% ft 

40% 30%EBBpx 1X40U329 33 32% 32% ft 

7B% SOktoD* in U 11 2222 35% 54% 54% ' ft 

94kB5%Bhri*X 1J8 £0 25K798 77% 29% 77 ft 

74% 50% EMI IX £2 18 772 » 7ft 72k ft 

38% 29%EcW 0X 20 142023 34% 34 34% ft 

39% 28%Ecerib*x 004 1J 21 924 37% 37% 07% 


3% UEdWriBn 
22% UtoaOt 


028 10 25 3719 77% ift 17% ft 
7.78 20 22K)I2C «|% « 41% ft 

051 1J 20 1822 4ft 46% «k ft 
MO £4 13 8975 4ft 4lk 42% ft 
000 10 ttttBIflSft 5t% 82 -% 
048 U 2120062 3ft 5S% Sft -1 
S4 «% M% 11% ft 
5128 X% Sft 88% -1 

002 20 101394 14% tft 14 
072 14 32 7% 7% 7% 

084 02 73 9% 9 9% 

179 ttk 20k 21% ft 


% UkHpAta 179 ttk 20k 21% 

M 7t% WngBRx 002 40 « n Ok 19% U% 


on i0arenaa% *a% «k 
002 10 E3423 26 2S% &3 


ftPrintoW anrecBorett 


37k Sft RAM 
90% Bft Mm 
64 2t%mt< 
4fttt%PH8D|f* 
TlttkPMIfl 
20% rekrasKta) 
08% aftMtar* 
,-i 2ft "MB* 
4ft»%PMPl 
1ft 9%MIMX 
ft ftftariTdtt 


4% 4k ft 


041 l* re n *3% 38% 33% ft 
IX 10 30 KM Bft Ift Oft -k 
IX 01 HKI«A tft Ok -% 
IX £> SMX aft 57% 37% ft 
260 £7 »3Mt Tft M% Mk -Ik 

om ere re ii% t7k irk -% 
400 4i renrenft raft lift *2% 

OX 10 13 SM 44% 43k 4ft *1% 
IX 3.1 12 8017 4|% 41% 41% -k 
are 10 17 an re% ok rek ft 
Ott 3.1 15 ft 7k 7% 7% ft 


sft ftPfecadMx a« 03 




Mkttktotarii 
20% 12% MSI 
-111142k Hriarii 
32%M%HMS 
20% 12 tori* 
Bk 40MqQB 

BklftMriW 
STklftMH* 
27k 1408 McCtari 


2ft »% Hid— toxin are w aft ift ift ft 
tft ift Mr m> are Mir aon tft rek re*i% 

U% KftnMftW 003 20 -305 17 1ft 1ft 
12% ftVtofemPx OXOlXfPftftftft 
irk XFlmoAH l»» 04 tt tt B% 2ft &k ft 


McCWCta* OX 10 n IX 34% 3ft 91%. 


on 00 22 209 86% Ift 3ft -It 


4B % 4 % 

IX 44 1315717 rift 22% 2Z% ft 


I 41%toriript 004 04 2612m 57% 9ft 8ft 


SfeH &%Hdriari2x XX 74 2D 29k 2ft 2ft ft 
3T%2fttHrinO0i IX 10 XriK% 31% S% 

«% tft total IW OX U 14 W7 37% aft 37% *1 


35% Z2PHM» . 1| W4 27 38k »k 

sftaikPhMCp ire 30 n sore 3i% rek »% ft 

28%13%PtatoRi BX 09 ® MBP H% 35% 25% 

73% 40% FMflx 062 U «1M 6ft 6ft Oft ft 

tftUkPMRI IX U X 1ft 13 tt ft 

83% 4i% Pnvo - ix m re mo 60% aft aft ft 

sft 22 % mb aw a* re tore m% nv «% ft 

SSkSftPHmpAx 036 90 H tt Bft B B 'ft 

30% ifttoarOMiOS 10 73 M 1ft tft tt 


41% 22%&hMnkx 072 £0 11 1048- 3ft 35% Sft ft 


ft ftBabw 
36% 3Erid ADR 


142 5% 5 5 

3040 38k 35% 38% +1% 


28% 10% Bear Cara 028 1.1 20 38 2% 25% 2ft 


53% *0% EOS OX 14 479027 - 43 41% 42% ft 

53% 33% B9Mdt 004 10 25 2» 4ft 48% 4ft +1 

15% 5% BkM W 9 7% 7% 7% 

39% 15% BBS Crip 21 8885 91% 33% 33k ft 

8% 7Es«Gaa>* IUB 02 836 8k ft 8% ft 

52%58HBi»nB £16 40 B 5*12 50% 50% 5ft ft 

7% GtapMm 047 07 0 T% 7% 7% 

19% 17% &**» IX 74 14 91 18% 1ft ift -% 

reift&vwu oio as ig toe ift ift »% 


7B%51%EnMHADn 1.11 17 13 71 Bft 10% 84% +1% 
31% 2lkBwgnK IX 30 15 in 31% 3ft 31 ft 


37 29kEBqMR 
83k XBHrthAi 
26% l7kEn0hdx 


1805 30% 30% 30k ft 
12 (BO Sft 57% 58% -% 
OX 14 21 7H 22k 22% 22k ■% 


12% 9% Bari Bum 042 57 n 23 19% W% H 
2*k20%EBMX IX 74 11 1828 22% 22 2 


20% 13% ttaSUI OX 14 72 2BB 15% 15% 15k -% 
85% W%tadta«lx 022 04 17 3B3 S 50% 59 ft 

7B%44%I*)m 8* IX >4 224028 Tft Tft 73 
47% ttHElM* 054 12 14 S9 48% 48k 41 -% 

X ftHrzmSHc 211377 76% (8% Hk ft 

2819%HBnri 002 U 25 294 28k tt% 85% ft 
24% 12% Unban 012 05 2in 22% 2fk 22% ft 

1ft 11% IMM* 54S 17% 17k 17% ft 

ift ftMintt • a 572 ft a ok ft 

5ft «%taa*sM OX 14 17 <33 5*% 54 51 ft 

Mk Stall 108 17 17*823 94% Bft Bft -Ik 
1612% Horn! au U tt 40 14 13% 14 

4ft3lkWMBx IX 25 X 7K 44% 42% «% 4 

21% 11% tataaeftax OX 00 212119 17 tt% ift ft 

14% JOkHnflpCnp 034 Z0 28 2X 13% 13% 13% 
44%2ftltato8Bre 040 10. 10 386 82% Sft 32k ft 
2ft 15 tan 2308 22% 21k & ft 

iftrektaftcxan 20 a 213 ni7%i7%.ft 
9% 4%»tovtai 022 23 * 67 9% 9% ft ft 

9k IkHlPldmx. 090 97 70S 9% ft ft ft 


84% 41lfettU OX 09 2BTWB 47% 47% 47% ft 

71k 42 WMg#X OX 07174073 8ft 66 BB ft 

53% 37% MoGnM 144 £9 192538 80% 4ft «% ft 

89% XttdDHU IX 10 Mtt 84% Ift 8ft 41% 

Mk IftMdC* TX U «3388 55% 3ft Bft -1% 

naskwnm 044 10 IS re 34% 3ft 34%. 

<#] 31k Hariri* £83 74 14 3H aft 37% Ift ft 

7lk 44 %Mhk Ott 00 271804 Mk 5ft 8ft ft 


tft feramro 


1ft 15% ft 


2ft 22% Trial Cri* £M 7.1 8 13* tt 21% 3ft 


ttkn%PQ0n 

e03ftPWto 
44% 21% INCH 


012 oj n am tft ift u% ft 

OX 0411 WM MV . M M% ft 
.148 34 W ttff 44% 43% 43% 


ttkPoiOfUO 012 M SB aw 35% 3ft Sft ft 


41% 2ft Iritam Op OX 10 11 891 48% 3ft 3ft 
H%48%IHMk 240 00 155014 80% 71 79 ft 

8% ftMtal 804 12 H 8% ft ft 
67 *4% Macst i.i4 2j 14 m 48k. re re ft 
Oft 5ftUedii IX 10 2827B8 8ft 8ft 18% +1 
W fetoorelri 37W ft 2% 1% ft 

86% nktoowSx 1.M 10 re Itt Mk 83% 8ft ft 
27 Ai9Aima ox it B an aft aft a«% . ft 

10*re%toltt IX 1011H45 84% «% 91k 4% 
ft 2% Dm 4MB ft A ft 4% 

4% ftltattiltt 0X120 19 47 4% 4% 4% ft 
1ft HkMMtatae 11 21 1ft M% Ift ft 

ifelfttokafd WB 30 4 »» tft 1ft Tft 
81% 50% IHC h» are 02 17 MX 7ft Tft 77 ft 


47% 34% Brno 


IX 70 11 M2S 22% 22 22% 
OX £3 175972 40% 3ft 30% 


4ft 3ft NM IX 10 
ft ttPkyHi 
82%4ftPa*flri* 842 00 
17% 13% RM IX M U 


MU. toft 40 « 
re Mt 42 42% 43 
842 UH 38 4ft «% 49% 


382 14% M% 14k 


■ PmtKriCx OB 82 8 48 W% tft 10% 


1ft HkMMtatae 11 21 

Tl%l2ktokafd OX 80 42433 


11% 50% HOC tar 


45k 18% HcmThcfi 010 83 343068 38k 3lk Sft 


80% 19% Earn OK 012 00 23 2053 21% 20% Xk 


» 20 &«a IK 

ttk i*%Enacb 020 10 
30% HkBAgpO* 1X7.1 
Ik ikBXRMy 
34% 17%Egritac 033 12 
32% 21%EqriEB 020 07 
3ft ZSkEqttadta 1-18 80 
33% 32BnriAr 004 07 
2ft ift&tata 
13 SkOiyf* OX 17 
17% lakbxopeFfi £15 10 
16% UBcririor IX 97 
4fi%2aKBri# 108 30 
107 77% Em £18 10 


35 3F5I 51% 4ft 51% +1% 

020 10 2874 21 20% 20% ft 

IX 7.1 13 5886 25% 24% 25% ft 

re 1% 1% 1% 

033 10 234386 29% 27% 2B% -Ik 

020 07 31 rere 30% 2S% 29% -% 

1.18 30 18 274 31% 30% 31 ft 

004 07 38 1384 50% 4ft 50 +1k 
10 W8 27% 26% 26% -% 

050 57 11 2299 8% ft 8k 

are 10 23* tt 1S% tt ft 

IX 97 11 15k. 1ft 15k 

108 30 B 1922 42% 42% 42k -% 

118 10 1723067 106% 104% 105% +1% 


28 22% BP hex 
26 11k Pm 


are 04 12 4B2 25% 24% 25 ft 
2X157 1 1» tft 12% T2k 


4 kMMM * & * & 

11 7kMtaH an 0121 It 10 9% 18 
1ft tftHitang IX 70 12 1040 17% 17% 17k 
23% T7WnraC8x OX 15 18 07 17% 17% 17% ft 
47% sftixprs axao«5n4Sk4ft4z%,ft 

83% 81k MW 112 £4 tt S» 8ft 81% 8ft ft 
29k Ifttagcto 20 8423 22% 21% 21% ft 

27% 23%toQa 0 24% Ift 24% ft 


ORTPapd 090 01 T7 1654 11% 


12 8*7 2% 


34% Z7k Brio Per TX 00 13 457 30% 3ft 


31% 28% OPM 

36% 2ft Vodi 
47% 41 N 

30% 22k to* 


ore 19 14 388 24% 24% a*k ft 

OW 05 » re 34% 34% 34% -lk 

221 £4 10 30 X 30 

204 70 7 X 29 S 

£W 09 2 30%. 30% 30% 

002 20 14 2800 32% 32% Sft 


n 45 Qx 
33% 1ft tata 


104 SA 93m 
2tt UM W 
565 


5 46% 45% *8% 


44%32k8KGttriX 002 00 » 4381 


8% fttariH 

17%T5kMAtamt 104 70 12 18 16 18 ft 

37% 2ft km OAQ 10 31 2300 35% 34% 54% ft 

171fttadrim 008 07 235 Ok 12 12% ft 

79% 22% taa&wgy £14 4A14W25k2ft75kft 

13% fttrenf 142 reft i9 ft 

4ft 35%tagHM 002 1013 2842 47% 48 45% -1% 

29 IBtaESt 020 1918 33« 20% 20% 20% ft 

40% 14k MAST 200621 15%d4% 15 

ffikttk taSrtCB 025 1012 8 17k 1ft Tft 

ft 2%hdsU 331 ft ft 5% ft 

17%14ktaanap IX 80 GM IS 15k 15% 

4% IkHtar 12 289 ft 3k ft 

170% B3% BM 100 10 1229662 13ft 134% 138% ft 
21% 11k taBtt- 45 343 19% 18% 19% ft 

5l%4fttaUrx 104 30 28 32X 48% 44% 45 ft 

22 15% HWA 000 18 a 301 21k 2ft 21% 

«% 3ft UP*) IX 20 401026 42k 41% 42 ft 

Sfeafttav* OBS U 20 1876)65% 53% 53% ft 

48%^httn 072 10 3 33 37% 3ft 37% ft 

19% IftttKttta US 00 10 S3 17% 17% 17% ft 

S5%-2S»a*d ire £M 70 10 M3 38% S3* 2ft ft 

7k SktaOTK 205 4 ft 3% ft 

23% IftltomT 0.T2 17 T7 2805 17% 17 17 ft 

27 Ilk tat Ftacl 131424 12% 11k 11% ft 

58 7%ttlMn 3\* 7% d7k 7% ft 

2ft 14%km*giCP 38OTB lfl% «4% 16k +2% 

S3 38% hoar 27 413 47% « 4B% 

32%24%tatoBXx IX 30 155410 30% 30% 3iW) ft 

15% iikkrintaN 022 10 4* 15% 15 15 

16% 12%riMBta 13 43 13 12% 12% 

U% 7% My Pori DM 2J 3*1 0 ft 9ft 

68% 40%ITTQp 28 MSI n 50% 59% ft 

81 44%imtx IX £3 27» 7ft 7ft Tft +1% 

2ft 21% ITTtaX 060 25 12 888 9% 23% 2ft ft 


11% 852 FAI tariff z 
18 13%FTDMfeo 
1ft AFrixQAoA 
4Sk 27k MM 
6k fttoriM 
ift fttabtae 


re ii% 11k 11k 

1.12 73 68 14% 14% 14% 

14 78 19 19 19 ft 

084 £1 161531 4ft 40 40 ft 

13 13 ft ft ft 

17 1307 Idft 10 10k ft 


23% 23 23% ft 

25% 2ft 2ft ft 

36 35% B% ft 
ft 3k 3% 

16 16 18 ft 


3A UAMMlax ore 10 1010150 31k 30% aft 

2ft 20k FadHfyx IX 00 31 2S0 26% 2ft 2ft 

7% 5% MM OX 10 0 228 A ft 5k 

57 33% MEW 10 5588 007% 58% 57% ft 

SftlftMtt 048 10 748 26 2ft 25 ft 

28k 20% Falari SB 007 20 19 IK 25% 25% 25k 

3ft ttMDtva 281(082 38% 3ft 35% -% 

32% 22% Pm Cap 002 £0 1G 184 31% 3ft 31% ft 
22k 1Z%FWCW 307 1ft 15% 1ft ft 

im 43® ' 020 00 12 2351 57% 54% 85% ft 

17%11kfiigito* 018 1.1171014 1ft 14% 14% ft 

81% 41FMABB IX 20 IS 440 94% 94% 84% ft 


49% SSktagHM 

ta is tabs 

4ft 14k taouoco ■ 
mk rek wares 


■ 28% 2n% FakcriSg 0B7 20 19 m 
3ft SMtaSI 261(082 


22k lAFhE» 307 

«W 43® • 020 00 12 2351 

17% IlkftagiM* 018 11 171914 
61% 41FMABB 1X 20 18 440 


84% 48FAS IX £4 14 5802 79% 77% 77% -1 

12k 9k PriStatAri 31 67 12% 12% 12% ft 

2ft 21HMBml 002 10 15 882 Sk 25% 25% ft 

6ft 34kFCUBDx 1X27 13 0605 50% 58 Sft ft 

44 SftFriSX* OK 02 2Sma aft 34% 36 ft 

18% 12%FWFM 021 10 924 15% 15% 15% 

17k 13% RAW F 1.50 Bl 2 779 18% 19 18% ft 

05% 51%FKlMm £32 20 16 5215 91% 88% 88% -2% 

14% ftFriM 004 13 83 156 13% 13k tft 

54%2T%FMja 024 OLS 23 6802 2®% 4ft 48% -1 

3%38kFfcriV8g IX 00 16 8374 53% Sft 53 ft 

SftlsAAwCo 078 £5 17 1013 30% 30% 30% ft 

BfeSftPMF* IK lOttBOK 81% Bft 01 ft 
37k23%PMBl 004 20 12 1634 S3 24% 24% -% 

20% 11% Hart* OX 00 25 1827 1ft 17% W ft 

38% 29% Rdhg £10 M 11 2789 31% 30% 3ft ft 

28% 12% Ram OB2 20 30 721 tt 25k 25% 

^ 3*%FUrt 004 10 18 382 48 45% *A ft 

TASftltwx an t.* 16 4452 5*%dS3% Sft ft 

Tfeeftncx 11 im 64% eft 84% ft 

Wk 19 tar 1172 38% a 30% ft 

rek Z7kFW IX 40 514673 32% »% 31k 

9% 7% Rortat 073 13 H 8% B% ft ft 

47% SSkFcriRb 082 20 18 382 38% 37% 37% ft 

2ft IMn 005222 371 1% 1% 1% 

*8% 41% PR, IX e 13 3219 45% 45% 45k 

11% ftFMNba 006 07 GOB 11%-lft 11% ft : 

ft feRmfapr 004 80 484 ft 8% ft ft 1 

n%31XFM*lk 002 00 21 2987 5B% 67% 57% ft 

41% 20% BttMnor 181019 40% 30% 40% ft 
0 3%RMAX 010 .20 379 4% 4 4% ft 1 

5% 3%RMBX OIO £4 338 4% 4% ft ft 

44%2ftftriiM- OX 10 18 1289 2ft 2ft aft ft 

3ft 25% PrKC&A OX 10 34 1908 3D% 30% 30% ft 

38%27%RMCBB OJO £8 36 3800 32% 31% >1% 

32%21%RnGn MO it 8 W 30 2ft 3% 

SftlftFMT 007 40 153928 21% 20 20% ft 

44%2ftFMbm SJtl 43% 43% (3% ft 


94% 84% ft 


53lj 
ft 48% 


17% 14ktatnap 
4% ikhritaB 
17ft 83% BM 
21% 11k HFtaB- 
51% 4ft tatiFx 
22 15% mu 


23%iAHkmaxore £4« os 20% re% aft -% 
23% uk MUM* xoa £5 re 401 21% 2ft 20% ft 

ft 4%IMCap II n ft s sft 

TSftTBfemi 40* 11 TTBK 8136 134% reft ' ft 
u£ MJaHtatar an nk 9k 9k- 

13 7% MriU OX 20 78 7k dfe 7%. 

43% 23MM4D OX U 2812151 « 3ft 39% ft 

23 20% Manta* Pa IX 70 10 792 21% 21% 21% ft 
M 5k mm 8ta tl« 6k Bk 8% 

19% rektottona IX 80 9 77 Tl 17k 17% ft 
22% 1 7 Maori (tap X 09* 40 7 288 21k 21% 21% .ft 
Hft 73%Mi|dPX Ktt U tt 7235107% Uft Itft ft 
13 Iktogafim 1.11117 tt6 ft ft 8% ft 

n%n%irgMUPni&m 80 » 77% 77% 77% 

22 11% ton to 7 032 1011 in 18% 17% 17% ft 

ft AtogmPr u 110 7% fe 7k - 

72% 40%Hgto 0X 101070X 85% 8* 84% ft 

10% ftmtntad 1352 ffl 0% Tft 1ft ft 

44% si% Han ax 10 17 sin 43% rek *ft ft 

BBk 44% Mhrttx 008 00 soani 58% Bft 08% +1 
ft SkIHPUF OX 18 n 9% ft ft- ft 
11% ftlttriwi on 00 405 1ft 1ft 10% ft 

5*%3B07Mrab|O* IX £7 17 923 48% 47% 47% ft 


15% n%MW OM 05 |8 1ft 1ft tft 

09% XMto* £44 19 23220 3ft 7«% Tft ft 

49%3ftPHcri 1.70 40 19 119* 4S 4ft 4ft ft 

27%a%MBPx 101 17 UtM 2ft 2ft 24% ft 

aaftmu itt at nans aft x% 2^ .ft 

S1%ai%Pbtar 044 00 213027 48% 40% 4ft ft 

sft aftPMHnx oa* as a tw sft o% aft 

Mk UltattX OX 18 24 ml 21% 21% 21% ft 

49Zt%ftl«k a 887 24% 23% 2* 

ft %PtodtoP i 20 a u a ft 

oft 1ft Pure 100 10 » *788 123k HO UB 0% 

2S%40%ngoi>{6ix 004 04 M M 8ft 8ft tt ft 
SfttfbPtDaaaW 27 W 34% 3ft nk ft 

re% • aa i.7 h in re 42% <z% ft 

S7ktt%narbri 072 10 18 W n 3ft 58 ft 
80%sftpnn* no t*nnv G7k sft 9A ft 
B 82PB8nUBx4n e M B 81 

ttl MkfttnM 7.13 71 -tt ift 99% 18% 

32% 25% PliMG I £18 70 T13OX 27% 17% 27% 

2ft 17% Mthator Ott 30 101443 17k 1ft 17k ft 
29% iftMOux OX 1838 4*t 2ft »% tt% ft 
»22%Ph|«S IX 7.1 ttSMO m 2ft 25k ft 
Sft 31% TUP .002 U « 027 44k 4ft 4ft ft 
3ft 24 Mil OW 00 12 <17 3ft »% »% <1 
tft' fepakrato”** is - 80 «% ift ift 


32% 25%pne* £18 70. Tl 3050 27% 17% 27% 

20% 17% PlMu Ma i OX 30 191441 17k tft 17k ft 
29% ftMtot OK 1838 4X 38% 2ft 21% ft 
28 22%Phptt IX 7.1 1331*0 m Zft 35k ft 
Sft SftPMBP 002 U It 827 44k 4ft 43k ft 
Wk ttPritax OW 08 12 m 3ft 31% 31% <1 
tft’ 9%Plkrei#r1t« 10- 80 ttk 10% 1ft 
■ fePMHMOilOn U W 7% 7% 7% -% 
14% (2%taHdatb-x098 70 182 tA ift 13k -% 

11% TftPtawatlAaxOn 7.1 - US) tt% ttk ttk ft 
ft 7k P i t UM * OX. M UB 1% ft ft 
a 7%pm#mxox i« no n 7% 7% 

40%3S%OmtaO*x IK IT 101853 37% 37% >7% 

18% 12% brim a 040 £0 37 » ift >4% 10% ft 
28%.1ftQMIH*X UB £4 tt UB 25% 2ft 28% ft 
38% SftQaaWO 28 - zO 38% 38% 38% 

41% aftOmtof 102 U 15 374 W 38% 38% ft 
40% aftOriekftx 038 10 W an 30% 35% Sft *1% 


5*%3807Hph|O* IX £7 17 023 48% 47k 47% ft 

23% 1«ltoriUH Ott 10 27 4312 18 H% «% ft 

14 ttHmX 022 1010 115 12% 12% 12% ft 


58% 22% RU Coqi 
13 8%B0CDtoB 
87% KUP 
18% fenauGir 
69% Xtodm 


OX 17 -W 93 32% 3ft 32% 

1313 Itk 11% 11k 
100 10 351877 Ift 32% 83 

1X90 17% 17% 17% ft 

OX U 18 881 »k 80% 80k -1% 


3ft 19 to tori fx OX .10 10 102 34% Sft 34% ft 


4ft 20% ton 
19% iftfelntln 
SJ%-2B%ldd>w 
7% a mom 
23% lOkHEtariT 
271lktatta 
58 7%MtK)ri 
2ft 14%taMHGP 


u% fetaMri 
68%40%ffTX 


68% 40%ITTQp 
81 *4%nr»« 
2ft 21% ITT tax 


6652% NCH Caip 
44% 30 MrtcaA l 
40%aa%wcitax 
64 43% Mecca 
»28%MrimQt 
1ft 9%Nmxri 
15% 9%MMJriCr 
C32ANMflkx 
34% IftiretoM 
88% 43% Wt itato 

47% 20% Ndrii 
22% IkMUn 
44% HktoM 


1X 20 12 47 60% SB 50% ft 
3533 41 3ft 41+1% 

OM 00 10 370 36% 37% 36 ft 

005 10 8 19 51% 01 51 ft 

UO 2018209 37% 40% 37%-ft 

4 IX 12% 12% 12% 

10 301 10% 0% U ft 

IX U T4ttM 82% «1% «% -ft 

108 70 IS in 21k- 21% 21% ft 

2W 40 10 212 62% «% 81% -1 

10* 30 15213* ffl% 8ft 50k ft 

030 OB 31 882 39% 38% ' 30 ft 
213»B tt% 13% U% ft 


41% 33%W|Srirx 
Sftre%toto 
31% BririMi 
32% I*k tafito 
52% zft tax* 
tft 8%Rtonx 
86% «Mtar 


I. 100 11 181 3ft 

OX 17 144822 47% 
A IX 54 72 1804 3Sk 
I" 2011608 23% 

030 00 231428 48% 

: 002 £7 28 339 11% 
1.12 LB 1Z151S 61% 


38% »k ft 
«% 46% -Ik 
dsk 33% ft 
22% 23% ft 
47% 47% ft 

tt% «k ft 
M 61 ft 


-ri -wt n't 

»>'ft 1f% • 


IX 18 18 172 44% 44% 4*% ft 38% 25%URNbx 


44 38% driPTMj IX 04 18 230 36% 06% 38% ft 


2 44%JfBrarPF 138 6J ZO 50% Sft 50% ft 

(% ftJeetaEa QJS2. 12 16 S30 10% ft 10 ft 

' 29% 10% Jail to U 488 25% » W ft 

f 10% 7% jtam&r 127 g A Vft 

10 8X01! OW 07 148 8% 8% 8% 

81% 45% JX* IX 27 H 943 80% 59% 59% ft 

• 194% 9BJ1JP7X 7JB 77 d 103 103 W 

29% TklBbrix 002 01 18 1370 21% 2D% 81 ft 

91% 82% JbmBlx- 172 20 W 1457 79k 70% 7ft ft 

eft4i%j*&) an is 29i5m 38% »% ®% ft 

8% 7JaMH (UD 6.1 BD 7% 7% 7% ft 

24% Hi% JOdtari OX 30 « 881 22% 22% Z2% ft 


32% UKSHri 
40% Sl%MS*rx 
11 AMrittari 
28% 20 Mud 

12% RIM 15 97 A 9k Sk 

SBSfttottoe 8X102 8 9% Sft 8A ft 

3ft17%NtonMr 26 703 26% 28% 28% ft 

35% 11% Jfctafc Eh 11 SB 14% 14% 14% 

22% tBkrimdiPm IX 70 12 IMS SCftdttk 33% ft 
A ft torAvMl 058 ITS 883 4% dft 4% 
23%lftto«Bi« OX 30 29 «8»% 24% 24% +% 

40% SIMBtfz 206 80 18 2000 34% 33% 34% ft 

14% ii% Mem* ur 27 14 ift ift ft 

30% 5A to rip H* IX 50 IS 85 23% 28% 28% ft 

25% lAlriPItaft** 144 01 tt 487 2A 23% >3% ft 

2B%29%NnB IX U 9 1202 22% 22% 22% ft 

37% 20% tod griW 27 5488 30k 30 30% ft 

38% 28 to« 064 1722 1973 Sfe 38% Mk ft 

1ft IStoM OX 20 14 287 17% IT 17% 

72% 38% HtodS 046 10 46 401 41% 41% «% ft 

xk S&ktonM are U « 8435 40% 38% ft 

24% xftrimtcora an 04 7379 n ift h% ft 

42% 32HreH0x in 02 3 40k 38% 39% ft 

lift feltoM 8 7750 8% 8% 1% ft 

ttkWkNMff OX 00 24U474 88k 8«% BB% +1 


toon 28 28% 27 ft 

IX 30 17 834 39% 30% 39% ft 

7 34 7% 7% ft ft 

007 03 22 79 tt% M% 2*% 

IS 557 ft ft ft 


3Z%21%toHGn 
33%l9%Frtr 
44% 22%FMbni 
Kft 72% Ftitefil 

29% iftFtoqnBd 
27% 18 Am 


nk aft 

31% 11% 


0» 00 

14 

004 1.1 11 


m 2o% -ft 

43% 43% -ft 

19 1X105% in *h 


2ft , 
aft 20% +% 


•le- 
ft 23%J0MRDU 102 14 . ' 336 2ft 29% 29% ft 

41% 27KNB*gy« IX £7 18 812 39% 30% 3ft ft 

9B%65%KMCt4S US 40 tt 98 M -H 
S1%2Anutf>Pf ■ 11 54 29% 28% 29% ft 

10% fttonarx on oa t id id u 

4% 2%wnan 28i 4 3% 4 

2ft23%tocre 1« 5J 15 964 2ft 23% 28% ft 
19% 13MC)94%x IX 60 ■ tt 1ft 1ft 1ft 


44 31%toltfA0H 1022012102 41% 40% 41ft 
tt% «toW* IX 10 ttttGO Oft 94% 94% 0, 
^feJftReriOBA ITS 40% 40 40% ft 

17k TkHtaMai 134 ft 8% 8% ft 

Jft n%HM 18 S* 18% U% 17% ft 

ift ihmx are u a ia ift uk 13% ft 

^%1B%tamx 002 U 23 262* 27% 27 27% ft 

Bft 48k MMX ■ IX 20 9390 Sft 82 @% -1% 
23 m 78% 74% 7S%+1% 

aass. aaasa-a%-3 
iilsL" saj-saa 

^ £52?® m OT 8 1S1 19% 19% 1ft 
^ L» 17 259871 89% 87% 87% -1% - 

fltatttoi 081 aa « a ■: % % ^ 


Zft 17%ftx*GE 
Tft 57% tout 
fe fltaHOtu 
94% BUM 
28 14% tor 

4% 1%MMBir -108 " 3 2% sft 

» «% 1ft tft ft 

Jl .fi ?to (ra- OX 10 18 222 U% 13% ift 
^18% tore TX 13 1X3 30 2ft 29% ft 

- wvmvbvi w+1% 

Tf^ftRQW 40B 24 188498 177kl7l% 178% ft 

ift ii%tocaw ire u aa «C 12 12% ft 

30% 2T%PHnri BM £5 23 1448 W% 2*% 24% ft 

.tfeltBAHtoil Ott 10 18 tt «ft 1(% uL ft 

W^ttktatode CHUll ft 

WW 379 87% 3ft Sft ft 


13 4148 7ft 74% 74% -ft 
841044 Ift 17% 17% ft 
-Itt ' 3 2% 3ft 


40% 36% tom tad UO U 133015 


53% Sft &MXSJ37S 108 80 16 38% 58% 58% 

51% reainx is* 3j u as «% 49% 49% 

44% ftGRCtaS SIS 8% 5% ft 

«%37k6IEx 108 40 18WI32 47% 4ft 48% 

22 17 ETC IF 108 105 07 £ 13% ISk 18k 

9% 6kBM&m 1X107 882 ft 9% ft 


aw 

aaar 

9% BHUtoAm 


38% 21 toric 

28% ift tones 

40% Sft SC On 
3ft 23%GmMI 
BlfeBtop 


*A £Xtotai 
14% 7%GnttM 
Bft Qbm 
Xk rek Gam 
68% 450AMH 
ink KGrrttax 


124 33 12 303 1ft 32 32% ft 
104 10180421X9% 38k 87k ft 
OX 09227368 38 Sft 36% ft 

(MO 10 16 7144 22 21% 22 ft 

18 284 30% 3ft 3ft 

oa mil re aft 3ft aft 

on 12 9 878 1ft tt 19 -% 
(USD 00 70.21k 21% 21% 

104 £4 W 1986 N% Bft W ft 
208 £0 223228 106% IB IB -% 
9* 3k 3% 3k 

z 032 12 <« 10% 8% 8% •% 

£12 IA B Mil X 02%. 82k ft 
2X 18 911431 57k Sft 57 <% 
IX 10 193111 56% 53% 56% 


27%13%Mtant UO £3 

11% lOtovtotaiOtt u 

10% fttoraarMx OX M 

lftl2%fatotoz Ott U 

43% 27k Mott 086 10 13 BUT 33k 33% 38% . 

78 SkKenMex IX £8 1* 2511 64% 63% 63% ft 

5B%3S%Hnq> IX 02 1GS124 54% 33% S3% ft 
12 B%HM»Dn . X 3 ft ft ft ft 

22V 17% HUM 074 4.1 15 423 18 17k 17% 

tfteftmax T02 u 21 7220 - mioft reft - 1% 

45% 34%ft«IW - 9 BB 37% 37% 37% 

20% 17% My bp OW 00 17 282 18 17k' ife ft 

H% Atari 461843* tt tft 12% -% 

42% 29% AAU OX 10 H 1005 41% 41 «l% . ft 

15% 8% KatorgH OX 06 TB 163 M 13% Uft 

4* 14*d»H 008 QA 2671 14% 1ft 14% ft 

SB%SfeD80* X2BW SA SS% 83% 

11% 27% HI tan in 50 M 20S 30% 10% 20% ft 
24%l1%MritaQlxaflD 20 16 303 25% 22% 23% ft 


ore U 13 216 s% 52 3 
030 £0 9 21 tft 15% 1ft 
r ax £1 - • 431 14% 13% 14% 
OX 10 13 308 42% 42% 42% 
an u- 27 9% 9ft 
168 2A 273436 6ft Bft Oft 
UO U 16 B3 2ft 2A tt 
xQ07 U 218 10% 10% 10% 


15% 7%iLkd 
naftnewf 
21 IlktoriOl 
tft 7% tori* 
6% 1% ta to 
BftTftNMkS 


SI 210 10 
018 04 23 2105 31 
23B84 17 
an 10 281253 14 
288 3 


B»k TAKAS 3M 20 15 Tin 84% 81% 01% -iC 

£?• 077 10 11 137 4ft 48% 4ft -% 

27% 9k tottatae Ott U U WW 2ft 21k 21% ft 

■B% 22% riBPdX IX £614 n Sft Sft 3ft ft 

25% ferewx 1X11.1 WIT 9 ft 9 ft 

53%44%«P» £78 87 12 B87 4ft 48% 4ft +% 

032 M S23W 89% 88% 88% +% 

1% % totvta) 5 300 % k % 

SS* £2*2!?!? 2.M7 1» 77% 7ft 78k ft 

afe aoktomu ix 40 1* 4i aft as 3ft +% 

BkXftHanmrt* IX 24 16 xa Mk 50% 50% ft 

&3Z 17 « in ft 6% ft 

Wt ft femora 242177 12% 11k Tft ft 

5*%3l%tocrt8 011 00 28 187 8ft Bft 3ft ft 

17 15% Ik Ci tax 101 U 27 1ft 1ft 1ft 

4ft 48% 4ft ft 

2ft 18% M3 Cnp U4 44 14 188 21% 21 21% 

“ * Ift ift 1ft ■% 

Ilk 10 toms H H Z 004 12 122 70% 10% 15k 

■«S8P6to 048 11 9 22 19k *% 18%’ -% 
n% 42N|m £36 50 158238 47% 4ft 47- 


«% ft 
3ft 2ft ft 

18% «% ft 
ft 30% ft 

fe ft ft 
«fe ft *\ 

38% ft +1% 

ft m, ■ 

aa* 

3 


ifenktombp onc'w m w% u% ft 


Vi ,v 
-. : ft*.- 

•• ' 3r_- 

-■ * 
m 


OTt 1017 218 48 4fe «% ft, 

132 3<nwa ft 84% ft 4% 
8 Q Mk 14% 14% 

E Lit It 57 14% uk 1A 
x tit 1832 0*7 ft 11% 11% -% 

ix io remn ii% ft nk A 

14* 47 re sore »% ft ft k 
un la w ms ft ft ft -ik 
an it Ison ft m% ft ♦% 

OX 14 2098V ft ft ft. fe 
ON 23 HW ft 41% 43% fe 







r •-«*■ 




m : .V‘* 




007 U 227 12% 12% 12% 
086 101322*7 ft 28% ft 


£20 10 15 2881187% 168 187 fe 


42%22%MltaK 
25% I%KU1X 
53% 44% IHP* 

77 40kKTarix 
ik JitavriB 
84% 57k Irtip' 


45% 34% totH 
30%i7%nbpCra 
Wk Atari 
42% 23% total 
15% 9 %IUbiio« 

4* 14 wm PS 

58% sfeKne* 


If 


Vt 14H22SI ft ft 

sasss,. 

33SS- a a-* 


V 


ffk IfeStaHwBr ' S3 2H ttk ttl ft 


'fe srimanBr S3. 2K 18% ft ft fe' 

^255* w « ift ft * * tj 


TO Mm 
ttk Sktamcn 
54% 31 %MmM 


tt tktoriRfiti 

ft ft MS 
ft MStffer 
feAWUn 

ft * SBC Q*X 

9% 6%UwMx 
ttVkScbnfflp 


JB ft Bnm 
nfeftsctob 

ft fetoWx 


«QI|| in. 30 138423 *% ft ft ft "A 
U12NM ft ft ft fei 

ft?"* ■ nwa ft ft ft- fe 1 
SJL !««»»• » »rfe ■% 


wt-iifemtm - 15 L3»«28nttkttfelt 

J? ifeytoraW OB 00 282845 ft ft 

sfeftftMMri on ion 







-iVitf.siLjiK 












^-'iilrNAJ.*HClAlj 1UVUA 
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WYSE PRICES 






- 1 . -.: 




i. •» 




art 125CW4 (US tu SB 7118 163* » 16% 4 

mh VSCWffilX aio 04 15 S7 28% 28% 2J% -% 

1B 1. ul-SEBddteSFt 003 02 37? 12% TJ% n% ft 

irt llSCUMV US 04 199 14% 14% 14% +% 

20% tf%EetfMf 077. 4.7 n SB 16% IB % 18% 

19% 1SSVCMS25 1-46 04 26 16% 15% 15% 


56% 18 511* 

<«, sftswra 
ai7%SM*Bl 
45% «BSbW* 

**»*g 5 i 

0B4 07 

022 u 


i "■•*.■ 

' e. 

1 t t’r. 


®% 19%9W<S 
2B%19% SW» ■ 

■9? 3%SWto« 

S artsssn* 

«s«u 

S5»» 3B SWflW* 

l3% *22L 

3rt 17SB** 

2rt 2Z\SWnP»c 

8 ?W*4W 

g aDsvHto* 
trtSka® 

ttSfitDmm 

*'s%8WW« 

' 33 SS 

rf 2 '^ , S 2 ! rJ 

61% SSrecmn 

»*%«*• • •' 

*n%a**i*. 
sm cap 

A .fiMOSi 250 09 
a% art aw* 

16SHM 

4rtavww* 

irtsAsew* 

Sfi****! 

20 % 


3828033 48 42% 45% +2% 

OGB 1.7 4817 40% 38% B% -% 

3! 1170 16% 18% 18% +% 

27 1025(148% 45% 45% •% 

062 U 1815368 53% 51% 51% -1% 

130 63 16 1395 ?4% 24% 24% +4 

Ml 12% 12% 12% +% 

n» 10% 18% 18% ft 

060 13 47 117 45% 45 45 ft 

050 1.1 50 )0 47% 47% 47% 

030 OS » B2SG 32% 31% 31% ft 

088 25 15 9a 28% 28% 28% ft 

8 548 3% 3% 3% 

15 935 (0% 60% 68% +% 

030 22 772010 13% 13% 13% ft 

032 22 14 32 14% 14 14% ft 

434 45 22 303 104% 103% 104 ♦% 
030 1.4 21 284 56% G8 SB +% 

IB 4440 5 4% 4% +% 

O10 05 35 IBB 20% a 20 ft 


124 42 13 52S 20% 29% 3% ft 
2 % 2 % * 


a 2% 


084 27 15 S43 31% 31% 31% 
8359 a 20% 30% 
137 83 M 1795 31% 31% 31% 


ft 
ft 
ft 

OBB 85 38 124 10% 1D% 10% ft 
U30 2% 2% 2% +% 

080 25 11 203 23% 22% 22 % 

056 09 ID 19 7 B% E% ft 

29 1779 48% 47% 48% +1 
UM 17 24 2331 73% 72% 72% ft 
7E0 35 34% 34% ft 

052 2519 38 18% 18 18 -% 

060 SL0 18 1308 40% 40 40 -% 

2312688 Sl% 50% 51% *1 

158 25 23 TEES 54 52% 53% *1% 

OBB 14 15 1309 27% 27 Z7% +% 

039 06 a 377 69 88% 68% 

0-tt 2-4 22 34# 16% 16% 18% 

370 82 19 45 44% 45 

a 35% 36% 38% 

040 1.1 10 638 36% 35% 35% 

124 55 13 103 22% 21% 22% 

198 27 15 GZ3 40% 30% 39% 

150 09 1313152 22% 21% 22 

UB 4.7 12 2742 37% 38% 37% 

OJE 02 171874 23% 23% 23% 

052 44 75 335 18% 18% 18% 

n% 10% WMEBB7 <-7 171309 14 13% 14 

ntfiSHHWSv la 00 14 359 U37 36% 38% 

e rtMtotatf- 016 1-4 393 11% n% m% 

2 8 % 8 % 8 % 

U ASmnO* 1 OlB 17 4 GO 9% 9% 9% 

MSA#* 1 . 122 39 10 231 48% 46% 48% 

aSftgiMill dX 22 16EBS2 «% 46 48 

4rt13%S* I 340 09 168 48% 46% 46% 

a%TASlMMl! . a 7803 34% 33% 34 

2|% 7J0*J& B *J 9 2 17% 17% 17% 

giftSMtec 080 14 19 545 U58 57% 59 

«%«%»««». 032 13 12 63 13% 13% 13% 

012 1.7 H 3017 7% 7% 7% 


-% 

+% 

♦% 

-ft 

ft 

2 

■% 

+ft 

+% 


5 

i 

*% 

-% 


aV*%*w 


088 19 12 108 23% 23 2 3% 

078 29 12 75 28% 28% 28% -% 

1.12 45 11 526 25% 624% 24% ft 

074 15 21 756 X% 39% 39% 

053 1.4 24 2281 44% 43% 44 

072 24 10 14 30% 30% 30% 

080 1.1 a 1719 76% 75% 76% ft 

080 24 15 248 33% 32% 33% +% 

p* me 13 13 a i6% 15% 15% 

341801 28% a% a% -% 

8 44 12% 12% 12% ft 

15 23X 27% 27% 27% -% 

OI2 15 11 3 7% 7% 7% -% 

060 1.6 239 37 38% 37 +% 

3608 12011% 12 -% 

12 2591 38% 36% 37% -% 

15 2272 29% 28% 28% -% 

020 14 12711 U1S U 14% +% 

060 55 12 647 16% 15% 16 -% 

144 38 14 2175 48 47% 47% -% 

UM 09 7 a 4% 4% 4% -% 

o« da amuo 43% 4i% 43% *1% 

068 15 a 779 u47 46% 46% ft 

ii%T 0 %awM»«.i.fooaa 5 bo 11% ii 11% +% 

51% S5Ktt' - 090 U 183393 52% 51 51% -1% 

a%Zt%&9*r: 024 1914 1B3 23% 23% 23% +% 

3927%Mnb| 190 33 12 Oa 31% 30% 30% + % 

22% 1AM4IM 019 05 133 20% 20% 20% +% 

55%31%4nNhci 012 02 27 806 50% 50% 50% ft 

rt s% SyreCap 020 2212 » 9% 9% 9% ft 

StftSpxwfiueSi 15 ffl 964 37 36% 36% ft 

B%27%5m 980 17 21 4499(95% 34% 38% t-% 



®WT MW M Oh 

"f mu ob % e iKb 

2JS 1B% TenphEaMk 021 ID 
»% lB%TbMtt» 

49% XTimco 
44 34% Tmn Pb 
32% ii% Tampa 


crp 
pm nn 


12<2 4%tb« 

IS liTansf 
15% aTasora 
m 7&> 2 Tk» 

34% 24% Taos tag 
87% «%TM 
32% 24% Thas Pk 
43% 3a TjUIi 
4% 2% Tad ha 
M6% 69% Tamm 
5% 2%9acta^ 
77 B%TtriCp 
27%l5>4lWFMd 
44% 29% T&amxSu 
80% K% TM4 
48% 33% Trees « 


230 21% 81% 21% 

139961 Z7% S0% Z7% 

la 39 303455 39% 39% 39% +% 

390 79 11 93 43% 42% 43% +% 

25 3965 0% 27% a - 

221(02% 12% 12% 4% 

0.18 1.1 S 233 14% U 14 

3 382 11% 11% 11% -% 
040 31 1414415 109% 108% 109% +5% 
050 1.1 B 1210 a% Z7% 27% -% 

068 09 17536 78 74% 77 +1% 

0« 1.4 19 18 38% 3% 28% 

210 59 lOtBBBO 35% 34% 35% 

3a «% 4% 4% 

298 19 18 2785 186% 105% 105% 

a 19 2% 2% 2% 

43 9 B% 8% 

021 19 405 1B% 18% 19% 

24 2980 S% 33% 33% 

068 19 IE 884 55% 55 55% 

1.12 29 18 3538 43% 43 43% 


52% 29% ram 
42%M%TAnra 
30 ZBnGMdw 
45% 29% TnMtan 
58% 30%TmMrt 
55% 38%TWa4 
7% 2% TtaCfp 
12% 9%1teiP1 
7% ^Tonaftp 


°* > 1-6 15 108 2S% 24% 25% 
25% ]6%3GOGoai 35 4102 17 % ,71, 


-T- 

060 19 27 5560 49% 45% 49% +3% 
Oa 05 M 578 41% 41% 41% +% 
on 15 13 1132 33% 39% 33% 

038 08 11274 44% 44 44 •% 

040 0.7 381914(159% 58% 59 *1 

192 24 12 1006165% 54% 54% 

BE 3% 3% 3% 

190 84 a 10% 10% 10% 

T 72o 54i 5% & 

10% G%T«MnCD 058 86 22 Eb 8% B% 8% 

11,183 ’ 9 % -% 

81% 32% lontOr ffi 873 5B 5S% 54% *1 

^ 33% roan mi oa os n e 45% 4$% 45% 

81% 40% Tctrn 1 18 29 13 1740 69% 58 EB% 

35% 3DTenCo>pz 048 14 17 207 34% 34 34 -% 

31% 12* Tosco x Oa 09 23 2067 29 2P% 29 +% 

34% ll%TottBpl* 005 02 470 28 28 29 ♦% 

37%20%TSrtUa 1713(60 29% SB 29% +% 

28 23% TiansaaSic 102 79 10 24 24% 24% 24% *% 

92% WTnHAmi 290 12 13 3239 892% 91% 91% -% 

88% 02% Tfrartap 054 06 12 » 86% 85% 85% ♦% 

1«% 9% ImstrtRj 028 21 9 13% 13% 13% +% 

71% 41% TnmOO 3B57 60% 57% 59% +2 

11 5% TrwGprox oa £2 5 145 9% 9% 9 -% 

22% 12% Tnnsodi 026 12 11 S 21% 21% 21% 

531 34% ®% 34% 

OGE 1.1 15131C 54% S3 53% +% 

032 08 11 43 41% 41 41 J, 

7100 34% 34% 34% 

486 151] 15% l5% ->% 

054 15 19 3581 42% 40% 42% -<-1% 

054 20 32 378 25% 25 25 -% 

068 72 1017B8 32% 31% 31% •% 

060 22 10 724 35% 35% 35% -% 

S3 1162 39% 39% 39% -% 

060 U 15 376 1 8% 18% 1B% •% 

12 480 15 14% 14% +% 

Oa 14 21 7® 8% 8% 8% 

088 14 12 4088 38% 35% 38 *% 

014 12 1(9 5% 6% 6% -% 

005 02 18 S3 17% 17% 17% 

070 19 8 111 23% 23% 23% +% 

Oa 03 2S 7819 58% 57% 57% -1 

129T 11% 11% 11% -% 

418 1% 1% 1% -% 


47% 28% TcteffTCA 
56% 28% TIB* 

«%a%TWJp». 

a 33% TriCtnCii * 250 72 
16% 10 Marc A 
44% 23A Trawnt* 

27% 22% TiCons 
37% 30% MBIT 
40% 27% Tima 
59% 37% intnAA 
27% 18% TmNi 
20% 12%TnanaS > 

8% 3%Td»f 
55*2 36%Tppw* 

7% 4% Tutfctl kl 
20% 14% TM CM ! 

25*2 21 % TMd D6c 
62 32%Tjatfa 
12 3% TjcoT 
3 l%Tysr 


35% -K% a* - 

m% ASP*- 

271ft 9w*W 
1DS%Sn*BBcp 
ft ftteBmi 
a 228 

4ft 3ft sad* 


S ft TOT toir Mia 40 17 213 05 4% S 

0*i2ftTO*tai! 075 17 1S1S91 44% 43% 43% 

u ftioneef wu ac 9% 99% 

8ft«%TKfepm49 OB 33 19 BB% BB% «% 


ft %T<SMP 
•% 17TB 
2ftlftWEi«f 
5ft37%W 
2 ft W] maun 

ft ftw*w 

5ft BMP 
ift AM 

SftJfiaft* 

•ft 1% SMBs* 064 57 

ft 1%KtM 
27 Btaaor 
sftAM- 

3ftQ%)Mll 
11ft 4?Wnr 
WuftT*£»sft 
41%S%ton 

33S{ 


a 1% 1 1 

oa OB 19 5369 47% 45 45% -2% 

098 44 11 188 22% 22 22% +% 

1 2* 2L3 38 16W 54% 53% 53% ■% 

091 1414 24% a% 24% 

3 145 8 7% 8 

164 4J 19 365 43% <2% 

46 1M8 11% 11% 11% 

On IS 43(8 52% 51% 51% 

270 11% 10% 11% 

147 1% 81% 1% 

112 4 6 14 700 24% 24% 24% 

DU U 15 1054 52 51% 51% 

1 » 45 10 548 26% 25% 25% 

1500 10B 106% 106% 

1.17 19 18 1718 72% 71% 71% 

091 03 1624438 40% 39% 39*2 


jJ 


IB 24 22 IK 54% 52% 53% -1% 


11 6%UftS 
52 4B% USFB£ 4.1 
38% 24 USC 

35% 26% U5T 
71% 38*2 UN. 


-U- 

14 3S 10% 10% 10% -% 
4.10 90 12 51% 51 51 

8 421 34 33% 33% +% 


192 56 122593 29% 28% 29% -1 

- . 10 2238 E6% 64% 65 •% 

25% 29% US tap ii 1.42 59 18 680 24% 24% 24% -% 

14% 5%l«CkK 67 714 14% 14% 14% 

35% 20% IMma in 79 6 84GB 21% 21 21 

33% 21% UflttkK 044 19 21 396 33 32% 32% 

25% 18% LMfcstx 012 06 15 43 19% 19% 19% 4% 

HB%72%U*r 124 11 19 37 106105% 105% 4% 

2n%t30%lMft 4a 29 21 1718 191% 189% 189% 4% 

56% *4% UnCamp 190 39 a 2387 48% 47% 47% -1% 

49% 36% UnCart) 075 19 10 3844 47% 46% 46% 4% 

2S% ift umon cap a 7 23% 25 23% -% 

56 46% UnQ 150 390 7 1 20 49% 49% 49% 

68 60 llrfl 490 450 79 2 54% 84% 84% 

44% Xttaci 294 69 13 2249 37% 37% 37% 4% 

64 34% UnPac* 172 29 17 4010 61% 9% S9% -1% 

54% 34% UnttiPtMd 1 a 29 22 442 4^ 44% 44% -% 

23% 17% IMafraK Oa 1 1 10 3099 19% 18% 16% 

B 5% IMlp 3823 6% 6% 8% 

12% iunicap a 3a 8% 6 8%+% 

29% 18% IMAsM 074 17 a 954 27% 2T 27 -% 

16 13% UDomn* 1 01 59 31 963 15% 15 15% ♦% 

27% IBIMDonMiOa 08 14 151 26% 26% 26% -% 

G9a%UKB«ne HID Ot 26 9562 54% 51% 52-1% 

40 2G% Utmnn 1 298111 G 844 2E%<*25% 25% -% 
8 4% IhftKtKt 028 40 11 45 7% 7 7 -* 8 

14% 11% UliPlpanM U2 99 a 13% 13% 13% +% 

15% 9% IRarfOlj 45 5 12% 12% 12% +% 

23% 14% USFXG 020 09 15 2101 22% 21% 21% -% 
39.18% USFttr. . 50 43GB 31% 30% 31% • +% 

29% 19% UStaaa 7 2S1 27% 26% 26% -% 

40% 26% USUCp 099 21 14 KG 48 47% 47% -% 

47 19% USSurp OlB 05 23 4444 35% 34% 35 +% 

79% 45*« UUTac 1-24 1 6 22 6255 U7B% 76% 79% *% 

18*2 12UMHV OSS SB 14 74 16% 18 16 -% 

38% 14% IMntof 18 297 32% 32% 32% 

40% 3 Urn* Foods 104 10 14 577 34% 34 34% +*4 

22% 17%UDKMegu 1.70 82 13 118 a% 20% M% 

33% H% UM Dp 196 16 12 1046 »% 29% 29% 

45% 27% Unocal 090 10 2213852 39% 39 39% *% 

79% 54% UHUM 1.14 19 a 14G8 77% 76% 76% -% 

a%17%USM 18 342 36% 38 38% -% 

37*2 27% U5*Bt 114 02 13 4208 34% 34% 34% -% 

23I4%U»6»I 5641 19% 19% 19% +% 

38% 17% USA WBS* 3603 37% 38% 37% 

25% 11% USA* 02156 K- »%»%*% 

10% B%USfEkic 092 69 0 91 9 6% 9 *% 

28*2 17% USX II 078 28 11 4546 2B% 27% 27% ■% 

37% 24% USX US 1.00 39 93918 28% 27% 27% -% 

17 10USXDCU Oa 19 19 243 13% 13% 13*4 

30% 25% Uncap l.a 69 11 6(9 26% 26 SB 


HU ImH 


TKL ft 
Mr % t 


Omm 


- V- 


71% 47% W Cp UB 12 14 I3tt 08% 87% 
34%20%WesC 052 19 4 0044885% 35 35% +1% 

B% 5% MM** TOO 15 a uB% 8 8%-% 
09% 14%MaaHHi 154Z83 22% 21% 21% +% 

if% 9% vwacpirr > 072 79 as 10% 10% 10% 


33 3784 28% 24% 25% 

036 09 16 775 5B% 56% 55% 

S3 895 36% a 38% 

22 477 34% 34% S4% 

m 79 0 SB 13% 13% 13% 

032 19 48 3BS1 16% 18% 18% 

590 72 a 09% n% n% 

a 1073 23% 22% 23% 

a 913 28% 27% 28% 

036 1.7 a Z723 44% 43% 43% 

6 20 B% 8% ft 

» 375 69% 60% BB% 

198 17 27 348070% 68% 68% 
198 U 12 222 05% 65% 85% 


- w- 

21 1103 20% 19% 19% 

290 7.1 11 250 28% Z7% 28 

1S1B5S 29% ffl% 29% 

190 29 102502 62% BO% EPs 

■US 19 » 85 17 16% 18% 

»4 3% 3% 3% 

(UB 1.1 a XT? 44 43% 43% 

056 T.7 18 218 34 33% 33% 

027 09 2172377(89% 29% 29% 
192 1.7 3118065 dS% 01% 91% 

in 49 IB Jfl 22 22 22 

1.14 5.1 12 558 22% 22% 22% 

1.06 19 10 221 2B% 28% 28% 

490 14 17 a 399% 354% 354% 

442 8 7% 7% 

048 20 ® 301 24% 23% 24 


3% 8%VanM 
02% 40*2 team 
39% 25*2 Vmw 
a% 25% Vaftm 
14% i2%vnm 
17% 13 %VWx 
nt9%wap5a 
32*2 17%W*arU 
38% 24% Una Inc 
48% 32%Vbdtiom 

11% 7% mum 
73% ansCoB 

£9% 35% Vrado 
86% 53%VnbM 


29% 18% BMSM 
32% »%WLIUd» 

29% 17% Ham Inc 
84% 39% HUn 

31 14%«uu«M 
4% 2% Vhtaaca 
«%29%7Wpn> 

35% 25% WStaaCS 
29% 19% TMHnx 
00% 44% WaUn 
22% lftWtfnaur 

a ib% mmo. 

30% 28% WtttMx 
3B8%276% WanM 
12% 6% mpmUOR 

44% i7«auni 

6% fjHtamnU Oa Z9 2 54 4 3% 4 

38% 23% DIMlfil n 1034 30% 29% 29% 

20% 15% Wan OH) oa 19 UB 15% 16*2 15*2 

44% 34% HMA14 296 59 21 53 43% 43% 43% 

4% 2 Woman 3 BS7 2% 2% 2% 

34% 27% WWsMi 092 32 15 21 29% 29 29 -% 

24% 15%VMman 092 19 311198 18% 18% 1B% +% 

Safe aft Wafef 5a U 24 29K310% 304 SOS -1 

23% 16%HMp Oa 1.1 172182 21% 20% 21% »% 

aa%1K4tCo 056 £9 14 45 27% 27% 27% 

15% 14%Hs«3tEx a 301 1B% 18 18 

75% 49% WAilet a 4019 81% 81% 62 +% 

77%ie%WUU 1B101HI 61 56% B0% 

21% 11% waamta oa 1.1 a 649 ib% 18% 18% ♦% 

34% 28 Wttn Res * 110 6.7 12 2818 31% 3D* 2 31% +% 

21% I5%IM«B da 1.1 15407 U 18% *8% -% 

30% 20% HM8NC m M 12 82 29% 329%-% 

33% 2S%Wabcnn 098 39 14 1383 Z7% 26% 26% -% 

50%38%*Jf*Br 190 3.4 18 6863 48% 46% 46% -2% 

17% IftWMttnr 012 09 19 BBa 13% U12% 12% -1 

61% 44% UMilpi 196 17 21 1204 50% 49% 48% -% 

<5% 27*1 WMHkn a 13S 3B% 34% 34% -2% 

2S% ZftWOnci 042 1.7 17 967 24% 24% 24% ♦% 

26% 10%«W»ar 309 10% 10% 10% -% 

37% 30%mcorhc 198 49 13 519 31% 34% 34% 

47% 28S Whb* 1JM 22 21 5738 47% 46% +% 

6% S%MP OIO 1910 IB 5% 5% 5% 

16% 6% WHknDHf Oa L4 BS 1945 14% 14% 14% 

38 2B% WMKX 096 29 22 1547 3*% 33% 34% +% 

10% 6%inmtap oa £8 12 177 7% 7% 7% *% 

32 23% HfecBl 192 82 12 7036 25% 24% 24% +% 

22% 11 WmO 012 07 S 132 18% 1B% 19*4 -% 

37% 2B%Wfe»Capi 040 1.1 3647 X 34% 34% +% 

31% 23% VIC MB 053 2.1 72 aS%2S%25% -% 

064 21 3111551 31% 30% 31 +% 

013 04 31 1813 38% 35% 96% +1% 


37% 27% HNXT 
39% 15% WUMn 
25% 9%ltaMl 
24% 17% Wat) Mde 
10% aWMdcap 
34% 28% WPS Ri 
82% 48%IM0llta 


1816a 23% 22% 22% 
350 23% S3 23% 
«* 3% *0% 2% 
190 7.1 IS 479 26% 2B% 26% 
an 19 a 1384 60 % sb% sb% 
44% 27% WplBncf* 032 19 10 567 33% 32% S% 
22% T2i'cWpaiUx 092 14 15 4S2u23% 23% 23% 


-X-Y-Z- 

83% 38% Xomi 128 22 MIME 59% 57% 58% 

47% 39% XU Cop DU 20 18 89 -41% 40% 41 

25% 20%1W*aE»Xia 59 10 52 22 21% 22 

57 42%VMllnU 048 1.1 121108 42% (M2% 42% 

5 3 Zapata 477 4% 4*2 4*2 

25% 5% Zttfi 738 10% 10% 10% 

28% 21%ZanH)llU 190 5712 111 27% 26% 27 

7% 6%ZMxtoci 073101 68 7% 7% 7% 

23% 15% ZOO 012 09 15 77 18*2 19% 19% 

1!%10%2Ml|fd* 1.18109 250 11% 11% 11% 

9 G ZM4) Tot x 094 99 487 8% 8% 0*2 


Pax dMM stftiaj bf Ednl PM at FT MunKtu 


nan; Mpka sad km tar USE inSad me poM tom Jan 1 1B0G. 
llnm amnata hm. nn d (Mam m n4 damn kmd 
on an bans irneHmc Sdn l%an m mPttP 
U-w yarn *b «. HE o to rni ^ n on Ob-Mbi. hw jbmt 
M p. x-oHMfeoi v e+npm. phmi m*i « ul 
f temp ma rn d Bi i. 


$ FT Free Annual Reports Service 
You can obtain m curant mua) reports and IT 1 
quanwlr reports of any compareec on Vm BS ocbangn wM 
4 symbol To odar reports rtq Onter w Oo na l Access) 
1-804-320-8097 nr ghre the names of Da companies Mbosa 
reports you want aid tax your request to flntemaSonal Accuse 
1-804-320-6130 Reports wB be amtttn nm wnrMng dqr. 
subject id anfiabBly. Yon can am ontar refis d Mb til 
wmtxXtouwK&ltDltk. 


AMEX PRICES 


4pmdoe*Utnh25 


»*■ 

Min 

Wen 

MMPI 


W Si 

ft E MOs Mgb LawCtan Bmp 

88 14% 01 3% 13% -% 

5 34 1% li 1% 

• «l « 3% 5H -i 

424' 5 2 38% 39*2 39*2 
. 600 B& Bii Oil -% 

**# 1K4 11% 11% 11% 

"v - 45 5 S 5 

290 7 33 21% 21% 21% -% 

13 138 5}J 5% 5JJ -i 
2409 7% Gli 7 +% 

5 3 3 3 

Waft II 82 4% 4% 4% +% 
“ft* BA M . 2 46% 46% 48% +% 

-3 21* 3 

”**2* fla 11 1490 17i 17 17% +}| 
.3300 3*2 3*2 3% 

**!*> 139 ’ 3 39%39%M% ■% 

•ft* 11 la 27% 26% 26% -% 

Mnn.noo in m hi -i 

“ft* MB 7 372 27% 27 27% +% 
•WV m 27 a 23% 23% 23% -% 

5“ft 6* 14 . 74 35% 34% 35% -% 
ODt 162 4*j 4% 4% -i 
*6 29% 28*2 28% 

ft** 57 9JS 9*2 9% ♦% 

^ ' l 2 -A 

"ftft a 35 6% 6% 6% 



PI Sb 




py 

91 


Stock 

Dhr. E 100s 

Mgb LawCtoaaCtotg 

Stock 

n*. E KIOs Wgk LoaOnre umg 

CrassATA 

064 26 92 

11 10% 10% 

-% 

Hasbro 

032 18 1627 28% 27% 27% 

-% , 

QomCA 

17 

12 11* 12 


Heated) 


« ii 12 i2 +4 

CnwnGB 

172 

11% 11% 11% 

+% 

Heko 

010 31 

7D 24% 23% 24% 

♦1 

CWc 

038 17 X 

23% 22% 23% 

+% 

HrosM 


234 17% 16% 17 

-% 

Cybex 

X 

9% 9% 9% 


HnananA 

10 

73 6ft 6*2 6*2 

->0 

DUrats 

SID 

2% 2% 2ji 

+ft 

bsareiCp x 016 17 

16 12% 12% 12% 

-% 




hi Ores 


428 5% 5% 512 

+ft 

Eater Co 
Echo Bay 

0*41 9 

3903 

13% 13*2 13% 
5% 61*. 6ft 

■ft 

Mreng# 

hm 

34 

IX 10% ID 10% 
5163 10% 10% 10% 

•% 

EcoiEn A 

032 69 TOO 

8% 8 8 




112 2 IIS IB 


EWtoRs 

72 

$2 9ft oil 

+A 

JteBflB 



Ephgps 

. rt 

15 15 15 


JTSCop 


825 2ft ID% 2% 

ft 

EqhFdx 

277 43 

S 64% 84% 

+% 

KkrekCp 

2S 

14 3ft 3% 3ft 

ft 




KngrEq 

020 32 

23 17% 17* 2 17% 


Fabbtex 

070 IB 5 

X X 2B 




IK 6 5% 5H 


FinaA 

280 13 25U6S% 64% 65% 

+% 

Udage 

OK 25 

ft 

Frew La 

S6 1066 38% 37% 38% 

+% 

Lynch CD 

19 

31 97*2 «% 97*2 +3*4 

Fmquaney 

12 462 11% 10% 11% 

+% 









Un»n 

19 

65 47 46% 48% 

-% 

fiiren 

OX 13 122 18*2 (8% 18% 

♦% 

Media A 

05? 11 

123 30% 29% X 

-% 

GetewK 

1065 457 fl 45% 45% 

+% 

Mromsdb 


399 9*2 B% 9% 

ft 

OrwFdA 

076 16 508 32% 31% 32 

-% 

l«*U 


12 712 7« 7l| 

+ft 

repair 

070 12 «9 >7% I? ( Jl « 

*% 

MooflA 

14 

5 22% 22% 22% 

-% 

QoMMd 

238 

ft d% % 

-ft 

USRE4I 


79 H 12 55 


HreDh 

113 

li % % 

•ft 

NatPODev 

3 

356 6% 06% 612 

ft 


PI 8b 

Oh. E 100S Mgb UmOom Ctmg 
09024 2993 46% 48% 46% -% 
8 524 15% 15% 15% +% 
82 2883 8i 8% 8% 

3 71 7i BT7 7 
ia 12 10 14% 14% 14% -% 

M 27%d27% 27% 


SJWOHP 296 21 3 48% 46% 48% ■% 


NYTOA 

nvr 

PSQBEUS G 

Mil 

PMC 


TsbPnxb 630 14 2B7 nil 10% 10% 
WSOdaxOCa a 39% 39% 39% 
Tbrnaadns H 508 17% 17 17% 
Tbannoftn a 225 30% 30% 30% 
TOMA 030151 80 10% 10% 10% 


ToiaCay 
Tiaovep 
Tubas Hex 

usnodsA 


U5CEU 

VtacsaA 

Uaand 

MOUD 

WCB 

xytwb 


0 a % d % 
ii? B % % 
1777 17% 17% 17% 

» 14 1% 1% 1% 
2100 IB IS IS 
17 505 2S%d25% 25% 

119 218 36% 35% 35% 
13)2811 37 36% 36% 

1.12 19 a 12% 12% 12% 


2100 1% 1% 1% -*a 


Sack Bh. I tOh apt [m ten Ctep 

ACC Cop 69 254 23% 22% 23% 

ACCMRIE T250 4,i 4% 4% -i 
AcdOfflCp 363025 15% 14% 15% -r% 
Adspectl 4017992 a X% 37% +% 
UCTol 4512821 30*2 28% 28% -1% 
AdBCSQADR aw X a 30% 39% 36% 
MtoS 020 2018800 42 40% 41% +% 
Ate bm 6 593 9% 8% B% -% 

Mvpuym 8B4 9% 8& B% +% 

AteTfltab Z771 31% 30% 31 +% 
AdodsR 053 « 8047 27% 26% 26% +% 
MHbA 044 710(51 28% 27% 28% +% 
AkGqr 024 174713 31 30% 31 +% 

toMR UB 13 737 70% 59% 70% +% 
AMU 06818 23926% 328%-% 

AU-0B1* 064 13 a 1B% 16% 16% +% 

AMl Org 058 13 18 36 a 36 

AMlPB IBffl 13 12*2 12% +% 

AMbpEx 164 18 334 21 20% 20% +% 

Aid bp x 1.7010 218 16*2 15% 16% 

Abate C 5 10 3 3 3 

AteEUd 31 662 3% 3*2 3% -% 

«M 393260 47% 45% 47% +2 
AmOdnal on 11 1756 52 50% 50% •% 
AnCWoy a 10% iD% 10% 

Ankhaafl 58 32n 22% 20% 22% +1% 
ABlSnfba 258 7% 6% GB -i 
AmFiMys 54 280 13*2 13% 13% +-% 
Aafitt 056 144750 31% 30% 31% +% 
Amin* 2065 JJ jJ -i 

AmNIn 101 10 7 B3 83 83 -1% 

AmPMOif 23478S 23*2 22% 23% +% 
Ampankc 2X13ZB1 80% 59% E9% -% 
AStedlCp 118 8 5% 5% 

oa a 197 30% a% 29% 

Analysts 0*221483 22 22% 22% 

AnsnpslAD 300 9 >3 8% 8% 8% 

Arete* Cp *3115 40% 39% 39% 
ApognEo OlB a 542 19% 19% 19% 
AppUMft 1861798 50 46 49*4 +1% 

9635 16% 16% 1B*2 
AppMaas 007 a 3231 25% 24% 25 -i 

Alter Drx 024 22 697 1 7% 1 7% 17% 

AfcCaf 024 12 768 9% 9% 9% 

Aigomt 148 80 29% 28% 28% J# 

ArtadH 463 5% 5% 5% 

Arnold ti 044 14 651 13% 13% 13% +% 

826 3% d3% 3% 
AKSnOte 48290 54 5D% 52H +1H 

Awacrrw a 3352 22 20% 20% 

ASTRsreh 940 4% 4S 4S 

200 (4 19 8% 7% 7% -% 

1216332 24% 23% 24i +i 
AuaSya 1345 2JJ 2* 2A -£ 

AuM* 024 38 9852 32% 30% 31% +1% 

A teMo 86 2% 2A 2A -A 

Aram 8 a 13% 18 18% 


NASDAQ NATIONAL MARKET 


4padoseManfi?S 


-% 

-*• 

+% 

+% 


B El Bs 

BHorJ 

BKtMtB 

BdyTT 

BuctK 


- B - 

008 BO 74 1T% 10% 10% -% 
006 18» 9*2 0% 9% +% 

040 11 86 17£ 17,1 17ft +ft 
59 B 5 | 6 % 6 % ■% 
14 439 25% 25*2 25% 
BbtoisCp 064 12 5« 24% 24% 24S +ft 
1.16 12 14 41% 41 41% +% 
BmhEn 046 IB 1592 2B% 25% 26% +% 
ButPri 12 44 34% 33% 33% 
BassttF an 17 347 23% 23% 23% +% 
Buy He* 064 32 207 5T% 51% 51% -% 
BE Am 4974 26% 25% 2B& +* 2 

BnteCBB 042 11 IK 12 11% 11% -1 

BsnSJny 23 514 12% 11% 12% +% 
BarideyWBxaa 131628 51 50 50 -% 
BHAftp 012 IS 66 IS 17% 17% -% 
am a 446 7% 7% 7% 
Stages 77 4003 43% 41% 42% +% 
BteM 0401839a 17% 16% 17 
BtackDigx 124 16 14 45% 44 45%+l% 
BMC Gaft 34100 48% 46% 47% +1% 
Bab Earn 032 31139 13% 13% 13% +% 
Bate 6 B 22 234 24% 23% 24% +% 

Borland 2290 7ft 7% 7ft -ft 

Baton Tc 58 au23% 29% 29% 
Bm4WA OS 18 72 25% 24% 34% -% 
BRCHdgs « 24 X 34% 38 +% 
BSBBncp 1-0012 27 31 30% 30% -% 
BUMS 21* 7% 7% 7ft +ft 

BHitaT IBB 3% 3% 3% -% 

Bar Bum 19 322 34% 33% 34% +ft 
BU9eMfgxOaiO a 36% 36% 36% -% 


Mi ft Ire Ltscaap 


EagbFil IS 93 5 4}2 4% 

EsHEmmr 194 13% 13% is% 

B2TH 02) U 3478 20% 1B% 29 

Egpheia nig 4% 4*3 4ft +A 

ftmftd 11 302 2S% 24% 25 +% 

Ebcpttf 127 10 68 80% 60% 60% 

SttiAfB 30(2600 * 27% 28% 

Envoi ten 173 3% 3% 3% +% 

Ereuft 100 15% 15 15% 

EmmCtei 1204 1% 10 1% 

Enzonf BSD 2% 2% 2% 

EquttyO* 239 3 2fl 2}i 

B91WW8 3 232 1% 1% 1% 
EricaoB 022 3518353 34% 33% 33% 

aw 15 s s 5 

EmnsSm 23 196 26% 2Sfi a 

32 2679 13 12% 12% -^% 

32 8 7% B +% 

BddeSec 1B4 11% 11 11 

Ewafti on a 2024 26% 24% a% 

EzcopAor 19 B5B 8 7% 7% 


- F - 

Fftfip 310 4U 4% 4% 

FbrCp 11 4 16% 18% 16% 

Ftebnal DIB <1 542 36% 35% SB 

FHfflM 1.16 a Z700 86% 64% 34% -llJ 

ngObA 41188 12ft 12 12 -% 

Ftend GSH 16% 18% 16£ +* 

Bw Am 124 17 230 68% 67% 67% 

FttSacy 092 151106 35% 35% 35% +% 

FnTeoix m 17 3965 46% 45% 45% +% 

Fjttmtrt 1.1B 19 440 42% 41% 42,% 4 

Hsanr 271935 37% 37% 37% -% 

Flown 17 477 9% 9% S% 

FMDarcm 21 59 7% 7% 7% +% 

FOMA 013 183017 8% 8ft 8% +% 

FoodJS 013 193766 8% Bft 8% -ft 

FOflESy 4EG03 18% HT7 17% -% 

FOSWA 10 61 4 4 4-% 

FdFUx on a 1383 27% 26% 27% +% 

Fit Knot 124 12 918 33 31% 33-1% 

Futer HB 08614 224 49 47% 48 -% 

Fdtenfiax 068 15 286 24% 24% 24% -% 


-G- 

212 4ft 


6HApp 

GSKGesvx 0)17 24 132 30% 

08 8 100 2% 

6mat% 1758 il 

OmfiOOO 1G237E6 52% 50% HI ft 
GW Co 7 10 11 10% 11 
GW Bind x 044 18 53 30 29ft X +% 


4 4% 

a 30% 
2% 2% 
ft % 


-C- 

CTac 89 912 29% 28% 2B% 

CsdnuCamaa a 46 15% 


15 15 


CaanCp 
Cbom 
CM Hero 


264 221 8 7|J 7ft 

9(4 itf% 7% 7% 

579 14% 14 14% 

19 147 7% 7 7% 

2443 6% 6 6 

canon hex 04B 27 144 I03102%102% 
CatenCmx097 18 79 41% 40% 40% 
CsscsdeOx 51388 Z7% 24% 28% +2ft 
tesesds OX 10 d 15% 15% 15% 
Cteay5 010 19 487 20% 19% 20 -% 
7(5 8% 8 9% -% 

16 46 9% 8% 9 

13382 33% 31% 33% +% 

oea 15 637 20 28% 29 +% 

a 48 28*8 25 a 

13 SB 5ft 5% 5ft 

092 17 41 SB 47% 46% 47% +1% 

2261 Stt 5ft 5% -A 
968 l& 1% lfi +JH 

17 a 18 18 18 

73017 11% IT lift +ft 
62 4465 10% 19% 19*2 -.11 

164 18 282 71% 70% 71% ♦% 


cat CP 


CnUFUi 

CDtISpr 

ChanHar 

CMptarl 

OimSti 

QoctDita 

Ctendab 

CnpgSTs 

CltenCp 

Otoftl x 


CHaiQix 030 X1203 54 52% 53% +1% 

bean 88 212 14% 14 14% -ft 

CtauslX 6381 11% 11% 11% -% 

CbEOSys 31 TEW 48% 47% 47% +% 

araiHx nos 1% m% 1% -ft 

affix* 272 IK 58% 54% n +3% 

CKSCobB ICO 2S 103 46% 44% 44% -% 

QateAtarm 3 2% «B% 2% 

Cognac* 27 1 252 19% 18% 19% +% 

Own* a 6206 24% 23% 24% +% 

Cohered 24 844 48% 47% 46% *% 

Coburn TOO 6 44 a 19% 19*2 -*e 

Dote Qu in 10 148 21% 20*2 20% -% 

Cornel- 024 132182 22% 22% 22% +ft 

QncoAx 009 942 17% 16% 16& -ft 

CmcsMGpxOOB 10618 17% 17% 17% 

Omnfl d BdlE 15 in 48% 47 48% +1% 

ConmnC 1077 26% 25% 25% -% 

Oosxxlabi 473 2ft 2% 2ft +ft 

Qnpusww 1500 8% 9% 9% +% 

canten 208 14% 13% 14% 

Coraiun 12 3% d3% 3% 

OdriDW 131227 14% 14 14% 

CtusA 050 19 590 22% 21% 21% 

Copffti 1438 6ft 5% 6ft 


Have your FT hand delivered in 

Warsaw 


V ^hns^dg^ve^oii^ompetitors by having the Financial Times delivered to your 
: home or office every working day. Hand delivery services are availabte for a»sutecribers 
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QntfMlxan 11 236 33% 32% 32% 

X 9906 29% a 29% 

ConbyCp 610193 12% 10% 12% +1% 

Qatar BX OIE 24 3943 2B% 27% X +% 

CreatToeti <020 10 9% 8% •% 

CrerenBa 70 7% B% 6% 

too X 64 16% 16% 16% -% 

Qptegnl E/D 10% 9% 9% -% 

Cyrh 7689 19% 16% 18% +ft 

IBS 5 4% 4JJ -ft 


DSC Cm 
DsrtQai 


- D - 

3204 23 % 21 % 2 % + 1 % 
013 2100 90 % 90 % 90 % +% 

311 3 2 fi 2 % 

72 1 87 1 9 % 18 % IBS +ft 
DtepMOpxm 182326 41 % 41 % 41 % +% 

Dob snaps an ix 4% 4% 4% +% 
OeUbGs 02947 216 55 S 3 55 + 1 % 
Dskhmps 044 39 62 23 % 22 % 23 +% 

MOW 2446281 68 65 % 67 % + 2 % 

□Mb* 037 X 2370 5 D% 49 ft 50 % +% 
DOKCH 21 US 5 % 4 % 5 ft 4 ft 


OH Teen 
Olgiina 
Up Han 
Dig Sored 


10 91 16% 15% 16% 
X 438 7dB% 6% 
46 2642 21% 19% 21% 
448 1% 1% 1ft 
14 zO 12% T2% 12% 
22 414 44% 44 44% 
213 7% 7 7% 

an 31 3291 33% 32% 32% 
072 19 132 14% 13% 14% 
22 II 34% 34% 34% 
152354 17 16% 16% 

Drey ED 024200 439 32% X 31 
DngEffin X 141 5 4% 4% 

nrtre 056 12 1092 23% 2% 22% 


Diana Cp 
DUsVm 
Dotarte 
DcrebHpi 

DrtcoEaay 


Dbtecbl 


22 20 SO 20 S - 1 % 


GMytn 11 211 11% 1D% 11% 
fenatfh 1K0 4% 4ft 4ft 

Gentof X252I 20% 20% 20*2 
Genua toe 627 <% 3{J 3% 

Gmraaf 8325 25% 23% 24% 
GsofekCm 4620 5,% 4|| 5% 
QbsooQt 15 651 21% 20% »% 
GUdngd. x 012 4011 15% 14% 14% 

Steer! A 040 116 17% 17% 17% 

GHiaom 44 152 5% 5% 5% 
GtaBte 437 9 8% Bii 

GoodGqs 175 7% 7 7% 

GoWWnp TOO 14 224 23 22% 23 

OpdcoGys 066 B 84 3% 3ft 3% 
Oats 024 13 1757 20% 18% a 
final IP 01814 235 9% B 
6ro 56BM a 452 % ft 


DTI Cop 

GkWSvg 

Gynboae 


5% 


9% ♦% 
% +£, 
5% 


25 5% 

TO0 19 1642 16% 1618*2 +% 
22 2650 27% 27% 27% +ft 


HnlngLan 667 69 G|{ E% 6% 
HateyHx 084 15 IX 32% 31% 32% +% 
HaperGp TO4 16 499 23% 22% 22% -% 
HB08CD CUB 4425490 55% 50% 52% -2% 
HreUn 18 5996 41% 40% 41% -ft 
HWPxra 13 217 11% 10*2 11% 
nashTcb X 2227 12% 11% 11% 
HsWqpx 713 1H 1% 1% -ft 

Htttaf 10 6 9% B% 9% 

HetarTroy 18 BOB 23% 21% 22 -* 2 

Hate On 124347 1B% 16% 17ft -% 
Hobflfc 23 502 a 24% 25% -% 
Horn Bed OU 15 140 38% 30 38% +% 
Honhte 058 16 263 X 38% 36% -% 

mux oaaziig u 13% is{2 +ft 

HWtaODX TOO 151392 2B% 28 20 -% 


narco Co 
HuttTodi 


8 131 5% 
22 0630 29% 


HfOBbJ 


450 

232 


7% 6% 

n j% 


5% 5% ■% 
27 29% +H1 


ffRSfS 

EhH 

bsnucor 

hnungan 

tnpsdBc 

teRa 


15 


-I- 

12 15% 15*2 15% 

229 1% (ft 1ft -% 
X IK 9% 9% 9% 

IBM 1% 1% 1ft -ft 
12 Zfle28% 28% 26% 

4774 14% 13% 13}j -ft 
2521958 16%d15% 15% -% 
06B 12 S3 14% 14% 14% +ft 
10773 1D% 10% 10% +ft 
4940035 11% (8% 11% -5% 
9 % % % +A 
Da 221K3EQ IS 130133% +2% 
7084 3ft 3ft 3*2 +34 
18 425 13% 12% 12% -% 
ttertCBAX TOBaaH74B25% 23% 25% +2% 
ttgptl 1161 B 7% 7% 

353 1% 1ft m V. 
23 1982 9% 8% 9% +% 
12 654 11% 10% 11 

14 103 21% 21% 21% 

OK 18 914 24*2 22% 23% -1% 
BdYBtadDx 1JJ5 24 a 172 172 172 +1 


kteossad 

htopDav 

hWdSys 

Ugfifflfet 

UM 

MgnG 

UarTd 


kirentea 

tafenolc 

ta&b&yQA 


JU Snack 
line 
JcfneaiW 
JnaM 


- J - 

22 280 12% 12% 12% 
IS 37 6% 6% 6% 
143 12% 12 12% 

232 9% 9% 9% 


Janes MW xOX X 3714 25% 23% 23% -1% 

JSBFn 140 16 72 43 41 42 +1 

Juno Up X 032 14 513 15% 15*2 15*2 -ft 

Jute 016 12 314 11% 11 11 


-K- 

K Safes 008115 6 12% 12% 12% +% 

Karen Cp 04412 6B 13% 13% 13% +% 
Kaly Sv 084 13 IK 27% 2B% 26% +% 
1JM 15 77 38ft 37% X jg 
189601 X 35% 37% -1% 


Ktebdlx 
ha tare 
(ft* A 

«wrf 

MASS 


930 ft ft ft *£ 
14 6287 30% 23 29*2 +A 

5633 26% 19% 20% 


-L- 

Ljtacnr 1172 7S 51 17 16% 16% ■% 

LaddFum 2 15% U% 15% +% 

LanRsdi 1029351 33% 32 33% +2 

ijpcaWrx 072 16 258 47 46 48% -% 

Lacef OK 21 113 17% 17% 17% 


■ate 

TI V 

Bto E no* ifea Law lot 

CM 

UnupOa 

W 7% 7% 7% 

*4 

law too 

10 13S 12% 12% 12% 

+% 

lanrecpe 

tO 346 6% B% 6% 

-% 

UBBS5 

225306 44% 43% 43% 

+1 

Lews® Pr 052 12 282 22ft 21% 22 

♦ft 

Lacren 

X 16 3% 3% 3% 

+% 

lATBOIX 

016 21 355 26*2 25% 26% 

+% 

Ufetea 

24 19 16% 16*2 16*2 

-% 

LhdoyW 

013 16 X 32% 31% 31% 

•% 

LkboTk 

020 26 6687 40% 44% 45% 

*% 

ItyJVi. 

OS 13 423 32% 31 32 

♦% 

LneStrSh 

186121 24% 23% 24 

+% 

ixesar 

15 1004 1B% 17% IS 

*% 

LTXCp 

631 5% 4lJ 4iJ 

ft 

LVMH 

064 24 243 47*2 47 47 

♦% 

men 

- M - 

065 2221045 38% 37% 38% 

+% 

MS Cars 

171719 18% 17 17% 

+ift 

Mac MU 

TOO 8 04 14% 13% 14% 

+% 

MM* 

10 1560 B% 8% 812 

■ft 

MM 6* 

X 1B4 20% 19% 20 

+% 

■bream Cp 

559 15% 14% 15% +% 

Mam Or 

X 4687 16% 17*2 17ft 

-% 

MwWCp 

17 3 111110%! 10% 

ft 


MateiSaM044 74 13 12% 12% +ft 

MahU OH 17 1X8 37% 36% 37% +% 
Mastre 69 a G6% 66% 6G% 

MM2 HI 721 4% 4% 4ft •% 

Mauhi kn 261IS18 50% « 48% +A 

MbSaaR 056 14 IX 30 29% 29% -% 

McCamkNVOn 404983 24% 24% 24% +% 

usteitee 21 359 1096 10% 10% +ft 

MMttX 01X010 22 2229 23% 22h 23% -% 

Uanfi 17 1287 9% 9 9& +ft 

MBoniBxlOi 152106 37% 38% 37% +% 
MercoU 4 285 9*3 Bft 9ft 

Henu 2966 2% 2 2ft +ft 

MaaaAk 7 326 5% 6% 6{J -ft 

MStodeA* TOO 141335 15% 14% 14% 
oaga 12 1802 U% 13% 13% ■% 
MScrecn X 1941 10% 9 9ft -il 

Itogrebr 225 5% 5 5*1 +1 3 

Ucstt 47TT1E5 91% ffi% 90ft +ft 

lUAail 1951 13% 13*j 13% +% 

MGdwQbn 228 I3dll%l171 -X 

rHx OS2 23 5513 GB 68% 68% +1% 

H*m 56X 42 X% 40% +4% 

Umfedl 010 22 206 10% 10 10% 

UobkTd 1273 6ft G 6% +% 

ifodam Co 034 14 45 10*2 10% 10% +% 

Maine Ml 068 12 316 25% 24% 24% 

UaexA 007 23 813 35% 34% 35% +% 

Mala he 007 24 B19 36% 35% 36% +% 


176 6% 5% 6% 
MstaeePf 032 13 226 34 33 33*2 

MTS Sys 1 04014 61 22 21% 21% 

Mycagen 266 25% 24% X 


NBbFntb 072 10 X 18% 18% 18% +% 
NnClOTptxTOB 27 341 24% 24% 24% 

Mn Son 013 19 1322 16% 18*2 18% 

8 ta 17% 17*2 17% +% 
OX X 164 55% 54% 55% +% 
a 1355 18 17% 17% -* 2 

13641742 33% 28% 32% +3ft 
232707 22% 21% 22 +% 


IX 64 19*2 18% 19*2 + ] 2 


NMfptar 
lECx 
NetelS 

Nwcp 
Hawk Gai 
abwmg tn 

NamprtCb 004 17 46 9% 8% 9% +J4 
MaffiCmA a (3% 13% 13% +% 

Nonfconx 05018 566 55% 55% 55ft +ft 
Ndflrai 050 a 5682 39*2 37% X -% 
Noretnl 14 22 15% 14% 14% -1 2 
mnlhf X 072 18 7515 42% 41% 41% +ft 
MW AX 838X 38*2 37 37% 

Movte 2929105 10% 10% 10% -ft 

NOKBfi 112(118 68% 65*2 68% +2% 
NPCtt X 770 10*2 10 10ft +ft 
USD Cap 13 X 2*2 2*2 2% 


-O- 

OQrebys 17 X 13 12% 12% -% 
OcU( 17 2463 17% 17% 17% +% 
OdafcsA 21 X 13% 13% 13% +% 
Mshrelg 162576 16% 15% 15% +% 
OgtabnyNxlX 8 52 42*2 42% 42% +% 
OntaCa 1X141257 40% 39% 40% -% 
OM Kant IX 14 548 50% 40% 50% -ft 
OkJMXB OX 17 7 37% 37% 37% 

OfSanecrpxlX 13 1BZ3u47% 46* 2 46,'} +ft 
One Rice 38S 4% 4ft 4% +% 

(tab 3658521 40*2 38% X -% 

OftScnce 271153 15% 15% (5*4 -% 
QMHh 11 280 18 17% 17% +% 
OregonMat 11 4475 19% 18% 19% +ft 
OVtota X BIG B 7% 7% 

Map 3 116 5ft 5% 5ft +ft 

OfilMA 028190 187 17% 18% 17% +% 
QWnteiT 050 27 12 11% 11% Jp 

OtorTai IX 13 87 33*] 32% 33 +% 
QdnkUh 5116301 84% £3% 63% +1% 


-P-Q- 

Pacear IX 13 3412 73*4 67% 87% -4% 
PSeCudOO 014 X 693 10*2 10% 10% +% 
FBCflQtA 
PBcUUB 
Paramesc 
Pxycbsn* 

Mn 

PereiTiv 
RmnVIrg 
RenBcni 
L 


x a 79% 78% 79% -2% 
34 a B3ft 83ft B3/c -Hi 
4419697 48*4 48% 46% -1% 
OX 43 3653 43% 41% 42% -1% 
OX 13 23 10*2 9% 10 

15 97 27% 2E% 26% 

IX 14 46 45*2 44% 44% -% 

120 1ft 1% 1% +ft 
TOO a 200 19% 10% 19% +*2 
PeopBfMa U6 17 1711 35*2 34% 34% -% 
Peoples H 072 15 1415 X% 31% 32 +% 
Paqpbnd 7009 41% 40% 41% +% 

Pemgn 23 3317 12% 12% 12% -ft 
Parana 112 77 X 59% 58% 5® 

PETJMAHT 10337 20% 19% 20% +,’. 

PimsDre 47 867 20*2 19% 20*4 +% 

RmaraTcs a 838 15*2 14% 14% -% 

PhysCpAm 2345 4ft 4,^ 4ft ♦% 

RctorflB 14 35X 14 13*2 13*2 -% 

nonaerfip EMOX 37 26% 26% 26% 

RoneoSt 012 12 478 13% 12% 13% 

ft* X 603 19% 19 19% 

PIMA X23EB 18% (8% 18% 

ftDTM 6 a 5% 5% 5% 

Pncabk ox 8 284 20*2 10% 20% 

Pore* 13 98 14% 13% 13% 

586 S Oft S 
PresLfc* OX 14 996 15% 15% 16*2 +% 
102 984 45 41% 44 +T% 

3014624 21% 20% 20ft +ft 

16 1657 14% 13% 13% +1ft 
Rad Opt DX X 2X 55*2 53% 55*2 +1% 

21216684 60% 5B% 58% +1% 
23 a 39^ 39% X% 
2223654 38% 37 36% +1 ft 

CMEkSlf 15 X 24% 23*2 24% +% 
Oehllla 4236025 56% 54% 55 +1% 


- R- 

Rarttote* 12 5X 17% 16% 16% +% 
Refes 249 3ft 3% 3t\ +ft 

Raymond! 025 W 67 28% 2Bft 28% +% 

RCSB Fta TOO 12 738 32% 32% S% +% 

RtOHfih 20041 Z7% 20% 27% +1 

Racabn 12 387 13% 13% 13*2 -% 
RegRnCp x 11 w 80% X 60% +% 

1 87 1% 1ft 1ft 

fcpubhd 6372 34% 33% 34 -% 

ReaatM 23 ZO 23% 23% 23% 


H tk 

Stock Ik E n no ires IM Cteg 

Reaouxl 266 Bft 6% 6% -% 

RBdnx 121 IBISES 59% 58% 58% +% 
RoadaEw O 17 123 15 18% iBfl +ft 
RWgM 012 17 5% 4% 4% +ft 

Roonenl 068091665 22% 22% 22% ■% 
RaaaStrx 00163057 26% 25% 26% +% 
MBOdW 19 984 18*2 18 T0*2 +% 
FbyaXted X >0 12% 13% 12% 

nramc. osi 17047 *7% ib% ib% -ft 
mbiF<i« 111937 713 7fi 7% +ft 


-s- 

1.16 13 4523 40% 39% 40% -% 
X 12 40 « 40 

Swdareon 020125 47 16% 16% 15% -*2 
ScnunbgA 042 IB 420 19% 19% 19*2 +% 
sa Syren 164010 52% 49% 53% +3% 
Seta 464 7*2 7% 7% +% 

Seta Cp 052 1 1851 B% «% 8% -*j 
137 1% ift 1% +% 
ia 54 33% 32% 32% -1% 
024 17 127 30% 20*2 20% ♦% 
oa 8 311 2 1% 1]| +ft 

1.12 10 107 41% 41 41% +% 
66 2076 15% 14% 15% 

IX 2 ft 2 U 2 U 
« 5% Sft Sft -% 
022 15 2 15% 15% 15% -% 

ShrMed OH 24 2207 48 46% 48% +1)] 

SnTttfW 38 5% 5% 5li +ft 

Shonnod 15 G64 18% 18% 18% -*a 

SaowbCP 27 3047 19% 18% 19 +% 

Skpnfll 025 302830 31 30% 30% -ft 


SaUddtn 


Scorn Bnl 

Saafted 

SBCp 

sanefeB 

Seres* 

Sequoia 

Stnleeh 


SkpreOa 20 545 4% 04 4 -% 

SMcteBC 16 483 37% 37% 37% -% 

StfenVGp 12 5003 31% 19% 30% +1 

Slmpsai 1 Q« 10 493 (0% 10 (0 


SmEnT 

Snafti 

SadiisU 

SpbgelA 

Spyghss 

StPaOc 


ST® bud® 

Eld Mod 
SneJlec 
StouyUSA 
SUM 
StrawtxQ » 051 
Sanaogie 
SsuelDy 
Stryker 
SuKWJ 


711 Ji ft U +ft 
24 5G03b42% X% 41% +2 

IX 14 3435 41% X% 40ft +ft 
517 7% 7% 7*0 -*S 
941500 8 7*2 7ft -ft 

048 161778 28*2 28% 28ft -ft 
34127* 22% 31% 22 -% 
60 6010 32% 31 31% +% 

51413 10*2 (0 10% +% 

OIO (0 730 10% 10*2 10% 

32 *fttf1% 1ft 
050 10 57 18 17% (8 

14 16% 17% 17% 

180 3 % li 

21 3911 22 20% 31% 


+A 
+% 
-% 
-A 
+% 

OlD 232TG99 26% X 25% -% 
OX 16 218 14% 14% 14% +% 


Sumltnnxe OX 12 13 29*2 29% 3% 

Sumrnaie 1B78 7% 5% S[3 

Sure 1533133 20% 28% 28% -% 

SwOTre 25 2170 28 25% 27+1 

Sybase he 32li i3%dl3% 13% +% 

Symantec 1388 14% 12% 14 +[] 

Syreky OX IS 91 16*2 15% 16% +1% 

Synabe X 257 X 48% 48% +ft 

SySnSott OIO 3609 8% d7% 7% -% 
5ysiemBco 27 038 19*2 18 19% +1% 


-T - 

T-celSc 1067 1% mft iiJ -ft 

TJhwR >052 271722 44% 42% 43% +% 
TBCCp 14 3641 8% 9% 9% +% 

TCACWa 064 31 303 X X 31 +1% 
TQ EDA 19295 12% 12% 12ft -% 

TaWkffi 205549 24*2 23% 24% +% 
TeeunsebsIX ID 141 55% X 55% +% 
TeXatac 553 »% 19% X -* 2 

TdcoSys 12 12% 11% 12% +% 

T*CanALb 7S77 2 21% 21% -% 
Tetebl 4212327 M% 38% 39% +ii 
TabnmCpxIun 536 15% 15 15,% -ft 
Tatra Tec 2 675 22% Dt% 2ft -ft 
TBoRlAORida X 4114 57% 56 56% -1.11 

3Com 1948261 33% 2% 33% +% 


-T- 

n« 927X 4% 4% 

TJIfflXx 022 22 377 18% 19 19 

Todd-AO 006 17 18 9% 9% 9% 

Tokyo Max 026 19 5» 50% 49*2 49% 

Tare Brow 62 535 IB 17% 17% 

TMKAfch 10 219 9% 9% B% 

ThppxCa 028 G72 4ft 3{J 3}J -% 

Traraim 181962013% 11% 12% +% 

TiHBd X 4% 4% 4% 

Tirereckx 144 10 268 SO 4B% X 
Trtebb IK 13*4 12% 13% 

Tnwta 110 2% 2ii 2ii 

TmneoBkCin.10 15 290 21% 20% 21 

Tseng 7097 3% (05J 3 

TyrflM OIO 51 5344 20% 1B% 20% 


412 +42 
-% 
->a 
1% 


+% 

+% 

-% 

+% 


■% 

+% 

-% 

-% 

■*4 

■% 

•% 

+ft 


IbiiWlliT 

rT«IBrT» 


Qtefood 


-U- 

UQaesfc 1x18 Miu24% 24 24 

unfed a B 205 19% 19% 1B% -% 
Unlug 012 16 9? 21% 20% 21% +% 

IMrh 240 14 211 51ft 51 51% 

UGBancpx 1£4 1B19493u57% 56% 57 -% 

IS Energy 37T 1j 10% 11 -*2 

US Hon 2119075 50% 54% 50*2 +t% 

US Sente IX 3% 2% 2% +.11 

USTft 0X23 270 45% 44% 45% +ft 

UBTCorp D4Q 11 584 21% 20% 21% +% 

uan Mad OK 12 zO 11% ?*% 1>% 

Usd Teter x 050 a ziQO X X » +*2 

Uffic 22 4% 4% 4% +ft 


-V- 

vanxxil* k D.40 X 162 40*4 39% 39% 


Vngracel 71 466 ii%aii% 11ft -ft 
Vartan OX 7 33 19% 19% 19% +% 

VsnMex 2804 18% 16*4 »7ji +lft 

tor 24 488 14*2 13% 14% +% 

toxpfta 61 75 12% T2 12% -% 

VhWagb 23 13K 16*4 15% 15*2 -% 

HMTeen 381169 17% 18% 17% +% 

WraB OX 2697x25% 25% 25% +% 


(Sunnite 

ton n an 
wareure 
WdtendA 


- w - 

3210 18% 17% 18ft +1*. 
27 323 9 ail 9 +4 

IX 1411596 51% 50% 51ft +JJ 
031 1W 25% 24% 24% Ja 
WhnsaiRUril25 14 142 18% 18% 18% •*« 

WMO 048 19 BS 50 4B% X 

toner En 01016 9971 17% 16% 17% +% 

RffimBnc 1» 16 344 67 65% 65% +% 

WstpSW 21 4493 ii40 38% 38% -% 

WetSeeiA 19 701 22% 21% 2t% -% 

tontu IX IB 40 63*2 63*2 63% 

ffraSmirei X2iX 31% 30% 31% •% 
SUohuLx02B 14 27 12% 12% 12% +% 
2241800 24% 23% 23% -% 
WDrMnh>a48 21 957 20% 20% 29% -% 
WPP ADR OIO 22 2D1 41 40% 40?' ■% 

Wyre x i-Ban040 27 409 21% 20% 21% -ft 


-X-Y-Z - 

fflte* ’ 262EGZ7 48% 45% 40*, +lft 
Xtaam 272934 15% 14% 15ft +ft 

XorenCup 2106 Sii 5 5 -ft 

■ <25 n% 16% 17% +% 

YnkRadt 151272 6*a 7% 7% -% 

ZknsUah T.78 18 G32127%122%127*z +4% 
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Dow awaits 
FOMC at 
midsession 


I AMERICAS 


US shares were flat in quiet 
trading at midsession yester- 
day as investors waited 
patiently for an announce- 
ment about interest rates 
from the Federal Reserve's 
Open Market Committee, 
writes Lisa Bnmsten m New 
York. 

At lpm the Dow Jones 
Industrial Average was up 
1095 at 0916.20 and the more 
broadly traded Standard & 
Poor's 500 had added 3.70 at 
794J59. Volume on the New 
York Stock Exchange came 
to 252m shares. 

Most Wall Street econo- 
mists expected the FOMC to 


Share price and Index rebased 
130 ; n - 



-90 i — . 1 1 1 J 
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push the federal funds rate 
up a quarts* of a percentage 
point to 5 % per cent 
Worries about an interest 
rate increase hurt cyclical 
shares, which would be hit 
hardest by an economic 
slowdown. The Morgan Stan- 
ley index of cyclical shares 
shed 0.5 per cent white the 
counterpart index of con- 
sumer shares was OJ per 
cent stranger. 

Falling cyclical shares 
included Aluminum Com- 
pany of America (Alcoa) off 
$lVi at $70%, Caterpillar, 
dropping $% at $82%. and 
International Paper, which 
shed $1% at $41%. 

Technology shares, which 
had been falling for most of 
tbs month, posted modest 
gains in early trading with 


Mexico moves ahead 


MEXICO CITY moved ahead 
on better than expected 
inflation and interest rate 
reports, but trade was very 
thin in the absence of news 
on the outlook for US inter- 
est rates. At midsession, the 
1PC index was 19 15-33 at 
3.84333. 

Among individual issues, 
nominal shares of the bus 
maker. Dina, led the gains, 
up 20 centavos or 43 per 
cent to 5 pesos. 

CARACAS drifted higher 
at midsession in thin trade 
with many investors already 


absent for the Easter holi- 
day. The IPC index added 
4937 to 630330. 

The benchmark Electric- 
idad de Caracas added 1 boli- 
var to 514 bolivars; the stock 
exchange originally reported 
that Electxicidad closed cm 
Monday at 506 bolivars, but 
subsequently revised that 
figure upward to 513 boli- 
vars. 

BUENOS AIRES edged 
higher awaiting news from 
the FOMC and the Merval 
index was 3.94 higher by 
midsession at 74535. 


S Africa gold stocks end flat 


Johannesburg was steady in 
cautious trade awaiting the 
US FOMC meeting although, 
analysts said, a 25 basis 
point rise in interest rates 
was already discounted. 

The bullion price, trading 
above $351 an ounce, rekin- 
dled limited interest in 
golds in afternoon trade, but 
the golds index ended fiat 

Analysts said that some 
institutional buying was 


serai at the day’s lower lev- 
els but turnover was moder- 
ate at R613m. 

The overall index ended 
up 0.6 at 7,079.5, industrials 
gained 1L9 to 8,340,3 and 
golds made 0.3 to 1*326.0. 

Among blue chips, Anglo 
added 125 cents to R271.50. 
Nedcor was up 50 cents to 
K84.50, Sasol slipped 50 
cents to R49.75 and Remgro 
ended up 80 cents to R45-70. 


ourses respond to overnight US gains 


the Nasdaq composite, 
which Is weighed towards 
the sector, up 6.78 at 1,249.42. 
The Pacific Stock Exchange 
technology index was 0.8 per 
cent stronger. 

Intel, the semiconductor 
giant which is the biggest 
issue on the Nasdaq, 
regained $2% at $133%. Since 
February 4, the company 
had lost $34% or nearly 21 
per cent of its value as some 
investors took money out of 
the technology sector. 

The Dow derived much of 
its strength from a bounce in 
Philip Morris, which had 
skidded after Liggett Group 
won immunity from anti- 
tobacco litigation by agree- 
ing, among other things, to 
warn on its packs that smok- 
ing is addictive. Yesterday, 
shares in the largest US 
tobacco company added $2 at 
$117%. RJR Nabisco, the sec- 
ond largest US tobacco com- 
pany, added $% at $32%. 

Shares in Warner Lam- 
bert, the US pharmaceuticals 
company, added $2% at $92 
on news that an analyst at 
Morgan Stanley had raised 
his rating on the company to 
“strong buy" from “buy". 

TORONTO was firm at 
midday, following through 
from Monday’s rally, but 
trade was thm and cautious 
as investors waited for news 
from the FOMC. and with 
most already discounting a 
quarter point Increase in 
interest rates. 

The TSE-300 composite 
index rose 21.93 to 6466.18 in 
trade of 333m shares worth 
C$586m. 

Among active stocks. 
Canadian Imperial Bank of 
Commerce rase 45 cents to 
C$3435 following news that 
each CIBC dividend capital 
receipt and secondary war- 
rant would be split an a two 
for one basis. 

The potential merger 
involving Avenor, Repap 
Enterprises and Domtar con- 
tinued to attract attention. 
Avenor lost 60 cents to 
C$23.40 while Repap rose 16 
cents to C$2.35 and Domtar 
was flat at C$11.45. 


With the FOMC decision on 
US Interest rates expected 
after European hours, 
bourses decided that they 
had discounted a 25 basis 
point increase and did their 
best to match the Dow’s 
overnight gain of 100 points 
or 1-5 per cent . 

FRANKFURT saw the dol- 
lar dear the DML69 mark, 
ftp German domestic bond 
market gain from better 
than expected consumer 
mice data, and a further rise 
in US share prices by the 
American mid-morning. The 
Dax index responded with a 
rise of 72J36 or 23 per cent to 
an Ibis-indicated 3.374.93, 
turnover rising from 
DM9.7bn to DM12.4hn. 

The response to corporate 
news was mixed. In* steels, 
Thyssen dived DM3550 or 8.7 
per cent to DM375 after 
Krupp Hoesch called off zts 
reverse takeover bid. This 
setback, however, fallowed a 
gain of more than 50 per 
cent this year. Krupp, rela- 
tively strong against the 
market but on a less 
hair-raising trajectory than 
its target, fell DM8 or 2.4 per 
cent to DM329. 

On the brighter side, BMW 
reported higher profits, 
aimed for higher productiv- 
ity and profits this year and 
said that it wanted to raise 
its return on sales from 3.2 
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per cent to 7 per cent in the 
longer term. The carmaker's 
shares rase DM61 or 5.1 per 
cent to DMU253. 

In pharmaceuticals, mean- 
while, Merck climbed DM235 
or 3.6 per cent to DM6S.35 
after the company reported 
that its 1996 profits surged 36 
per cent and said that the 
current business year had 
started well 

PARIS pitched in with a 
gain of L7 per cent the CAC 
40 index closing 44.97 higher 
at 2,624*25 and turnover ris- 
ing from FFr4. 8bn to 
FFr6.7bru 

There was another twist in 
the Suez/Lyonnalse des Eaux 
merger speculation after the 
newspaper, Le Monde, 
suggested that Lyonnaise 
would be the bidder. Suez 


recovered FFr3.70 or L3 per 
cent to FFr281 but Lyonnaise 

fell FFT2 to FFIS72. 

Sanofi rose FFr19 or 3.6 
per cent to FFr542; it signed 
an agreement to sen sophis- 
ticated blood sample test 
equipment to Beckman 
Instruments of the US. Essi- 
lor, the lens maker, talked 
about cutting its debt and 
rose FFr30 to FFr1530. 

Higher profits came from 
C1C, the banking group, 
which rose FFr13.50 to 
FFX36&50: and from Damart, 
the mail order thermal 
underwear group, which was 
the biggest riser of the day 
with a gain of FFr385 or S.7 
per cent to FFr4R25. 

ZURICH looked for sup- 
port to Wall Street and the 
rising dollar and, by the 
close, the SMI index stood 
61.3 or 1.4 per cent higher at 
■L558.6. 

Novartis, SFr46 higher at 
SF1.760. was the day's win- 
ner among the pharmaceuti- 
cals on switching out of 
Roche. The latter's certifi- 
cates gave up SFrSO to 
SFrl2,170 as the market 
digested details of its 1996 
profits, which were released 
after the market dosed an 
Monday. Banks put in a posi- 
tive performance with UBS 
up SFrl9 at SFr 1,282 and 
SBC SFr7.50 higher at 
SFT301.50. Credit Suisse rose 
SFriLSO to SFrl73. 

Insurers were mixed, with 
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Zurich Insurance up SFr9.50 
to SFr44S and Swiss Re 
SFr29 ahead at SFri.492. 
both mairinp np far ground 
lost recently. Winterthur 
edged SFr2 lower to SFr987 
on profit-taking. 

Nestle was up SFr6 to 
SFrL577; CS First Boston 
expected the food group to 
announce earnings growth 
today of 9.1 per cent to 
SFxSl.20 a share for 1996- 

Among the smaller issues. 
Surveillance and Richemont 
underperformed, losing 
SFrSO and SFrl5 to SFr2^50 
and SFrt.925 respectively. 

MILAN moved ahead on 
renewed strong demand for 
the telecoms sector, tradi- 
tionally a target for foreign 
investors, and the Comit 
index registered a rise of 5-54 
to 735.87. 

Stet, the telecoms holding 
company, jumped L270 to 
L7.475 and Telecom Italia 
was L155 ahead at IA2G5’, an 
Monday, the treasury fixed 3 
per cent as the maxi-rmim 
stake that any one Investor 


could take in the company 
after the Stst-IT merger and 
privatisation. TI was also 
supported after Salomon 
Brothers c onfi rmed its buy 
recommendation on the 
stock. Tim, the mobile tele: 
phone operator, was also in 
demand, rising L157 * to 
14,74 7. 

AMSTERDAM recouped 
Monday's losses, the AEX 
index (dosing 12.62 high er at 
727.84; financials, similarly, 
recovered from weakness a 
day before with Fartte Amev 
up FI 2*60 or 3.8 per cent at 
FI 71.50 after Monday's 
El 2.70 decline. 

Heineken rose FI 12.20 to 
FI 334, boosted by Lehman 
Brothers; decision to put the 
brewer on its European rec- 
ommended list; but Poly- 
gram foil FI 2. 10 to FI 9280 
although two films fro m the 
entertainment group col- 
lected three awards at Mon- 
day's Oscar ceremonies in 
Los Angeles. 

MADRID brokers said that 
most buying was technically- 


based, and influenced by 
adjustment of positions at 

the end of the March quarter 

as the general index rose 
7.34 or 1.6 per cent to 
5.438.76. 

Telefonica rose Pta70 at 
Pta3.450. helped partly by 
nnamfSrmed reports erf a tar- 
iff adjustment; Repsol rose 
PtalOO to Pta5.900 in the run 
up to the privatisation of the 
government’s last 10 per 
cent stake in the oil com- 
pany after Easter. 

COPENHAGEN celebrated 
a 68 per cent rise in pre-tax 
profits, well above analysts’ 
expectations, from the 
cement and engineering 
gnwp, FLS Industries. FLS 
closed DKr25 higher at 
DKrS45 as the KFX index 
rose 0.46 to 15320. 

ISTANBUL took a 4-5 per 
cent dive following last 
week's 10.8 per cent surge, 
blaming political tensions 
between the military and the 
Islamist government wings 
of the Turkish establishment 
and a rise in bond yields 
from last week’s 106.77 per 
cent to 114.71 per cent fol- 
lowing the latest auction. 
The imtcr National-100 
index tumbled 74 to L577 but 
turnover plunged to 
TL26,150bn from Monday's 
TL40,730bn. 

Written and edited by WBam 
Cochrane, Michael Morgan and 
James Mannix 


Tokyo stages rebound as Seoul recoups 3.5% 
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Encouraged by Wall Street's 
gains overnight and the 
dollar's rise against the yen, 
blue chips led TOKYO 
upward to recoup most of 
Monday's losses, writes 
Owen Robinson. 

The Nikkei 225 average 
Climbed 395.79 to 18.439.61. 
after moving between 
18.11649 and 18.548.61. The 
ffnanna minister, Mr Hiroshi 
Mitsuzuka, moved yesterday 
to reassure investors who 
sold heavily on Monday on 
his suggestions of a further 
increase in sales tax after 
next week's scheduled rise 
to 5 per cent from the 
current 3 per cent 

In a morning press confer- 
ence, Mr Mitsuzuka said that 
the government intended to 
proceed with financial 
reforms, and that it would 
not consider tax increases 
until 2005. 

Volume eased to an esti- 
mated 366m shares from 
413m. The Topix index of all 
first-section stocks added 
17.10 to 1,392.81 and the 
capital-weighted Nikkei 300 
was up 3.64 at 267.68. 
Advances led declines by Sll 
to 309. with 146 unchanged. 

Among international blue 
chips. Sony climbed YllO to 
Y8.410, Fujitsu Y20 to Y 1,250 
and Nikon Y90 to Yl.690. 
Toyota gained Y50 to Y3.100 
and Honda YWJ to Y3.630. 

Banks, construction Issues 
and property companies 
once again drew investors' 
interest on the strength of 
the government’s forth- 
coming plan to revitalise the 
real estate market through 
securitisation of property 
held as collateral by finan- 
cial institutions. Sumitomo 
Realty and Development 
rose Y22 to Y893 and Mitsu- 
bishi Estate added Y40 to 
Y1.460. Among construction 
issues, Kajima climbed Y15 
to Y620 and Shimizu Y12 to 
Y693- 

Nippon Credit Bank, the 
day's most active issue, 
added Y15 to Y302 and Indus- 
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trial Bank of Japan rose Y30 
to Yl.390. Nomura Securi- 
ties. which was raided yes- 
terday afternoon by authori- 
ties seeking further evidence 
of improper dealings, fell 
Y20 to Y1.440. In a widening 
scandal, prosecutors 
announced they would 
investigate the broker for 
possible illegal trade in 
stocks. 

Other securities houses 
gained ground, Daiwa Secu- 
rities adding Y20 to Y921 in 
spite of its acknowledgement 
on Monday that it would 
report a large loss for the 
year to March 31 on the 
stock market’s recent 
declines and a fall in 
revenues. 

In Osaka, the OSE average 
rose 186.73 to 19,31385 and ! 
volume eased to 337.4m i 
shares. 

In London the ISE/Nikkei 
50 edged 1.51 higher to 
1.435.71. 

SEOUL rebounded 35 per 
cent as the president, Kim 
Yoong-sam told his new cab- 
inet to take steps to stabilise 
financial markets, bard hit 
by the collapse of Hanbo 
Steel in January and Sammi 
Steel earlier this month. 

The composite index added 
21.64 to close at 638.90 in 
active volume which picked 
up to 43m shares. 

Some brokers, however, 
called for caution, saying 
that much of the day's rise 
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stemmed from a technical 
rebound following sue 
straight days of declines. 

During the day. officials 
said the finance ministry 
planned to allow local bro- 
kers to issue corporate 
bonds and to hold up to 15 
per cent of a listed compa- 
ny’s issued shares, np from 
the current 5 per cent. Ana- 
lysts said that this should 
help to boost brokers’ earn- 
ings and would give brokers 
a freer hand in fund manage- 
ment 

TAIPEI turned back to its 
foot and mouth disease prob- 
lem, and worried that the 
Island’s growing pork crisis 

COUld unrierminn a gathering 

economic recovery. The 
weighted index went lower 
again, ending 103.45 or L3 


per cent lower at 7,843.43. 

At T$124.7bn, turnover 
was active but well below 
recent near-record highs. A 
Z3 per cent rise in electronic 
shares helped the market 
fend off a deeper downt ur n, 
but the day's selling was 
also exacerbated by reports 
of possible war games to be 
staged by fihjna , although 
the mainland government 
had denied that it was plan- 
ning any large-scale military 
exercise. 

HONG KONG finished 
higher, but off its best levels 
an uncertainty over the out- 
look for prices in an auction 
of the largest development 
site released by the govern- 
ment for some time. The 
Hang Seng index closed 8339 

hi gher at 12,832.53, off a high 


of 12fil4J8, in turnover that 
jump ed to a heavy 
HK$l0.3bn- 

In the event, the develop- 
ment site was sold for a 
respectable HK$lL8bii after 
more than two hours of bid- 
ding. Sino Land, t he bu yer, 
eased 5 cents to HK$8-45. 
Other bidders were said to 
have included Chueng Kong 
whose shares Jell 75 cents to 
HK$70. 

SYDNEY followed the Dow 
up initially but the rally 
faded after a sell-off in banks 
an the announcement that 
the Australian government’s 
report into the financial sec- 
tor would be released in the 
wed beginning-on April 7. 

The AH Ordinaries 'index 
ended L3 higher at 2,403.4 in 
turnover of A$7l7.7m. Bro- 


kers said that, within finan- 
cials , there bad been some 
switching from the recently 
strong banks, where ANZ 
fefi 10% cents to A$8.175, to 
insurers where the whole 
sector rose by more than 2 
per cent 

. DHAKA added to Mon- 
day's 7; per cent plunge with 
another of as per cent as 
investms dumped shares on 
a rumour that a government 
inquiry conld implicate some 
large brokers in alleged 
market manipilatlfm during 
last October and November's 
bull run and the subsequent 
sharp pull back. 

The DS3 index fell 78-57 to 
l t 074.9S as the market 
awaited the final report of a 
committee of inquiry, due 
tomorrow. 
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.The tost Russian ofl 

of one of the world’s togsst 
companies and the tost 
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company to. achiave .a 
London Rating for to ADSs. 
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London listing for a 
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Russian company. 
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Vktosh SancharNigamLld 

(VSNLj was toe largest r 

’SI 

equity issua ever to come- •"* 


outoffncla. _ 

US$448 tnBtofi 

liJiJ _|| InniattonaVar 

uantitsgr 
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NigamLW 

<r to conn- 1 • 

*-. t 5. JWk T. • .4 > r Sk . 
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The tost primary equity 
offering for a state 
controlled electricity utBty 
and the tost BrazSan GDR 


to be fisted In London. 

US$130 mllton 

Jdftf fltobli UOftfinfltlf 

SsplWBrISBB 

and |otm boahumor 




Bflflbig Datong Power 
SenBtsflon was Uix tost 

■?.*> : • r.- ?Ti • '.'Vvii ' i - VHP . '. .ctihiese ' . state-owned 

-i -C. 'V--..;- enterprise to. JEst to 

v ' • •’ - ' H-sftareBinthe UK. . 

usstezmafon 

m.' » Joint toad mmager . 

‘ • un,W7 

■*" •/. $v«' ^ 1 ' - ' . ' 

v Jr* ' 


. US$462 mWon 


Focused on bringing 
the benefits of a Lon 
to emerging market i 


Dresdner Kteinwort Benson is focused on adding value for Its clients In emerging markets. This we 
do by providing an integrated service, combining foe excellence of four 'inter nati onal securities 
distribution with strategic advisory expertise. Our focused approach Is founded da industry 
knowledge, a global perspective and local understanding. The result is successful solutions for our 

clients that have made us a leading sponsor of emerging market GDRstn London. ". . . 
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